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THE 2022 ANNUAL REPORT TO SHAREHOLDERS

Founded in 1983, W&T Offshore, Inc. (W&T) is an independent oil and natural gas
producer with offshore operations across shallow and deep waters in the Gulf of Mexico
(GOM). We have grown through a combination of attractive property acquisitions,
methodical integration and exploitation of those acquisitions, and successful
development and exploratory drilling on our legacy fields.

A majority of our daily production is derived from wells we operate. As of December 31,
2022, we own working interests in 144 offshore structures, 103 of which are located in
fields that we operate. We have ownership interests in 178 productive wells, 142 of which
we operate.

At year-end 2022, we have working interests in 47 offshore producing fields. These
fields are in both federal and state waters and our leases cover approximately 625,000
gross acres, of which 458,000 acres are on the GOM shelf in less than 500 feet of water,
159,000 acres are in deepwater in 500 feet of water or greater, and 8,000 acres are in
Alabama state waters. Approximately 77% of our average daily production is in shallow
water while the balance is in deepwater. Our proved reserves totaled 165.3 million
barrels of oil equivalent (MMBoe) at year-end 2022.

W&T became a public company in 2005 and trades on the NYSE under the symbol “WTI”.

Since W&T’s founding nearly 40 years ago, our people have always been our most
valuable asset. Through multiple commodity cycles over those many years, our culture,
principles, values, and ultimately our success have been guided by our people. We
are collectively focused on cash flow generation, operational excellence, corporate
responsibility, and strengthening our financial position. We are excited for the future and
look forward to sustainably growing the Company.

Corporate Office
W&T Offshore, Inc.
5718 Westheimer Road, Suite 700
Houston, TX 77057-5745
Tel 713.626.8525
www.wtoffshore.com

Registrar & Transfer Agent
Communication concerning the transfer of
shares, lost certificates, duplicate mailings
or change of address notifications should be
directed to the transfer agent.

Computershare Investor
Services, L.L.C.
33 North LaSalle Street
Suite 1100
Chicago, IL 60602
Tel 312.588.4992
us.computershare.com

Independent Auditors
Ernst & Young LLP, Houston, TX

Independent Petroleum Consultants
Netherland, Sewell & Associates, Inc.
2100 Ross Avenue
Suite 2200
Dallas, TX 75201

Annual Meeting
The 2023 Annual Meeting of shareholders
will be virtual, conducted exclusively via live
webcast at www.virtualshareholdermeeting.
com/WTI2023. We believe that using
a virtual format for the Annual Meeting
provides easier and greater access to
the Annual Meeting, which enables
participation by the broadest number
of shareholders, as well as positive
environmental impacts. The meeting is
scheduled for 8:00 a.m. central daylight
time on June 14, 2023.

Form 10-K & Quarterly Reports /
Investor Contact
A copy of the W&T Offshore, Inc. Form
10-K for the year ended December 31, 2022
and quarterly Form 10-Q reports filed with
the Securities and Exchange Commission,
are available from the Company. Requests
for investor-related information should
be directed to Investor Relations at the
Company’s corporate office or on the
Internet at www.wtoffshore.com. E-mail:
investorrelations@wtoffshore.com. The
W&T Offshore, Inc. Form 10-K and quarterly
Form 10-Q reports are also available on our
Web site at www.wtoffshore.com. The most
recent certifications by the Chief Executive
Officer and Chief Financial Officer pursuant
to Section 301 of the Sarbanes-Oxley Act of
2002 are filed as exhibits to the Form 10-K.
Tracy W. Krohn, W&T’s Chief Executive
Officer, has also filed with the New York
Stock Exchange the most recent Annual
CEO Certification as required by Section
303A.12(a) of the New York Stock Exchange
Listed Company Manual.
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and President
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2022 Annual Report

“In 2022 we further strengthened both
our operational and financial platforms.
We completed two attractive producing
property acquisitions in early 2022 and
have successfully integrated them into our
operations. These acquisitions have already
paid out as of August 2022. Entering 2023,
we strengthened our balance sheet by
issuing new 2026 Senior Second Lien Notes
at par totaling $275 million in a private
offering and used the proceeds along with
our considerable cash position to retire
all of our 2023 Senior Second Lien Notes.
We clearly had an outstanding year thanks
in no small part to the ability of both our
operations and finance teams to execute at
a high level.”

Tracy W. Krohn
Founder, Chairman, Chief Executive Officer and President



2

W&T Offshore, Inc. NYSE: WTI

Tracy W. Krohn
Founder, Chairman, Chief Executive
Officer and President

We are very pleased with our strong
financial and operating results in 2022,
which was one of the best years in
our long and profitable history. Our
most valuable asset, our people, have
done an excellent job adapting to
changing market conditions while
maintaining the highest levels of safety
and operational excellence. We are
committed to a simple and successful
strategy that has guided our success
for the past four decades, which is
focused on: 1) maximizing cash flow
generation; 2) operating efficiently;
3) improving the profitability of our
assets; and 4) opportunistically
capitalizing on accretive acquisition

opportunities. These are the operating
principles that have enabled us to
build value for our shareholders,
while developing and producing
oil and gas resources in a safe and
environmentally responsible manner.
These core values have provided the
foundation for W&T to profitably grow
over the past forty years through a
combination of accretive property
acquisitions, methodical integration
and exploitation of those acquisitions,
and successful development and
exploratory drilling on our legacy
fields, all while generating strong free
cash flow to fund our growth.

