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We were incorporated under the General Corporation Laws of the State of Delaware on February 

18, 2005. On June 22, 2005 we completed an initial public offering and commenced operations. 

We were primarily established for the purpose of investing in subordinated loans, mezzanine debt, 

preferred stock and warrants to purchase common stock of small and medium-sized companies in 

connection with buyouts and other recapitalizations. We may also invest in senior secured loans 

and common stock and, from time to time, we may also invest in senior and subordinated syndi-

cated loans. Our investment objective is to generate both current income and capital gains through 

these debt and equity instruments. We operate as a closed-end, non-diversified management 

investment company and have elected to be treated as a business development company under the 

Investment Company Act of 1940, as amended, which we refer to in this annual report as the 1940 Act.

  We are managed by Gladstone Management Corporation, our Adviser, whose principal offices 

are located at 1521 Westbranch Drive, McLean, Virginia 22102, a suburb of Washington, D.C. Our 

Adviser also has offices in New York, New York, Pittsburgh, Pennsylvania, Chicago, Illinois, 

Morristown, New Jersey, Lexington, Kentucky and Dallas, Texas.

COVER PHOTO: Known as “The Peoples Marathon,” the Marine Corps Marathon celebrated its 30th Anniversary on October 30, 2005.  
Runners young and old competed along the 26.2-mile course, crossing the Key Bridge from Arlington, Virginia into Washington, D.C.



Gladstone Investment is a business development company that invests in 
small and mid-sized business in connection with buyouts and recapital-
izations. Our investment objective is to generate both current income and 
capital gains through debt and equity investments in small and mid-sized 
businesses in the United States. We seek to provide our stockholders with 
consistent monthly dividends.

We have made initial investments with our public offering proceeds in a 
number of senior secured syndicated loans, as these investments typically 
may be made more quickly than control investments in companies under-
going a buyout or recapitalization. We have employed this strategy in order 
to more quickly invest our initial capital to generate current income. We 
believe we will be able to sell or leverage our interests in senior secured 
syndicated loans and reinvest the proceeds in subordinated debt, mezza-
nine debt, preferred stock and other higher yielding investments when 
such investment opportunities are available. 

We are traded on The NASDAQ Stock Market under the trading symbol “GAIN.”
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One year ago, we completed our initial public offering, 

pursuing our goal of developing a strong investment 

portfolio and creating an income stream to be used to 

pay monthly dividends to our stockholders. Since 

June 2005, we have invested about 70% of our initial 

public offering funds in debt and equity instruments. 

At March 31, 2006 (our year end) we had invested 

approximately $56 million of our initial public offering 

funds in connection with buyouts. The rest of our 

investments are in senior syndicated loans and govern-

ment securities. Our intent is to increase our buyout 

investments to over $200 million by this time next 

year. Buyout investments require a significant amount 

of time to complete as we need plenty of time to inves-

tigate these opportunities before we invest.

  Our business model has been successful to date, as 

all of our loans are paying as agreed. At March 31, 2006, 

the Company had nineteen non-control/non-affiliated 

investments and three control investments. We often 

refer to our control investments as “buyouts.” Our goal 

is to build a well diversified portfolio of similar types 

of buyouts.

  A few highlights of our success for the year end-

ing March 31, 2006 include:

  •  Invested about $56 million in three buyouts (see 

descriptions below);

  •  Acquired interests in 19 syndicated loans for 

approximately $97 million;

  •  Recorded net unrealized appreciation on our 

investments of approximately $112,000;

  •  Recognized an aggregate of $57,431 of realized 

gains related to the sale of five syndicated loans; 

and

  •  Increased the monthly dividend from $0.02 per 

share to $0.07 per share.

  At March 31, 2006, all of our investments (includ-

ing some cash) totaled approximately $223 million at 

both a cost and fair value basis.

