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Redfin Reports Luxury-Home Sales Sink
38%, the Biggest Decline on Record
That outpaced the 31% decline in non luxury home sales—also a record drop—but there are

early indicators that homebuyer demand may inch back

SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — Sales of luxury U.S. homes fell
38.1% year over year during the three months ending Nov. 30, 2022, the biggest decline on
record, according to a new report from Redfin (redfin.com), the technology-powered real
estate brokerage. That outpaced the record 31.4% decline in sales of non-luxury homes.
Redfin’s data goes back to 2012.

The luxury market and the overall housing market have lost momentum this year due to
many of the same factors: inflation, relatively high interest rates, a sagging stock market and
recession fears. But the high-end market has slowed at a sharper clip for a handful of
reasons, including:

Luxury goods are often among the first to get cut from budgets during times of
economic stress.
Luxury properties are frequently used as investment properties, and with home values
and rents poised to fall in 2023, investment prospects are lackluster.
High-end home sales saw outsized growth during the pandemic, so they have more
room to fall.
Affluent buyers often have significant funds stored in the stock market, which has been
losing value.

Expensive coastal markets led the decline in high-end home sales. In Nassau County, NY
(Long Island), luxury-home sales plummeted 65.6% year over year during the three months
ending Nov. 30, the largest decline among the most populous U.S. metropolitan areas. Next
came four California metros: San Diego (-60.4%), San Jose (-58.7%), Riverside (-55.6%)
and Anaheim (-55.5%). These markets are prohibitively expensive for most buyers even
when the economy is thriving, so it’s not surprising more buyers would back off during a
downturn.

There are early signs that overall homebuyer demand is starting to creep back as interest
rates decline, which may ultimately cause the decline in luxury sales to ease. Mortgage
applications and Redfin’s Homebuyer Demand Index—a measure of requests for tours and
other buying services—have both been on the rise, and Redfin real estate agents say they’re
seeing more buyers move off of the sidelines.

“There has been a small shift in the market that's not fully showing up in the data yet. With
mortgage rates falling, a lot of house hunters see this as their moment to come back and
compete,” said Seattle Redfin agent Shoshana Godwin. “Many of my buyers are taking out
jumbo loans—mortgages typically used for purchases of high-end homes. While some data

https://www.redfin.com/news/luxury-home-sales-november-2022/
https://www.redfin.com/


shows jumbo mortgage rates above 6%, some of my buyers are getting rates in the low 5%
range.”

Luxury-Home Supply Rises Most in Six Years

The number of luxury U.S. homes for sale rose 5.2% year over year to roughly 163,000
during the three months ending Nov. 30, the largest increase since 2016. By comparison,
the supply of non-luxury homes declined 5.7% to about 552,000.

The large decline in luxury home sales is contributing to the rise in supply, but new listings
are also a factor. New listings of luxury homes fell just 2.9% year over year during the three
months ending Nov. 30, compared with a 19.8% drop in listings of non-luxury homes.

Home-Price Growth Slows Across the Board

Home-price growth has slowed across the housing market due to ebbing demand. Prices of
both luxury and non-luxury homes rose 10% year over year during the three months ending
Nov. 30, compared with 17% growth one year earlier. The median sale price was $1.1
million for luxury homes and $325,000 for non-luxury homes.

Metro-Level Highlights: Three Months Ending Nov. 30, 2022

Home sales: Luxury home sales fell in every metro. The biggest declines were in
Nassau County (-65.6% YoY), San Diego (-60.4%), San Jose (-58.7%), Riverside (-
55.6%) and Anaheim (-55.5%). The smallest decreases were in Kansas City, MO (-
20.2%), Cleveland (-21.5%), Virginia Beach, VA (-26.2%) Milwaukee (-26.4%) and
Charlotte, NC (-28.3%).
Supply: Active listings of luxury homes rose in 21 metros, with the biggest increases in
Austin, TX (51% YoY), Denver (50.1%), Nashville (35.7%), Warren, MI (29.8%) and
Atlanta (25.9%). The largest declines were in San Jose (-32.2%), Anaheim (-22.5%),
Los Angeles (-19.4%), St. Louis (-18.5%) and Miami (-16.6%).
New listings: New listings of luxury homes fell in 39 metros. The biggest declines
were in San Jose (-39.2% YoY), Oakland, CA (-37.1%), Anaheim (-29.8%), San Diego
(-26.2%) and Orlando, FL (-25.9%) The largest gains were in Denver (44%), Warren
(32.4%), Austin (20.2%), Detroit (16.3%) and Atlanta (15%).
Prices: The median sale price of luxury homes rose in all but one metro—San Jose (-
0.3% YoY). The biggest jumps were in Miami (28.1%), Tampa, FL (27.7%), Charlotte
(25%), West Palm Beach, FL (25%) and Orlando (23.7%). The smallest increases
were in San Francisco (0.1%), Nassau County (2.1%), Oakland (3.1%) and Portland,
OR (5.8%).

To view the full report, including charts and more metro-level data, please visit:
https://www.redfin.com/news/luxury-home-sales-november-2022/

About Redfin

Redfin (www.redfin.com) is a technology-powered real estate company. We help people find
a place to live with brokerage, rentals, lending, title insurance, and renovations services. We
sell homes for more money and charge half the fee. We also run the country's #1 real estate
brokerage site. Our home-buying customers see homes first with on-demand tours, and our
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lending and title services help them close quickly. Customers selling a home can have our
renovations crew fix up their home to sell for top dollar. Our rentals business empowers
millions nationwide to find apartments and houses for rent. Since launching in 2006, we've
saved customers more than $1 billion in commissions. We serve more than 100 markets
across the U.S. and Canada and employ over 5,000 people.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin's press release distribution list, email press@redfin.com. To view Redfin's
press center, click here.

View source version on businesswire.com:
https://www.businesswire.com/news/home/20221228005073/en/
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