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 KEY POINTS 

• First revenue-generating quarter. Bimergen reported 
2Q26 revenue of $7.9 million and gross profit of $4.8 
million (61% gross margin)—the company’s first quarter 
of recognized revenue, driven by the Cerberus/Frontier 
Power USA (Redbird) transaction ($6.7 million), a one-

time Eos Energy joint development payment ($0.25 

million), and recognition of the long-standing Bridgelink 
solar deposit ($0.9 million). The quarter produced GAAP 
net income of $1.6 million, or $0.22 per diluted share, 
versus a net loss of $0.8 million in 2Q25. 

• Balance sheet meaningfully strengthened. Cash grew 
to $9.4 million at June 30, 2026, from $0.4 million at year-

end 2025, and working capital swung to a positive $9.6 
million from negative $4.5 million, aided by net proceeds 
from the February 2026 public offering and full repayment 
of $0.8 million in related-party short-term loans. 

• Redbird monetization continues post-quarter. 
Subsequent to quarter-end, on July 15, 2026, Emergen 
received an additional $3.0 million from the 

Cerberus/Frontier Power USA JV, with a remaining $2.5-
million development fee tied to Redbird achieving notice-
to-proceed (NTP) status, which management continues to 
expect during 2026. Related party Energy Independent 
Partners also agreed to accept a $2.5-million reduction in 
its fee on the transaction. 

• Key liquidity risk pushed out. The contingent refund 

obligation tied to the $3.6-million GridSpan advance—a 
risk we flagged in our initiation of coverage report as 
coming due June 30, 2026—has been amended and 
extended to March 31, 2027, reducing near-term balance 
sheet risk. 

• Estimates unchanged; company tracking toward our 

forecasts. We are maintaining our 2026–2028 revenue 
and EPS estimates of $15.5 million/$0.11, $75.0 
million/$1.76, and $154.0 million/$3.53, respectively. 
First-half 2026 revenue of $7.9 million represents roughly 
half of our full-year 2026 estimate, with additional 
development fee and early operating revenue expected in 
the back half of the year as the Aggreko-acquired ERCOT 

South assets and Redbird advance toward commercial 
operation. 

 

 KEY STATISTICS 

Ticker:Exchange BESS:NYSE AM 

Current Price $3.65 

52-Week Range  $2.00-$17.12 

Average Volume (30-Day)  97,171 

Shares Outstanding (MM) 7.1 

Market Cap ($MM) $25.9 

Fiscal Year-End December 
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Bimergen filed its 2Q26 10-Q on August 14, 2026, reporting the company’s first quarter of recognized revenue since 
the 2024 Emergen acquisition. Revenue of $7.9 million and gross profit of $4.8 million (61% gross margin) were 
driven almost entirely by transaction and development-fee activity tied to the company’s capital-light monetization 
strategy rather than by commercial energy sales, which is consistent with Bimergen’s pre-operational stage. The 
largest contributor was $6.7 million related to the May 2026 Contribution Agreement with FPU-BEC Development 

Topco (Cerberus Capital Management’s Frontier Power USA platform) covering the Redbird project and two smaller 
Texas assets. The company also recognized $0.25 million from a one-time payment under its Eos Energy Enterprises 
joint development agreement and $0.9 million tied to the release of the long-standing, non-refundable Bridgelink 
solar deposit, now that continued progress on those legacy solar milestones appears unlikely. The quarter was an 
important proof point for the transaction-driven, source-develop-and-transact model management has described, 
converting development-stage assets into cash and reported earnings ahead of any project reaching commercial 

operation. 

