
June 7, 2019

Mammoth Issues Statement Regarding Its
Work in Puerto Rico
OKLAHOMA CITY, June 07, 2019 (GLOBE NEWSWIRE) -- Mammoth Energy Services, Inc.
(“Mammoth”) (NASDAQ:TUSK) today released the following statement.

Following Hurricane Maria in Puerto Rico and its complete destruction of the Island’s power
grid, Mammoth, through its wholly owned subsidiary Cobra, made a proposal to do
reconstruction work to help restore power and rebuild Puerto Rico’s grid.  This solicitation
was reviewed by the Puerto Rico Electric Power Authority (PREPA) and Cobra was awarded
an initial $200 million reconstruction contract in 2017.  Through five separate amendments to
the original contract, the aggregate contract amount was eventually increased to up to $945
million. A second contract, in the amount of up to $900 million, was awarded to Cobra by
PREPA in response to a Request For Proposals (RFP) process.

Cobra’s work entailed repairing and replacing the electrical grid in Puerto Rico in an
extraordinarily challenging environment.  The Island was without power; critical
infrastructure, including roads and bridges, had been destroyed or severely damaged;
housing was not available for the numerous workers needed to undertake repair work; and
there were many other obstacles to the work to be performed by Cobra.  Despite these
extreme difficulties, Cobra mobilized and delivered a large work force, arranged for the
delivery of heavy equipment to the Island and otherwise undertook a herculean effort to
perform the work it had contracted to provide.  As part of its efforts, Cobra obtained and
transported to Puerto Rico offshore housing for its personnel so that it did not add an
additional burden to the already challenging circumstances on the Island.  Within 7 days
following the initial contract award, Cobra had an advance crew of approximately 35
employees on site in Puerto Rico.  Approximately 30 days later more than 600 Cobra
employees were engaged in providing critical work.

All of the agreements relating to the work provided by Cobra were negotiated, and entered
into, with PREPA.  The detailed agreements set forth the rates charged by Cobra and well as
other information regarding the services to be performed. PREPA was assisted by various
agencies including the Office of Contract and Procurement Compliance (OCPC), the
Financial Oversight and Management Board (FOMB), the Governor’s Office and the Central
Office of Recovery, Reconstruction and Resiliency (COR3).  In addition, PREPA’s outside
counsel, which is also representing PREPA in its chapter 11 bankruptcy case, participated in
negotiating the agreements with Cobra, and various other parties had oversight roles as a
result of PREPA’s bankruptcy filing.

PREPA regularly and thoroughly reviewed Cobra’s work.  In addition to ongoing oversight of
the services performed to ensure that work was being provided in a thorough and
professional manner and consistent with industry standards, PREPA performed a detailed
review of invoices submitted by Cobra to ensure that all payments were made in accordance
with the contracts and in connection with services that had been properly provided.  When



work was completed on an individual project basis, an invoice was issued to PREPA for the
specific project.  As of April 10, 2019, Cobra has submitted approximately $1,296 million in
invoices and received approximately $1,057 million in payments. 

Given the magnitude of the total costs of the project and its importance to the Island’s
economy, Cobra has faced significant governmental scrutiny since the commencement of
the work.  Cobra has met with various congressional members visiting the Island to review
the work and assess the damage.  In addition, Cobra has been in contact with a number of
US government agencies and local Puerto Rico authorities throughout the process.  Further,
it has been reported that an independent evaluation of Cobra’s work by the Rand
Corporation said that the contract rates charged for its services were reasonable considering
the “situational uncertainty that prevailed” after Hurricane Maria.  

Mammoth stands by the quality and reasonableness of its work and welcomes an open
inquiry into its performance. 

About Mammoth Energy Services, Inc.

Mammoth is an integrated, growth-oriented energy service company serving companies
engaged in the exploration and development of North American onshore unconventional oil
and natural gas reserves and government-funded utilities, private utilities, public investor-
owned utilities and co-operative utilities through its energy infrastructure services.
Mammoth’s suite of services and products include: pressure pumping services,
infrastructure services, natural sand and proppant services,  contract land and directional
drilling services and other services.
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Forward-Looking Statements and Cautionary Statements

This news release (and any oral statements made regarding the subjects of this release,
including on the conference call announced herein) contains certain statements and
information that may constitute “forward-looking statements” within the meaning of
Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities
Exchange Act of 1934, as amended, and the Private Securities Litigation Reform Act of
1995. All statements, other than statements of historical facts that address activities, events
or developments that we expect, believe or anticipate will or may occur in the future are
forward-looking statements. The words “anticipate,” “believe,” “ensure,” “expect,” “if,”
“intend,” “plan,” “estimate,” “project,” “forecasts,” “predict,” “outlook,” “aim,” “will,” “could,”
“should,” “potential,” “would,” “may,” “probable,” “likely” and similar expressions, and the
negative thereof, are intended to identify forward-looking statements. Without limiting the
generality of the foregoing, forward-looking statements contained in this press release



specifically include statements, estimates and projections regarding our business outlook
and plans, future financial position, liquidity and capital resources, operations, performance,
acquisitions, returns, capital expenditure budgets, costs and other guidance regarding future
developments. Forward-looking statements are not assurances of future performance.
These forward-looking statements are based on management’s current expectations and
beliefs, forecasts for our existing operations, experience and perception of historical trends,
current conditions, anticipated future developments and their effect on us, and other factors
believed to be appropriate. Although management believes that the expectations and
assumptions reflected in these forward-looking statements are reasonable as and when
made, no assurance can be given that these assumptions are accurate or that any of these
expectations will be achieved (in full or at all). Moreover, our forward-looking statements are
subject to significant risks and uncertainties, including those described in our Annual
Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and
other filings we make with the SEC, including those relating to our acquisitions and our
contracts, many of which are beyond our control, which may cause actual results to differ
materially from our historical experience and our present expectations or projections which
are implied or expressed by the forward-looking statements. Important factors that could
cause actual results to differ materially from those in the forward-looking statements include,
but are not limited to: the failure to receive or delays in receiving governmental
authorizations, approvals and/or payments; risks relating to economic conditions; delays in
or failure of delivery of current or future orders of specialized equipment; the loss of or
interruption in operations of one or more key suppliers or customers; the effects of
government regulation, permitting and other legal requirements; operating risks; the
adequacy of capital resources and liquidity; weather; natural disasters; litigation; competition
in the oil and natural gas and infrastructure industries; and costs and availability of
resources.

Investors are cautioned not to place undue reliance on any forward-looking statement which
speaks only as of the date on which such statement is made. We undertake no obligation to
correct, revise or update any forward-looking statement after the date such statement is
made, whether as a result of new information, future events or otherwise, except as required
by applicable law.

Source: Mammoth Energy Services, Inc.
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