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Porch Group Closes $425 Million
Convertible Senior Notes Offering

Original Offering was Upsized and Greenshoe was Fully Exercised on the Back of Strong
Demand

Net Proceeds Enable Company to Retire Higher Interest Rate Legacy Debt and Accelerate
Growth Through Organic Investment and Potential Acquisitions

Portion of Proceeds Used to Purchase a Capped Call to Reduce Potential Dilution to a
100% Premium of Last Reported Share Price

SEATTLE, Sept. 17, 2021 (GLOBE NEWSWIRE) -- Porch Group, Inc. (“Porch” or “the
Company”) (NASDAQ: PRCH), a leading vertical software company reinventing home
services, has closed its offering of $425 million aggregate principal amount convertible
senior notes due 2026 (the “notes”), after upsizing the transaction from $350 million to $385
million and including the full exercise of the option to purchase $40 million of additional
notes granted by Porch to the initial purchasers.

“We appreciate the investment and support of the new note holders, which demonstrates
Porch’s access to committed long-term capital partners and ability to scale the business,”
said Matt Ehrlichman, Porch founder, chairman and CEO. “The proceeds raised provides us
with the resources to payoff legacy debt, accelerate our M&A strategy, reinvest in our
business and ultimately enhance shareholder value. We purchased a capped call in order to
mitigate potential dilution to current equity holders, consistent with our positive view of the
exciting path ahead.”

The notes are senior, unsecured obligations of Porch, and interest is payable semiannually
in arrears on March 15 and September 15 of each year, beginning on March 15, 2022. The
notes will mature on September 15, 2026, unless earlier repurchased, redeemed or
converted.

Porch may not redeem the notes prior to September 20, 2024. Porch may redeem for cash
all or any portion of the notes, at Porch’s option, on or after September 20, 2024 if the last
reported price of Porch’s common stock (“common stock”) has been at least 130% of the
conversion price then in effect for at least 20 trading days (whether or not consecutive)
during any 30 consecutive trading day period (including the last trading day of such period)
ending on, and including, the trading day immediately preceding the date on which Porch
provides notice of redemption at a redemption price equal to 100% of the principal amount of
the notes to be redeemed, plus accrued and unpaid interest to, but excluding, the
redemption date.



The notes are convertible into cash, shares of common stock or a combination of cash and
shares of common stock at Porch’s election at an initial conversion rate of 39.9956 shares of
common stock per $1,000 principal amount of the notes, which is equivalent to an initial
conversion price of approximately $25.00 per share. The initial conversion price of the notes
represents a premium of approximately 32.50% to the $18.87 per share last reported sale
price of the common stock on The Nasdaq Capital Market on September 13, 2021.  

Prior to the close of business on the business day immediately preceding June 15, 2026, the
notes will be convertible at the option of the holders only upon the satisfaction of certain
conditions and during certain periods. Thereafter, until the close of business on the second
scheduled trading day immediately preceding the maturity date, the notes will be convertible
at the option of the holders at any time regardless of these conditions. If Porch undergoes a
fundamental change (as defined in the offering memorandum), holders may require Porch to
repurchase for cash all or any portion of their notes at a fundamental change repurchase
price equal to 100% of the principal amount of the notes to be repurchased, plus accrued
and unpaid interest to, but excluding, the fundamental change repurchase date. In addition, if
a make-whole fundamental change occurs (as defined in the offering memorandum) prior to
the maturity date or if Porch delivers a notice of redemption, Porch will, under certain
circumstances, increase the conversion rate by a number of additional shares of common
stock for notes converted in connection with such make-whole fundamental change or notice
of redemption.

The net proceeds from the offering are approximately $413.9 million after deducting fees
and estimated expenses. Porch intends to use a portion of the net proceeds from the
offering to pay the cost of capped call transactions described below and use the remainder
of the net proceeds from the offering to repay all outstanding borrowings under its senior
secured term loan and related prepayment fees and for general corporate purposes, which
may include potential acquisitions.

