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Forward Looking Statements
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Some of the information contained herein are forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the 
Securities Exchange Act of 1934, as amended. When used herein, words such as "believe," "expect," "anticipate," "estimate," "plan," "continue," "intend," "should," "may," 
"target," or similar expressions, are intended to identify such forward-looking statements. Forward-looking statements are subject to significant risks and uncertainties. Investors 
are cautioned against placing undue reliance on such statements. Actual results may differ materially from those set forth in the forward-looking statements. Factors that could 
cause actual results to differ materially from those described in the forward-looking statements include those discussed under the caption "Risk Factors" included in our Form 10-
K that will be filed for the year ended December 31, 2024 (the “Form 10-K”) with the U.S. Securities and Exchange Commission (“SEC”), as well as in other reports that we file 
with the SEC. 

Other important factors that we think could cause our actual results to differ materially from expected results are summarized below, including the impact of the Inflation 
Reduction Act (“IRA”) and on the U.S., regional and global economies, the U.S. climate solutions market and the broader financial markets. Other factors besides those listed 
could also adversely affect us. In addition, we cannot assess the impact of each factor on our business or the extent to which any factor, or combination of factors, may cause 
actual results to differ materially from those contained in any forward-looking statements. 

Forward-looking statements are based on beliefs, assumptions and expectations as of December 31, 2024. The guidance discussed herein reflects our estimates of (i) yield on 
our existing portfolio; (ii) yield on incremental portfolio investments, inclusive of our existing pipeline; (iii) the volume and profitability of transactions; (iv) amount, timing, and 
costs of debt and equity capital to fund new investments; (v) changes in costs and expenses reflective of our forecasted operations; (vi) disruptions to the renewable energy 
supply chain that may result from changes in the regulatory environment and other factors; (vii) the general interest rate and market environment; (viii) the impact of the 
Inflation Reduction Act on our industry and our business; (ix) the impact of our revocation of our REIT election; (x) and our ability to expand into new climate solutions markets. 
All guidance is based on current expectations regarding economic conditions, the regulatory environment, the dynamics of the markets in which we operate and the judgment of 
our management team, among other factors. In addition, actual dividend distributions are subject to approval by our Board of Directors on a quarterly basis. The Company has 
not provided GAAP guidance as forecasting a comparable GAAP financial measure, such as net income, would require that the Company apply the HLBV method to these 
investments. In order to forecast under the HLBV method, the Company would be required to make various assumptions related to expected changes in the net asset value of 
the various entities and how such changes would be allocated under HLBV. GAAP HLBV earnings over a period of time are very sensitive to these assumptions especially in 
regard to when a partnership transaction flips and thus the liquidation scenarios change materially. The Company believes that these assumptions would require unreasonable 
efforts to complete and if completed, the wide variation in projected GAAP earnings based upon a range of scenarios would not be meaningful to investors. Accordingly, the 
Company has not included a GAAP reconciliation table related to any adjusted earnings guidance. We disclaim any obligation to update, or publicly release the results of any 
update or revisions to, these forward-looking statements, including to reflect new estimates, events or circumstances after the date of this presentation.

This presentation refers to certain financial measures that were not prepared in accordance with U.S. generally accepted accounting principles (“GAAP”). Additional 
information concerning these non-GAAP financial measures as well as reconciliations of such non-GAAP financial measures to the most directly comparable GAAP financial 
measures can be found in the Appendix herein. Estimated carbon emission savings are calculated using the estimated kilowatt hours, gallons of fuel oil, million British thermal 
units of natural gas and gallons of water saved as appropriate, for each project. The energy savings are converted into an estimate of metric tons of carbon dioxide 
equivalent emissions based upon the project’s location and the corresponding emissions factor data from the U.S. Government and International Energy Agency. Portfolios of 
projects are represented on an aggregate basis. The carbon and water savings information included in this presentation is based on data from a third-party source that we 
believe to be reliable. We have not independently verified such data, which involves risks and uncertainties and is subject to change based on various factors. Past 
performance is not indicative nor a guarantee of future returns. 
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1. For the year ended 12/31/24. GAAP on a fully diluted basis; see Appendix for an explanation of 
Adjusted Earnings and Earnings per Share (EPS), including reconciliations to the relevant GAAP measures

2. As of 12/31/24. See Appendix for definition of Managed Assets

2024 Execution Positions us Well for the Future

3. For new portfolio investments closed during the year ended 12/31/24. Excludes 
follow-on investments 

4. As of 12/31/24. Refers solely to portfolio assets. See Appendix for definition of 
Portfolio Yield

>10.5%
New Asset Yield3

8.3%
Portfolio Yield4

$2.3b
Transactions Closed 

$13.7b
Managed Assets2

$1.62 / $2.45
GAAP/Adjusted EPS1

Capital Access
CCH1, Investment Grade, 

Revolver Upsize
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Strong Confidence and Visibility Enables 
Guidance Extension

