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Flux Sees Building Sales Momentum for
Lithium-lon Forklift Batteries and First
Commercial Order for Airport Ground
Service Equipment Battery

VISTA, Calif., Dec. 06, 2016 (GLOBE NEWSWIRE) -- Flux Power Holdings, Inc.
(OTCQB:FLUX), a developer of lithium-ion batteries to replace lead-acid power in forklifts
and other industrial equipment, today provided an operational update and confirmed that it
continues to see growing demand for its lithium-ion LiFT Pack batteries to power Class Il
“‘walkie” pallet jack forklifts.

In addition to smaller trial purchase activity, Flux is beginning to secure larger LiFT Pack
purchase orders, including two orders for a total of 45 LiFT Pack units. Flux also secured its
first commercial order for a 80V 600 amp Airport Ground Support Equipment (GSE) Pack
from a major GSE OEM, likely for delivery to a global shipping/logistics customer. The three
purchase orders, which are cancelable, have a total value of approximately $165,000 and
will be recorded as revenue primarily in the third quarter ending March 31, 2017.

The LiFT Pack Purchase orders are from:

¢ A leading multinational provider of water and air treatment and energy services, and
¢ A multinational confectionery, food and beverage company.

Supply Chain Disruption Impacts Q2 ’17 Production & Shipments

Flux reported that the pace of its LiFT Pack production and sales in the current quarter had
been significantly impacted by delays in the receipt of lithium cells for Flux’s most popular
135 Ahe LiFT Pack model. The lithium cells, which were shipped from Asia, were delayed as
a result of the bankruptcy of Hanjin Shipping Co. and the related halt of shipping activity in
the region for many weeks.

Cells anticipated for arrival by early October were delayed by the bankruptcy and received
by Flux in late November. Flux is now in the process of accelerating production in an effort
to catch up with its targeted production pace of 100 packs per month.

Reflecting the Hanijin delays, as well as a few other vendor-based supply chain delays, Flux
expects to record Q2’ 17 revenues of $120k-$180k versus $106k in Q2 ’16. For the first six
months of 2017 Flux expects to report revenues of $413k - $473k compared to revenues of
$277k in the comparable FY 2016.

Other Q2 Developments

Flux also reported that it has secured several new distribution partners and that it is seeing
increasing in-bound interest in its LiFT Pack product line. The Company is also ramping its
sales and marketing outreach to reengage with customers who have previously piloted its
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earlier generation packs and have been waiting for Flux to be able to support their needs on
a timely basis.

Flux also reported that it recently received UL 2271 Listing for its 95 Ahe LiFT Pack solution,
paving the way for Flux to respond to customer requests for a lower-power pallet jack
solution. Shipments of the 95 Ahe solution are expected to begin by the end of Q2 ’17.

CEO, Ron Dutt, commented, “Our customers to date have been keen to replace their old
batteries in real-time with our LiFT Packs. Having implemented our model changeover and
finally put in place a high-quality assembly and design process at our Vista factory, Flux is
positioning itself to be able to meet ramping customer demand for our lithium solution. Of
course there are bumps along the way — such as the Haijin supply bottleneck — but with each
passing week our production team is building its capacity to grow our production volumes
with both efficiency and high quality.”

About Flux Power Holdings, Inc. (www.fluxpwr.com)

Flux Power develops advanced lithium-ion batteries for industrial uses, including its first-ever
UL 2271 Listed lithium-ion “LiFT Pack” forklift batteries. Flux solutions utilize its proprietary
battery management system (BMS) and in-house engineering and product design. Flux
batteries deliver improved performance, extended cycle life and lower total cost of ownership
than legacy lead-acid solutions. Flux sells primarily to lift equipment OEM’s, their dealers
and battery distributors. Products include advanced battery packs for motive power in the lift
equipment, airport ground support equipment, and portable power markets, as well as
specialized equipment such as robotic mining equipment.

Flux Blog: Flux Power Currents

Facebook: FLUXPower

Twitter Company: @FLUXpwr Investor Relations: @FluxPowerlR
Linkedin Flux Power

This release contains projections and other "forward-looking statements” relating to Flux’s
business, that are often identified by the use of "believes," "expects"” or similar expressions.
Forward-looking statements involve a number of estimates, assumptions, risks and other
uncertainties that may cause actual results to be materially different from those anticipated,
believed, estimated, expected, etc. Such forward-looking statements include the
development and success of new products, projected sales, the Company’s ability to timely
obtain UL Listing for its products, the Company’s ability to fund its operations, distribution
partnerships and business opportunities and the uncertainties of customer acceptance of
current and new products. Actual results could differ from those projected due to numerous
factors and uncertainties. Although Company believes that the expectations, opinions,
projections, and comments reflected in these forward-looking statements are reasonable,
Company can give no assurance that such statements will prove to be correct, and that the
Company’s actual results of operations, financial condition and performance will not differ
materially from the results of operations, financial condition and performance reflected or
implied by these forward-looking statements. Undue reliance should not be placed on the
forward-looking statements and Investors should refer to the risk factors outlined in our Form
10-K, 10-Q and other reports filed with the SEC and available at www.sec.gov/edgar. These
forward-looking statements are made as of the date of this news release, and Company
assumes no obligation to update these statements or the reasons why actual results could
differ from those projected.
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Flux, Flux Power and associated logos are trademarks of Flux Power Holdings, Inc. All other
third party brands, products, trademarks, or registered marks are the property of and used to
identify the products or services of their respective owners.
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