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7DEOH Rl &RQWHQWYV

3DJH

&RPSDQ\ 2YHUYLHZ Q0
J)LQDQFLDO DQG 3RUWIROLR 2YHUYLHZ 0
J)LQDQFLDO DQG 2SHUDWLQJ 5HVXOWYV a
J)LQDQFLDO 6XPPDU\

&RQVROLGDWHG %DODQFH 6KHHWYV a
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQYV []
5SHFRQFLOLDWLRQ RI 1RQ *$$3 OHDVXUHYV ]
'"HEW 6XPPDU\ ]
SRUWIROLR 6XPPDU\

BURSHUW\ 6XPPDU\ []

7RS 7THQ 7THQDQWYV E\ $QQXDOL]HG %DVH 5HQW DQG /HDVHLASLUDW
JHDVLQJ 6XPPDU\
'"HILQLWLRQV

N

JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLY GRFXPHQW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY WKDW DUH ZL
$FW RI DV DPHQGHG DQG 6HFWLRQ ( Rl WKH 6HFXULWLHV ([FKDQJH
VWDWHPHQWY DUH LQWHQGHG WR EH FRYHUHG E\ WKH VDIH KDUERU 7KF
FXUUHQW H[SHFWDWLRQV IRUHFDVWY DQG DVVXPSWLRQV WKDW LQYROYH
RXWFRPHY DQG UHVXOWYV WR GLIIHU PDWHULDOO\ 7KHVH ULVNV LQFOXGH
GHYHORSPHQWYV LQ WKH UHWDLO LQGXVWU\ RU WKH PDUNHWYV LQ ZKLFK
&RPSDQ\ RU :+/5 RSHUDWHY WKH H[WHQW WR ZKLFK &29,' FRQWLQXHYV
HFRQRPLF FRQGLWLRQV WKDW FRXOG DGYHUVHO\ DIIHFW RFFXSDQF\ OHYHC
OHDVHV E\ WHQDQWY LQFUHDVHG LQWHUHVW UDWHY DQG RSHUDWLQJ FRVYV
ILQDQFLQJ RQ IDYRUDEOH WHUPV RU DW DOO WKH &RPSDQ\V LQDELOLW\
OHJLVODWLYH DQG UHJXODWRU\ FKDQJHV LQFOXGLQJ FKDQJHV WR OD2z\
&RPSDQ\V IDLOXUH WR TXDOLI\ RU PDLQWDLQ LWV VWDWXV DV D 5(,7
FRQWLQXH PD\ DSSUR[LPDWHO\ SRWHQWLDOO\ RU VLPLODU H[SUHV
VWDWHPHQWYV

7KH IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ PDQDJHPHQW V EHO
SHUIRUPDQFH WDNLQJ LQWR DFFRXQW DOO LQIRUPDWLRQ FXUUHQWO\ DYD
DUH QRW SUHGLFWLRQV RI IXWXUH HYHQWYV )RU D GHVFULSWLRQ RI WKI
&RPSDQ\ V IXWXUH UHVXOWY SHUIRUPDQFH RU WUDQVDFWLRQV VHH WKH

DQG ([FKDQJH &RPPLVVLRQ LQFOXGLQJ LWV TXDUWHUO\ UHSRUWYV RQ )RUP
&RPSDQ\ GLVFODLPVY DQ\ UHVSRQVLELOLW\ WR XSGDWH RU UHYLVH DQ\ IRU
QHZ LQIRUPDWLRQ IXWXUH HYHQWY RU RWKHUZLVH

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD I



&RPSDQ\ 2YHUYLHZ

+HDGTXDUWHUHG LQ 9LUJLQLD %HDFK 9% :KHHOHU 5HDO (VWDWH ,QYHVWPI
LQWHJUDWHG VHOI PDQDJHG FRPPHUFLDO UHDO HVWDWH LQYHVWPHQW FRF
SURGXFLQJ UHWDLO SURSHUWLHV ZLWK D SULPDU\ IRFXV RQ JURFHU\ DQFKF
ORFDWHG SRWHQWLDOO\ GRPLQDQW UHWDLO SURSHUWLHYV LQ VHFRQGDU\ I
DGMXVWHG UHWXUQV :+/5xV FRPPRQ VWRFN 6HULHV % FRQYHUWLEOH SUH
SUHIHUUHG VWRFN DQG 6HQLRU 6XERUGLQDWHG &RQYHUWLEOH 1RWHV W
U:+/50 U:+/530 :+/5' DQG :+/5/ UHVSHFWLYHO\

&RUSRUDWH +HDGTXDUWHUV

KHHOHU 5HDO (VWDWH ,QYHVWPHQW 7UXVW ,QF
SLYHUVHGJH 1RUWK

9LUJLQLD %HDFK %RXOHYDUG
9LUJLQLD %HDFK 9%

3KRQH

7RO0O )UHH

"HEVLWH ZZZ ZKOU XV

([HFXWLYH ODQDJHPHQW

0 $QGUHZ )UDQNOLQ &(2 DQG 3UHVLGHQW
&U\WWDO 30XP &)2

%RDUG RI 'LUHFWRUYV

6WHIDQL ' &DUWHU &KDLUOLFKHOOH ' %HUJPDQ
6DYHULR O )OHPPD 3DXOD - 3RVNRQ

( - %RUUDEN -RVHSK ' 6WLOZHOO
.HUU\ * &DPSEHOO

,QYHVWRU 5HODWLRQV 5HSUHVHQWDWLYH

ODU\ -HQVHQ ,55HDOL]JHG
PMHQVHQ#ZKOU XV

21ILFH

&HOO

6WRFN 7UDQVIHU $JHQW DQG 5HJLVWUDU

&RPSXWHUVKDUH 7UXVW &RPSDQ\ 1 $
5R\DOO 6WUHHW

&DQWRQ 0%

ZZZ FRPSXWHUVKDUH FRP
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JLOQDQFLDO DQG 3RUWIROLR 2YHUYLHZ

JRU WKH 7KUHH ORQWKYV (QGHG 6HSWHPEHU XQDXGLWHG

JLODQFLDO 5HVXOWYV
1HW ORVV DWWULEXWDEOH WR :KHHOHU 5(,7 FRPPRQ VWRFNKROGH
1HW ORVYV SHU EDVLF DQG GLOXWHG VKDUHYV

)XQGV IURP RSHUDWLRQV DYDLODEOH WR FRPPRQ VWRFNKROGHUYV
3DUWQHUVKLS 23 XQLWKROGHUV ))2 LQ V

))2 SHU FRPPRQ VKDUH DQG 23 XQLW
$GMXVWHG ))2 $))2 LQ V
$))2 SHU FRPPRQ VKDUH DQG 23 XQLW

$VVHWYV DQG /HYHUDJH

,QYHVWPHQW 3URSHUWLHY QHW RI PLOOLRQ DFFXPXODWHG GH
&DVK DQG &DVK (TXLYDOHQWYV LQ \%

7TRWDO $VVHWV LQ V

'"HEW WR 7TRWDO $VVHWYV

'"HEW WR *URVV $VVHW 9DOXH

ODUNHW &DSLWDOL]DWLRQ
&RPPRQ VKDUHV RXWVWDQGLQJ

23 XQLWV RXWVWDQGLQJ

7RWDO FRPPRQ VKDUHV DQG 23 XQLWYV

6KDUHV 2XWVWDRGUQJIMRWU
6HSWHPEHU SULFH UD

LFH DV RI
U

WHU WWRRIRNS U
QJBHSWHPEH

&RPPRQ 6WRFN
6HULHYVY % SUHIHUUHG VKDUHYV
6HULHYV ' SUHIHUUHG VKDUHYV

7TRWDO GHEW LQ \Y,

&RPPRQ 6WRFN PDUNHW FDSLWDOL]DWLRQ DV RI 6HSWHPEHU
SULFH LQ V

3RUWIROLR 6XPPDU\

7RWDO /HDVDEOH $UHD */$ LQ VT IW

2FFXSDQF\ 5DWH

/HDVHG 5DWH

$QQXDOL]HG %DVH 5HQW LQ V

7JRWDO QXPEHU RI OHDVHV VLJQHG RU UHQHZHG GXULQJ WKH WKLU
7JRWDO VT IW RI OHDVHV VLJQHG RU UHQHZHG GXULQJ WKH WKLUG

6H$DJIH IRU WKH &RPSDQ\ V GHILQLWLRQ RI WKLV QRQ *$$3 PHDVXUHPHQW DQG UHDVRQV
5HIOHFWV OHDVHV HHWRWHG WRWRWRRPHQFH VXEVHTXHQW WR WKH HQG RI FXUUHQW St
,QFOXGHV GHEW DVVRFLDWHG ZLWK DVVHWY KHOG IRU VDOH