Guidance Update Prioritizing Capital Retention

Extending by one year due to 
high visibility on volumes/yields

Adjusted EPS CAGR of              
8-10% 2024 - 20271

Announcing dividend of $0.42/ 
share to be paid in April 2025

Payout ratio of 55-60%          
by 2027

1. 2023 base year. See Appendix for an explanation of Adjusted Earnings and Earnings per Share (EPS), including reconciliations to the relevant GAAP measures 

Resilient Model

Long-term recurring revenue      
from existing portfolio

Grandfathering and safe 
harboring protects pipeline

2025 Drivers

New investment volumes 
expected to be slightly higher

Gain on Sale expected to be    
within the 2021-2023 range  



A New Era of Growth for the U.S. Power Market
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1. Historical data (1960-2023) from the U.S. Energy Industry Association’s “Electric Power Monthly”; growth rates represent the compound annual growth rate over each period
2. Forecasts (2024-2040) from McKinsey & Company’s “How data centers and the energy sector can sate AI’s hunger for power” (Sept. 2024); growth rates represent the compound annual growth 

rate over each period

0

2,000

4,000

6,000

8,000

1960 1970 1980 1990 2000 2010 2020 2030 2040

U
.S

. E
le

ct
ri

ci
ty

 G
en

er
at

io
n 

(T
W

h)

Increased use of air 
conditioning, refrigeration, 
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for lighting, appliances and 
heating and cooling

Increased data 
center load , 
EV penetration, 
electrification 
of buildings, 
etc.

1960-20001

+4.1%/yr

2000-20231

+0.4%/yr

2024-2040E2

+3.4%/yr



Solar and Wind Offer the Lowest Cost and Fastest-to-
Market Solutions
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Wind

Battery Storage

Solar

Nuclear (Restart)

Gas-Fired

Nuclear (New Build)

5+ Yrs

10+ Yrs

4+ Yrs

~1.5 Yrs

~1 Year

~1.25 Year

Unsubsidized solar and wind provide
the lowest levelized cost of electricity today1

Solar, wind and battery storage are the only sources
of new electric capacity that can be built in <2 years2

1. Lazard's "Levelized Cost of Energy" (June 2024)
2. Nuclear (New Build) based on Vogtle; Nuclear (Restart) based on Three Mile Island projections; Gas-Fired, solar, battery storage, and wind based on commentary 

from Next Era Energy’s Q4 2024 conference call (January 24, 2025)



The Growing Financial Cost of Higher Emissions 
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The cumulative cost of $1 billion-plus climate-related disasters since 1980 now exceeds $3 trillion 
with >50% of the total cost attributable to events over the last 10 years

Instances of climate-related disasters1

has risen along with global temperatures2
The cost of U.S. billion-dollar

climate-related disasters since 19801
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1. National Centers for Environmental Information's "Billion-Dollar Weather and Climate Disasters“ (January 10, 2025)
2. Global Land-Ocean Temperature Index from NASA’s Goddard Institute for Space Studies
3. Accuweather estimate of cost of 2025 L.A. wildfires (January 13, 2025)
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Resilient Business in this Federal Policy Landscape

Executive Actions New Policy Priorities

• Pause on leases/permits/loans  
for wind projects on federal land

• 90-day pause on IRA and IIJA 
disbursements (not tax credits) 1

• U.S. withdrawal from the 
Paris agreement

IRA Outlook

• Initial cuts centered on EVs and 
manufacturing grants

• A majority of House members 
support the IRA tax credits 

• House memos question the 
“political viability” of IRA cuts

• “Unleashing the Golden Era of 
American Energy Dominance”2

• “Facilitating the identification, 
leasing, siting… and generation 
of domestic energy resources”3

• “Inadequate energy supply and 
infrastructure causes… high 
energy prices” 3

1. IRA refers to the Inflation Reduction Act; IIJA refers to the Infrastructure, Investment & Jobs Act
2. U.S. Department of Energy Secretarial Order (February 5, 2025)
3. “Declaring a National Energy Emergency” executive order (January 20, 2025)



Growth in U.S. Power Demand is Not Reliant Upon the IRA
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U.S. electricity consumption is forecast to double to >8,000 TWh by 2050 
with or without the IRA, though the IRA would accelerate growth in the interim years1
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+~400 TWh
Data Centers

+>300 TWh
Electric Vehicles

+>200 TWh
Building Electrification

+180 TWh
Industrial Electrification / 

Onshoring

1. McKinsey & Company’s “Energy transition in the US power sector and its implications for MISO”
2. Energy + Environmental Economics (E3)’s “U.S. Pathways” model from January 22, 2025



Power Prices Already Rising with Demand Outpacing Supply
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Wholesale forward power prices have doubled over 
the last five years in ERCOT and PJM1

The cost of new natural gas generating capacity 
has reportedly more than doubled over the last five 
years due to the turbine supply constraints and higher 
EPC costs

