
 
 
 

 
STOCK SPLIT – FREQUENTLY ASKED QUESTIONS 

January 4, 2021 
 

On January 4, 2021, Life Storage, Inc. (the “Company”) announced that its Board of 

Directors approved a three-for-two stock split of the Company’s outstanding common stock 

in the form of a stock dividend. To assist our stockholders in their understanding of the 

stock split, we have provided answers to the following frequently asked questions: 

  

1. What is a three-for-two stock split?  

 

All stockholders at the close of business on January 15, 2021, the record date, will 

receive one additional share of common stock for every two shares of common stock 

owned as of the close of business on the record date. The stock split will be effected in 

the form of a stock dividend. All references to “stock split” within this document refer to 

a stock split in the form of a stock dividend.  

 

2. What are the key dates relating to the Company’s stock split?  

 

- Record date: January 15, 2021. (close of business). The date that determines 

which stockholders are entitled to receive additional shares as a result of the stock split. 

If you own the Company’s stock on this date, then you will receive one share of stock for 

each two shares you already own.  

 

- Distribution Date: January 27, 2021. The date that the Company’s transfer agent 

will increase stockholders’ holdings to reflect the stock split.  

 

- Ex-Split Date: January 28, 2021. The date when the Company’s common stock will 

begin trading at its new split-adjusted price on the New York Stock Exchange.  

 

3. Why is the Company splitting the stock?  

 

The Company’s Board of Directors made a decision to split the stock in order to make the 

shares more affordable to a broader range of investors and to reflect continued 

confidence in Life Storage’s potential.  

 

4. How does a three-for-two stock split work?  

 

Stockholders will receive one additional share of the Company’s common stock for every 

two shares currently owned. Therefore, each stockholder will own one and one-half times 

as many shares after the split as prior to the split. Correspondingly, the price of each 

share after the split should be roughly two-thirds of the pre-split price, though the total 

market value of a stockholder’s holdings immediately after the split should be the same 

as before the split. For example, a stockholder who owns 100 shares of the Company’s 

common stock at a market price of approximately $120 per share on the record date, has 

a total investment of $12,000. After the split, this stockholder will own 150 shares of the 

Company’s common stock valued at approximately $80.00 per share for a total 

investment of $12,000.  

 



5. What happens if I buy or sell shares before the record date?  

 

If you buy shares before the record date with enough time allowed for settlement (two 

business days prior to the record date), then you will be entitled to the shares issued as 

a result of the stock split. These shares will be paid on the January 27, 2021 distribution 

date.  If the shares settle after the record date, you will receive the shares issued as a 

result of the stock split.  

 

If you sell shares before the record date you will not be entitled to the stock split.  

 

6. What happens if I buy or sell shares between the record date and the distribution date?  

 

If you buy shares between the record date and the distribution date, the new shares will 

be purchased at the pre-split price and you will be entitled to the shares issued as a 

result of the stock split.  If your shares are held with a brokerage, you will need to 

contact your broker as to the anticipated timing of the receipt of the additional shares.  

 

If you sell shares between the record date and the distribution date, you will be selling 

them at the pre-split price and not be entitled to the stock split. At the time of sale, you 

will surrender your pre-split shares. Following the split, the new owner of the shares will 

be entitled to the additional shares resulting from the stock split. 

 

7. Do I need to pay anything for these new shares?  

 

No. There is no cost to you associated with the stock split.  

 

8. What are the tax consequences for this stock split?  

 

The Company has been advised that, under current law for U.S. federal income tax 

purposes, the receipt of new shares in this stock split distribution will not be taxable as 

income to U.S. residents. The tax basis of each share owned after the stock split will be 

2/3 the amount it was before the split. For example, if you owned 200 shares before the 

split with a tax basis of $120 per share, after the split you would own 300 shares of stock 

with a tax basis of $80 per share. Foreign investors should consult their local tax 

advisors. Although this tax information is provided for your assistance, we are not 

providing personal tax advice. You should consult your personal tax advisor regarding the 

tax consequences of any transaction you undertake with these shares. 

