
 

 

March 30, 2018 

Dear Shareholders, 

For over 84 years Parker Drilling has worked diligently to exceed our customers’ expectations in an efficient 
and reliable manner, mitigating risk and managing costs. This philosophy is part of everything we do every 
day as we strive to achieve operational excellence. We remain committed to our customers, employees, 
and the oil & gas industry at large in our unending effort to deliver value for our shareholders. 

The Parker team is dedicated to prioritizing safety. In 2017, our recordable incident rate was 0.19 incidents 
per 200,000 labor hours, a result well ahead of industry benchmarks and the safest year in our recorded 
history. Ninety-five percent of our active world-wide facilities went the entire year without a single recordable 
incident. 

In addition to outstanding safety results, our financial results also improved significantly over the past year. 
Overall revenues in 2017 increased 3.6%, or $15.5 million versus 2016. Total operating gross margin 
excluding depreciation and amortization less general and administration expense, effectively EBITDA, 
increased 103%, or $31.2 million. The U.S. rentals market supplied the majority of the improvement, 
delivering a 70% increase in revenues while nearly tripling gross margin. Additionally, our International 
Rental Tools gross margins improved every quarter throughout the year and we achieved positive gross 
margin in the fourth quarter, all resulting from increased revenues and cost management. 

In our Drilling Services business, we secured international land rig contracts throughout the year as 
utilization increased from a low of 32% in the first half of the year to 40% by the end of the year. Specifically, 
we were able to secure contracts in the Kurdistan Region of Iraq and in Indonesia. In February 2018, we 
executed a contract for a second rig to begin drilling in the Kurdistan Region of Iraq in the second quarter 
and a 3-year contract to extend drilling services for a rig in Kazakhstan. We are constantly exploring 
prospects and believe we are well positioned to obtain additional work with our strong customer 
relationships, quality equipment, and relentless focus on operational execution. We also successfully 
started operations on two Operation & Management (O&M) contracts in the first quarter of 2017, one on 
Sakhalin Island, Russia and one offshore Atlantic Canada.  Both start-ups went exceptionally well and we 
continue to look for opportunities to add capital-light O&M projects to our portfolio. The U.S. barge business 
posted strong revenue gains for the year and 100% incrementals, despite continued low levels of activity 
in the U.S. inland water market. We did this by maintaining obsessive customer focus to win the limited 
work that was available and by remaining vigilant on reducing expenses. 

I am very proud of the job our team has done and the steps we have taken to navigate the extended 
downturn and prepare for the recovery. With signs that the international outlook is improving, I feel even 
better about the actions we have taken. We have a much leaner cost structure and a determination to 
ensure we stay lean going forward. The strategic investments we made in our Rental Tools Services 
business in 2017 are supporting growth in 2017 and beyond. We will continue to prudently invest in this 
business as we see opportunities to grow in both the U.S. and international markets. After years of decline, 
the overall international rig count has started to turn upward and we are responding to several customer 
inquiries that represent good opportunities to reactivate our idled rigs, as indicated by the contracts noted 
previously.  



I believe we are a stronger company today and I like our position. I am energized by the efforts of the Parker 
team and the resilience everyone has exhibited the last few years. 

I look forward to reporting our continued progress to you again next year, 

 

Gary G. Rich 
Chairman, President, & Chief Executive Officer 













































































































PARKER DRILLING COMPANY AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF STOCKHOLDERS’ EQUITY 
(Dollars and Shares in Thousands) 

See accompanying notes to the consolidated financial statements. 
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 Shares  
Preferred 

Stock  
Common 

Stock  
Treasury 

Stock  

Capital in 
Excess of 

Par 
Value  

Accumulated 
Deficit  

Accumulated 
Other 

Comprehensive 
Income (Loss) 

Total 
Controlling 

Stockholders’ 
Equity 

Non- 
controlling 

Interest  
Total 

Stockholders’ 
Equity 

Balances, December 31, 2014 122,046  $ — 
 
 
 
 
 
 
 
 
 
 
 
 

$ 20,495  $ (170) $ 666,769  $ (24,165)  $ (498) $ 662,431  $ 3,783 $ 666,214 

Activity in employees’ stock plans 1,160 — 193   —  (1,227)   —   — (1,034)  —  (1,034)

Tax benefit increase from stock-
based compensation — — — 

  —
  (1,045)   — 

  — (1,045)  —  (1,045)

Amortization of stock-based awards — — —   —  8,410   —   — 8,410  —  8,410

Disposal of noncontrolling interest 
related to sale of joint venture — — — 

  —
  — 

  — 
  — —  (1,392)  (1,392)

Purchase of noncontrolling 
ownership interest — — — 

 
 —

 
 (3,787)   — 

 
 —  (3,787)  (2,963)  (6,750)

Comprehensive Income: — — —   —  —   —   —  —  —  —

Net income — — —   —  —   (95,073)   — (95,073)  789  (94,284)

Other comprehensive income 
(loss) — — — 

  —
  — 

  — 
  (1,390) (1,390)  (217)  (1,607)

Balances, December 31, 2015 123,206 $ — $ 20,688  $ (170) $ 669,120  $ (119,238)  $ (1,888) $ 568,512  $ — $ 568,512 

Activity in employees’ stock plans 1,912 — 319   —  (1,475)   —   — (1,156)  —  (1,156)

Amortization of stock-based awards — — —   —  7,549   —   — 7,549  —  7,549

Comprehensive Income: — — —   —  —   —   — —  —  —

Net income — — —   —  —   (230,814)   — (230,814)  —  (230,814)