“The significantly higher prices in [PJM’s 2025-2026 
capacity] auction confirm our concerns that the 
supply/demand balance is tightening across the RTO. 
The market is sending a price signal that should incent 
investment in resources” 

- PJM President and CEO Manu Asthana 
(July 2024)

The latest supply agreement for existing nuclear 
capacity announced in January 2025 was priced 
at >$80/MWh2

1. Historical data sourced from Bloomberg
2. Constellation Energy announced an $840m agreement to supply the GSA electricity of >1m MWh per year over 10 years

Given lower cost and faster speed to market, renewable energy achieves 
near-term growth in U.S. power demand in a non-inflationary manner



Renewables Poised to Play a Prominent Role in the “All-of-
the-Above” Strategy Needed to Supply U.S. Power Demand
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Federal Energy Regulatory Commission’s “high probability” forecasts for new U.S. generating capacity
include 92 GW of solar, 24 GW of wind, 15 GW of natural gas and zero nuclear from 2025 to 20274

• The latest 5-year load forecast 
would require ~125 GW of new 
generation capacity by 2030.2

• New gas-fired generating capacity 
is not expected to be available at 
scale until 2030 and beyond.

• Nuclear has re-emerged as a 
likely contributor but little 
capacity is scheduled to come 
online before 2030.

1. U.S. Energy Information Administration, Short-Term Energy Outlook, January 2025
2. Grid Strategies’ “Strategic Industries Surging: Driving US Power Demand” (Dec 2024)
3. Interconnection.FYI, January 2025
4. Federal Energy Regulatory Commission’s “Office of Energy Projects Energy Infrastructure Update for December 2024”

• Solar and battery storage
account for 80% of the 
interconnection queue.3
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Climate | Clients | Assets

Supportive 
long-term macro 

tailwinds

Short-term policy 
uncertainty

Improved
access 

to capital

Continuity Adaptability
Greater focus on 
new growth paths



Identified Paths to Growth
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Develop new 
asset classes

Grow with 
our clients

Increase 
new clients

March 2023 Investor Day Today

4

5

Develop new asset classes

Grow with our clients

Increase new clients

New forms of investments

Non-U.S. investments 
with existing clients

No change in underwriting principles

$1.2b of FTN originations1

$3.5b investments with   
>20 existing repeat clients1

15 new clients1

1. 2023-2024

2

1

33

1

2

Growth Paths Accomplishments



The Next Frontier

CHPBuilding Electrification

Fuel CellData Centers

HydrogenNext-Gen Geothermal

ManufacturingHydropower

Advanced NuclearNatural Gas w/CCUS

Resiliency & AdaptationOther Clean Fuels

Sustainable Aviation FuelSustainable Agriculture

TransmissionSustainable Materials

RNG

Fleet Decarbonization

Ecological Restoration

Utility-Scale Storage

Utility-Scale Solar

Onshore Wind

C&I

Community Solar

Residential Solar

Public Sector Energy Efficiency 

The Continuing Evolution of Our Investment Strategy

14

HASI’s Business Foundations

Public Sector Energy Efficiency 

HASI’s Business Today 

RNG

Fleet Decarbonization

Ecological Restoration

Utility-Scale Storage

Utility-Scale Solar

Onshore Wind

C&I

Community Solar

Residential Solar

Public Sector Energy Efficiency 
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1. See Appendix for explanation of Adjusted Net Investment Income and Adjusted Earnings, including reconciliations to the relevant GAAP measures.
2. Adjusted ROE is calculated using Adjusted Earnings for the period and the average of the ending quarterly Stockholders’ Equity balances for the period. Refer to reconciliation of GAAP 

Earnings to Adjusted Earnings.

20242023

$1.62$1.42GAAP Diluted EPS

$2.45$2.23Adjusted EPS1

$24m$58mGAAP NII

$264m$217mAdjusted NII1

$118m$91m
Gain on Sale, Fees and 
Securitization Income 

12.5%11.8%Adjusted ROE2

Adjusted Net 
Investment Income1

Recurring Capital Light Income
(Securitization Income)

Upfront Capital Light Income
(Gain on Sale & Fees)

Adjusted 
EPS1

2024 Profitability Metrics

$88
$134

$180
$217

$264

2020 2021 2022 2023 2024

$1.55
$1.88

$2.08 $2.23
$2.45

2020 2021 2022 2023 2024

CAGR: 12%CAGR: 32%

$7 $10
$18 $19

$26

2020 2021 2022 2023 2024

$59
$71

$61
$72

$92

2020 2021 2022 2023 2024

CAGR: 39% CAGR: 12%



Insulated Pipeline Supports Near-Term Outlook
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Grid-Connected 
25%

Fuels, Transport,
& Nature 

27%

>$5.5b 
12-mo Pipeline1

Behind-the-Meter 
48%

BTM: The rising retail cost of power—driven 
by higher electric utility rates—continues to 
drive market opportunities, including energy 
efficiency projects  