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV RI xQoHvv RWkHUZ L\ e



J)LOQODQFLDO DQG 2SHUDWLQJ 5HVXOWYV

7TRGD\ :+/5 UHSRUWHG LWV ILQDQFLDO DQG RSHUDWLQJ UHVXOWYV IRU WKF
JRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU DQG +/5 V Q!
FRPPRQ VWRFN SDU YDOXH SHU VKDUH &RPPRQ 6WRFN VWRFNKROGF
VKDUH UHVSHFWLYHO\ )RU WKH QLQH PRQWKY HQGHG 6HSWHPEHU
:+/5 V &RPPRQ 6WRFN VWRFNKROGHUV ZDV SHU VKDUH DQG SHU

7+.5' 48%$57(5 +.*+/.*+76

DOO FRPSDULVRQV WR WKH VDPH SULRU \HDU SHULRG XQOHVV RWKHUZLVH

1($6,1*
a4 7KH &RPSDQ\ V UHDO HVWDWH SRUWIROLR ZDV OHDVHG DV RI 6HSWHF
IURP 6HSWHPEHU
a 7KH &RPSDQ\ V UHDO HVWDWH SRUWIROLR ZDV RFFXSLHG DV RI 6HSW
LQFUHDVH IURP DW 6HSWHPEHU
4 4XDUWHU 7R 'DWH /HDVLQJ $FWLYLW\
a ([HFXWHG OHDVH UHQHZDOV WRWDOLQJ VTXDUH IHHW DW D Z
SHU VTXDUH IRRW UHSUHVHQWLQJ D LQFUHDVH RI RYHU LQ SOD
a4 6LJOHG QHZ OHDVHV WRWDOLQJ VTXDUH IHHW ZLWK D ZHLJKW

VTXDUH IRRW

a 7KH &RPSDQ\xV JURVVY OHDVDEOH DUHD */$ ZKLFK LV VXEMHFW WR OHLI
DQG LQFOXGHV PRQWK WR PRQWK OHDVHVY GHFUHDVHG WR DSSUR[LPDW|
WR DW 6HSWHPEHU $W 6HSWHPEHU RI WKLV H[SLU
RSWLRQV D OHDVH H[SLUDWLRQ VFKHGXOH FDQ EH IRXQG RQ SDJH
&RPSDQ\V OHDVHV

a $vV RI 6HSWHPEHU WKH &RPSDQ\ VLIQHG OHDVHVY UHSUHVHQWLQJ
$%5 5HQW ZLOO FRPPHQFH RQ WKHVH OHDVHV RYHU WKH QH[W WHQ P

23(5$7,216

a4 7TRWDO UHYHQXH LQFUHDVHG E\ RU WKRXVDQG SULPDULO\ GXH WF
GXH WR FROOHFWLRQV UHWXUQLQJ WR SUH &29,' OHYHOV SDUWLDOO\ RI
GXH WR WHQDQW WXUQRYHU DQG GLVSRVLWLRQV 2WKHU UHYHQXHV LQF!I
UHYHQXH IURP WKH JUDQWLQJ RI DQ HDVHPHQW DQG QRQUHIXQGDEOH WL

a4 7RWDO RSHUDWLQJ H[SHQVHV LQFUHDVHG E\ RU WKRXVDQG SULPI
JHQHUDO DQG DGPLQLVWUDWLYH &* $ H[SHQVH DQG KLJKHU SURSHUW
GHFUHDVH LQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ 7KH LQFUHDVH LQ &*
LQFUHDVH LQ SURIHVVLRQDO IHHV DVVRFLDWHG ZLWK SURSHUW\ DQG FF
ZLWK D 6SHFLDO OHHWLQJ Rl &RPPRQ 6WRFNKROGHUV DQG WKRXVDC
SULPDULO\ UHODWHG WR RIILFH UHQW H[SHQVH IRU WKH &RPSDQ\ V FRU:
LQ 'HFHPEHU

). 1$1&,%/

a )XQGV IURP RSHUDWLRQV ))2 R PLOOLRQ RU SHWRP®MGH RI
FRPPRQ XQLW &RPPRQ 8QLW LQ RXU RSHUDWLQJ SDUWQHUVKLS :KHHC
PLOOLRQ RU SHU VKDUH

a4 $GMXVWHG )XQGV IURP 2SHUDWLRQV $))2 RI SHU VKDUH RI WKH &R
8QLW LQ RXU RSHUDWLQJ SDUWQHUVKLS :KHHOHU 5(,7 /' 3 DV FRPSDUHC

6$0( 6725(

a4 6DPH VWRUH 1HW 2SHUDWLQJ ,QFRPH 12, LQFUHDVHG E\ DQG E\

UHVXOWV ZHUHDRPSDEWRGHB\WVH LQ UHYHQXH SULPDULO\ GXH WR D GHFUH
ORVVHV GXH WR FROOHFWLRQV UHWXUQLQJ WR SUH &29,' OHYHOV SDUWI
WHQDQW WXUQRYHU $GGLWLRQDOO\ VDPH VWRUH SURSHUW\ H[SHQVHYV L
LQ UHSDLUV DQG PDLQWHQDQFH H[SHQVHV

&$3,7$/ 0$5.(76
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a 2Q $XJIXVW WKH &RPSDQ\ V ULJKWV RITHULQJ WKH US5LJKWV 21IHUL
PLOOLRQ LQ DJJUHJDWH SULQFLSDO DPRXQW RI WKH &RPSDQ\xV
GXH WKH U&RQYHUWLEOH 1RWHVU H[SLUHG 3XUVXDQW WR WKH 5LJK
KROGHUV RI LWV FRPPRQ VWRFN DV RI S P 1HZ <RUN &LW\ WLPH RQ -
WUDQVIHUDEOH VXEVFULSWLRQ ULJKWV WR SXUFKDVH &RQYHUWLEOH 1RV
DV RI WKH 5HFRUG 'DWH UHFHLYHG RQH ULJKW IRU HDFK HLJKW VKDUHV F
HDFK ULJKW HQWLWOHG D KROGHU WR SXUFKDVH SULQFLSDO DPRXQ
ZDV PDGH SXUVXDQW WR DQ HIIHFWLYH UHJLVWUDWLRQ VWDWHPHQW ILO|
&RPPLVVLRQ 7KH DJJUHJDWH SULQFLSDO DPRXQW RI &RQYHUWLEOH 1RW]|
PLOOLRQ

a 7TKH &RPSDQ\ LGHQWLILHG FHUWDLQ HPEHGGHG GHULYDWLYHVY UHODWHG
1RWHVY DQG WKH HPEHGGHG GHULYDWLYH OLDELOLWLHY ZHUH DVVLJQHG