Other comprehensive income 
(loss) — — — 

  —
  — 

  — 
  (4,956) (4,956)  —  (4,956)

Balances, December 31, 2016 125,118 $ — $ 21,007  $ (170) $ 675,194  $ (350,052)  $ (6,844) $ 339,135  $ — $ 339,135 

Activity in employees’ stock plans 1,818 — 303   —  (1,239)   —   — (936)  —  (936)

Amortization of stock-based awards — — —   —  4,006   —   — 4,006  —  4,006

Issuance of common stock 12,000 — 2,000   —  22,059   —   — 24,059  —  24,059

Issuance of mandatory convertible 
preferred stock 500 500 — 

  —
  47,777 

  — 
  — 48,277  —  48,277

Mandatory convertible preferred 
stock dividend — — — 

 
 —

 
 (3,051)   — 

 
 — (3,051)  —  (3,051)

Comprehensive Income: — — —   —  —   —   — —  —  —

Net income (loss) — — —   —  —   (118,701)   — (118,701)  —  (118,701)

Other comprehensive income 
(loss) — — — 

 
 —

 
 — 

 
 — 

 
 3,332 3,332  —  3,332

Balances, December 31, 2017 139,436 $ 500 $ 23,310  $ (170) $ 744,746  $ (468,753)  $ (3,512) $ 296,121  $ — $ 296,121 
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BOARD OF DIRECTORS  
 

Gary G. Rich 
Chairman of the Board of Directors, 
President and Chief Executive Officer 
Parker Drilling Company 

 
Jonathan M. Clarkson 
Retired Chief Financial Officer 
Matrix Oil Corporation 

 
Peter T. Fontana 
Retired Chief Operating Officer 
Weatherford International 

 
Gary R. King  
CEO 
Radio Physics Solutions 

 
Robert L. Parker, Jr. 
Retired Chairman 
Parker Drilling Company 

 
Richard D. Paterson 
Retired Managing Partner 
PriceWaterhouseCoopers, LLP 

 
Zaki Selim 
Retired President of Oilfield Services 
Middle East and Asia 
Schlumberger Limited 
 
 
 
 
 
CEO AND CFO  
CERTIFICATIONS  

Parker Drilling Company submitted 
the annual CEO certification 
to the NYSE as required under 
the corporate governance 
rules of the NYSE. Parker Drilling 
Company also filed as an exhibit 
to its 2017 Annual Report on 
Form 10-K the CEO and CFO 
certifications required under 
Section 302 of the 
Sarbanes-Oxley Act of 2002. 
 
 
 
 
 
 
 
 

EXECUTIVE OFFICERS  
 

Gary G. Rich 
Chairman of the Board of Directors, 
President and Chief Executive Officer 

 
Michael W. Sumruld 
Senior Vice President and 
Chief Financial Officer 

 
Jon-Al Duplantier 
Senior Vice President, 
Chief Administrative Officer and 
General Counsel 

 
Bryan R. Collins 
President of Drilling 
Operations 

 
 

OTHER OFFICERS  
 

Nathaniel C. Dockray 
Chief Accounting Officer, 
Director of Tax and Financial Planning & 
Analysis  

 
David W. Tucker 
Treasurer 

 
 
 
 
 
 
 
 

PERFORMANCE GRAPH  

The following performance graph 
compares cumulative total shareholder 
returns on Parker Drilling Company’s 
common stock to the Philadelphia Oil 
Service Index (Philadelphia OSX) and the 
Russell 2000 stock index, calculated as 
of the end of each year during the period 
beginning December 31, 2012 
and ending on December 31, 2017. 
The graph assumes $100 was invested 
on December 31, 2012 in the Company’s 
common stock and in each of the 
referenced indices. 

 
 

CORPORATE INFORMATION  
 

Corporate Headquarters 
Parker Drilling Company 
5 Greenway Plaza, Suite 100 
Houston, Texas 77046 
Telephone: 281.406.2000 
www.parkerdrilling.com 

Notice of Annual Meeting 
The Annual Meeting of Stockholders 
will be held at 9 A.M. CDT 
May 10, 2018 
DoubleTree by Hilton Hotel–Greenway Plaza 
6 East Greenway Plaza 
Houston, Texas 77046 

 
Investor Relations and 
Information Requests 
Copies of Parker Drilling Company’s 
Annual Report, its Annual Report on 
Form 10-K and Quarterly Reports on 
Form 10-Q to the Securities and Exchange 
Commission, and quarterly earnings 
releases are available on 
www.parkerdrilling.com or 
by contacting Investor Relations: 

Jason Geach  
Vice President, Investor Relations and 
Corporate Development  
Parker Drilling Company 
5 Greenway Plaza, Suite 100 
Houston, Texas 77046 
Telephone: 281.406.2310 
Email: jason.geach@parkerdrilling.com  

 
Transfer Agent and Registrar 
Stockholders should refer specific 
questions concerning stock certificates 
directly to the stock transfer agent and 
registrar, Equinti Trust Company, at the 
address and phone number shown below: 

Equinti Trust Company 
Shareowner Services 
P.O. Box 64854 
St. Paul, Minnesota  55164-0854 
Toll-Free 800.468.9716  

 
Independent Auditors 
KPMG LLP 
811 Main Street, Suite 4400 
Houston, Texas 77002 

 
Stock Exchange Listing 
Shares of Parker Drilling 
Company common stock 
are listed and traded on 
the New York Stock 
Exchange. The trading 
symbol is PKD. 
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