  Our first buyout investment for the portfolio 

closed in January 2006. We invested (along with 

management of Hailey) about $6.5 million in the pur-

chase of Hailey Transport Corp. and its subsidiaries, 

Rocky Mountain Bus Company, LLC and Auto Safety 

House LLC. Hailey and its subsidiaries are dealers and 

service-providers for school buses, commercial buses, 

trucks and trailers in Arizona and Nevada. They are the 

largest school bus dealer in Arizona. This investment is 

a good example of the type of investment we seek: a 

“bread-and-butter” business that is not greatly impacted 

by changes in the economy.

To Our Stockholders

“Our goal is clear: to build a strong, stable portfolio that will provide growth 

opportunities and increasing dividends for our stockholders. We are able to do this 

through the dedication of our people, our desire for excellence, and the support 

of our stockholders.”
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Pictured here from left to right are David Gladstone, and Terry Brubaker and George “Chip” Stelljes III

  Our second buyout investment closed on March 17, 

2006, in which we invested approximately $34.1 million 

in Chase II Holding Corporation and its subsidiary 

Chase Industries, Inc. Chase is a leading designer, 

manufacturer and marketer of impact traffic doors and 

sliding door systems in North America, serving over 

4,000 retail, commercial, and industrial customers in 

the United States, Canada, Mexico and selected inter-

national markets. Management was a co-investor with 

us in Chase. In this investment we provided a “one 

stop” financing, meaning that we provided all of the 

financing for the acquisition and did not use any banks 

or other finance companies.

  Our third buyout investment closed on March 27, 

2006. We invested about $15.3 million in Quench 

Holdings Corporation and its subsidiaries. Quench is a 

distributor of water coolers that installs and services 

water coolers in commercial settings using equipment 

that filters and purifies water dispensed from a facility’s 

existing water supply. Management invested along with 

us in this buyout.

  Our strong management team and portfolio man-

agement experience has enabled us to make sound 

investments with our initial public offering funds 

invested to date. These capabilities should continue to 

drive our future growth. Although we are moving 

slowly regarding our number of investments to date, we 

believe that our objective is to create a sound, secure 

income stream for the payment of monthly dividends 

for our stockholders. Our conservative management 

style and extensive due diligence in examining invest-

ments will reward our stockholders in the long term.

  Our goal is clear: to build a strong, stable portfolio 

that will provide growth opportunities and increasing 

dividends for our stockholders. We are able to do this 

through the dedication of our people, our desire for 

excellence, and the support of our stockholders.

  We invite all of our stockholders to attend our 

Annual Stockholder’s Meeting on August 10, 2006 at 

Hilton McLean Tysons Corner, 7920 Jones Branch 

Drive, McLean, VA. We would like to see all of our 

stockholders at the meeting. And please visit our web-

site and sign up for our email notices in order to keep 

up to date on all of our company’s activities.

  Thank you for your continued support.

David Gladstone
Chairman of the Board and Chief Executive Officer

Terry L. Brubaker
Vice Chairman, Chief Operating Officer, 
Secretary and Director

George “Chip” Stelljes III
President, Chief Investment Officer and Director



Investing in America

At Gladstone Investment we pride in ourselves by investing in America. Our portfolio is made 
up of a well diversified portfolio of American–based companies that should provide us with 
consistent income that we can use to pay monthly dividends to our stockholders. We believe 
that we can do our part as Americans by supporting our country through investing in the 
small and medium sized businesses located in America.

0.02 0.02 0.02
0.04 0.04 0.04
0.07 0.07 0.07
0.07 0.07 0.07

0

0.10

0.05

0.20

0.15

$0.25

Monthly Dividend History
Dividend Per Share (In Dollars)

0.00

0.05

0.10

0.15

0.20

0.25

9/05

7/05

8/05

9/05

12/05

10/05

11/05

12/05

Beginning July 29, 2005, we started paying 
monthly dividends.

3/06

1/06

2/06

3/06

6/06

4/06

5/06

6/06

4

OUR OBJECTIVE

We seek to provide our stockholders with consistent monthly divi-

dends. Our goal is to increase distributions paid to stockholders 

each year. We currently intend to distribute in the form of cash 

dividends a minimum of 90% of our ordinary income and short-

term capital gains, if any. Since our inception, dividends have been 

declared quarterly and paid monthly.