4 5HFRJQL]JHG D QRQ RSHUDWLQJ JDLQ RI PLOOLRQ GXH WR WKH FKDQJH
XWLOL]LQJ WKH ORQWH &DUOR VLPXODWLRQ PRGHO ZLWK WKH ODUJHVW L
WKH &RPSDQ\xV VWRFN SULFH DW 6HSWHPEHU VLQFH WKH LVVXDQF

4 $W 6HSWHPEHU DVVHWYV KHPLE (BLR@ D QA0 WRMVRROXPELD )LUH 6WD\
30D]D

27+(5

A4 7KH &RPSDQ\ UHFRJQL]JHG QRQ RSHUDWLQJ H[SHQVHV RI WKRXVDQG LC

',6326,7,216

a4 2Q -XO\ WKH &RPSDQ\ VROG 7X0O0OV &UHHN /DQG 3DUFHO IRU WKF
WKRXVDQG DQG QHW SURFHHGV RI WKRXVDQG

a 2Q $XJIXVW WKH &RPSDQ\ VROG WKH 5LYHUJDWH 6KRSSLQJ &HQWHL
D JDLQ RI PLOOLRQ DQG QHW SURFHHGV RI PLOOLRQ

<($5 72 '$7( +.*+/.*+76

DOO FRPSDULVRQV WR WKH VDPH SULRU \HDU SHULRG XQOHVV RWKHUZLVH
1($6,1*
4 <HDU 7R 'DWH /HDVLQJ $FWLYLW\

a ([HFXWHG OHDVH UHQHZDOV WRWDOLQJ VTXDUH IHHW DW D .
SHU VTXDUH IRRW UHSUHVHQWLQJ DQ LQFUHDVH RI RYHU LQ SO

a 6LIQHG QHZ OHDVHV WRWDOLQJ VTXDUH IHHW ZLWK D ZHLJKYV
VTXDUH IRRW LQFOXGLQJ DQFKRUV UHSUHVHQWLQJ VTXDUH |

23(5$7,216
a 7TRWDO UHYHQXH LQFUHDVHG E\ RU WKRXVDQG SULPDULO\ D UHVXC

a 7TRWDO RSHUDWLQJ H[SHQVHV LQFUHDVHG E\ RU WKRXVDQG UHVXOV
DVVHWY KHOG IRU VDOH SURSHUW\ RSHUDWLQJ H[SHQVHY DQG &* $ H[SH
GHFUHDVH LQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

). 1$1&,%/

a )XQGV IURP RSHUDWLRQV ))2 R PLOOLRQ RU SHU VKDUH R/
FRPPRQ XQLW &RPPRQ 8QLW LQ RXU RSHUDWLQJ SDUWQHUVKLS :KHHC
PLOOLRQ RU SHU VKDUH

a $GMXVWHG )XQGV IURP 2SHUDWBRQWKBUYR RRWKH &RPSDQ\ V &RPPRQ 6W
8QLW LQ RXU RSHUDWLQJ SDUVB(ICHWNRESDIKHHAH @WHRU 5(,SHU VKDUH

6$0( 6725(

a 6DPH VWRUH 1HW 2SHUDWLQJ ,QFRPH 0OQG L&HRWHHDD/\HHGGER \ RQ D FDVK |
6DPH VWRUH UHVXOWY ZHUH LPSDFWHG E\ D LQFUHDVH LQ UHYHQXH
FUHGLW ORVVHV D UHVXOW RI WKH &RPSDQ\ V SURDFWLYH WHQDQW RXWL
LOQOLWLDWLYHYV UHWXUQLQJ FROOHFWLRQV WR SUH SDQGHPLF OHYHOV SD
OHDVH DPRUWL]DWLRQ UHODWHG WR OHDVHV EHFRPLQJ IXOO\ DPRUWL]HC
LQFUHDVHG E\ SULPDULO\ GULYHQ E\ LQFUHDVHYV LQ PDQDJHPHQW IHI
UHDO HVWDWH WD[HV DQG XWLOLWLHV

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV RI xQorvv RwkHUZ L\



&$3,7$/ 0$5.(76

a

Q-

Q-

a

7KH &RPSDQ\ SDLG LQ IXO0 WKH PLOOLRQ 3RZHUVFRXUW )LQDQT

PLOOLRQ ILQDQFLQJ DJUHHPHQW ZLWK :LOPLQJWRQ 6DYLQJV )XC
DJHQW DQG FROODWHUDO DJHQW WKH U:LOPLQJWRQ )LQDQFLQJ $JUHHPF
VDYLQJV RI WKRXVDQG 7KH :LOPLQJWRQ )LQDQFLQJ $JUHHPHQW PDW>
3RZHUVFRXUW :DUUDQW $JUHHPHQW DQG 3RZHUVFRXUW 5HJLVWUDWLRQ &
WKH :LOPLQJWRQ )LQDQFLQJ $JUHHPHQW WKH &RPSDQ\ LVVXHG WR WKH
DJJUHJDWH RI VKDUHV RI WKH &RPSDQ\xV &RPPRQ 6WRFN DW YDUL
UHFRJQL]JHG DV D ZDUUDQW OLDELOLW)\ ZLWK DQ LQLWLDO IDLU YDOXH RI

5HFRJQL]JHG D QRQ RSHUDWLQJ ORVYV RI WKRXVDQG GXH WR WKH FKDQ

OLDELOLW\ XWLOL]JLQJ WKH ORQWH &DUOR VLPXODWLRQ PRGHO ZLWK WK

FKDQJH LQ WKH &RPSDQ\xV VWRFN SULFH DW 6HSWHPEHU VLQFH W

/IRDQV SD\DEOH LQFUHDVHG PLOOLRQ RU DQG ZHUH LPSDFWHG E\
a PLOOLRQ LQFUHDVH IURP WKH &RQYHUWLEOH 1RWHYV

a PLOOLRQ QHW LQFUHDVH DIWHU WKH :LOPLQJWRQ )LQDQFLQJ $J!
3RZHUVFRXUW )LQDQFLQJ $JUHHPHQW

a PLOOLRQ IXQGV IURP 5LYHUJDWH ORDQ UHILQDQFLQJ QHZ ORDQ

PLOOLRQ SD\GRZQ ZLWK WKH VDOHV RI %HUNOH\ 6KRSSLQJ &HQW
3DUFHO

PLOOLRQ WR RQH WLPH SULQFLSDO SD\PHQW DQG ILQDO SD\PHQV
WKRXVDQG SD\GRZQ RQ WKH -$1$) %UDYR ORDQ XSRQ UHILQDQFL
a PLOOLRQ LQ PRQWKO\ SULQFLSDO SD\PHQWYV

,Q FROQMXQFWLRQ ZLWK WKH %HUNOH\ 6KRSSLQJ &HQWHU ORDQ SD\GRZQ
GHIHDVDQFH

5HFRJQL]HG PLOOLRQ LQ LPSDLUPHQW H[SHQVH RQ &ROXPELD )LUH 6W

Q-

Q-

27+(5

a

a

7KH &RPSDQ\ UHFRJQL]J]HG QRQ RSHUDWLQJ RWKHU LQFRPH RI W KR X\
SURPLVVRU\ 1RWH IRUJLYHQHVYV

(ITHFWLYH -XO\ 'DQLHO .KRVKDED UHVLIQHG DV WKH 3UHVLGHQV
&RPSDQ\ DQG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUYVY DQG DV D PHPI
%RDUG RI 'LUHFWRUV 8SRQ OU .KRVKDEDxV FHVVDWLRQ RI HPSOR\PHQW
WKDW FHUWDLQ 6WRFN $SSUHFLDWLRQ 5LJKWYV $JUHHPHQW GDWHG $XJX
WKH &RPSDQ\ WKH U6%$5 $JUHHPHQWU ZHUH IRUIHLWHG IRU QR FRQVLGH