GC: Primarily solar and solar + storage 
projects; de minimis wind in pipeline 

FTN: Share of our pipeline grew by 
~50% last year from 18% at 2023YE 
to 27% at 2024YE

1. As of 12/31/24



2019 2020 2021 2022 2023 2024

New Investments Have Become Increasingly More 
Diversified over the Years
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$1.7b
$1.8b

$2.3b

OtherFTN Onshore WindResi Solar

Public SectorC&IGC Solar Community Solar

$2.3b

$1.9b

$1.3b

GC Solar:
25%

FTN:
21%

FTN:
30%

Community 
Solar:
18%

Resi
Solar:
26%

Public
Sector:
27%

Public
Sector:
42%

GC Solar:
30%GC Solar:

18%

Onshore 
Wind:
38%

Resi Solar:
21%

Public
Sector:
45%

Top two asset classes of new investments change each year



Managed Assets of $13.7b with CCH1 Ramping

18

Managed Assets Up >90% since 20201

$2.9 $3.6 $4.3
$6.2 $6.6

2020 2021 2022 2023 2024

$13.7

$12.3

$9.8
$8.8

$7.2

Managed Assets Portfolio

Managed Assets include (1) our Portfolio, (2) investments managed off-balance sheet 
in securitization trusts, and (3) investments managed for our partner in CCH1 

CCH1 on track and growing2

• Strategic partnership with KKR 
established in May 2024 to co-invest      
$2b in sustainable infrastructure projects

• $815m of investments committed,
$600m of which have been funded

Equity Investments
17%

Receivables & Investments 83%

Community 
Solar 2%

C&I 8%

Resi Solar 19%

GC Solar 
47%

FTN 24%

1. As of 12/31/24. See Appendix for complete definition
2. As of 12/31/24



New Portfolio Asset Yields Rose to >10.5% in 2024

1. As of 12/31/24. For explanation of Portfolio, see Appendix. 
2. FTN primarily consists of renewable natural gas (RNG)
3. Represents yields on portfolio assets only; excludes follow-on investments of previous transactions. For explanation of Portfolio Yield, see Appendix
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Diversification across asset classes

At 12/31/24, Portfolio Yield was 8.3%, up from 7.9% at the end of 20233

Yield on new portfolio assets3

2023 2024

>9.0%

>10.5%

Portfolio:
$6.6b1

Public Sector 
4%

Community 
Solar 7%

Other 
1%

C&I
6%

Resi 
Solar
29%

FTN
13%2

Wind
19%

GC Solar
21%



Effectively Navigating a Higher Interest Rate Environment

1. Adjusted ROE is calculated using Adjusted Earnings for the period and the average ending quarterly balances for the period. Refer to reconciliation of GAAP Earnings to Adjusted Earnings
2. As of the end of each period. For explanation of Portfolio Yield, see Appendix
3. Excludes incremental interest expense related to debt prepayments. Shown here as a % of average debt balance

20

Driving higher ROE amidst higher interest rate cycle

11.1%
10.5% 10.7%

11.2% 11.4%
11.8%

12.5%

6.8%
7.6% 7.6% 7.5% 7.5%

7.9%
8.3%

5.4%
4.9% 5.1%

4.6% 4.3%
5.0%

5.6%

2018 2019 2020 2021 2022 2023 2024

Adjusted ROE Portfolio Yield Interest Expense / Avg Debt Balance
1 2 3



Ample Liquidity to Invest in Our Pipeline

1. As of 12/31/24
2. Includes base rate fixed or hedged. See Slide 28 of the Appendix for detail on our hedge portfolio
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1.8x Debt-to-Equity ratio (within 1.5-2.0 target) 
100% of debt fixed or hedged2

Revolver largely undrawn Debt maturities extend out to 20341

BBB-/Baa3/BB+ Positive 
(Fitch/Moody’s/S&P)

$0

$500

$1,000

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
Unsecured 
Revolver

CP

Cash 

Secured
Credit 
Facility

>$1.5b
Liquidity 
Sources1

Credit facilities, TLA 
and CP Program

Convertible Notes Senior Unsecured
Notes



4Q24 Sustainability and Impact Highlights 
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Carbon Emissions1 CarbonCount: 0.21 (4Q24) Water Savings2 WaterCount:  150 (4Q24) 

Achieved an ‘A’ Score from CDP 
for 3rd Consecutive Year

(3.2)

(5.2)
(6.0)

(6.6)

(7.4)

(8.2)(9)

(8)

(7)

(6)

(5)

(4)

(3)

(2)

(1)

0
2019 2020 2021 2022 2023 2024

(3.4)
(4.0) (4.2)

(6.3)

(7.0)
(7.3)

(9)

(8)

(7)

(6)

(5)

(4)

(3)

(2)

(1)

0
2019 2020 2021 2022 2023 2024

Efficiency Measures Avoided Grid MWhs

Cumulative Metric Tons of CO2 Avoided Annually (million tons) Cumulative Gallons of Water Saved Annually (billion gallons)

>870k metric tons of CO2 emissions
estimated to be avoided annually 

from our 2024 investments

Named one of the World’s Best 
Companies in Sustainable Growth  

in 2025 by TIME Magazine

1. CarbonCount® is a proprietary scoring tool for evaluating real assets to determine the efficiency by which each dollar of invested capital avoids annual carbon dioxide 
equivalent (CO2e) emissions.

