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Ayr Wellness Announces the Expiration of
HSR Act Waiting Period for the Proposed
Acquisition of Garden State Dispensary
TORONTO, June 10, 2021 (GLOBE NEWSWIRE) -- Ayr Wellness Inc. (CSE: AYR.A, OTC:
AYRWF) (“Ayr” or the “Company”), a leading vertically integrated cannabis multi-state
operator, announced today the expiration of the waiting period under the Hart-Scott-Rodino
Antitrust Improvements Act of 1976 (“the HSR Act”) in respect to its proposed acquisition of
GSD NJ LLC (“Garden State Dispensary” or “GSD”) in New Jersey. The waiting period
expired without a second request for information. The transaction is expected to close in
July, subject to certain closing conditions, including final approval from the New Jersey
Cannabis Regulatory Commission (“CRC”).

As announced in December 2020, Ayr plans to acquire Garden State Dispensary (GSD),
one of the 12 existing vertical permit holders in the State of New Jersey and one of the
state’s original six alternative treatment centers (ATCs). GSD has three open dispensaries,
the maximum allowed under its permit, at heavily trafficked highway locations throughout the
central region of the state, as well as approximately 30,000 sq. ft. of operational cultivation
and production facilities. An additional 75,000 sq. ft. of cultivation is under construction.

Total up-front consideration of US$101 million includes US$41 million in cash, US$30 million
in exchangeable shares and US$30 million in the form of a promissory note. Earn-outs
based on exceeding revenue target thresholds in 2022 will be capped at a maximum of
US$97 million and payable in a combination of cash, promissory notes and exchangeable
shares. Including the maximum earn-out consideration, the Company estimates this
represents a forward multiple of approximately 4x 2022 Adjusted EBITDA1.  

In November 2020, New Jersey voters approved a referendum legalizing cannabis for adult
use in the state. In February 2021, legislation implementing legalization was enacted that will
enable the current 12 medical cannabis permit holders to be first to market when the CRC
creates a regulatory framework and permits adult-use sales to commence. BDSA estimates
the adult-use market size, once sales commence, to reach US$1 billion in 2022. New Jersey
is the 11th most populous state in the U.S. with 9 million residents and currently has 36
approved dispensary licenses (19 of which are operational) and 12 approved cultivators.

Non-GAAP Measures
“Adjusted EBITDA” represents loss from operations, as reported, before interest and tax,
adjusted to exclude non-recurring items, other non-cash items, including depreciation and



amortization, and further adjusted to remove non-cash stock-based compensation, the
accounting for the incremental costs to acquire cannabis inventory in a business
combination, acquisition related costs, and start-up costs.   A reconciliation of how Ayr
calculates Adjusted EBITDA and other disclosures concerning non-GAAP measures is
provided in our MD&A for the three months ended March 31, 2021. The Company believes
that these non-GAAP financial measures provide meaningful supplemental information
regarding the Company’s performances and may be useful to investors because they allow
for greater transparency with respect to key metrics used by management in its financial and
operational decision-making. These financial measures are intended to provide investors
with supplemental measures of the Company’s operating performances and thus highlight
trends in the Company’s core businesses that may not otherwise be apparent when solely
relying on the GAAP measures.