In connection with the pricing of the notes, Porch entered into privately negotiated capped
call transactions with Goldman Sachs & Co. LLC, JPMorgan Chase Bank, National
Association, Bank of Montreal and Jefferies International Limited (the “option
counterparties”). The capped call transactions are expected generally to reduce the potential
dilution to the common stock upon any conversion of notes and/or offset any cash payments
Porch is required to make in excess of the principal amount of the converted notes, as the
case may be, in the event that the market price of the common stock is greater than the
strike price of the capped call transactions (which initially corresponds to the initial
conversion price of the notes and is subject to certain adjustments under the terms of the
capped call transactions), with such reduction and/or offset subject to a cap based on the
cap price of the capped call transactions. The cap price of the capped call transactions is
initially $37.74 per share, representing a premium of 100% above the last reported sale price
of $18.87 per share of the common stock on September 13, 2021, and is subject to certain
adjustments under the terms of the capped call transactions. Porch entered into additional
capped call transactions with the option counterparties in connection with the initial
purchasers’ exercise of their option to purchase additional notes.

The notes and the shares of common stock issuable upon conversion of the notes, if any,
have not been, and will not be, registered under the Securities Act, or under any state
securities laws, and may not be offered or sold in the United States without registration



under, or an applicable exemption from, the registration requirements. This press release is
not an offer to sell, nor is it a solicitation of an offer to buy, these securities, nor shall there be
any sale of these securities in any state or jurisdiction in which such an offer, solicitation or
sale would be unlawful prior to registration or qualification under the securities laws of any
state or any jurisdiction.

About Porch Group
Seattle-based Porch Group, the vertical software platform for the home, provides software
and services to more than 17,000 home services companies such as home inspectors,
moving companies, real estate agencies, utility companies, and warranty companies.
Through these relationships and its multiple brands, Porch provides a moving concierge
service to homebuyers, helping them save time and make better decisions on critical
services, including insurance, moving, home warranty, security, TV/internet, home repair and
improvement, and more. To learn more about Porch, visit porchgroup.com or porch.com.

Forward-Looking Statements
Certain statements included in this press release that are not historical facts are forward-
looking statements for purposes of the safe harbor provisions under the United States
Private Securities Litigation Reform Act of 1995. Forward-looking statements may be
identified by the use of the words such as "estimate," "plan," "project," "forecast," "intend,"
"expect," "anticipate," "believe," "seek," "target," or similar expressions that predict or
indicate future events or trends or that are not statements of historical matters. These
forward-looking statements include, but are not limited to, expectations regarding the use of
proceeds from the notes offering. These statements are based on various assumptions,
whether or not identified in this press release, and on the current expectations of Porch’s
management and are not predictions of actual performance. These forward-looking
statements are provided for illustrative purposes only and are not intended to serve as and
must not be relied on by any investor as, a guarantee, an assurance, a prediction or a
definitive statement of fact or probability. Actual events and circumstances are difficult or
impossible to predict and will differ from assumptions. Many actual events and
circumstances are beyond the control of Porch. Factors that may cause actual results to
differ materially from current expectations include, but are not limited to: risks related to the
notes offering, including the effect of the capital markets on the offering and our ability to
satisfy the closing conditions to the offering and other risks and uncertainties described in
Porch’s most recent annual report on Form 10-K/A, subsequently filed quarterly report on
Form 10-Q for the quarter ended June 30, 2021, current report on Form 8-K filed September
13, 2021 and other documents filed by Porch with the Securities and Exchange
Commission. Nothing in this release should be regarded as a representation by any person
that the forward-looking statements set forth herein will be achieved or that any of the
contemplated results of such forward-looking statements will be achieved. You should not
place undue reliance on forward-looking statements, which speak only as of the date of this
release. Unless specifically indicated otherwise, the forward-looking statements in this
release do not reflect the potential impact of any divestitures, mergers, acquisitions, or other
business combinations that have not been completed as of the date of this release. Porch
does not undertake any duty to update these forward-looking statements, whether as a
result of changed circumstances, new information, future events or otherwise, except as
may be required by law.
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