2. WaterCountTM is a scoring tool that evaluates investments in U.S.-based projects to estimate the expected water consumption reduction per $1,000 of investment.
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Highly Resilient and Non-Cyclical Business

Political Cycles
Proven history of growing new investments and 
Managed Assets regardless of the policy 
regime

Interest Rate Cycles
Strong track record of maintaining margins in 
any interest rate environment

Economic Cycles
Consistent Adjusted EPS growth throughout 
multiple economic cycles



Appendix
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Portfolio Bridge: Q3 2024 to Q4 2024
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$ millions

$6,296Portfolio at 9/30/24

$250Funding of new investments

$160Funding of prior investments

($132)Principal collections

($53)Syndications and securitizations

$73Other

$6,594Portfolio at 12/31/24



Adjusted Cash Flow from Operations 
Plus Other Portfolio Collections1
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202220232024$ millions2

$424$442$891Cash collected from our Portfolio

$47$34$325Cash collected from sale of assets3

($64)($79)($86)Cash used for compensation and benefits and G&A expenses

($99)($138)($173)Interest paid4

$19$27$33Securitization asset and other income

($31)($22)($73)Principal payments on non-recourse debt

($9)$2($8)Other

$287$266$910Adjusted Cash from operations plus other portfolio collections

($132)($160)($192)(-) Dividend

$155$106$718Cash Available for Reinvestment

($871)($2,225)($1,075)(-) Investments Funded5

$693 $1,969$419(+) Net Capital Raised

($51) $50$13Other Sources/Uses of Cash

($74) ($100)$75Change in Cash

1. See explanatory notes for an explanation of Adjusted Cash Flow from Operations Plus Other 
Portfolio Collections and Cash Available for Reinvestment

2. Amounts may not sum due to rounding
3. Includes cash from the sale of assets on our balance sheet as well as securitization transactions

4. For 2024, interest paid includes a $19 million benefit from the settlement of a 
derivative which was designated as a cash flow hedge

5. Does not include receivables held-for-sale



Strong Portfolio with Positive Credit Attributes
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Recent Portfolio Performance

Obligor CreditStructural SeniorityPortfolio(%)6Asset Class

> 355k consumers WAVG 
FICO: “Very Good” 5

Typically Preferred29%Residential

Typically IG corporates 
or utilities

Typically Super 
Senior or Preferred

21%GC Solar

Typically IG corporates 
or utilities

Typically Preferred19%Wind

Various incentivized offtakersSenior13%
Fuels, Transport 
& Nature

Typically creditworthy 
consumers and/or IG corporates

Typically Preferred7%Community

Typically IG corporatesSenior or Preferred6%C&I

Predominantly IG govt or 
quasi-govt entities

Senior or Preferred4%Public Sector

Positive Credit Attributes

Performance MetricDescriptionRating

~99%Performing11

~1%Slightly below metrics22

~0%Significantly below metrics33

0.07%
Average annual realized loss on 
underwritten investment (Non-GAAP)4

0.12%
Average annual recognized loss on 
underwritten investment (GAAP)4

Outstanding Credit History

1. This category includes our assets where based on our credit criteria and performance to date we believe that our risk of not receiving our invested capital remains low. | 2. This category includes 
our assets where based on our credit criteria and performance to date we believe there is a moderate level of risk to not receiving some or all of our invested capital | 3. This category includes 
our assets where based on our credit criteria and performance to date, we believe there is substantial doubt regarding our ability to recover some or all of our invested capital | 4. Average 
Annual Recognized (GAAP)/ Realized (Non-GAAP) Loss on Managed Assets is the average rate of our annual recognized (GAAP)/ realized (Non-GAAP) losses, calculated as a percentage of 
recognized (GAAP)/ realized (Non-GAAP) losses incurred in each year relative to average Managed Assets. This metric includes the 10 year period ending December 31, 2024. These losses 
include both losses related to equity method investments and receivables and investments. | 5. As of December 31, 2024; located across 21 states and the District of Columbia, Puerto Rico and 
Guam; qualitative FICO Rating corresponds to average FICO Score range for consumer obligors (as of lease origination dates) | 6. Total may not sum due to rounding



Summary of Total Debt and Hedge Portfolio
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1. As of December 31, 2024
2. Interest rate includes hedge rate where applicable
3. CP is renewed periodically on short term basis

