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The 
Next Major 

Illinois Basin 
Coal Producer

V Construction άƻƴ-ǘǊŀŎƪέat the first mine (Poplar Grove)

V ~90% of Capex άƭƻŎƪŜŘ-ƛƴέ under fixed price contracts

V 45% of 1st 5 yearsof production άǇǊŜ-ǎƻƭŘέ under fixed prices

V Poplar Grove EBITDA1: US$67m; Combined EBITDA2: US$167m

V Short timeline to first coal production at Poplar Grove

V Permitted pathway to 6.6 Mtpa (Poplar Grove + Cypress)

V Rebound in US thermal coal now underway

V άtǊƻ-ƎǊƻǿǘƘ ŀƴŘ άǇǊƻ-Ŏƻŀƭέ ¦{ ǊŜƎǳƭŀǘƻǊȅ ǘŀƛƭǿƛƴŘǎ

V Upcoming listing on major US stock exchange

V Building a άǎŀŦŜǘȅ ŦƛǊǎǘέculture

Paringa Highlights:

Notes: (1) Relates to average annual EBITDA over the steady state production, refer to the ASX 

announcement dated 28 March 2017 for all results from the Final Bankable Feasibility Study (ñFinal BFSò). 

(2) Note, combined EBITDA relates to average annual EBITDA from both the Poplar Grove and Cypress 

Mines during steady state production, refer to Final BFS announcement.
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US$45 m US$ 67m

US$ 163m

US$ 310m

US$ 655m

Poplar Grove
Capex

Poplar Grove
EBITDA

Combined
EBITDA

Poplar Grove
NPV

Combined
NPV

Permitted,
Low Cost 

Pathway to 
High Returns 

on Capital High Return on Capital (Final BFS)1

Low Capex Intensity (Final BFS)1
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Cypress Mine

Poplar Grove

Permitted Production Profile (Final BFS)1

Notes: (1) Refer to the ASX announcement dated 28 March 2017 for all results from the Final Bankable 

Feasibility Study (ñFinal BFSò). Note, capex figure has increased to US$48.5 million following execution of 

fixed price contracts totaling almost 90% of the capex total. Capex intensity = Capex + Leased equipment / 

Production)
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Construction 
Underway at
Poplar Grove 

Mine
(Construction began in August 2017 and 

is expected to finish by August 2018)

7 Aug 17

16 Aug 17

21 Sep 17
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Poplar 
Grove Mine 

has been 
Significantly
De-Risked

Location of Poplar Grove and Cypress Mines and Access to the Ohio River Market 

V Permitted and Financed V Established local mining industry

V Simple, low cost mine construction V Simple room-and-pillar operations

V Capex: ~90% Fixed Price Contracts V Simple processing techniques

V Production: 45% of 1st 5yrs pre-sold V Low cost barge transportation

V US$205 million sales contract V First world jurisdiction

Poplar Grove Mine Significantly De-Risked:
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~90% of 
total Capex 
now under
Fixed Price 
Contracts 

(Revised total Capex of US$48.5 million
falling within funded contingency)

Poplar Grove Mine Plan View 

ñBest in Basinò Construction Contractors Secured

V Site Development: Pollard & Sons V Shafts: North American Drilling

V Slope: Frontier-Kemper V Plant: Fricke Mgt & Contracting
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Simple, 
well understood 
Mine Operations 

& Processing 
Techniques

(Simple room -and-pillar underground mining operations
and simple coal processing techniques similar to 

adjacent Alliance operations)

Slope Entry 

And Site Office 

Coal Prep.

Plant and 

Stockpile

Green River

Barge Load-Out

Facility
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Permitted, 
Competitive,

Low Cost 
Illinois Basin

Supply
(Poplar Grove and Cypress Mines sit comfortably

at the beginning of the 2 nd quartile of the 
Illinois Basin cost curve)
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Illinois Basin ñMine Gateò Cost Curve1

Factors Supporting Paringaôs Low Cost Structure

V Paringa coal seams are +90% ñin-seamò yield (i.e. almost pure coal)

V Enhanced plant yield and productivity due to high coal quality

V Simple, low cost, room-and-pillar mine operations

V Simple, well understood processing techniques

V Highly skilled, non-union workforce in a mining friendly jurisdiction

V Access to low cost power and utilities

Illinois Basin Production                 50 mt 100 mt

Cypress Mine

Poplar Grove

Notes: (1) Source: Wood Mackenzie. Refers to cost curve for forecast 2017 production totaling 98 mt

plus the costs for an additional 6.6 million tons from Paringaôs Poplar Grove and Cypress Mines
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Low
Delivered 

Cost to initial 
Target Ohio 
River Market

(Paringaõs low cost, high quality coal and its significant 
transportation advantages results in Poplar Grove and 

Cypress Mines being among the lowest delivered 
cost coal to the Ohio River Market in the US)

Delivered Cost to LG&Eôs Trimble County Plant1 (natgas equivalent prices) 

Factors Supporting Paringaôs Low Cost Structure:

V Prime location in the heart of the Eastern US power market

V Low mine costs from favorable geology and high quality coal

V High heating content and low chlorine coal quality

V Low transportation costs to market

The Chart above compares the delivered cost at LG&EôsTrimble County plant on the Ohio

Rvier for Paringaôstwo mines (i.e. Opex FOB Barge plus barge transportation costs) to the

parts of the Illinois Basin, other US coal basins and natural gas based on Henry Hub

Natgas prices at US$3.00, US$3.50 and US$4.00. Source: Wood Mackenzie; natural gas

costs account for weighted average heatrate efficiencies between a natural gas combined

cycle (7,400 Btu/KWhr) vs coal-fired unit (10,500 Btu/KWhr)

Proxies for:

Notes: (1) Refer to Slide 10 for location of Trimble County power plant

Poplar 

Grove

Illinois 

Longwall

West Ken.

Non-River

Mine

Indiana

Surface 

Mine

Illinois Basin Other US Coal Basins Delivered Natgas Markets
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45% 
of First 

5 Years of 
Production

Sold at Fixed 
Prices

(Production from Poplar Grove during 
First 5 years totals 10.75 million tons)

Contracted Production Fixed Contract Price 
(FOB Barge; 11,200 btu/ lb)

0 - 750,000 tons US$40.50 per ton

750,001 ς1,750,000 US$41.50

1,750,001 ς2,750,000 US$43.00

2,750,001 ς3,750,000 US$44.25

3,750,001 ς4,750,000 US$45.75

Total Sales Contract Value US$205 million

Summaryof Key LG&E Contract Terms (2018 to 2022)

Ohio River Market and LG&Eôs 3 River Power Plants (including Trimble County)


