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Redfin Reports Gen Z and Millennial
Homeownership Rates Flatlined in 2024 as
Housing Costs Soared

Young Americans are also tracking behind their parents' generations; for instance, 33% of
27-year-olds own their home today, compared to 40% of baby boomers when they were 27.

SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — Young Americans are losing their
momentum when it comes to homeownership, according to a new report from Redfin
(redfin.com), the technology-powered real estate brokerage. Just over one-quarter (26.1%)
of Gen Zers owned their home in 2024, essentially flat from 2023 (26.3%) and 2022 (26.2%).
Before that, the Gen Z homeownership rate had increased each year since Gen Zers started
aging into potential homeownership in 2017 (except 2022, when it stayed flat).

The story is similar for millennials: 54.9% of millennials owned their home last year,
essentially unchanged from 2023, when it was 54.8%. Prior to 2024, the millennial
homeownership rate had increased each year since 2012.

Older Americans saw their homeownership rates increase slightly in 2024: 72.9% of Gen
Xers owned their home in 2024, up from 72% in 2023. And 79.6% of baby boomers owned
their home, up from 78.8%. Those small increases are fairly standard for older generations.

The homeownership rate for millennials and older Gen Zers might be expected to continue
increasing because they’re in prime homebuying age, and many are getting married, starting
families and settling into their careers. But many people in those generations have been
unable to buy homes because sale prices and mortgage rates have soared over the last few
years.

Mortgage rates started rising rapidly in 2022 after several years of record lows: Weekly
average rates went from around 3% at the start of 2022 to 7% by the end of the year, and
they’ve remained elevated between 6% and 7% since then. High mortgage rates were
exacerbated by the fact that low inventory kept home prices stubbornly high in many parts of
the country. By spring 2024, the typical homebuyer was paying roughly $2,800 per month,
an all-time high.

And even though average wages have increased in recent years, too, they haven’t risen as
fast as housing costs, pricing many people out of homeownership. High housing costs are a
bigger obstacle for young people than older people because they’re less likely to already
own a home, meaning they can’t use equity to purchase their next house.

There are also a few other reasons for the stagnation in homeownership rates for
young people:

https://www.redfin.com/news/homeownership-rate-by-generation-2024
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Housing supply is tight, partly because older Americans are hanging onto their homes
rather than selling. That means younger people have fewer homes to choose from,
especially desirable homes in popular neighborhoods.
Many people opt to remain renters because while the cost of buying a home is rising,
the cost of renting is essentially flat.
Gen Zers and millennials are navigating economic uncertainty, including a potential
economic slowdown and concerns about things like tariffs, the high cost of living and
lack of job security. Many young people also have student loan debt.
Some Gen Zers and millennials are prioritizing flexibility over homeownership in the
aftermath of the pandemic, which increased the prevalence of remote work. Some are
choosing to rent on a short-term basis, travel, or live with family.

“Homeownership is still a symbol of success and stability for many Americans, but the
nation’s culture is shifting with the economic times,” said Redfin Chief Economist Daryl
Fairweather.

“Some young people are placing less emphasis on owning their own home because they’re
prioritizing flexibility, while others continue renting because they can’t afford to buy. Buying a
home is still typically a good financial investment, but for young people who don’t have the
desire or means to do so, there are other viable investments that, unlike buying a home,
don’t require a huge down payment. Those people might consider investing in the stock
market, their own business, or education.”

33% of the Oldest Gen Zers Own Their Home, Compared to Roughly 40% of Their
Parents at the Same Age

Redfin also examined homeownership data over time, which reveals that it was more
common for young people to own homes in the past.

Take 27-year-olds as an example: 32.6% of 27-year-old Gen Zers owned their home in
2024, compared to 38.4% of Gen Xers when they were 27 and 40.5% of baby boomers
when they were 27.

Moving on to a millennial example, 56% of 35-year-olds owned their home in 2024,
compared to 59.4% of Gen Xers and 61.5% of baby boomers when they were 35.

The comparatively low share of young homeowners today stems mostly from the same
factors noted above, namely lack of affordability. But it’s also because young adults are
reaching milestones later in life than they used to. For instance, the average first-time
mother in the U.S. is now 27.5, up from 24.9 two decades ago.

To view the full report, including charts and a detailed methodology, please visit:
https://www.redfin.com/news/homeownership-rate-by-generation-2024

About Redfin

Redfin (www.redfin.com) is a technology-powered real estate company. We help people find
a place to live with brokerage, rentals, lending, and title insurance services. We run the
country's #1 real estate brokerage site. Our customers can save thousands in fees while
working with a top agent. Our home-buying customers see homes first with on-demand
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tours, and our lending and title services help them close quickly. Our rentals business
empowers millions nationwide to find apartments and houses for rent. Since launching in
2006, we've saved customers more than $1.8 billion in commissions. We serve
approximately 100 markets across the U.S. and Canada and employ over 4,000 people.

Redfin’s subsidiaries and affiliated brands include: Bay Equity Home Loans®, Rent.™,
Apartment Guide®, Title Forward® and WalkScore®.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin's press release distribution list, email press@redfin.com. To view Redfin's
press center, click here.

View source version on businesswire.com:
https://www.businesswire.com/news/home/20250324320324/en/
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