On the bottom line, Bimergen generated GAAP net income of $1.6 million, or $0.22 per diluted share, versus a net 

loss of $0.8 million in 2Q25—the company’s first profitable quarter as a public company. General and administrative 
expense rose to $3.2 million from $0.8 million a year ago, reflecting $0.9 million of incremental non-cash stock 
compensation (including accelerated recognition of performance-based restricted stock following the NYSE American 
uplisting), $0.5 million of investor relations expense, and $0.4 million of legal costs tied to the growing pace of BESS 
project and financing activity. For the six-month period, the company still reported a net loss of $2.1 million, or $0.33 

per share, reflecting a larger 1Q26 loss; investors should keep in mind that a meaningful portion of the 2Q26 revenue 
and profitability reflects transaction-related and one-time items rather than a run-rate level of recurring operating 
income, though it is an encouraging early indicator of the model’s cash-generating potential ahead of commercial 
operations. 

Figure 1: 2Q26 Revenue by Source 

Revenue Source ($MM) 2Q26 

Cerberus/Frontier Power (Redbird) $6.7 

Bridgelink (Solar Deposit Recognition) $0.9 

Eos Energy Storage (JDA Payment) $0.3 

Total Revenue $7.9 

Source: Company Filings, Water Tower Research 

Balance Sheet and Liquidity 

Bimergen ended 2Q26 with $9.4 million in cash, up sharply from $0.4 million at year-end 2025, and working capital 
of positive $9.6 million versus negative $4.5 million at year-end 2025. The improvement reflects ~$12.3 million of 
net proceeds from the February 2026 public offering, together with full repayment of $0.8 million in related-party 
short-term loans previously owed to Energy Independent Partners. Cash used in operations for the first half of the 
year was $2.5 million, primarily reflecting the net loss and a $2.8 million increase in accounts receivable related to 

the Cerberus/Frontier transaction, substantially offset by $4.8 million of non-cash stock compensation and intangible 
amortization. We also note that the contingent refund obligation associated with the $3.6 million GridSpan advance 
payment—previously scheduled to come due June 30, 2026, and a risk we highlighted in our initiation of coverage 
report—has been extended to March 31, 2027, meaningfully reducing near-term liquidity risk for the company. 

Pipeline and Subsequent Events 

Subsequent to quarter-end, on July 15, 2026, Emergen received an additional $3.0 million related to the 
Cerberus/Frontier Power USA transaction, of which $2.3 million represented final payment for the third Redbird-
related project company and $0.7 million represented development fees on two additional 10-MW projects. A 
remaining $2.5-million development fee tied to Redbird is expected to be paid once the project reaches notice-to-
proceed (NTP) status, which management continues to target during 2026. Notably, Energy Independent Partners 
(the Cole Johnson-affiliated related party) agreed to accept a $2.5-million reduction to its contractual fee on this 

transaction, a constructive signal on related-party fee discipline as the company converts pipeline assets into cash. 
Execution on NTP, ISD, and offtake milestones—rather than the size of the reported pipeline—are the key drivers of 

value realization from here. Management also disclosed that, as of the Evaluation Date, disclosure controls and 
internal control over financial reporting were not effective, consistent with previously identified material weaknesses 
that remain in the process of remediation.  

https://www.watertowerresearch.com


UPDATE NOTE 

MOBILITY & INDUSTRIAL TECHNOLOGY

 

 
Water Tower Research LLC | Research for the other 99%. 

3 

Maintaining Estimates 

We are maintaining our 2026–2028 estimates following the 2Q26 print. Our revenue estimates remain $15.5 million, 

$75.0 million, and $154.0 million for 2026, 2027, and 2028, respectively, with corresponding EPS estimates of $0.11, 
$1.76, and $3.53. First-half 2026 revenue of $7.9 million represents roughly half of our full-year 2026 estimate and 
we expect continued development-fee recognition alongside early operating revenue from the Aggreko-acquired 
ERCOT South assets and Redbird as those projects progress toward in-service dates in late 2026 and 2027.  
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 ABOUT THE ANALYST 

 Eric Goldstein 
Managing Director – Mobility & Industrial Technology 

Eric Goldstein is Managing Director covering Mobility & Industrial Technology at Water Tower 
Research. He brings more than 25 years of experience across equity research, portfolio 
management, and investor relations, with deep expertise in automotive and industrial 
sectors. 

