
Reverse Stock Split FAQs 

as of November 10, 2022 

On November 10, 2022, Paysafe announced that its Board of Directors has authorized its 

management to obtain the required approvals to effect a reverse stock split of its common 

stock on a 1-for-12 basis. The reverse stock split is subject to the approval of Paysafe’s 

shareholders. Paysafe intends to hold a special meeting of shareholders on December 8, 2022, 

at which time such approval will be sought. Paysafe currently expects to complete the reverse 

stock split in December 2022. Additional information regarding the special meeting, including a 

proxy statement, will be sent to shareholders and filed with the Securities and Exchange 

Commission.   

  

What is a reverse stock split?  

A reverse stock split exchanges a fixed number of existing shares for a smaller number of new 

shares, resulting in the new shares having a higher price. 

At a ratio of 1-for-12, every 12 shares of Paysafe common stock will be automatically combined 

into 1 share and the stock price initially increases proportionately. This reduces the number of 

outstanding shares from ~727 million shares to ~61 million shares. 

No fractional shares will be issued as a result of the reverse stock split. Instead, any fractional 

shares that would have resulted from the split will be rounded up to the next whole number.  

  

Why is Paysafe doing a reverse stock split? 

The Company is implementing the reverse stock split with the objective of reducing Paysafe’s 

number of shares of common stock outstanding to a level that is better aligned with companies 

of our size and scope. As a result of the reverse stock split, the number of outstanding shares of 

Paysafe’s common stock will be reduced from ~727 million shares to ~61 million shares. 

Furthermore, the Company believes the reverse stock split will make the common stock more 

attractive to a broader range of investors.  

  

What is the impact of the reverse stock split on the warrants? 

The number of shares of common stock issued subject to warrants will automatically be 

proportionately decreased by the split ratio and the exercise price or conversion ratio will 

automatically be proportionately increased by the same split ratio. Therefore, the number of 

shares that you are entitled to receive on exercise of a warrant will be 1/12 of the amount 

stated on the warrant, and the exercise price will be 12 times the stated price. Note however 

that your overall position has not changed. 



  

Will Paysafe continue to trade on the NYSE? Is there a new CUSIP? 

Yes, trading will continue on the New York Stock Exchange under the same symbol, “PSFE”.  

The new CUSIP number following the reverse stock split will be communicated at a later date. 

  

How will fractional shares of Paysafe common stock be treated in the reverse stock split? 

No fractional common shares will be issued as a result of the reverse stock split. Instead, any 

fractional shares that would have resulted from the split for any issued shares will be rounded 

up to the next whole number. 

  

How does the reverse stock split impact net earnings or loss per share?  

Our net earnings or loss per share will be adjusted to reflect the reduced share count from the 

reverse stock split. In financial statements issued after the reverse stock split becomes 

effective, per share net earnings or loss and other per share of common stock amounts for 

periods ending before the effective date of the reverse stock split will be adjusted to give 

retroactive effect to the reverse stock split. 

  

Are there tax implications of the reverse stock split?  

The reverse stock split is intended to qualify as a “reorganization” under Section 368 of the 

Code that should constitute a “recapitalization” for U.S. federal income tax purposes. Assuming 

the reverse stock split qualifies as a reorganization, a U.S. Shareholder generally will not 

recognize gain or loss upon the exchange of our common shares for a lesser number of 

common shares, based upon the reverse stock split ratio. A U.S. Shareholder’s aggregate basis 

in the lesser number of common shares received in the reverse stock split will be the same as 

such U.S. Shareholder’s aggregate tax basis in the common shares that such U.S. Shareholder 

owned immediately prior to the reverse stock split. The holding period for the common shares 

received in the reverse stock split will include the period during which a U.S. Shareholder held 

the common shares that were surrendered in the reverse stock split. The U.S. Treasury 

regulations provide detailed rules for allocating the tax basis and holding period of the common 

shares surrendered to the common shares received pursuant to the reverse stock split. U.S. 

Shareholders of common shares acquired on different dates and at different prices should 

consult their tax advisors regarding the allocation of the tax basis and holding period of such 

shares. 

 