We are in a much stronger position
today compared to a year ago, both
operationally and financially. Because
it is such an integral part of our
strategy, I would like to point out that
in every quarter of 2022, we produced
positive free cash flow and we have
done so for 20 consecutive quarters.
We saw a 5% year-over-year increase
in production to 40,100 barrels of oil
equivalent per day in 2022, with about
49% being liquids. This increased
production, coupled with strong
commodity pricing, enabled W&T to
report full year 2022 net income of
$231.1 million or $1.59 cents per share
and produce a record $376.4 million

To my fellow
Shareholders,
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in free cash flow for 2022, which
was more than four times what we
generated in 2021. We completed
two attractive producing property
acquisitions in early 2022 and have
successfully integrated them into our
operations, which further strengthened
our asset portfolio.

Over the past year, we took several
steps to enhance our liquidity, lower
our net debt, and improve our financial
flexibility for the future. In mid-2022,
we monetized a portion of our natural
gas hedge position, which resulted

in a net gain from the transaction of
$151.4 million. Taking into account the
cost of acquiring additional natural gas
calls with higher strike prices, total
net proceeds were $105.3 million. We
took advantage of the spike in natural
gas prices and restructured the strike
prices on a portion of our purchased
natural gas calls to monetize some
of the value of the call options while
maintaining the ability to participate in
future increases in natural gas prices.

We grew cash and cash equivalents
to $461.4 million at year-end 2022. Our
net debt was down by $253 million or
more than 50% lower compared to
year-end 2021. We reduced net debt
by $455 million over the past three
years, while our liquidity improved
by 73% year-over-year to $511
million at year-end 2022. In January
and February 2023, we issued new
2026 second lien notes and paid off
all of our 2023 second lien notes,
significantly reducing our gross debt
levels and our interest payments
moving forward. The combination
of all these successful financial
initiatives further strengthened our
balance sheet. Additionally, in the
fourth quarter of 2022, the Company
entered into an amendment to its
Credit Facility, which, among other
things, extended the maturity date
and Calculus’ commitment by up
to one year to January 3, 2024.
This provides W&T with significant
financial flexibility, no near-term debt
and further enhances our ability to

40.1
Average Production (MBoe/d)

$921.0
Total Revenue ($mm)

“We are well-positioned for success in
2023 with a meaningful cash position
and significant liquidity in the current
pricing environment.”
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utilize our strong balance sheet to move quickly on accretive
acquisitions that meet our requirements.

In February 2022, W&T closed an accretive acquisition for
about $34 million in cash. Having a strong cash position on
our balance sheet allowed W&T to close the transaction
quickly. This accretive acquisition consisted of approximately
80% of the working interests in oil and gas producing
properties in Federal shallow waters in the central region
of the GOM over 50 gross producing wells, all of which
W&T now operates, at Ship Shoal 230, South Marsh Island/
Vermilion 191, and South Marsh Island 73. These assets
provide a solid base of proved reserves and produce strong
free cash flow. In April 2022, W&T purchased the remaining
working interests in those properties from an undisclosed
private seller for approximately $17.5 million, solidifying our
position as 100% working interest operator of these assets.
These properties are very complementary to our existing
assets and there are a number of opportunities, both near-
term and long-term, that will allow us to maximize the value
of these assets. Acquisitions continue to be a core pillar of
how we create value here at W&T and this is a great example
of what we look for when we are evaluating an acquisition.

We’ve always highlighted our ability to generate strong
free cash flow from our stable, long-life asset base and its
importance to our long-term sustainability. That is particularly
evident in our outstanding year-end reserve results. Proved
reserves at year-end 2022 increased 5% to 165.3 MMBoe
compared to 2021. While improved SEC pricing revisions of
9.0 MMBoe certainly contributed to the increase, we also had
positive performance revisions of 7.3 MMBoe and an increase
of 6.0 MMBoe due to acquisitions. In total, we added 22.3
MMBoe of new reserves which replaced 153% of our 2022
production of 14.6 MMBoe. Our all-in reserve replacement
costs for 2022 were $4.10 per Boe and have averaged a very
competitive $2.85 per Boe over the last three years. I would
like to point out that the positive performance revisions are a
testament to our reserve base, as it demonstrates our ability
to maintain and even grow our world-class conventional Gulf
of Mexico reserves without substantial capital investment.
About 36% of year-end 2022 proved reserves were liquids
with the balance being natural gas. In addition to increasing

“In total, we added 22.3 MMBoe
of new reserves which replaced
153% of our 2022 production of
14.6 MMBoe.”