Maturity YearInterest Rate2Debt Amount (millions) 1Debt Facility

20263.38%$1,000 Corporate Senior Unsecured Notes

20278.00%$750 Corporate Senior Unsecured Notes

20275.76%$247 Term Loan A

20283.75%$403 Convertible Notes

20303.75%$375 Corporate Senior Unsecured Notes

20346.21%$1,000Corporate Senior Unsecured Notes

20253.25%$200 Convertible Notes

2028N/A$0 Revolving Line of Credit

20286.76%$167 Rhea Debt Facility

20426.78%$96Harmony

20285.35%$100 Commercial Paper Notes3

2024 to 20323.15%-7.23%$39Other Non-Recourse

Termination DateHedge StructureFixed RateNotional ($ in millions)Hedged Instrument1

6/15/2033Fwd-starting Pay Fixed / Receive SOFR3.085%$6002026 Sr. Notes4

6/15/2033Fwd-starting Pay Fixed / Receive SOFR2.980%$4002026 Sr. Notes4

3/27/2033Pay fixed / Receive 1-mo Term SOFR3.788%$200Term Loan A

5/26/2026Collar3.695% (Floor) 4.000% (Cap)$250Revolving Line of Credit

6/10/2033Pay fixed / Receive Daily SOFR4.41%$168Rhea Debt Facility

6/15/2037Fwd-starting Pay Fixed / Receive SOFR3.72%$3752027 Sr. Notes5

Fixed Rate Debt Floating Rate Debt, Swapped to Fixed Where Noted Below 

4. 2026 Sr. Note Hedges have a mandatory early termination provision by 9/15/2026
5. 2027 Sr. Note Hedges have a mandatory early termination provision by 6/15/2027
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DividendAdjusted EPS1

50% payout ratio210% CAGR 
(Realized 2014-2024 CAGR of 10%)

Long-Term Business Model

55-60% payout ratio by 202728-10% CAGR32024 – 2027 Guidance

1. See Appendix for an explanation of Adjusted Earnings, including reconciliations to the relevant GAAP measures
2. Payout ratio is as a percentage of Adjusted EPS
3. Using 2023 base year

2023 2024 2025 2026 2027

$3.26

$3.03



TobeTo 

Income Statement
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Balance Sheet
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Statement of Cashflows
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Adjusted Cash Flow from Operations 
Plus Other Portfolio Collections
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Reconciliation of GAAP Net Income 
to Adjusted Earnings
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(1) The per share data reflects the GAAP diluted earnings per share and is the most comparable GAAP measure to our adjusted earnings per share. 
(2) This is a non-GAAP adjustment to reflect the return on capital of our equity method investments as described above.
(3) This adjustment is to eliminate the intercompany portion of fees received from co-investment structures that for GAAP net income is included in the Equity method income line item. Since we remove GAAP Equity method income for purposes of our Adjusted Earnings 

metric, we add back the  elimination through this adjustment.
(4) In addition to these provisions, in 2022 we wrote off two commercial receivables with a combined total carrying value of approximately $8 million which represented assignments of land lease payments from two wind projects that we had originated in 2014 as 

a part of an acquisition of a large land portfolio. In 2017, the operator of the projects terminated the lease, at which time we filed a legal claim and placed these assets on non-accrual status. In 2019, we received a court decision indicating that the owners of the 
projects were within their rights under the contract terms to terminate the lease which impacts the land lease assignments to us, at which time we reserved the receivables for their full carrying amount. In 2022, we received a court decision indicating that our 
appeal was not successful, and accordingly wrote off the full amount of the receivable. We have excluded the write-off from Adjusted earnings for the year ended December 31, 2022, due to the infrequent occurrence of credit losses as well as the unique nature 
of the receivables, as the assignment of land lease payments from wind projects represent a small portion of our total portfolio. In 2024, we concluded that an equity method investment, along with certain loans we had made to this investee, were not recoverable. 
The equity method investment and loans had a carrying value of $0 due to the losses already recognized through GAAP income from equity method investments as a result of operating losses sustained by the investee. We have excluded this write-off from 
Adjusted earnings, as this investment was an investment in a corporate entity which is not a part of our current investment strategy and is immaterial to our Portfolio. The loss associated with these investments is included in our Average Annual Realized Loss on 
Managed Assets metric disclosed below.

(5) Shares used to calculated Adjusted earnings per share represents the weighted average number of shares outstanding including our issued unrestricted common shares, restricted stock awards, restricted stock units, long-term incentive plan units, and the non-
controlling interest in our Operating Partnership. We include any potential common stock issuances related to share-based compensation units in the amount we believe is reasonably certain to vest. As it relates to Convertible Notes, we will assess the market 
characteristics around the instrument to determine if it is more akin to debt or equity based on the value of the underlying shares compared to the conversion price. If the instrument is more debt-like then we will include any related interest expense and exclude 
the underlying shares issuable upon conversion of the instrument. If the instrument is more equity-like and is more dilutive when treated as equity then we will exclude any related interest expense and include the weighted average shares underlying the instrument. 
We will consider the impact of any capped calls in assessing whether an instrument is equity-like or debt like.
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Additional GAAP to Non-GAAP Reconciliations