%$/$18&( 6+((7

a

a

a

&DVK DQG FDVK HTXLYDOHQWYV WRWDOHG PLOOLRQ FRPSDUHG WR

5HVWULFWHG FDVKPWROERBSGUHG WR PLOOLRQ DW 'HFHPEHU 7
LQ OHQGHU UHVHUYHV SULPDULO\ IRU WKH SXUSRVH RI WHQDQW LPSUR®
LQVXUDQFH H[SHQVHV DQG ORDQ SURFHHGV WR EH XVHG IRU UHGHPSWLR
'"HEW WRWDOHG PLOOLRQ LQFOXGLQJ GHEW DVVRFLDWHG ZLWK DVV
DW '"HFHPEHU

+/5 V ZHLJKWHG DYHUDJH LQWHUHVW UDWH ZDV ZLWK D WHUP RI

DVVHWV KHOG IRU VDOH FRPSDUHG WR ZLWK D WHUP RI \HDUV

DYHUDJH LQWHUHVW UDWH GHFUHDVH LV WKH UHVXOW RI WKH 3RZHUVI
LQWHUHVW UDWH ZLWK WKH :LOPLQJWRQ )LQDQFLQJ $JUHHPHQW V L

I1HW LQYHVWPHQW SURSHUWLHVY WRWDOHG PLOOLRQ LQFOXGLQJ DV
DV RI '"THFHPEHU

9.'(1'6
7TKH &RPSDQ\ KDG DFFXPXODWHG XQGHFODUHG GLYLGHQGYV VLQFH WKH IR
PLOOLRQ WR KROGHUV RI VKDUHV RI LWV 6HULHVY $ BUHIHUUHG 6WRFN 6|

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV RI xQorvv RwkHUZ L\



6WRFN $SSUR[LPDWHO\ PLOOLRQ DQG PLOOLRQ DUH DWWULEXW
6HSWHPEHU UHVSHFWLYHO\

7(1'(5 2))(5

a

a

2Q ODUFK WKURXJK D PRGLILHG 'XWFK DXFWLRQ WHQGHU RIIHU
VKDUHV RI 6HULHV ' 3UHIHUUHG DW D SULFH RI SHU VKDUH IF

H[FOXGLQJ IHHV DQG H[SHQVHV

2Q 0D\ WKURXJK D PRGLILHG 'XWFK DXFWLRQ WHQGHU RIIHU W
VKDUHV RI 6HULHV ' 3UHIHUUHG DW D SULFH RI SHU VKDUH IF

HIFOXGLQJ IHHV DQG H[SHQVHYV

68%6(48(17 (9(176

a

Q-

a

2Q 2ZFWREHU WKH %DFNVWRS 3DUWLHY DQG WKHLU DVVLIJQHH HOHEF
DQG SXUFKDVHG IURP WKHLREAEPBDOIJUHIDWH SULQFLSDO DPRXQW RI WKH
I1RWHYV

2Q 1RYHPEHU FRPPRQ VWRFNKROGHUV RI WKH &RPSDQ\ YRWHG
6XSSOHPHQWDU\ WR UHPRYH WKH FXPXODWLYH GLYLGHQG ULJKWV RI W|
UHIHUUHG 6WRFN

',6326.7.216
7TKH &RBRSDVROG %HUNOH\ 6KRSSLQJ &HQWHU %HUNOH\ /DQG 3DUFHO 7X
6KRSSLQJ &HQWHU 2XW 3DUFHO IRU PLOOLRQ JHQHUDWLQJ D JDLQ
PLOOLRQ

$''.7,21%/ ,1)250%7.21

7KH HQFORVHG LQIRUPDWLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WK
([FKDQJH &RPPLVVLRQ LQFOXGLQJ EXW QRW OLPLWHG WR LWV TXDUWHUO'
7TKHVH GRFXPHQWY DUH RU ZLOO EH DYDLODEOH XSRQ ILOLQJ YLD WKH 8 6
Z2ZZ VHF JRY RU WKURXJK :+/5xV ZHEVLWH DW ZZZ ZKOU XV

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV RI xQorvv RwkHUZ L\



&RQVROLGDWHG %DODQFH 6KHHWYV

LQ V

6HSWHPEHUHFHPEHU

XQDXGLWHG
$66(76
,QYHVWPHQW SURSHUWLHV QHW
&DVK DQG FDVK HTXLYDOHQWYV
SHVWULFWHG FDVK
5HQWVY DQG RWKHU WHQDQW UHFHLYDEOHV QHW
$VVHWV KHOG IRU VDOH
$ERYH PDUNHW OHDVH LQWDQJLEOHV QHW
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWV
'"HIHUUHG FRVWV DQG RWKHU DVVHWV QHW
7RWDO $VVHWYV
1,$%,/,7,(6
/JRDQV SD\DEOH QHW
/LDELOLWLHY DVVRFLDWHG ZLWK DVVHWV KHOG IRU VDOH
%HORZ PDUNHW OHDVH LQWDQJLEOHV QHW
'"HULYDWLYH OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDELOLWLHYV
$FFRXQWV SD\DEOH DFFUXHG H[SHQVHVY DQG RWKHU OLDELOLWLHYV
7RWDO /LDELOLWLHV

HIHUUHG 6WRFN QR SDU YDOXH
LYHO\
QO AUWPR®SHFWLYHO\

X

—00O
QX

QJ

HG 6DWKRAEKNR QIR HSD U YD O X
QG RXWVWDQGLQJ UHVS
DJJUHJDWH OLTXLGDWLR

FWLYH
SUHIH

)

—

oU
QOIT

YDOXH VKDUHYV
DQG DUHV LVVXHG DQG
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW
7RWDO 6WRFNKROGHUVx (TXLW\
1IRQFRQWUROOLQJ LQWHUHVWYV
7RWDO (TXLW\
7RWDO /LDELOLWLHYV DQG (TXLW\
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&RQVROLGDWHG 6WDWHPHQWYV RI

LQ V
7KUHH ORQWKV (QGQ®E ORQWKYV
6HSWHPEHU BHSWHPEHU
5(9(18(
5HQWDO UHYHQXHYV
2WKHU UHYHQXHYV
7RWDO 5HYHQXH
23(5$7,1* (;3(16(6
3URSHUW\ RSHUDWLRQV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI DVVHWYV KHOG IRU VDOHO o
&RUSRUDWH JHQHUDO DGPLQLVWUDWLYH
7RWDO 2SHUDWLQJ ([SHQVHV
*DLQ ORVV RQ GLVSRVDO RI SURSHUWLHYV o)
2SHUDWLQJ ,QFRPH
,QWHUHVW LQFRPH o
L, QWHUHVW H[SHQVH
1HW FKDQJHV LQ IDLU YDOXH Rl GHULYDWLYH OL®ELOLWLHYV o
2WKHU LQFRPH 5 5 6

2WKHU H[SHQVH

1HW ,QFRPH /RVV %HIRUH ,QFRPH 7D[HYV
,QFRPH WD[ H[SHQVH o o

1HW ,QFRPH /RVYV

/IHVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ
LOWHUHVWYV

1HW ,QFRPH /RVV $WWULEXWDEOH WR :KHHOHU 5¢(,7
SUHIHUUHG 6WRFN GLYLGHQGY XQGHFODUHG

'"HHPHG FRQWULEXWLRQ UHODWHG WR SUHIHUUHG VWRFEN
UHGHPSWLRQ O

R
1HW /RVV $WWULEXWDEOH WR :KHHOHU 5(,7 &RPPRQ
6WRFNKROGHUV

/RVV SHU VKDUH
%DVLF DQG 'LOXWHG

"HLIKWHG DYHUDJH QXPEHU RI VKDUHYV
%DVLF DQG 'LOXWHG

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV R xQoHVV RWKHUZ (v



SHFRQFLOLDWLRQ RI 1RQ *$$3 OHDVXLU
))2 DQG $))2

LQ V
V (QGHG
U

1HW ,QFRPH /RVV

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ Rl UHDO HVWDWH DVVHWYV
*DLQ ORVV RQ GLVSRVDO RI SURSHUWLHYV o
,PSDLUPHQW RI DVVHWY KHOG IRU VDOH O o}

