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Redfin: Luxury Home Prices Rose 3.2
Percent Annually in the Third Quarter, the
Lowest Growth Rate in Nearly Two Years
Supply of homes priced $2 million and up fell 6 percent from a year
earlier

SEATTLE, Nov. 29, 2018 /PRNewswire/ -- (NASDAQ: RDFN) — Luxury home prices rose
3.2 percent year over year to an average of $1.7 million in the third quarter of 2018,
according to Redfin (www.redfin.com), the next-generation real estate brokerage. This is the
lowest growth rate since the fourth quarter of 2016, when prices were up 1.1 percent from a
year earlier. The Redfin analysis tracks home sales in more than 1,000 cities across the
country and defines a home as luxury if it is among the top 5 percent most expensive homes
sold in the quarter. The average price for the bottom 95 percent of homes was $343,000, up
3.6 percent in the third quarter compared to a year earlier, but down from the second
quarter's 5.1 percent growth rate.

"A great deal of the slowing price growth among luxury homes can be explained by the stock
market, a strong indicator of luxury homebuyers' wealth, or at least their perceived wealth,"
said Redfin chief economist Daryl Fairweather. "The stock-market fluctuations that began
last quarter likely caused some uncertainty among wealthy individuals, which has made
luxury buyers more sensitive to price. The swings many people have been watching in their
stock portfolios have only grown more frequent in recent weeks, so we expect this trend of
slowing luxury home price growth to continue at least into the end of the year." 

Luxury homes went under contract after an average of 65 days on market, eight fewer days
than in the third quarter of last year, and tied with the second quarter for the fastest pace on
record since Redfin began tracking this metric in the first quarter of 2009. The market for
non-luxury homes also sped up in the third quarter, with homes spending an average of 49
days on market, nine fewer days than last year.

"We have seen homes go under contract faster every year since 2015. Buyers are able to
look at more homes more quickly in part thanks to real estate technology," said Fairweather.
"For example, a potential home buyer can use Redfin's website to go on virtual tours, or
immediately book a home tour using Redfin's book-it-now feature."

https://www.redfin.com/


Luxury homes sold fastest in San Jose, California, where they found buyers in an average of
19 days, followed by Ashburn, Virginia (23); Oakland, California (28); Seattle (29); and San
Francisco (44).  

 

Q3 Market Summary Luxury Market (Top 5%) Rest of Market (Bottom 95%)
Average Sale Price $1.70 million $343,000
Average Sale Price YoY +3.2% +3.6%
Average Days on Market 65 49
Days on Market YoY 8 days faster 9 days faster
Percent of Homes that Sold Above List Price 1.5% 23.1%

 

Cities with the Biggest Luxury Price Gains and Declines

Cities in Florida and Nevada saw some of the nation's largest increases in luxury home
prices in the third quarter. In West Palm Beach, Florida, the average sale price for a luxury
home shot up 54.5 percent over last year to $1.7 million. Luxury home prices were up 29.6
percent in Reno, Nevada, 26.0 percent in Boca Raton, Florida, and 22.5 percent in Miami.

"There are a lot of people selling average/modest multi-million dollar homes in the Bay Area
and buying true luxury homes in Reno," said Redfin agent Jaime Moore. "Buyers coming
from the Bay Area find themselves with strong purchasing power and are able to easily
afford luxury homes in Reno."

The average price for a luxury home fell the most in Vero Beach, Florida, down 46.1 percent
year over year last quarter. Prices for high-end properties also fell in St. Petersburg, Florida,
(-16.8%); Fort Lauderdale, Florida, (-16.4%); Sarasota, Florida, (-8.4%); and Delray Beach,
Florida (-8.3%).

Sales of Luxury Home Were Up 3.2 Percent, Smallest Growth Since Early 2016

For luxury sales and supply trends, Redfin analysed a group of homes priced at or above $2
million, rather than the top 5 percent of homes in each city. Sales of homes priced at or
above $2 million were up 3.2 percent in the third quarter, the ninth consecutive quarter of
sales growth, but the smallest rate of growth since early 2016.

The number of homes for sale priced at or above $2 million fell 6.0 percent year over year in
the third quarter of 2018 compared to a year earlier. Interestingly, inventory of homes priced
under $2 million is slightly increasing as of the third quarter, but the luxury market is still
seeing a decrease in the number of homes for sale compared to a year earlier.

To read the full report, complete with additional data and charts, as well as a list of the 10
highest-priced home sales in Redfin markets in the third quarter, visit:
https://www.redfin.com/blog/blog/2018/11/luxury-home-prices-up-3-2-percent-annually-in-
the-third-quarter-the-lowest-growth-rate-in-nearly-two-years.html

About Redfin 
Redfin (www.redfin.com) is the next-generation real estate brokerage, combining its own full-
service agents with modern technology to redefine real estate in the consumer's favor.
Founded by software engineers, Redfin has the country's #1 brokerage website and offers a

https://www.redfin.com/blog/blog/2018/11/luxury-home-prices-up-3-2-percent-annually-in-the-third-quarter-the-lowest-growth-rate-in-nearly-two-years.html
https://www.redfin.com/


host of online tools to consumers, including the Redfin Estimate, the automated home-value
estimate with the industry's lowest published error rate for listed homes. Homebuyers and
sellers enjoy a full-service, technology-powered experience from Redfin real estate agents,
while saving thousands in commissions. Redfin serves more than 80 major metro areas
across the U.S. The company has closed more than $60 billion in home sales.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin's press release distribution list, subscribe here. To view Redfin's press
center, click here.
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