36



Explanatory Notes
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Adjusted Cash Flow from Operations plus Other Portfolio Collections 
We operate our business in a manner that considers total cash collected from our portfolio and making necessary operating and debt service payments to 
assess the amount of cash we have available to fund dividends and investments. We believe that the aggregate of these items, which combine as a non-GAAP 
financial measure titled Adjusted Cash Flow from Operations plus Other Portfolio Collections, is a useful measure of the liquidity we have available from our 
assets to fund both new investments and our regular quarterly dividends.  This non-GAAP financial measure may not be comparable to similarly titled or other 
similar measures used by other companies. Although there is also not a directly comparable GAAP measure that demonstrates how we consider cash available 
for dividend payment, set forth further in the Appendix is a reconciliation of this measure to GAAP Net cash provided by operating activities.

Also, Adjusted Cash Flow from Operations plus Other Portfolio Collections differs from Net cash provided by (used in) investing activities in that it excludes 
many of the uses of cash used in our investing activities such as Equity method investments, Purchases of and investments in receivables, Purchases of investments, 
and Collateral provided to and received from hedge counterparties. 

In addition, Adjusted Cash Flow from Operations plus Other Portfolio Collections is not comparable to Net cash provided by (used in) financing activities in that 
it excludes many of our financing activities such as proceeds from common stock issuances and borrowings and repayments of unsecured debt.

Cash Available for Reinvestment
Cash available for reinvestment is a non-GAAP measure which is calculated as adjusted cash flow from operations plus other portfolio collections less dividend 
and distribution payments made during the period. We believe Cash available for reinvestment is useful as a measure of our ability to make incremental 
investments from reinvested capital after factoring in all necessary cash outflows to operate the business. Management uses Cash available for reinvestment in 
this way, and we believe that our investors use it in a similar fashion.
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Adjusted Earnings and Earnings on Equity Method Investments
We calculate Adjusted earnings as GAAP net income (loss) excluding non-cash equity compensation expense, provisions for loss on receivables, amortization of intangibles, non-cash provision (benefit) for 
taxes, gains or (losses) from modification or extinguishment of debt facilities, any one-time acquisition related costs or non-cash tax charges and the earnings attributable to our non-controlling interest of 
our Operating Partnership. We also make an adjustment to eliminate our portion of fees we earn from related-party co-investment structures, and for our equity method investments in the renewable 
energy projects as described below. We will use judgment in determining when we will reflect the losses on receivables in our Adjusted earnings, and we will consider certain circumstances such as, the 
time period in default, sufficiency of collateral as well as the outcomes of any related litigation. In the future, Adjusted earnings may also exclude one-time events pursuant to changes in GAAP and 
certain other adjustments as approved by a majority of our independent directors.

We believe a non-GAAP measure, such as Adjusted Earnings, that adjusts for the items discussed above is and has been a meaningful indicator of our economic performance in any one period and is 
useful to our investors as well as management in evaluating our performance as it relates to expected dividend payments over time. We believe that our investors also use Adjusted Earnings, or a 
comparable supplemental performance measure, to evaluate and compare our performance to that of our peers, and as such, we believe that the disclosure of Adjusted Earnings is useful to our investors. 

Certain of our equity method investments in renewable energy and energy efficiency projects are structured using typical partnership “flip” structures where the investors with cash distribution preferences 
receive a pre-negotiated return consisting of priority distributions from the project cash flows, in many cases, along with tax attributes. Once this preferred return is achieved, the partnership “flips” and 
the common equity investors, often the operator or sponsor of the project, receive more of the cash flows through its equity interests while the previously preferred investors retain an ongoing residual 
interest. We have made investments in both the preferred and common equity of these structures. Regardless of the nature of our equity interest, we typically negotiate the purchase prices of our equity 
investments, which have a finite expected life, based on our underwritten cash flows projects discounted back to the net present value, based on a target investment rate, with the cash flows to be 
received in the future reflecting both a return on the capital (at the investment rate) and a return of the capital we have committed to the project. We use a similar approach in the underwriting of our 
receivables.

Under GAAP, we account for these equity method investments utilizing the HLBV method. Under this method, we recognize income or loss based on the change in the amount each partner would receive, 
typically based on the negotiated profit and loss allocation, if the assets were liquidated at book value, after adjusting for any distributions or contributions made during such quarter. The HLBV 
allocations of income or loss may be impacted by the receipt of tax attributes, as tax equity investors are allocated losses in proportion to the tax benefits received, while the sponsors of the project are 
allocated gains of a similar amount. The investment tax credit available for election in solar projects is a one-time credit realized in the quarter when the project is considered operational for tax 
purposes and is fully allocated under HLBV in that quarter (subject to an impairment test), while the production tax credit required for wind projects and electable for solar projects is a ten year credit 
and thus is allocated under HLBV over a ten year period. In addition, the agreed upon allocations of the project’s cash flows may differ materially from the profit and loss allocation used for the HLBV 
calculations. We also consider the impact of any other-than-temporary impairment in determining our income from equity method investments. 