165.3
Proved Reserves (MMBoe)
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reserves, we also saw a dramatic increase in the present
value of our proved reserves discounted at 10% (“PV-10”). The
PV-10 value of W&T’s SEC proved reserves at year-end 2022
was $3.1 billion, an increase of 93% from year-end 2021.

Looking ahead to 2023, we have the flexibility and dry
powder to make additional acquisitions, drill our current
inventory of prospects, continue to build cash, or pay down
debt. Because we have no long-term rig commitments or
near-term drilling obligations, we have flexibility to ramp up
or defer capital spending. We are currently anticipating our
capex range for 2023 to between $90 and $110 million. This
does not include potential acquisitions but does include
planned expenditures related to organic drilling opportunities,
long-lead items, front-end engineering design, and capital
costs for facilities, leasehold, seismic, and recompletions. As
always, we will monitor commodity prices through the year
and adjust our spending plans accordingly. With our modest
capital range in 2023, we expect to generate meaningful free
cash flow which provides us flexibility to execute on accretive
acquisition opportunities quickly.

Environmental stewardship, sound corporate governance,
and contributing positively to our employees and the
communities where we work and operate are cornerstones
of our culture. ESG metrics were first incorporated into our
2021 short-term incentive plan, and we are continuing with
that practice moving forward. We have created a new board
committee focused on ESG oversight and in 2023 we are
releasing our third sustainability report. We are building on
the solid foundation of our previous reports as W&T remains
committed to its ESG priorities.

In closing, 2022 was an outstanding year thanks in no small
part to the ability of both our operations and finance teams
to execute at a high level. I want to thank our management

team and all of our employees for their continued hard work
and dedication, as well as our Board for their guidance and
support. We are well-positioned for success in 2023 with
a meaningful cash position and significant liquidity in the
current pricing environment. Our strong financial position,
which was enhanced with our significant net debt reduction
over the last several years, provides us with optionality and
flexibility moving forward. Our liquidity and cash position
enables us to continue to evaluate growth opportunities, both
organically and inorganically, and we are poised to execute
on accretive opportunities that meet our long-standing and
proven criteria. We believe the GOM is and will continue
to be a world class basin with strong producing assets. It
is good to see public markets starting to better appreciate
offshore assets where we have always been focused. Quickly
evaluating and executing on opportunities within our focus
area is a pillar of our success. We have a premier portfolio
of both shallow water and deepwater properties in the Gulf
of Mexico that have low decline rates and significant upside.
Our management team’s approximately 34% stake in W&T’s
equity ensures that management’s interests are highly
aligned with those of our shareholders. We are excited about
the opportunities in front of us to add value to the business
and look forward to a successful 2023 and beyond.

Tracy W. Krohn
Founder, Chairman, Chief Executive Officer and President

$339.5
Cash Flow from Operations ($mm)

365
Employees at year-end 2022
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Income Statement (000s) 2022 2021 2020

Total Revenues $ 920,997 $ 558,010 $ 346,634

Operating Income $ 454,078 $ 189,662 $ 801

Net Income $ 231,149 $ (41,478) $ 37,790

Cash-Flow Statement (000s)

Cash Provided by Operating Activities $ 339,530 $ 133,668 $ 108,509

Capex (oil and natural gas properties) excl acquisitions $ 43,526 $ 26,785 $ 44,167

Capex (acquisition of oil and natural gas properties) $ 51,474 $ 661 $ 2,919

Balance Sheet (000s)

Cash and Cash Equivalents $ 461,357 $ 245,799 $ 43,726

Total Assets $ 1,431,790 $ 1,193,207 $ 940,582

Long-Term Debt $ 693,437 $ 687,938 $ 625,286

Operating Data

Net Sales:

Oil (MMBbls) 5.6 5.0 5.6

NGLs (MMBbls) 1.6 1.5 1.7

Natural Gas (Bcf) 44.8 44.8 48.4

Total Oil Equivalent (MMBoe) 14.6 13.9 15.4

Average Daily Sales (MBoe/d) 40.1 38.1 42.0

Averaged Realized Sales Price:

Oil ($/Bbl) $ 93.59 $ 65.94 $ 38.45

NGLs ($/Bbl) $ 36.66 $ 30.59 $ 11.26

Natural Gas ($/Mcf) $ 7.23 $ 3.88 $ 2.05

Oil Equivalent ($/Boe) $ 61.89 $ 39.36 $ 21.76

Proved Reserves

Oil (MMBbls) 40.6 37.2 32.2

NGLs (MMBbls) 18.9 19.1 17.4

Natural Gas (Bcf) 634.6 607.6 569.3

Total Oil Equivalent (MMBoe) 165.3 157.6 144.4

Total Proved Developed (MMBoe) 145.5 137.0 132.2

Proved Undeveloped (MMBoe) 19.8 20.6 12.2

Proved Developed Reserves as a % of Proved Reserves 88% 87% 92%

Revenues
($ in millions)

Cash Provided by
Operating Activities
($ in millions)

Production
(MBoe/d)

Proved Reserves
(MMBoe)

2020 2021 2022

Financial Highlights
Year Ending December 31,

$346.6

$558.0

$921.0

$108.5
$133.7

20222020 2021

$339.5 42.0
38.1

40.1

2019

144.4
157.6

165.3

2020 2021 2022 2020 2021 2022
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Proved undeveloped reserves

PV-10

Recompletion

Reservoir

SEC

SEC pricing

Unproved properties
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Business 

Properties,

• Focus on Free Cash Flow generation

• Maintain high quality conventional asset base with low decline. 