)2

3UHIHUUHG VWRFN GLYLGHQGY XQGHFODUHG

S3UHIHUUHG VWRFN UHGHPSWLRQ o o
3UHIHUUHG VWRFN DFFUHWLRQ DGMXVWPHQWYV

))2 DYDLODEOH WR FRPPRQ VWRFNKROGHUVY DQG FRPPRQ
XQLWKROGHUYV

$FTXLVLWLRQ DQG GHYHORSPHQW FRVWVO o} o)
&DSLWDO UHODWHG FRVWYV

2WKHU QRQ UHFXUULQJ DQG QRQ FDVK LQFRPH H[SHQVHV

1HW FKDQJHV LQ IDLU YDOXH RI ZDUUDQWYV o o
6WUDLJKW OLQH UHQWDO UHYHQXH QHW VWUDLJKW OLQH H[SHQVH
/IRDQ FRVW DPRUWL]DWLRQ

$ERYH EHORZ PDUNHW OHDVH DPRUWL]DWLRQ

5HFXUULQJ FDSLWDO H[SHQGLWXUHY DQG WHQDQW LPSURYHPHQW
UHVHUYHV

$))2

"HLJKWHG $YHUDJH &RPPRQ 6KDUHYV
"HLJKWHG $YHUDJH &RPPRQ 8QLWYV
7JRWDO &RPPRQ 6KDUHV DQG 8QLWV
))2 SHU &RPPRQ 6KDUH DQG &RPPRQ 8QLWV
$))2 SHU &RPPRQ 6KDUH DQG &RPPRQ 8QLWV

6HH SDJH IRU WKH &RPSDQ\ V GHILQLWLRQ RI WKLV QRQ *$$3 PHDVXUHPHQW
2WKHU QRQ UHFXUULQJ H[SHQVHYVY DUH GHVFULEHG LQ ODQDJHPHQW V '"LVFXV\
5HVXOWY RI 2SHUDWLRQV LQFOXGHG LQ RXU 4XDUWHUO\ 5HSRUW RQ )RUP 4

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV R xQoHVV RWKHUZ (v



SHFRQFLOLDWLRQ RI 1RQ *$$3 OHDVXUH

SURSHUW\ 1HW 2SHUDWLQJ ,QFRPH
LQ V

7TKUHH ORQWKY (QGHG 6HSWHPEHU
6DPH 6WRUHIRQ VDPH 6WRUH7RWDO

LQ WKRXVDQGV XQDXGLWHG
1HW ,QFRPH /RVYV

$GMXVWPHQWYV

2WKHU H[SHQVH o o

1HW FKDQJHV LQ IDLU YDOXH Rl GHULYDWLYH OADELOBWLHYV o
,QWHUHVW H[SHQVH

,QWHUHVW LQFRPH o o o o
*DLQ RQ GLVSRVDO RI SURSHUWLHV o o ¢)
&RUSRUDWH JHQHUDO DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ o

2WKHU QRQ SURSHUW\ UHYHQXH e o)

BURSHUW\ 1HW 2SHUDWLQJ ,QFRPH

BURSHUW\ UHYHQXHV
BURSHUW\ H[SHQVHYV
BURSHUW\ 1HW 2SHUDWLQJ ,QFRPH

1LQH ORQWKY (QGHG 6HSWHPEHU
6DPH 6WRUHIRQ VDPH 6WRUH7RWDO

LQ WKRXVDQGV XQDXGLWHG
1HW /RVV ,QFRPH

$GMXVWPHQWYV

,QFRPH WD[ H[SHQVH o} o
2WKHU H[SHQVH o ¢]
2WKHU LQFRPH o) o} o o)
1HW FKDQJHV LQ IDLU YDOXH RI GHULYDWLYH OADELOBWLHYV o
,QWHUHVW H[SHQVH
,QWHUHVW LQFRPH o o
*DLQ ORVV RQ GLVSRVDO RI SURSHUWLSV
&RUSRUDWH JHQHUDO DGPLQLVWUDWLYH
,PSDLUPHQW RI DVVHWV KHOG IRU VDOH o} o
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ o
2WKHU QRQ SURSHUW\ UHYHQXH o o
BURSHUW)\ 1HW 2SHUDWLQJ ,QFRPH
BURSHUW\ UHYHQXHV
BURSHUW\ H[SHQVHV
BURSHUW\ 1HW 2SHUDWLQJ ,QFRPH
6HH SDJH IRU WKH &RPSDQ\ V GHILQLWLRQ RI WKLYV QRQ *$$3 PHDVXUHPHQW
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SHFRQFLOLDWLRQ RI 1RQ *$$3 OHDVXUH

(%,7'$
LQ \Y;
7KUHH ORQWKY IQCHGBRQWKY (QGHG
6HSWHPEHU 6HSWHPEHU
1HW /RVV ,QFRPH
$GG
EDFN'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QWHUHVW ([SHQVH
,QFRPH WD[ H[SHQVH o) o
(%,7'$
$GMXVWPHQWYV IRU LWHPV DIIHFWLQJ FRPSDUDELOLW\
$FTXLVLWLRQ DQG GHYHORSPHQW FRVWV o} o
&DSLWDO UHODWHG FRVWYV
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHYV o
2WKHU QRQ UHFXUULQJ DQG QRQ FDVK H[SHQVHYV
,PSDLUPHQW RI DVVHWVY KHOG IRU VDOB® o
*DLQ ORVV RQ GLVSRVDO RI SURSHUWLHYV o}

$GMXVWHG (%,7'$

,QFOXGHY DERYH EHORZ PDUNHW OHDVH DPRUWL]DWLRQ

,QFOXGHY ORDQ FRVW DPRUWL]DWLRQ DQG SUHSD\PHQW SHQDOW\

2WKHU QRQ UHFXUULQJ H[SHQVHY DUH GHVFULEHG LQ ODQDJHPHQW V 'LVFEXV\
5HVXOWYV RI 2SHUDWLRQV LQFOXGHG LQ RXU 4XDUWHUO\ 5HSRUW RQ )RUP 4
6HHDEH IRU WKH &RPSDQ\ V GHILQLWLRQ RI WKLV QRQ *$$3 PHDVXUHPHQW DQGC
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'HEW 6 XPPDU\

