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Quantum Corporation Announces Rights
Offering
SAN JOSE, Calif., March 17, 2022 /PRNewswire/ -- Quantum Corporation (Nasdaq: QMCO)
(the "Company") today announced that the Company's Board of Directors has approved a
rights offering available to all holders of record of the Company's common stock (the
"Common Stock"), and holders of certain outstanding warrants to purchase shares of
Common Stock issued by the Company (the "Participating Warrants"), as of 5:00 p.m.
Eastern Time on March 25, 2022 (the "Record Date"). The Company intends to distribute to
all holders of Common Stock and Participating Warrants as of the Record Date, with respect
to each share of Common Stock, including shares of Common Stock issuable upon the
exercise of Participating Warrants, subscription rights to purchase approximately
0.422572999 of a share of Common Stock, at a subscription price per share equal to $2.25
per whole share. If the rights offering is fully subscribed, the Company expects to receive
gross proceeds of approximately $67.5 million, before expenses related to the rights offering.

The rights offering will include an over-subscription right to permit each rights holder that
exercises its basic subscription rights in full to purchase additional shares of Common Stock
that remain unsubscribed at the expiration of the offering. The availability of over-
subscription rights will be subject to certain terms and conditions, including pro rata
adjustments (if any), to be set forth in the offering documents. 

The Company has separately entered into an Investment Commitment Agreement with
Neuberger Berman Investment Advisers LLC ("Neuberger Berman") on behalf of itself and
certain funds managed by it, BRF Investments, LLC, B. Riley Securities, Inc., BRC Partners
Opportunity Fund, LP, and certain of its other existing security holders (collectively, the
"Committed Purchasers"), pursuant to which the Committed Purchasers have agreed to,
subject to certain conditions, exercise their basic subscription rights in full, and certain funds
managed by Neuberger Berman and certain other Committed Purchasers have further
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agreed to exercise over-subscription rights for the unsubscribed portion of the basic
subscription rights, for up to an aggregate of approximately $53.5 million in the rights
offering, subject to certain ownership limitations, pro rata adjustments (if any), and other
conditions as set forth in the Investment Commitment Agreement. The subscription rights
will be non-transferable.

In connection with the rights offering, the Company has also entered into an amendment to
the Term Loan Credit and Security Agreement and an amendment to the Amended and
Restated Revolving Credit and Security Agreement to among other things, waive compliance
with certain financial covenants.

The rights offering will be made pursuant to the Company's Registration Statement on Form
S-3 filed with the Securities and Exchange Commission (the "SEC"), which became effective
on December 9, 2020, and a prospectus supplement to be filed with the SEC as soon as
practicable following the Record Date. When available, a copy of the prospectus supplement
may be obtained at the website maintained by the SEC at www.sec.gov.

This press release does not constitute an offer to sell or the solicitation of an offer to buy
these securities, nor will there be any sale of these securities in any state or other
jurisdiction in which such offer, solicitation, or sale would be unlawful. Any offer will be made
only by means of a prospectus and prospectus supplement forming part of the registration
statement. 

The Company currently expects to use the proceeds from the offering for working capital
and general corporate purposes, as well as partial repayment of the Company's
indebtedness. The Company will have broad discretion as to the use of any proceeds from
the rights offering.
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Forward-Looking Information

Statements in this press release that are not historical in nature constitute forward-looking
statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E
of the Securities Exchange Act of 1934 ("Exchange Act"). These forward-looking statements
are largely based on our current expectations and estimates about future events and
financial trends affecting our business. Such forward-looking statements include, but are not
limited to, the following: the terms of the rights offering; expected gross proceeds from the
rights offering; the anticipated use of proceeds from the rights offering; and the terms of the
investment commitment.

These forward-looking statements may be identified by the use of terms and phrases such
as "anticipates", "believes", "can", "could", "estimates", "expects", "forecasts", "intends",
"may", "plans", "projects", "targets", "will", and similar expressions or variations or the
negative of these terms and similar phrases. Additionally, statements concerning future
matters and other statements regarding matters that are not historical are forward-looking
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statements. Investors are cautioned that these forward-looking statements relate to future
events or our future performance and are subject to business, economic, and other risks and
uncertainties, both known and unknown, that may cause actual results, levels of activity,
performance or achievements to be materially different from those expressed or implied by
any forward-looking statements. Risks and uncertainties that could cause actual results to
differ materially from those discussed in these forward-looking statements include, without
limitation, the following: risks related to the need to address the many challenges facing our
business; the potential impact of the COVID-19 pandemic on our business, including
potential disruptions to our supply chain, employees, operations, sales and overall market
conditions; the competitive pressures we face; risks associated with executing our strategy;
the distribution of our products and the delivery of our services effectively; our ability to
integrate the business, products, employees and other aspects of Pivot3's video surveillance
business; the development and transition of new products and services and the
enhancement of existing products and services to meet customer needs and respond to
emerging technological trends; estimates and assumptions related to the cost (including any
possible disruption of our business) and the anticipated benefits of the rights offering;
termination of the Investment Commitment Agreement; our stock price performance and
general stock market volatility; the impact of political and economic instability and
geopolitical tensions, including outbreak of hostilities, wars, or other acts of aggression, such
as the current conflict in Ukraine, terrorism and political unrest, boycotts, curtailment of
trade, government sanctions and other business restrictions; the outcome of any claims and
disputes; and other risks that are described herein, including but not limited to the items
discussed in "Risk Factors" in our filings with the SEC, including our Annual Report on Form
10-K filed with the SEC on May 26, 2021 and our Quarterly Report on Form 10-Q filed on
February 9, 2022. We do not intend to update or alter our forward-looking statements,
whether as a result of new information, future events or otherwise, except as required by
applicable law or regulation.

 View original content to download multimedia:https://www.prnewswire.com/news-
releases/quantum-corporation-announces-rights-offering-301504802.html
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