• Capitalize on unique and accretive acquisition opportunities. 



• Reduce costs to improve margins. 
 

• Preserve ample liquidity and maintain financial flexibility. 

• Management of environmental, social, and governance matters.

•

•

•

•

•





Federal leases

Decommissioning and financial assurance requirements



Reporting of decommissioning expenditures.

Risk Factors Management’s Discussion and 
Analysis of Financial Condition and Results of Operations Financial Statements and 
Supplementary Data

Regulation and transportation of natural gas. 



Oil and NGLs transportation rates

Regulation of oil and natural gas exploration and production.



General. 

Hazardous Substances and Wastes. 

Air Emissions and Climate Change.





Water Discharges



Marine Protected Areas and Endangered and Threatened Species



Financial Statements and Supplementary Data 

Seasonality. 



Inflation

Health and Safety

Benefits and Compensation



Diversity and Inclusion.

www.wtoffshore.com. 



Crude oil, natural gas and NGL prices can fluctuate widely due to a number of factors that are beyond our control. 
Depressed oil, natural gas or NGL prices adversely affects our business, financial condition, cash flow, liquidity or 
results of operations and could affect our ability to fund future capital expenditures needed to find and replace 
reserves, meet our financial commitments and to implement our business strategy. 

•
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•
•
•

•
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•
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•
•
•



If crude oil, NGLs and natural gas prices decrease from their current levels, we may be required to further reduce the 
estimated volumes and future value associated with our total proved reserves or record impairments to the carrying 
values of our oil and natural gas properties. 

Commodity derivative positions may limit our potential gains. 

Financial Statements and Supplementary Data– Note 10 – Derivative Financial Instruments

Competition for oil and natural gas properties and prospects is intense; some of our competitors have larger 
financial, technical and personnel resources that may give them an advantage in evaluating and obtaining properties 
and prospects. 

Market conditions or operational impediments may hinder our access to oil and natural gas markets or delay our 
production. The marketability of our production depends mostly upon the availability, proximity, and capacity of oil 
and natural gas gathering systems, pipelines and processing facilities, which in some cases are owned by third 
parties. 



Relatively short production periods for our Gulf of Mexico properties based on proved reserves subject us to high 
reserve replacement needs and require significant capital expenditures to replace our proved reserves at a faster rate 
than companies whose proved reserves have longer production periods. If we are not able to obtain new oil and gas 
leases or replace reserves, we will not be able to sustain production at current levels, which may have a material 
adverse effect on our business, financial condition, or results of operations. 



Losses and liabilities from uninsured or underinsured drilling and operating activities could have a material adverse 
effect on our financial condition and operations. 

We conduct exploration, development and production operations on the deep shelf and in the deepwater of the Gulf of 
Mexico, which presents unique operating risks. 

Continuing inflation and cost increases may impact our sales margins and profitability. 



We may not be in a position to control the timing of development efforts, associated costs or the rate of production of 
the reserves from our non-operated properties. 

Our business involves many uncertainties and operating risks that can prevent us from realizing profits and can 
cause substantial losses. 

The geographic concentration of our properties in the Gulf of Mexico subjects us to an increased risk of loss of 
revenues or curtailment of production from factors specifically affecting the Gulf of Mexico, including hurricanes. 

New technologies may cause our current exploration and drilling methods to become obsolete, and we may not be 
able to keep pace with technological developments in our industry. 



Insurance for well control and hurricane damage may become significantly more expensive for less coverage and 
some losses currently covered by insurance may not be covered in the future. 

Estimates of our proved reserves depend on many assumptions that may turn out to be inaccurate. Any material 
inaccuracies in the estimates or underlying assumptions will materially affect the quantities of and present value of 
future net revenues from our proved reserves. Our actual recovery of reserves may substantially differ from our 
estimated proved reserves. 



Prospects that we decide to drill may not yield oil or natural gas in commercial quantities or quantities sufficient to 
meet our targeted rates of return. 

A pandemic, such as the COVID-19 pandemic, may have an adverse effect on our business, liquidity, results of 
operations and financial condition. 

Our operations could be adversely impacted by security breaches, including cybersecurity breaches, which could 
affect the systems, processes and data needed to run our business. 



We are subject to laws, rules, regulations and policies regarding data privacy and security. Many of these laws and 
regulations are subject to change and reinterpretation, and could result in claims, changes to our business practices, 
monetary penalties, increased cost of operations or other harm to our business. 