LQ V

/IRDQV 3D\DEOH PLOOLRQ
HLIJKWHG $YHUDJH ,QWHUHVW 5DWH
ORQWKO\ ,QWHU 6HSWHPEHU 'HFHPEHU
SURSHUW\ 'HVFULSWLRQ 3D\PHQW 5DWH ODWXULW\
/LWFKILHOG ODUNHW 9LOODJH 1RYHPEHU
7ZLQ &LW\ &RPPRQV -DQXDU\
:DOQXW +LOO 30D]D O0DUFK
1HZ ODUNHW -XQH
%HQHILW 6WUHHW 1RWH -XQH
"HXWVFKH %DQN 1RWH -X0\
-$18) -X0\
JLUVW 1DWLRQDO %DQN 1, %25 EDVLV SRIXQWWW
/XPEHU 5LYHU /,%25 EDVLV SRIHGWN\HPEHU
7DPSD )HVWLYDO 6HSWHPEHU
YJRUUHVW *DOOHU\ 6HSWHPEHU
6RXWK &DUROLQD )RRG /LRQV 1RWH -DQXDU\
-$1%$) %UDYR 0D\
&\SUHVV 6KRSSLQJ &HQWHU -X0\
3RUW &URVVLQJ $XIXVW
JUHHZD\ -XQFWLRQ 6HSWHPEHU
+DUURGVEXUJ ODUNHWSODFH 6HSWHPEHU
%U\DQ 6WDWLRQ 1RYHPEHU
&URFNHWW 6TXDUH ,QWHUHVW RQO\ "HFHPEHU
3LHUSRQW &HQWUH YHEUXDU\
6KRSSHV DW 0\UWOH 3DUN YHEUXDU\
YROO\ 5RDG O0DUFK
$OH[ &LW\ ODUNHWSODFH L QWHUHVW RQO\ $sSULO
%XWOHU 6TXDUH ,QWHUHVW RQO\ 0D\
%URRN 5XQ 6KRSSLQJ &HQWHU ,QWHUHVW RQO\ -XQH
%HDYHU 5XLQ 9LOODJH , DQG ,, L, QWHUHVW RQO\ -X 0\
6XQVKLQH 6KRSSLQJ 30D]D ,QWHUHVW RQO\ $XIXVW
%DUQHWW 3RUWIROLR L QWHUHVW RQO\ 6HSWHPEHU
JRUW +RZDUG 6KRSSLQJ &HQWHU ,QWHUHVW RQO\ 2FWREHU
&RQ\HUV &URVVLQJ ,QWHUHVW RQO\ 2FWREHU
*URYH 3DUN 6KRSSLQJ &HQWHU L QWHUHVW RQO\ 2FWREHU
3DUNZD\ 30D]D ,QWHUHVW RQO\ 2FWREHU
:LQVORZ 30D]D '"HFHPEHU
-$18) %- V -DQXDU\
7XFNHUQXFN ODUFK
:LOPLQJWRQ )LQDQFLQJ $JUHHPHQWQWHUHVW RQO\ 0DUFK o)
&KHVDSHDNH 6TXDUH $XIXVW
%HUNOH\ 6DQJDUHH 7UL &RXQW\ ,QWHUHVW RQO\ "HFHPEHU
5LYHUEULGJH L QWHUHVW RQO\ '"HFHPEHU
JUDQNOLQ 9LOODJH -DQXDU\
9LOODJH Rl ODUWLQVYLOOH -X0\
/IDEXUQXP 6TXDUH ,QWHUHVW RQO\ 6HSWHPEHU
5LYHUJDWH 6HSWHPEHU
&RQYHUWLEOH 1RWHYV L QWHUHVW RQO\ '"HFHPEHU o
&ROXPELD )LUH 6WDWLRQ ,QWHUHVW RQO\ -X 0\ o
3RZHUVFRXUW )LQDQFLQJ $JUHHPHQ@WHUHVW RQO\ O0DUFK o)

7TRWDO 3ULQFLSDO %DODQFH
8QDPRUWL]HG GHEW LVVXDQFH FRVW

7RWDO /RDQV 3D\DEOH LQFOXGLQJ DVVHWV KHOG IRU VDOH
/HVV ORDQV SD\DEOH RQ DVVHWV KHOG IRU VDOH QHW ORDQ DPRUWL]DWLRQ FRVWV

7TRWDO /RDQV 3D\DEOH QHW

,QFOXGHV ORDQV SD\DEOH RQ DVVHWYV KHOG IRU VDOH

&ROODWHUDOL]HG E\ /D*UDQJH ODUNHWSODFH 5LGJHODQG DQG *HRUJHWRZQ
&ROODWHUDOL]HG E\ /IDGVRQ &URVVLQJ /DNH *UHHQZRRG &URVVLQJ DQG 6RXWK 3DUN
&ROODWHUDOL]HG E\ &DUGLQDO 30D]D )UDQNOLQWRQ 6TXDUH DQG 1DVKYLOOH &RPPRQV

&ROODWHUDOL]HG E\ &0ORYHU 30D]D 6RXWK 6TXDUH 6W

&ROODWHUDOL]HG E\ 'DULHQ 6KRSSLQJ &HQWHU

*HRUJH

:DWHUZD\ 30D]D DQG :HVWODQG 6TXDUF
'"HYLQH 6WUHHW /DNH OXUUD\ ORQFNV &RUQHU DQG 6RX
&ROODWHUDOL]JHG E\ 6XUUH\ 30D]D DQG $PVFRW %XLOGLQJ

&HUWDLQ ORDQV EHDU LQWHUHVW DW D YDULDEOH LQWHUHVW UDWH HTXDO WR /,%25 RU DQRWKHU LQGH]