 

9. Does the stock split change my percentage ownership in the Company?  

 

The stock split does not change your proportionate interest in the Company as all 

stockholders will receive one additional share for every two shares owned as of January 

15, 2021, except for stockholders that will receive cash in lieu of fractional shares.  

 

10. How and when will I receive my stock split shares?  

 

You will receive your stock split shares on or about January 27, 2021. Certificates are 

no longer automatically issued, therefore, your stock split shares will be issued 

electronically as follows:  

a. If you are a registered holder of the Company’s common stock, meaning that you 

hold your shares in your name directly through American Stock Transfer & Trust 

Company, LLC (the transfer agent) or hold physical stock certificates in your 

name, you will receive your additional shares in book-entry form.  



 

b. If you hold shares through a brokerage account, your additional shares will be 

electronically deposited to your brokerage account. Please contact your broker 

with any questions regarding these shares.  

 

11. What happens if I am entitled to receive a fraction of a share as a result of the stock 

split?  

 

No fractional shares will be issued in connection with the stock split.  Stockholders will 

receive cash in lieu of any fractional share that they would have otherwise received in 

connection with the stock split. The price paid for the fractional share will be based on 

the closing price of the Company’s common stock on the record date, January 15, 2021, 

as reported by the New York Stock Exchange.  

 

12. How and when will I receive my cash in lieu of a fractional share of the Company’s 

common stock following the stock split?  

 

If you are entitled to receive a cash payment in lieu of a fractional share, you will 

receive your cash payment on or about January 27, 2021 in one of two ways:  

 

a. If you are a registered stockholder, meaning you hold your shares in your name 

or possess a physical stock certificate, the Company will mail you a check for the 

payment of your fractional share.  

 

b. If your shares are held through a brokerage account, payment of the fractional 

share will be distributed to you by your brokerage firm. You should contact your 

broker for more information.  

 

13. Will the quarterly cash dividend be paid on a pre-split or post-split basis? 

  

On January 4, 2021, Life Storage’s board of directors declared a cash dividend of $1.11 

per share. The cash dividend will be paid on a pre-split basis. The cash dividend will be 

distributed on January 27, 2021, to stockholders of record at the close of business on 

January 15, 2021. 

 

14. How does the stock split affect the Company’s future quarterly dividend rate? 

  

The Company’s quarterly dividend per share rate will be adjusted for the three-for-two 

stock split so the stockholder’s total dividend amount remains unchanged as a result of 

the stock split. 

 

15. How does the stock split affect my stockholder voting rights this year?  

 

Assuming your holdings are unchanged and if the total number of shares of common 

stock outstanding were to be unchanged, you would have more shares of common 

stock, but your proportionate vote would remain the same relative to other 

stockholders.  

 

16. If I currently hold stock certificates, should I continue to hold them?  

 

The stock certificates that you currently hold are, and will continue to be, valid and 

should not be destroyed. Those certificates continue to represent the same number of 

shares as shown on them and should be kept in a safe and secure place. Alternatively, 



since there can be risk in holding physical certificates due to theft, fire or misplacement, 

at any time a stockholder can send their physical certificate(s) to American Stock 

Transfer & Trust Company, LLC for Safekeeping. The safekeeping function places all 

shares previously held on paper into an electronic format called “book-entry form.”  

 

Book-entry form of registered ownership allows you to own shares without having paper 

stock certificates in your possession. You are the owner of record and enjoy the same 

stockholder benefits as you would if you maintained the shares in certificate form.  

 

17. Has the Company previously split the stock?  

 

No. 

18. How do I contact the transfer agent? 

Email: help@astfinancial.com 

Phone: 800-937-5449 

Mail: American Stock Transfer & Trust Company, LLC 

  Attn: Transfer Department 

  6201 15th Avenue 

  Brooklyn, NY 11219 

 

Online:  Through your personal shareholder portal at www.astfinancial.com 
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