We have historically outsourced substantially all of our information technology infrastructure and the management 
and servicing of such infrastructure, which makes us more dependent upon third parties and exposed to related risks. 
We are in the process of transitioning substantially all of such infrastructure, which subjects us to increased costs 
and risks.



The loss of members of our senior management could adversely affect us. 

There may be circumstances in which the interests of significant stockholders could conflict with the interests of our 
other stockholders. 

We have a significant amount of indebtedness and limited borrowing capacity under our current Credit Agreement. 
Our leverage and debt service obligations may have a material adverse effect on our financial condition, results of 
operations and business prospects, and we may have difficulty paying our debts as they become due. 

•
•

•

•

•

•



Our debt agreements contain restrictions that limit our abilities to incur certain additional debt or liens or engage in 
other transactions, which could limit growth and our ability to respond to changing conditions. 

•
•
•
•
•
•
•
•
•



If we default on our secured debt, the value of the collateral securing our secured debt may not be sufficient to ensure 
repayment of all of such debt. 

Financial Statements and 
Supplementary Data – Note 2 – Debt

We may not be able to repurchase the 11.75% Senior Second Lien Notes upon a change of control. 

•
•
•

We may be required to post cash collateral pursuant to our agreements with sureties under our existing or future 
bonding arrangements, which could have a material adverse effect on our liquidity and our ability to execute our 
capital expenditure plan, our ARO plan and comply with our existing debt instruments. 



The Biden Administration may pursue significant regulatory and political actions that could adversely affect our 
results of operations, and our ability to implement our business strategy. 

Business – Compliance with Governmental Regulations

Environmental regulations and liabilities, including those related to climate change, may increase our costs and 
adversely affect our business.

•
•
•
•





We may be unable to provide financial assurances in the amounts and under the time periods required by the BOEM 
if the BOEM submits future demands to cover our decommissioning obligations. If in the future the BOEM issues 
orders to provide additional financial assurances and we fail to comply with such future orders, the BOEM could 
elect to take actions that would materially adversely impact our operations and our properties, including commencing 
proceedings to suspend our operations or cancel our federal offshore leases. 

Business – Compliance with Governmental Regulations

We may be limited in our ability to maintain or recognize additional proved undeveloped reserves under current SEC 
guidance. 

Additional deepwater drilling laws, regulations and other restrictions, delays and other offshore-related developments 
in the Gulf of Mexico may have a material adverse effect on our business, financial condition, or results of 
operations. 



Business – 
Compliance with Governmental Regulations

Our estimates of future ARO may vary significantly from period to period and are especially significant because our 
operations are concentrated in the Gulf of Mexico. 



We are subject to numerous laws and regulations that can adversely affect the cost, manner or feasibility of doing 
business. 

Business – Compliance with 
Government Regulations

Our operations may incur substantial liabilities to comply with environmental laws and regulations as well as legal 
requirements applicable to MPAs and endangered and threatened species. 



Business – Compliance with Environmental 
Regulations

Responses to the threat of climate change, including energy transition, could result in increased costs and reduced 
demand for the oil and natural gas we produce, which could have a material adverse effect on our business, results of 
operations, financial condition and cash flows while physical risks related to climate change could disrupt our 
production and cause us to incur significant costs in preparing for or responding to those effects. 





Certain U.S. federal income tax deductions currently available with respect to natural gas and oil exploration and 
development may be eliminated as a result of future legislation. 

Unanticipated changes in effective tax rates or adverse outcomes resulting from examination of our income or other 
tax returns could adversely affect our financial condition and results of operations. 

Our articles of incorporation and bylaws, as well as Texas law, contain provisions that could discourage acquisition 
bids or merger proposals, which may adversely affect the market price of our common stock. 

•

•

•
•

•

•

•



•

•

•

Unresolved Staff Comments 

Properties 

Mobile Bay Properties 

Financial Statements and Supplementary Data – Note 4 – Subsidiary Borrowers



Ship Shoal 349 Field (Mahogany) 





Reconciliation of Standardized Measure to PV-10 

Changes in Proved Reserves 

Development of Proved Undeveloped Reserves
Financial Statements and Supplementary Data– Note 19 – Supplemental Oil and Gas 

Disclosures



Management’s Discussion and Analysis of Financial Condition and Results of 
Operations

Development of Proved Undeveloped Reserves 

Activity related to PUDs



Qualifications of Technical Persons and Internal Controls over Reserves Estimation Process 

Standards Pertaining to the Estimating 
and Auditing of Oil and Gas Reserves Information

Reserve Technologies 

•
•

•

•

Reporting of Natural Gas and Natural Gas Liquids 





Development and Exploration  

Management’s Discussion and Analysis of Financial Condition and Results of Operations – Liquidity and 
Capital Resources – Capital Expenditures

Management’s Discussion and Analysis of Financial Condition and Results of Operations – 
Results of Operations 



Legal Proceedings 

Appeal with ONRR. ,

, ,

. 

Civil Penalty Assessments. 

AAIT Litigation. 

Other Claims. 

