
Dear Shareholders:

2020 was truly an unprecedented and challenging year that highlighted 
the essential role high-performance computing now plays in our daily 
lives. From how we work, to how we learn, to how we all remain connected 
—the pandemic has permanently transformed the way we live, work and 
play. And we anticipate these shifts will drive even greater demand for 
high-performance computing technologies over the coming years. 

Last year also marked an inflection point in our long-term journey as 
we made significant progress establishing AMD as the leader in high-
performance computing. I am particularly proud of our execution, 
as AMD employees adapted quickly to ensure we executed on our 
commitments.  We delivered the strongest set of leadership products 
in AMD history as we successfully ramped volume production of more 
than twenty 7nm PC, gaming and data center products.  We significantly 
accelerated our business, delivering record annual revenue of $9.76 
billion while improving gross margin for the fifth straight year and more 
than doubling net income from 2019. 

Computing and Graphics segment revenue grew 37% in 2020 driven by 
strong demand for our AMD Ryzen™ desktop and mobile processors. 
While the PC market grew by 13% in 2020 and surpassed more than 300 
million units for the first time since 2014, our client business grew even 
faster as our annual client processor revenue increased by more than 
50%. We also delivered our highest annual client processor average 
selling price in our history and gained market share for the year. 

In desktop, we introduced the highly anticipated AMD Ryzen™ 5000 
series desktop processor lineup powered by the new “Zen 3” architecture, 
delivering a 19% generational increase in instructions per clock (IPC) – 
the largest since the introduction of our original “Zen” processors in 2017.  
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In addition to delivering strong operational and financial results, we received multiple recognitions for our
environmental and sustainability initiatives, earning a place on Fortune Magazine’s “Change the World”
list. We also achieved a 100% score on the Human Rights Campaign Foundations’ Corporate Equality Index
and on Bloomberg’s Gender Equality Index. We are also proud to have been named one of America’s Most
JUST Companies for the third consecutive year, listed among Fortune Magazine’s “World’s Most Admired
Companies” as well as being included on Forbes’ annual listing of America’s Best Large Employers.

SHARED RESILIENCE: AMD RESPONSE TO COVID-19

Early in 2020, we moved quickly to navigate the challenges of the COVID-19 pandemic, implementing best
practices to mitigate the spread of the virus while maintaining business continuity for our customers,
supporting our communities, and applying our technology and resources in the fight. We take great pride
in the fact that, together with our partners, we provide technology and products that are needed now more
than ever. Today, people are working safely and productively at home on AMD-powered laptops, using
services running on AMD-powered servers, and searching for medical breakthroughs on AMD-powered
supercomputers.

To accelerate COVID-related research, we launched the AMD High-Performance Compute (HPC) Fund and
donated more than $15 million in high-performance systems powered by AMD EPYC™ CPUs and AMD
Instinct™ GPUs to key research institutions in the United States, Canada, France, Germany, India, Italy and
the United Kingdom. With 12 petaflops of total supercomputing capacity donated, the combined compute
capacity donated through the AMD HPC Fund ranks among the fastest supercomputers in the world.

2021: GROWING ADOPTION OF LEADERSHIP PRODUCT PORTFOLIO

Our strong 2020 financial results demonstrate the growing momentum of our leadership product portfolio
and the robust demand for high-performance computing. In 2021, we will remain focused on driving broader
adoption of our products as we further establish AMD as the high-performance computing provider of choice
across the PC, gaming and data center markets.

\ In client computing, our new AMD Ryzen™ 5000 series desktop and mobile processors further extend
our performance leadership. We are on track to increase the number of AMD-powered notebooks
by 50% compared to the prior year, positioning us well for continued growth as Acer, Asus, Dell, HP,
Lenovo and others introduce a broader array of ultrathin, gaming and commercial notebooks featuring
our Ryzen 5000 series mobile processors.

In notebooks, we set records for annual mobile processor revenue and 
unit shipments as more than 100 consumer and commercial notebooks 
powered by our industry-leading AMD Ryzen™ 4000 series mobile 
processors launched from all major PC companies. 

In graphics, we introduced the AMD RDNA™ 2 gaming architecture  
which delivers twice the performance and up to 65% more performance-
per-watt compared to our prior generation graphics cards. In the data 
center we launched our first-generation AMD Compute DNA (CDNA) 
accelerator. The AMD Instinct™ MI100 accelerator is the world’s fastest 
GPU for scientific workloads and the first data center GPU to surpass 
the 10 teraflops (FP64) performance barrier.

Enterprise, Embedded and Semi-Custom segment revenue grew 65% 
from the prior year, driven by significant acceleration of AMD EPYC™ 
processor adoptions across cloud, enterprise and HPC customers and 
by semi-custom game console chip sales growth. Sales of our new 
gaming SoCs ramped faster than the prior generation as both the Sony 
and Microsoft consoles launched to record demand.  