The cash distributions for those equity method investments where we apply HLBV are segregated into a return on and return of capital on our cash flow statement based on the cumulative income (loss) 
that has been allocated using the HLBV method. However, as a result of the application of the HLBV method, including the impact of tax allocations, the high levels of depreciation and other non-cash 
expenses that are common to renewable energy projects and the differences between the agreed upon profit and loss and the cash flow allocations, the distributions and thus the economic returns (i.e., 
return on capital) achieved from the investment are often significantly different from the income or loss that is allocated to us under the HLBV method in any one period. Thus, in calculating Adjusted 
Earnings, for certain of these investments where there are characteristics as described above, we further adjust GAAP net income (loss) to take into account our calculation of the return on capital (based 
upon the underwritten investment rate) from our renewable energy equity method investments, as adjusted to reflect the performance of the project and the cash distributed. We believe this equity 
method investment adjustment to our GAAP net income (loss) in calculating our Adjusted Earnings measure is an important supplement to the HLBV income allocations determined under GAAP for an 
investor to understand the economic performance of these investments where HLBV income can differ substantially from the economic returns.

Adjusted Earnings does not represent cash generated from operating activities in accordance with GAAP and should not be considered as an alternative to net income (determined in accordance with 
GAAP), or an indication of our cash flow from operating activities (determined in accordance with GAAP), or a measure of our liquidity, or an indication of funds available to fund our cash needs, 
including our ability to make cash distributions. In addition, our methodology for calculating Adjusted Earnings may differ from the methodologies employed by other companies to calculate the same or 
similar supplemental performance measures, and accordingly, our reported Adjusted Earnings may not be comparable to similar metrics reported by other companies.
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Managed Assets
As we consolidate assets on our balance sheet, securitize assets off-balance sheet, and manage assets in which we co-invest with other parties, certain receivables and 
other assets are not reflected on our balance sheet where we may have a residual interest in the performance of the investment, such as a retained interest in cash 
flows. Thus, we present our investments on a non-GAAP managed basis. We believe that our Managed Asset information is useful to investors because it portrays the 
amount of both on- and off-balance sheet receivables that we manage, which enables investors to understand and evaluate the credit performance associated with 
our portfolio of receivables, investments and residual assets in off-balance sheet assets. Our management also uses Managed Assets in this way. Our non-GAAP 
Managed Assets measure may not be comparable to similarly titled measures used by other companies.

Adjusted Net Investment Income
Adjusted Net Investment Income is calculated as GAAP-based Net Investment Income (Interest Income and Rental Income less Interest Expense) as reported within our 
financial statements prepared in accordance with US GAAP plus Adjusted Earnings from our Equity Method Investments when allocating cash distributions between a 
return on and return of invested capital plus amortization of real estate intangibles. We utilize this measure in operating our business and believe it is useful 
information for our investors and management for the reasons discussed in our Adjusted Earnings measure. Our Adjusted Net Investment Income measure may not be 
comparable to similarly titled measures used by other companies.

Portfolio Yield
We calculate portfolio yield as the weighted average underwritten yield of the investments in our Portfolio as of the end of the period. Underwritten yield is the rate 
at which we discount the cash flows from the assets in our portfolio to determine our purchase price. In calculating underwritten yield, we make certain assumptions, 
including the timing and amounts of cash flows generated by our investments, which may differ from actual results, and may update this yield to reflect our most 
current estimates of project performance. We believe that portfolio yield provides an additional metric to understand certain characteristics of our Portfolio as of a 
point in time. Our management uses portfolio yield this way and we believe that our investors use it in a similar fashion to evaluate certain characteristics of our 
portfolio compared to our peers, and as such, we believe that the disclosure of portfolio yield is useful to our investors. Our Portfolio Yield measure may not be 
comparable to similarly titled measures used by other companies.

Guidance
The Company expects that annual Adjusted earnings per share will grow at a compounded annual rate of 8% to 10% from 2024 to 2027, relative to the 2023 
baseline of $2.23 per share, which is equivalent to a 2027 midpoint of $3.15 per share. The Company also expects the payout ratio of distributions of annual 
dividends per share as a percentage of annual Adjusted earnings per share to decline annually to 55%-60% by 2027. This guidance reflects the Company’s 
judgments and estimates of (i) yield on its existing portfolio; (ii) yield on incremental portfolio investments, inclusive of the Company’s existing pipeline; (iii) the volume 
and profitability of transactions; (iv) amount, timing, and costs of debt and equity capital to fund new investments; (v) changes in costs and expenses reflective of the 
Company’s forecasted operations; and (vi) the general interest rate and market environment. In addition, distributions are subject to approval by the Company’s 
Board of Directors on a quarterly basis. The Company has not provided GAAP guidance as discussed in the Forward-Looking Statements. 
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