Financial Statements and Supplementary Data – Note 18 – Contingencies



Management’s Discussion and Analysis of Financial Condition and Results of Operations – Liquidity and Capital 
Resources Financial Statements and Supplementary Data – Note 2 –Debt 



 

Business, Properties  Risk Factors Quantitative and 
Qualitative Disclosures About Market Risk Financial Statements and Supplementary Data

 Risk Factors

Management’s Discussion and Analysis of Financial 
Condition and Results of Operations 



Liquidity and Capital Resources 

Issuance of 11.75% Senior Second Lien Notes due 2026 – 

Financial Statements and Supplementary Data –Note 20 – Subsequent Events

Redemption of 9.75% Senior Second Lien Notes due 2023 – 

Financial Statements and Supplementary Data –Note 20 – Subsequent 
Events 

Reaffirmation of Credit Agreement. 

Asset Acquisitions – 

Financial Statements and Supplementary Data Note 6 – Acquisitions

Hurricanes and Severe Weather – 
 

Business– Insurance Coverage



Volatility in Oil, NGL and Natural Gas Prices – 

 

Financial Statements and Supplementary Data Note 10 – Derivative Financial Instruments

•
•
•
•
•



Rising Interest Rates and Inflation of Cost of Goods, Services and Personnel –

Inflation Reduction Act of 2022 –



Impairment of Oil and Natural Gas Properties – 

Risk Factors

Deferred Production – 

Hurricane and Severe Weather Events – 

Business – Insurance Coverage

Regulations – 
Regulations

Risk Factors,

BOEM Matters – 

Business – Compliance with Government Regulations – 
Decommissioning and financial assurance requirements



Surety Bond Collateral – 

Year Ended December 31, 2022 Compared to Year Ended December 31, 2021 

Revenues



Realized Prices on the Sale of Oil, NGLs and Natural Gas – 



Oil, NGLs, and Natural Gas Volumes – 

Operating Expenses 

 

Lease operating expenses – 

 



Gathering, transportation and production taxes – 
 

Depreciation, depletion, amortization and accretion – 

Financial Statements and Supplementary 
data — Note 1 — Summary of Significant Accounting Policies

General and administrative expenses (“G&A”) – 

 

Other Income and Expense 

 
 
 
 
 



Derivative loss – 

Financial Statements and Supplementary Data – Note 10 – Derivative Financial Instruments

Interest expense, net – 

 
Financial Statements and Supplementary Data – Note 2 – Debt 

 

Other expense (income), net – 

 Financial Statements and Supplementary Data – Note 9 – Restricted Deposits for ARO  

 Financial Statements and Supplementary Data – Note 18 – Contingencies  

Income tax expense (benefit) – 



Liquidity Overview 

 

Financial Statements and Supplementary 
Data –Note 20 – Subsequent Events 



Sources and Uses of Cash  

Operating activities – 

Investing activities – 

 Financial Statements and Supplementary Data - Note 6 – Acquisitions 

Capital Expenditures

Financing activities – 

Financial Statements and Supplementary Data - Note 1 – Significant Accounting Policies 



Derivative financial instruments – 
Financial Statements and Supplementary 

Data – Note 10 – Derivative Financial Instruments

Income taxes – 

Dividends – 

Capital Expenditures 



Oil and natural gas properties and 
other, net 

Drilling Activity – 

Financial Statements – Note 6 –Joint Venture Drilling Program
Properties – Drilling Activity

Properties – Development of Proved Undeveloped Reserves

Acquisitions – Financial Statements and Supplementary Data - Note 6 - Acquisitions 
 

 

Lease Acquisitions – 

Divestitures – 



Asset retirement obligations – 

– Our estimates of future asset retirement obligations may vary significantly from period to period and are 
especially significant because our operations are concentrated in the Gulf of Mexico Financial 
Statements and Supplementary Data – Note 7 – Asset Retirement Obligations

Debt 

Financial Statements and Supplementary Data –
Note 2 – Debt

Term Loan – 

Credit Agreement – 

9.75% Senior Second Lien Notes due 2023 – 

Financial Statements and Supplementary 
Data –Note 20 – Subsequent Events

11.75% Senior Second Lien Notes due 2026 – 

Financial Statements and Supplementary Data –Note 20 – Subsequent 
Events

Debt Covenants – 

Financial Statements and 
Supplementary Data – Note 2 – Debt



The Subsidiary Borrowers 

Financial 
Statements and Supplementary Data – Note 4 – Subsidiary Borrowers  

Financial Statements and Supplementary Data – Note 2 – Debt





Properties,



Contractual Obligations 

Financial Statements and 

Supplementary Data – Note 16 – Commitments 

– Crude oil, natural gas and NGL prices can fluctuate widely due to a number of factors that are 
beyond our control. Depressed oil, natural gas or NGL prices adversely affects our business, financial condition, cash 
flow, liquidity or results of operations and could affect our ability to fund future capital expenditures needed to find and 
replace reserves, meet our financial commitments and to implement our business strategy

Business – Seasonality and Inflation



Financial Statements and 
Supplementary Data – Note 1 – Significant Accounting Policies

Revenue Recognition. 