,QFOXGHYV
GHULYDWLYH

PLOOLRQ RI XQDPRUWL]HG GHEW LVVXDQFH FRVWY UHODWHG WR WKH &RQYHUWLEOH 1RWH

'+/5 _)JLQDQFLDO 2SHUDWLQJ 'DWD

DV RI

xQorvv RwkHUZ L\



'HEW 6XPPDU\ FRQWLQXHG
7RWDO 'HEW

LQ V
7RWDO 3ULQFLSDC
3D\PHQWYV DQG
6FKHGXOHG SULQFLSDO UHSD\PHQWY DQG PD#PRXIOWLHV E\ODWXULWLHV

)RU WKH UHPDLQLQJ WKUHH PRQWKYV HQGLQJ '"HFHPEHU
'"HFHPEHU

'"HFHPEHU

'"HFHPEHU

'"HFHPEHU

'"HFHPEHU

7KHUHDIWHU

7TRWDO SULQFLSDO UHSD\PHQWY DQG GHEW PDWXULWLHV

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV RI xQorvv RwkHUZ L\



SURSHUW\ 6 XPPDU\

BURSHUW\

1XPEHU RI
7HQDQWYV

/IRFDWLRQ

7RWDO

/HDVDEOH 3HUFHQWDJI3HUFHQWDIH qwpo 6) %DVH 5HQW PN
2FFXSLHG 2FFXSL R

6TXDUH )HHWDVHG

$QQXDOL]HGQQXDOLIHG
VH 5SHQW SHU
LHG 6T

F X HG LQ \ )R

$OH[ &LW\ ODUNHWSODRBHH[DQGHU &LW\ $/

$PVFRW %XLOGLQJ

7DPSD )/

%HDYHU 5XLQ 9LOODJH/LOEXUQ *$
%HDYHU 5XLQ 9LOODJH/LOEXUQ *$
%URRN 5XQ 6KRSSLQJ &HEWPRQG 9%

%URRN 5XQ 3URSHUWLHM.FKPRQG 9% O ¢} ¢} ¢} [¢] (¢]
%U\DQ 6WDWLRQ /H[LQJWRQ .<

% XWOHU 6TXDUH ODXOGLQ 6&

&DUGLQDO 30D]D +HQGHUVRQ 1&

&KHVDSHDNH 6TXDUH 2QOH\ 9%

&ORYHU 30D]D &ORYHU 6&

&ROXPELD )LUH 6WDWLR®OXPELD 6&

&RXUWODQG &RPPRQV &RXUWODQG 9% O (¢} (¢} O [¢] (¢]
&RQ\HUV &URVVLQJ &RQ\HUV *$

&URFNHWW 6TXDUH ORUULVWRZQ 71

&\SUHVV 6KRSSLQJ &HQWRILOLQJ 6SULQJIV 6&

'DULHQ 6KRSSLQJ &HQWBULHQ *$

'"HYLQH 6WUHHW &ROXPELD 6&

(GHQWRQ &RPPRQV (GHQWRQ 1& O (¢} (¢} O [¢] (¢]
JROO\ 5RDG &KDUOHVWRQ 6&

JRUUHVW *DOOHU\ 7XOODKRPD 71

JRUW +RZDUG 6KRSSLQXBRKRRIRRMHU S

JUHHZD\ -XQFWLRQ 6WRFNEULGJH *$

JUDQNOLQ 9LOODJH .LWWDQQLQJ 3%

JUDQNOLQWRQ 6TXDUH )UDQNOLQWRQ 1&

*HRUJHWRZQ *HRUJHWRZQ 6&

*URYH 3DUN 6KRSSLQJ HOQHHEXUJ 6&

+DUERU 3RLQW *URYH 2. O ¢} ¢} ¢} [¢] (¢]
+DUURGVEXUJ ODUNHWS-@OWRHRGVEXUJ .<

-$19) 1RUIRON 9%

/IDEXUQXP 6TXDUH S5LFKPRQG 9%

/IDGVRQ &URVVLQJ /IDGVRQ 6&

/D*UDQJH ODUNHWSODFHD*UDQJH *$

/IDNH *UHHQZRRG &URVVUBGHQZRRG 6&

/DNH 0XUUD\ /H[LQJWRQ 6&

/LWFKILHOG ODUNHW 9L®IDAOK\V ,VODQG 6&

/IXPEHU 5LYHU 9LOODJH/XPEHUWRQ 1&

ORQFNV &RUQHU ORQFNV &RUQHU 6&

IDVKYLOOH &RPPRQV 1DVKYLOOH 1&

1HZ ODUNHW &URVVLQJOW $LU\ 1&

3DUNZD\ 30D]D %UXQVZLFN *$

BLHUSRQW &HQWUH ORUJDQWRZQ :9

3RUW &URVVLQJ +DUULVRQEXUJ 9%

5LGJHODQG 5LGJHODQG 6&

S5LYHUEULGJH 6KRSSLQRRHQRGI@WRQ *$

S5LYHUJDWH 6KRSSLQJ &DFWRRU *$

6DQJDUHH 30D]D 6XPPHUYLOOH 6&

6KRSSHV DW 0\UWOH 3DWOXIIWRQ 6&

6RXWK /DNH /H[LQJWRQ 6&

6RXWK 3DUN 0XOO0OLQV 6&

6RXWK 6TXDUH /IDQFDVWHU 6&

6W *HRUJH 30D]D 6W *HRUJH 6&

6XQVKLQH 30D]D /HKLJK $FUHV )/

6XUUH\ 30D]D +DZNLQVYLOOH *$

'+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD DV RI XQOHVYV RWKHUZL_/HG



SURSHUW\ 6 XPPDU\ FRQWLQXHG

7RWDO $QQXDOL]JHGQQXDOLIHG
1XPEHU RI /HDVDEOH 3HUFHQWDJBHUFHQWDJIH;pwpo 6) %DVH 5HQ\7§EFVXHSEE8%TSHU
3URSHUW\ /RFDWLRQ 7HQDQWYV 6TXDUH JHHWHDVHG 2FFXSLHG 2FFXSLHG LQ v YRRW
7DPSD )HVWLYDO 7DPSD )/
7UL &RXQW\ 30D]D 5R\VWRQ *$
7XFNHUQXFN 5LFKPRQG 9%
7ZLQ &LW\ &RPPRQV %DWHVEXUJ /HHVYLOOH 6&
9LOODJH RI ODUWLQVYDOWHQVYLOOH 9%
:DOQXW +LOO 30D]D 3HWHUVEXUJ 9%
:DWHUZD\ 30D]D /LWWOH 5LYHU 6&
:HVWODQG 6TXDUH :HVW &ROXPELD 6&
:LQVORZ 30D]D 6LFNOHUYLOOH 1-
7RWDO 3RUWIROLR
5HIOHFWY OHDVHV H[HFXWHG WKURXJK 2FWREHU WKDW FRPPHQFH VXEVHTXHQW WR Wil

$QQXDOL]HG EDVHG UHQW SHU RFFXSLHG VTXDUH IRRW DVVXPHV EDVH UHQW DV RI WKH HQ
WHQDQW FRQFHVVLRQV DQG UHQW DEDWHPHQWYV

7KLV LQIRUPDWLRQ LV QRW DYDLODEOH EHFDXVH WKH SURSHUW\ LV XQGHYHORSHG

6TXDUH IRRWDJH LV QHW RI WKH &RPSDQ\ V RQ SUHPLVH PDQDJHPHQW RIILFH DQG QHW RI E
OHDVHV WKH ODQG

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV RI xQorvv RwkHUZ L\



7RS 7HQ 7HQDQWV E\ $QQXDOL]HG %D

7RWDO 7HQDQWYV

BHUFHQWDVH 5HQW
$QQXDOHH&|7Rwuﬁ¥§%RaGJ§ygE%Hﬁ&%LHG
%DVH SHRWQXDOL]HWEXDUH 6TXDUH 6TXDUH
7HQDQWYV LQ V %DVH 5HQWHHW YRRW YRRW
JRRG /LRQ
.URJHU &R
3LJJO\ :LJJON
/IRZHV )RRGV
:LQQ 'L[LH
30DQHW )LWQHVV
+REE\ /REE\
%LJ /IRWYV
%- V :KROHVDOH &OXE
'ROODU 7UHH
.URJHU +DUULY 7THHWHU
/IRZHV )RRGV .-V ODUNHW
/HDVH ([SLUDWLRQ 6FKHGXOH
([SLULQJ
RI 7TRWDO %DVH 5HQW
N e R T L L

&
Qun
<
W)
ocr
(Y]

JRRWDJH%DVH 5 $QQXDOL]H&XDUH
H([SLULQJ LQ VvV %DVH SHQWRRW

L
/HDVH ([SLUDWLRQ 3&HDWG
$YDLODEOH )
ORQWK WR ORQWK

¢] 0 0 0

WKHUHDIWHU
7TRWDO
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/IHDVLQJ 6 XPPDU\

$QFKRU /HDVH ([SLUDWLRQ 6FKHGXOH

2SWLRQ

1R 2SWLRQ

/HDVH ([SLUDWLR
$YDLODEOH

ORQWK WR ORQWIO

7TRWDO

IHHW RU PRUH

VTXDUH

$QFKRUV GHILQHG DV OHDVHV RFFXS\LQJ

1RQ DQFKRU /HDVH ([SLUDWLRQ 6FKHGXOH

2SWLRQ

1R 2SWLRQ

/HDVH ([SLUDWLR
$YDLODEOH

ORQWK WR ORQWK

7TRWDO

—
N
>
T
v
=
@
>
>
T
o
(04
x

DV RI

2SHUDWLQJ 'DWD
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/IHDVLQJ 6 XPPDU\

/IHDVLQJ 5HQHZDOV 1HZ /HDVHV DQG ([SLUDWLRQYV

7KUHH ORQWKYV (QGAB8 0RQ
6 HU

HSWHPE

WKV (QGHG
6HSWHPEHU

5HQHZDOV

JHDVHV UHQHZHG ZLWK UDWH LQFUHDVH VT IHHW
/HDVHV UHQHZHG ZLWK UDWH GHFUHDVH VT IHHW
JHDVHV UHQHZHG ZLWK QR UDWH FKDQJH VT IHHW

7TRWDO OHDVHYVY UHQHZHG VT IHHW

/HDVHV UHQHZHG ZLWK UDWH LQFUHDVH FRXQW
/IHDVHV UHQHZHG ZLWK UDWH GHFUHDVH FRXQW
/HDVHV UHQHZHG ZLWK QR UDWH FKDQJH FRXQW

7TRWDO OHDVHV UHQHZHG FRXQW

2SWLRQ H[HUFLVHG FRXQW

"HLIKWHG DYHUDJH RQ UDWH LQFUHDVHYVY SHU VT IRRW
‘HLIJKWHG DYHUDJH RQ UDWH GHFUHDVHV SHU VT IRRW
‘HLIKWHG DYHUDJH UDWH RQ DOO UHQHZDOV SHU VT IRRW

