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Redfin Survey: 1 in 5 Millennial
Respondents Believe They’ll Never Own a
Home
About half of Gen Zers and millennials who don’t plan to buy a home in the near future say

it’s because homes are too expensive

SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — Nearly one of every five (18%)
millennials and 12% of Gen Zers who replied to a recent housing survey believe they will
never own a home, according to a new report from Redfin (redfin.com), the technology-
powered real estate brokerage.

Lack of affordability is the number-one barrier to homeownership for young Americans.
Roughly half of Gen Z and millennial renters who believe they’re unlikely to purchase a home
in the near future say the high price of homes on the market is blocking them from buying.
That’s the most commonly cited barrier, and it’s followed by several other affordability-
related reasons.

Nearly half (46%) of millennials and one-third (33%) of Gen Zers say their lack of ability to
save for a down payment is a barrier, and more than one-third of both Gen Zers and
millennials say mortgage rates are too high. Roughly one-third also say they’re unable to
afford monthly mortgage payments. About one in five (21%) Gen Zers and 16% of millennials
say they need to pay off their student loan debt before they’re able to buy a home.

That’s according to a Redfin-commissioned survey conducted by Qualtrics in May and June
2023. The survey was fielded to 5,079 U.S. residents who either moved in the last year, plan
to move in the next year, or rent their home. This report focuses on the 1,340 Gen Z (aged
18 to 26) and 1,973 millennial (aged 27 to 42) respondents.

“The worsening housing affordability crisis has an outsized impact on Gen Zers and
millennials because they’re much less likely to own a home than older generations,” said
Redfin Chief Economist Daryl Fairweather. “That means many young Americans don’t
benefit from rising home prices by gaining equity. Instead, these would-be first-time
homebuyers bear the burden of high prices, high down payments and high monthly
mortgage payments, without profits from a previous home to offset the cost. Many young
people don’t have a choice between renting and buying. They’re renting their home because
even though rent payments have increased, too, it’s still more affordable than buying in
much of the country–and renters don’t need a down payment.”

It has become much harder to afford a home since the pandemic began, especially for first-
time homebuyers. Median home-sale prices are at record highs, up 40% since 2019. Wages
have risen, too, but not as much: Average hourly earnings rose roughly 20% over the same
period. Record-low mortgage rates and the increasing prevalence of remote work during

https://www.redfin.com/news/gen-z-millennial-affordability-barrier-to-homeownership
https://www.redfin.com/


2020 and 2021 fueled intense homebuying demand, which drove prices up. Now, rising
mortgage rates have exacerbated the expense of owning a home. Mortgage rates have
more than doubled from their low, hitting their highest level in more than 20 years in August,
while home prices remain high.

Roughly one-quarter (26%) of Gen Z adults and half (52%) of millennials own their home,
compared to 71% of Gen Xers and 79% of baby boomers.

Roughly 40% of Gen Zers and millennials are working second jobs to save for their
down payment, and about one-quarter plan to use a cash gift from family

Of the young Americans who are planning to buy a home in the next year, many are turning
to side hustles for their down payment. About two of every five Gen Zers (41%) and
millennials (36%) say they’ll work a second job to help fund their down payment, the most
commonly cited method aside from saving directly from paychecks.

Roughly one-quarter of Gen Z (28%) and millennial (23%) homebuyers expect to receive a
cash gift from family for their down payment, while 20% of Gen Zers and 15% of millennials
plan to use an inheritance.

Young Americans also cite investments as a way they’ll fund down payments. Just over 20%
of both Gen Zers and millennials plan to sell stock, and roughly 15% of both generations
plan to sell cryptocurrency.

To view the full report, including charts and more details on the survey, please visit: 
https://www.redfin.com/news/gen-z-millennial-affordability-barrier-to-homeownership

About Redfin

Redfin (www.redfin.com) is a technology-powered real estate company. We help people find
a place to live with brokerage, rentals, lending, title insurance, and renovations services. We
also run the country's #1 real estate brokerage site. Our home-buying customers see homes
first with same day tours, and our lending and title services help them close quickly.
Customers selling a home in certain markets can have our renovations crew fix up their
home to sell for top dollar. Our rentals business empowers millions nationwide to find
apartments and houses for rent. Customers who buy and sell with Redfin pay a 1% listing
fee, subject to minimums, less than half of what brokerages commonly charge. Since
launching in 2006, we've saved customers more than $1.5 billion in commissions. We serve
more than 100 markets across the U.S. and Canada and employ over 5,000 people.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin's press release distribution list, email press@redfin.com. To view Redfin's
press center, click here.

View source version on businesswire.com:
https://www.businesswire.com/news/home/20230907449130/en/
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