 

Full Cost Accounting. 

Oil and Natural Gas Reserve 
Quantities  Asset Retirement Obligations 



Impairment of Oil and Natural Gas Properties.

 

Oil and Natural Gas Reserve Quantities. 

•
•

•

•

Asset retirement obligations

Income taxes. 



 

Financial Statements and Supplementary Data – Note 10 – Derivative Financial Instruments

Commodity price risk.

Interest rate risk.



Financial Statements and Supplementary Data 











 Depreciation, Depletion and Amortization (“DD&A”) of Oil and Natural Gas Properties

Description of the 
Matter

How we Addressed 
the Matter in our 
Audit

 Accounting for Asset Retirement Obligation

Description of the 
Matter



How we Addressed 
the Matter in our 
Audit











Operations 

Basis of Presentation 

 Reclassification – Derivative loss (gain)

Gathering and transportation Production taxes 

Use of Estimates 

Cash Equivalents 

Restricted Cash 

Note 2 –Debt



Revenue Recognition 

Undistributed oil and natural gas proceeds

Concentration of Credit Risk 

Accounts Receivables and Allowance for Credit Losses 



Prepaid expenses and other assets 

Prepaid expenses and other assets

Oil and Natural Gas Properties and Other, Net 

Oil and natural gas properties and other, net



Oil and natural gas properties and other, net

Ceiling Test Write-Down 

Oil and Natural Gas Reserve Estimates 

Note 19 – Supplemental Oil and Gas Disclosures

Asset Retirement Obligations 



Note 7 – Asset Retirement

Contingent Decommissioning Obligations 

Note 18 —Contingencies

Derivative Financial Instruments 

Derivative loss (gain) Note 10 – Derivative Financial Instruments

Fair Value of Financial Instruments 

Note 3 – Fair Value Measurements

Income Taxes 

Income tax expense Note 13 – Income 
Taxes



Other Assets (long-term) 

Other assets

Accrued Liabilities 

Accrued liabilities

Paycheck Protection Program (“PPP”) 

General and administrative expenses

Debt Issuance Costs 

Prepaid expenses and other assets 

Current portion of long-term debt, 
net

Long-term debt net 
Note 2 –Debt



Gain on Debt Transactions 

Other Liabilities (long-term) 

Other liabilities

At-the-Market Equity Offering 

Share-Based Compensation 

Note 11 – Share-Based Awards and Cash-Based Awards

Employee Retention Credit 



Other Expense (Income), Net 

Other expense (income), net 

 Note 9 – Restricted Deposits for ARO and Note 18 —Contingencies 

Earnings Per Share 

Note 14 – Earnings Per Share



Current portion of Long-Term Debt 

Note 20 – Subsequent Events

Term Loan (Subsidiary Credit Agreement) 

Note 4 – Subsidiary Borrowers

Credit Agreement 

Note 17 – Related Parties   



•

•

•

•

•

•

•

Note 4 – Subsidiary Borrowers

9.75% Senior Second Lien Notes Due 2023 



,

Note 20 – 
Subsequent Events

Covenants 

•

•

•

Derivative Financial Instruments 

Note 10 – Derivative 
Financial Instruments



Debt Instruments 

Note 2 – Debt

Note 10 Derivative Financial Instruments



Consolidation and Carrying Amounts 



Consolidation and Carrying Amounts 

Advances from joint interest partners.







Oil and natural gas properties and other, net



Note 6 - Acquisitions

Black Elk Escrow – 

Other (income) expense 



Derivative loss (gain)
Net cash provided by operating 

activities

(MMbtu) (MMbtu) ($/MMbtu) ($/MMbtu) ($/MMbtu)

Note 4 – Subsidiary Borrowers).



Derivative loss (gain)

Net cash provided by 
operating activities

Incentive Compensation Plan 

Restricted Stock Units  



RSUs fair value at grant date

RSUs fair value at vested date

Performance Share Units (“PSUs”) 



PSUs fair value at vested date

 



Share-Based Awards: Restricted Stock 

Restricted stock fair value at grant date

Restricted stock fair value at vested date

Share-Based Compensation 



Cash-based Incentive Compensation 

Short-term Cash-Based Incentive Compensation 

•

•

•

Long-term Cash-Based Incentive Compensation 



Share-Based Awards and Cash-Based Awards Compensation Expense 

Income Tax Expense (Benefit) 

Reconciliation 



Deferred Tax Assets and Liabilities 

Income Taxes Receivable, Refunds and Payments 

Net Operating Loss and Interest Expense Limitation Carryover 



Valuation Allowance 

Years Open to Examination 





Note 2 – Debt

Note 5 – Joint Venture Drilling Program
Note 20 – Subsequent Events



Appeal with ONRR 

,
,

,

. 