We set a record for annual server processor revenue as AMD EPYC™ 
processor sales more than doubled year-over-year. Cloud adoption 
was particularly strong as Alibaba, Amazon, Google, Microsoft, Oracle, 
Tencent, Twitter and other industry leaders deployed AMD EPYC™ 
processors to power their critical internal infrastructure and publicly 
available cloud services. In 2020, the number of cloud instances 
powered by AMD EPYC processors available from the largest cloud 
providers doubled to more than 200. 

In the enterprise, we continued to expand the number of AMD-powered 
servers from Dell, HPE and Lenovo as adoption grew across Fortune 
1000 accounts in key verticals including automotive, manufacturing and 
financial services. In HPC, we secured multiple large supercomputing 
wins including the second publicly announced exascale system that will 
be powered exclusively by AMD EPYC™ CPUs and AMD Instinct™ GPUs. 
The El Capitan system at Lawrence Livermore National Laboratory is 
expected to be the world’s fastest supercomputer when it goes online, 
delivering more than 2 exaflops of computing power. 

Performance and power efficiency 
with AMD RDNA™ architecture
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 \ In gaming, adoption of our AMD RDNA™ graphics architecture across PC and console markets will grow 
significantly as we launch our first mainstream desktop GPUs featuring our AMD RDNA™ 2 architecture, 
the leading PC providers introduce the first gaming notebooks powered by AMD RDNA™ 2 mobile GPUs, 
and both Sony and Microsoft continue ramping production of their latest AMD-powered game consoles.

 \ In the data center, we expect to further accelerate adoption across cloud, enterprise and HPC customers 
as we launch our 3rd Gen AMD EPYC™ server processors which extend our performance, efficiency 
and Total Cost of Ownership leadership. We are also on-track to introduce our next-generation AMD 
Instinct™ accelerators featuring our second generation CDNA architecture later this year, which will 
power the Frontier supercomputer system that is expected to be the first exascale-class computer in 
the United States.

AMD: BEST-IN-CLASS GROWTH COMPANY 

Looking out over the next decade, high-performance computing is 
increasingly at the center of nearly every major trend shaping the 
future. Whether in the cloud, at the edge or across the growing number 
of intelligent end devices, we are seeing increasing demand for high-
performance computing which enables a host of new experiences and 
services. To extend our high-performance computing portfolio, we 
announced our strategic acquisition of Xilinx in October. 

While our CPUs and GPUs will remain critical engines for these devices, 
in a world where algorithms are always advancing and new standards 
are continually emerging, we see demand growing for adaptive 
computing capabilities that can accelerate evolving workloads.  

Xilinx is an industry-leading provider of FPGAs and Adaptive SOCs. 
They are proven innovators, successfully executing multi-generation 
hardware and software roadmaps to extend that leadership. As we 
bring AMD and Xilinx together, we combine two world-class engineering 
teams with the technology capability and scale to build even stronger 
products and solutions. Together, we believe we will create the industry’s high-performance computing 
leader and a partner of choice for the largest and most important technology companies.  

We have always been very ambitious in our goals and the acquisition of Xilinx is the next natural step in our 
journey — combining a highly-complementary set of products, customers and markets with differentiated IP 
and world-class talent. 

     We are focused on 
relentlessly executing 
our leadership IP 
roadmaps and 
committed to 
consistently pushing 
the envelope on 
what’s possible in 
PCs, gaming, data 
centers and the cloud, 
together with our 
industry partners, to 
drive sustained share 
gains across  
all markets.
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I am very excited about the opportunities in front of us. AMD has never been in a stronger position, and 
the markets for our products have never been larger. We are very confident we have the right long-term 
strategy and capabilities to deliver a strong cadence of leadership products that can make AMD the premier 
technology growth franchise.

Thank you for your continued support, and for being part of our journey and success.

CAUTIONARY STATEMENT
The forward-looking statements contained in this letter, including but not limited to the demand for high-performance computing technologies; the features, functionality, availability, 
timing, performance, expectations, adoption and expected benefits related to AMD’s future products; the expected number of AMD-powered notebooks to come to market in 2021; the 
expected growth in adoption of graphics and the data center; and AMD’s acquisition of Xilinx and expected benefits from the transaction, which are made pursuant to the safe harbor 
provisions of the Private Securities Litigation Reform Act of 1995. Investors are cautioned that forward-looking statements contained herein involved risk and uncertainties that could 
cause actual results to differ materially from current expectations. We urge investors to review in detail the risk and uncertainties in our Securities and Exchange Commission filings, 
including but not limited to our most recent reports on Forms 10-K and 10-Q.
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