"HLIKWHG DYHUDJH FKDQJH RYHU SULRU UDWHYV

1HZ /HDVHV

1HZ OHDVHV VT IHHW

1HZ OHDVHV FRXQW

HLIJKWHG DYHUDJH UDWH SHU VT IRRW

V [H OH $UHD */$ H[SLULQJ GXULQJ WKH
P V. LQFOXGLQJ PRQWK WR PRQWK OHDVHV

*URV
H[W

/HDVH GDWD SUHVHQWHG LV EDVHG RQ DYHUDJH UDWH SHU VTXDUH IRRW RYHU WKH UHQHZHG RU QH
7KH &RPSDQ\ GRHV QRW LQFOXGH JURXQG OHDVHV HQWHUHG LQWR IRU WKH SXUSRVHV RI QHZ OHDVI

OHDVHYV

:+/5 _ )LQDQFLDO 2SHUDWLQJ 'DWD _ DV RI xQorvv RwkHUZ L\



'HILQLWLRQYV

)XQGV IURP 2SHUDWDRQNOWRUQDWLYH PHDVXUH RI D 5(,7 V RSHUDWI
DV LW UHODWHV WR UHVXOWV Rl RSHUDWLRQV DQG OLTXLGLW\ ))2 L
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG

DFFRUGDQFH ZLWK VWDQGDUGY HVWDEOLVKHG E\ WKH %RDUG RI *R)
3DSHU DV DPHQGHG LQ 1RYHPEHU DQG 'HFHPEHU $V GHILQF
QHW LQFRPH FRPSXWHG LQ DFFRUGDQFH ZLWK *$$3 H[FOXGLQJ JD
SOXV UHDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

SOXV LPSDLUPHQW RI UHDO HVWDWH UHODWHG ORQJ OLYHG DVVH'
SDUWQHUVKLSY DQG MRLQW YHQWXUHYV

ORVW LQGXVWU\ DQDO\WWYV DQG HTXLW\ 5(,7V LQFOXGLQJ :KHHOH!
VXSSOHPHQWDO PHDVXUH RI RSHUDWLQJ SHUIRUPDQFH EHFDXVH E\
DQG H[FOXGLQJ GHSUHFLDWLRQ ))2 LV D KHOSIXO WRRO WKDW FDC
SHUIRUPDQFH RI D FRPSDQ\xVY UHDO HVWDWH EHWZHHQ SHULRGV
ODQDJHPHQW XVHV ))2 DV D VXSSOHPHQWDO PHDVXUH WR FRQGXFW
WKHUH DUH FHUWDLQ OLPLWDWLRQV DVVRFLDWHG ZLWK XVLQJ *$$3
RXU RSHUDWLQJ SHUIRUPDQFH +LVWRULFDO FRVW DFFRXQWLQJ IRU
LPSOLFLWO\ DVVXPHVY WKDW WKH YDOXH RI UHDO HVWDWH DVVHWYV G
UHDO HVWDWH YDOXHYV KDYH ULVHQ RU IDOOHQ ZLWK PDUNHW FRQGL

$GMXVWHG ))2 6PpQRDJIJHPHQW EHOLHYHV WKDW WKH FRPSXWDWLRQ
1$5(,7xV GHILQLWLRQ LQFOXGHYV FHUWDLQ LWHPVY WKDW DUH QRW L
&RPSDQ\xV UHDO HVWDWH DVVHWY 7KHVH LWHPV LQFOXGH EXW D
OHJDO VHWWOHPHQWY DFTXLVLWLRQ FRVWY DQG FDSLWDO UDLVH [
*$$3 ILQDQFLDO PHDVXUH WR H[FOXGH VXFK LWHPV ODQDJHPHQW E
WR ))2 LV D XVHIXO VXSSOHPHQWDO PHDVXUH IRU WKH LQYHVWPHQ
RSHUDWLQJ SHUIRUPDQFH RI WKH &RPSDQ\ RQ D FRPSDUDWLYH ED
JRUPD $))2 ZKLFK VKRZV WKH LPSDFW RI FHUWDLQ DFWLYLWLHV DVV
WKH \HDU

(DUQLQJV %HIRUH ,QWHUHVW 7D[HV 'HSUHFLDW L R FVQIGH ($ P RIUGHL
UHFRJQL]HG QRQ *$$3 ILQDQFLDO PHDVXUH WKDW WKH &RPSDQ\ EHC
VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3 LV XVHIXO Wi
ILQDQFLDO SHUIRUPDQFH DQG SURYLGLQJ D UHOHYDQW EDVLV IRU F
5(,7V. :KLOH (%,7'$ VKRXOG QRW EH FRQVLGHUHG DV D VXEVWLWX\
&RPSDQ\xV FRPPRQ VWRFNKROGHUV QHW RSHUDWLQJ LQFRPH FDVlI
LQFRPH RU FDVK IORZ GDWD SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3
SURYLGH DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH &RPS
GHEW VHUYLFH UHTXLUHPHQWY FDSLWDO H[SHQGLWXUHV DQG ZRI
FRPSXWHV (%,7'$ E\ H[FOXGLQJ LQWHUHVW H[SHQVH QHW ORVV D!
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG LPSDLUPHQW RI ORQJ Ol
RSHUDWLRQV 7KH &RPSDQ\ DOVR SUHVHQWY $GMXVWHG (%,7'$ ZKLFk
WKH SHULRGY SUHVHQWHG LQFOXGLQJ EXW QRW OLPLWHG WR FRVW
DFWLYLWLHYV
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1HW 2SHUDWLQJ ,QFRPHKRRPSDQ\ EHOLHYHYV WKDW 12, LV D XVHIXO P}
SURSHUW\ RSHUDWLQJ SHUIRUPDQFH 7KH &RPSDQ\ GHILQHV 12, DV
UHYHQXHV OHVV SURSHUW\ DQG UHODWHG H[SHQVHV SURSHUW\ R
WD[HV %HFDXVH 12, HIFOXGHV JHQHUDO DQG DGPLQLVWUDWLYH H
LOQWHUHVW H[SHQVH LQWHUHVW LQFRPH SURYLVLRQ IRU LQFRPH
HISHQGLWXUHY DQG OHDVLQJ FRVWVYV LW SURYLGHV D SHUIRUPDQFI
\HDU UHIOHFWV WKH UHYHQXHV DQG H[SHQVHV GLUHFWO\ DVVRFLD
UHDO HVWDWH SURSHUWLHY DQG WKH LPSDFW WR RSHUDWLRQV IUF
RSHUDWLQJ FRVWY SURYLGLQJ SHUVSHFWLYH QRW LPPHGLDWHO\ D!
12, WR HYDOXDWH LWV RSHUDWLQJ SHUIRUPDQFH VLQFH 12, DOORZ
IDFWRUV VXFK DV RFFXSDQF\ OHYHOV OHDVH VWUXFWXUH OHD\
&RPSDQ\ V UHVXOWYVY PDUJLQYV DQG UHWXUQV 12, VKRXOG QRW EH
RYHUDOO ILQDQFLDO SHUIRUPDQFH VLQFH LW GRHV QRW UHIOHFW JF
DQG DPRUWL]DWLRQ LPSDLUPHQW RI LPSDLUPHQW RI ORQJ OLYHG
H[SHQVH LQWHUHVW LQFRPH SURYLVLRQ IRU LQFRPH WD[HV JDLQ |
WKH OHYHO RI FDSLWDO H[SHQGLWXUHY DQG OHDVLQJ FRVWV QHFH\
WKH &RPSDQ\ V SURSHUWLHV 2WKHU 5(,7V PD\ XVH GLIIHUHQW PH
DFFRUGLQJO\ WKH &RPSDQ\ V 12, PD\ QRW EH FRPSDUDEOH WR WKDW
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