Civil Penalties Assessment 

Contingent Decommissioning Obligations 

Other expense (income) 

Other expense (income) 



AAIT Litigation  

Other Claims 

Capitalized Costs 



Costs Incurred In Oil and Gas Property Acquisition, Exploration and Development Activities 

Oil and Natural Gas Reserve Information 

 



 



Standardized Measure of Discounted Future Net Cash Flows



11.75% Senior Second Lien Notes due 2026 



Redemption of 9.75% Senior Second Lien Notes due 2023 

Credit Agreement 



 

  

Internal Control – Integrated Framework



 

 

www.wtoffshore.com  

 

  

  

 

 



Exhibits and Financial Statement Schedules 











THE 2022 ANNUAL REPORT TO SHAREHOLDERS

Founded in 1983, W&T Offshore, Inc. (W&T) is an independent oil and natural gas
producer with offshore operations across shallow and deep waters in the Gulf of Mexico
(GOM). We have grown through a combination of attractive property acquisitions,
methodical integration and exploitation of those acquisitions, and successful
development and exploratory drilling on our legacy fields.

A majority of our daily production is derived from wells we operate. As of December 31,
2022, we own working interests in 144 offshore structures, 103 of which are located in
fields that we operate. We have ownership interests in 178 productive wells, 142 of which
we operate.

At year-end 2022, we have working interests in 47 offshore producing fields. These
fields are in both federal and state waters and our leases cover approximately 625,000
gross acres, of which 458,000 acres are on the GOM shelf in less than 500 feet of water,
159,000 acres are in deepwater in 500 feet of water or greater, and 8,000 acres are in
Alabama state waters. Approximately 77% of our average daily production is in shallow
water while the balance is in deepwater. Our proved reserves totaled 165.3 million
barrels of oil equivalent (MMBoe) at year-end 2022.

W&T became a public company in 2005 and trades on the NYSE under the symbol “WTI”.

Since W&T’s founding nearly 40 years ago, our people have always been our most
valuable asset. Through multiple commodity cycles over those many years, our culture,
principles, values, and ultimately our success have been guided by our people. We
are collectively focused on cash flow generation, operational excellence, corporate
responsibility, and strengthening our financial position. We are excited for the future and
look forward to sustainably growing the Company.

Corporate Office
W&T Offshore, Inc.
5718 Westheimer Road, Suite 700
Houston, TX 77057-5745
Tel 713.626.8525
www.wtoffshore.com

Registrar & Transfer Agent
Communication concerning the transfer of
shares, lost certificates, duplicate mailings
or change of address notifications should be
directed to the transfer agent.

Computershare Investor
Services, L.L.C.
33 North LaSalle Street
Suite 1100
Chicago, IL 60602
Tel 312.588.4992
us.computershare.com

Independent Auditors
Ernst & Young LLP, Houston, TX

Independent Petroleum Consultants
Netherland, Sewell & Associates, Inc.
2100 Ross Avenue
Suite 2200
Dallas, TX 75201

Annual Meeting
The 2023 Annual Meeting of shareholders
will be virtual, conducted exclusively via live
webcast at www.virtualshareholdermeeting.
com/WTI2023. We believe that using
a virtual format for the Annual Meeting
provides easier and greater access to
the Annual Meeting, which enables
participation by the broadest number
of shareholders, as well as positive
environmental impacts. The meeting is
scheduled for 8:00 a.m. central daylight
time on June 14, 2023.

Form 10-K & Quarterly Reports /
Investor Contact
A copy of the W&T Offshore, Inc. Form
10-K for the year ended December 31, 2022
and quarterly Form 10-Q reports filed with
the Securities and Exchange Commission,
are available from the Company. Requests
for investor-related information should
be directed to Investor Relations at the
Company’s corporate office or on the
Internet at www.wtoffshore.com. E-mail:
investorrelations@wtoffshore.com. The
W&T Offshore, Inc. Form 10-K and quarterly
Form 10-Q reports are also available on our
Web site at www.wtoffshore.com. The most
recent certifications by the Chief Executive
Officer and Chief Financial Officer pursuant
to Section 301 of the Sarbanes-Oxley Act of
2002 are filed as exhibits to the Form 10-K.
Tracy W. Krohn, W&T’s Chief Executive
Officer, has also filed with the New York
Stock Exchange the most recent Annual
CEO Certification as required by Section
303A.12(a) of the New York Stock Exchange
Listed Company Manual.

Tracy W. Krohn
Founder, Chairman,
Chief Executive Officer
and President

B. Frank Stanley
Presiding Director

Virginia Boulet
Director

Dr. Nancy Chang
Director

Daniel O. Conwill IV
Director

Board of Directors

Executive Officers

Tracy W. Krohn
Founder, Chairman,
Chief Executive Officer
and President

Jonathan Curth
Executive Vice President,
General Counsel and
Corporate Secretary

William J. Williford
Executive Vice
President and Chief
Operating Officer

Janet Yang
Executive Vice
President and Chief
Financial Officer
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Strengthening
Our Platform

W&T Offshore, Inc.
5718 Westheimer Rd, Suite 700
Houston, TX 77057-5745
wtoffshore.com
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