Forward-Looking Statements

Certain information contained in this news release may be forward-looking statements within
the meaning of applicable securities laws. Forward-looking statements are often, but not
always, identified by the use of words such as “target”, “expect”, “anticipate”, “believe”,
“foresee”, “could”, “would”, “estimate”, “goal”, “outlook”, “intend”, “plan”, “seek”, “will”, “may”,
“tracking”, “pacing” and “should” and similar expressions or words suggesting future
outcomes. This news release includes forward-looking information and statements
pertaining to, among other things, Ayr’s future growth plans. Numerous risks and
uncertainties could cause the actual events and results to differ materially from the
estimates, beliefs and assumptions expressed or implied in the forward-looking statements,
including, but not limited to: anticipated strategic, operational and competitive benefits may
not be realized; events or series of events, including in connection with COVID-19, may
cause business interruptions; required regulatory approvals may not be obtained;
acquisitions may not be able to be completed on satisfactory terms or at all; and Ayr may not
be able to raise additional debt or equity capital. Among other things, Ayr has assumed that
its businesses will operate as anticipated, that it will be able to complete acquisitions on
reasonable terms, and that all required regulatory approvals will be obtained on satisfactory
terms and within expected time frames. However, there can be no assurance that we will
complete the pending acquisitions in New Jersey or enter into agreements with respect to
other acquisitions, or that they will be successful if acquired.

Estimates and assumptions involve known and unknown risks and uncertainties that may
cause actual results to differ materially. While Ayr believes there is a reasonable basis for
these assumptions, such estimates may not be met. These estimates represent forward-
looking information. Actual results may vary and differ materially from the estimates.

About Ayr Wellness
Ayr is an expanding vertically integrated, U.S. multi-state cannabis operator, focused on
delivering the highest quality cannabis products and customer experience throughout its
footprint. Based on the belief that everything starts with the quality of the plant, the
Company is focused on superior cultivation to grow superior branded cannabis products. Ayr
strives to enrich consumers’ experience every day through the wellness and wonder of
cannabis.

Ayr’s leadership team brings proven expertise in growing successful businesses through
disciplined operational and financial management, and is committed to driving positive



impact for customers, employees and the communities they touch. For more information,
please visit www.ayrwellness.com.

__________________
1 Adjusted EBITDA based on Company estimates

Company Contact:

Megan Kulick
Head of Investor Relations
T: (646) 977-7914
Email: IR@ayrwellness.com

Media Contact:

Robert Vanisko
VP, Corporate Communications
Email: robert.vanisko@ayrwellness.com

Investor Relations Contact:

Brian Pinkston
MATTIO Communications
T: (703) 926-9159
Email: ir@mattio.com 
Email: IR@ayrwellness.com

Source: Ayr Wellness Inc.

https://www.globenewswire.com/Tracker?data=aXMvm1eKE_FzLFFkk63fX9xbTIvjhbtI4m9s2HWNWoVFTLHBeIMOKRCm_b-creYdTnv7G5ej84LROhw6kwrAlMxmfeDM1qNJbZeP1n_eFCY=
https://www.globenewswire.com/Tracker?data=VgldZbuNrajKWebWDOLOynzsOwZ7DoElyk-iVJRKqiOcUOhpTEtnRIzUt4MvzHYe_8cSWPqm_2zqdziBF8cAZ9VklTm35sX3OYPAQosB7f8=
https://www.globenewswire.com/Tracker?data=3kEG3srf2Gr5sMo8ZTdXwLlA070NytrvneSUdhX4TkZ6CDxU71u-nzKZ35GgMo5AqaPZqxTEj5IwjLNlIkcFv8TPbPjfVO0i0ylqSsfNwnyna6PujZYz1A0iAcbuw7_I
https://www.globenewswire.com/Tracker?data=tw4GTALluHXdw9ddieBl0eK-hMjrsJLmoSg8Ds3z54G-bo4rRsfiHUPEMYnsO_MSgJGNP3q6jKm_AFp4w57DHA==
https://www.globenewswire.com/Tracker?data=VgldZbuNrajKWebWDOLOyrWwmwHXxO68cLjBAO4twjQ2tDgm4GEiciW8xjIYE5pPK08Io-q2gAXRLx4HXBWw8ptMA355DBcJfeXeNiVDeo4=
https://www.globenewswire.com/NewsRoom/AttachmentNg/f1870dc6-5fd8-49b9-8ff9-e0dd7cce81d6

	Ayr Wellness Announces the Expiration of HSR Act Waiting Period for the Proposed Acquisition of Garden State Dispensary