Before joining Water Tower Research, Eric led Investor Relations at Fisker Inc. and SES AI 
Corporation, where he was responsible for financial communications, investor outreach, and 
capital markets strategy. Earlier in his career, he served as Vice President of Investor 
Relations at Magna International and spent over a decade managing an automotive and 

industrial equity fund at FNY Capital Management. 

Eric began his career on Wall Street as an equity research analyst and held senior roles at 

firms including Bear Stearns, SAC Capital, and Salomon Brothers. He earned his Bachelor of 
Science in Finance from New York University. 
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 DISCLOSURES 

Water Tower Research ("WTR") is a professional publisher of investment research reports on public companies and, 
to a lesser extent, private firms ("the Companies"). WTR provides investor-focused content and digital distribution 
strategies designed to help companies communicate with investors. 

WTR is not a registered investment adviser or a broker/dealer and it does not provide investment banking services. 
WTR provides its research services pursuant to the so called "publishers' exclusion" from the definition of investment 
adviser under Section 202(a)(11) of the Investment Advisers Act of 1940. WTR does not provide investment ratings 

/ recommendations or price targets on the companies it reports on. Readers are advised that the research reports 
are published and provided solely for informational purposes and should not be construed as an offer to sell or the 
solicitation of an offer to buy securities or the rendering of investment advice. The information provided in this report 
should not be construed in any manner whatsoever as personalized advice. All users and readers of WTR's reports 
are cautioned to consult their own independent financial, tax and legal advisors prior to purchasing or selling 

securities. 

The analyst who is principally responsible for the content of this report has represented that neither he/she nor 
members of his/her household have personal or business-related relationships with the subject company other than 
providing digital content and any ancillary services that WTR or its affiliates may offer. 

Unless otherwise indicated, WTR intends to provide continuing coverage of the covered companies. WTR will notify 
its readers through website postings or other appropriate means if WTR determines to terminate coverage of any of 
the companies covered. 

WTR is being compensated for its research by the company which is the subject of this report. In that regard, and as 

provided for in the specific engagement agreement with the company, WTR may receive up to $15,000 per month 
for research services, as well as additional compensation to the extent the company has engaged WTR to provide 
other services (“Ancillary Services”). The covered company is required to have at least a 1-year commitment for 
research services, subject to the terms of the specific engagement agreement. None of the earned fees are contingent 
on, and WTR's client agreements are not cancellable based upon the content of its reports. WTR does not accept any 

compensation in the form of warrants or stock options or other equity instruments that could increase in value based 
on positive coverage in its reports. The companies that WTR covers in our research are not required to purchase or 

use Ancillary Services that WTR or an affiliate might offer to clients. 

The manner of WTR's potential research compensation and Ancillary Services to covered companies raise actual and 
perceived conflicts of interest. WTR is committed to manage those conflicts to protect its reputation and the objectivity 
of employees/analysts by adhering to strictly-written compliance guidelines. 

The views and analyses included in our research reports are based on current public information that we consider to 
be reliable, but no representation or warranty, expressed or implied, is made as to their accuracy, completeness, 

timeliness, or correctness. Neither we nor our analysts, directors, officers, employees, representatives, independent 
contractors, agents or affiliate shall be liable for any omissions, errors or inaccuracies, regardless of cause, 
foreseeability or the lack of timeliness of, or any delay or interruptions in the transmission of our reports to content 
users. This lack of liability extends to direct, indirect, incidental, exemplary, compensatory, punitive, special or 
consequential damages, costs, expenses, legal fees, losses, lost income, lost profit or opportunity costs. 

WTR may publish equity research with the aid of artificial intelligence tools for the purposes of report drafting, data 
analysis, financial modeling, transcription summaries and other report requirements. All AI-generated content 

receives appropriate supervision, oversight, and quality assurance. 

All investment information contained herein should be independently verified by the reader or user of this report. For 
additional information, all readers of this report are encouraged to visit WTR's website www.watertowerresearch.com. 
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