OUR INVESTMENTS

Our primary investment focus is on situations involving buyouts 

and recapitalizations of small and mid-sized companies with estab-

lished management teams. We expect that our investments will 

generally range between $10 million and $30 million each, 

although this investment size may vary proportionately as the size 

of our capital base changes.

OUR TEAM

Gladstone Management and its executive officers have developed a 

positive reputation in the capital markets. We believe that this rep-

utation and experience, together with the experiences of the execu-

tive officers of Gladstone Management in investing in debt and 

equity securities and managing investments in small to mid-sized 

companies, affords us a competitive advantage in identifying 

attractive investment opportunities.

























































































































Corporate Information

BOARD OF DIRECTORS AND 
EXECUTIVE OFFICERS

David Gladstone
Chairman of the Board and  

Chief Executive Officer 

Terry Lee Brubaker
Vice Chairman, Chief Operating 

Officer, Secretary and Director

George Stelljes III
President, Chief Investment Officer

and Director

Paul Adelgren
Director and Pastor of  

Missionary Alliance Church

Maurice W. Coulon
Director and Private  

Real Estate Investor

David A.R. Dullum
Director and Partner of  

New England Partners

Michela A. English
Director and Private Investor

Gerard Mead
Director and Founder and Chairman 

of Gerard Mead Capital Management

John H. Outland
Director and Vice President of 

Genworth Financial, Inc.  

Anthony W. Parker
Director and Founder and Chairman 

of Medical Funding Corp.

Harry Brill 
Chief Financial Officer

Gary Gerson 
Treasurer

GLADSTONE MANAGEMENT 
TEAM MEMBERS

Michael Brown
Managing Director

Joseph Bute
Managing Director

Arthur S. “Buzz”  Cooper
Managing Director

Robert Corry
Managing Director

John Freal
Managing Director

Laura Gladstone
Managing Director

Paul Giusti
Managing Director

Clifford Gookin
Managing Director

Chris Massey
Managing Director

Robert Pierce
Managing Director

Virginia Rollins
Managing Director

Mike Melka
Controller

Kelly Sargent
Investor Relations

Allyson Williams
Chief Compliance Officer

STOCK EXCHANGE LISTING
The common stock of the Company 

trades on The NASDAQ Stock 

Market under the symbol “GAIN.”

TRANSFER AGENT
The Bank of New York

Shareholder Relations Department

P.O. Box 11258

Church Street Station

New York, NY 10286, USA

STOCKHOLDER INQUIRIES
Email: shareowners@bankofny.com 

Web site: www.stockbny.com

Inside the US: 1 (800) 524 4458  

(toll free)

Outside the US: 1 (610) 382 7833  

(collect calls accepted)

FINANCIAL INFORMATION
Stockholders may receive additional 

copies of this Annual Report by con-

tacting us or going to our web site at 

www.GladstoneInvestment.com, the 

SEC web site at www.SEC.gov or by 

visiting the SEC at 100 F Street NE, 

Washington, D.C. 20549.

INDEPENDENT REGISTERED 
PUBLIC ACCOUNTING FIRM
PricewaterhouseCoopers LLP

LEGAL COUNSEL
Cooley Godward, LLP

Kirkpatrick & Lockhart Nicholson 

Graham LLP

COMPANY WEB SITE
www.GladstoneInvestment.com

This Annual Report may include state-

ments that may constitute “forward-

looking statements” within the 

meaning of Section 27A of the 

Securities Act of 1933, as amended, 

and Section 21E of the Securities 

Exchange Act of 1934, as amended, 

including statements with regard  

to the future performance of the 

Company. Words such as “believe,” 

“expects,” “should,” “anticipates,” 

“estimated,” “approximately,” “pro-

jects,” “intent,” “goal,” and “future” 

or similar expressions are intended to 

identify forward-looking statements. 

These forward-looking statements 

inherently involve certain risks and 

uncertainties, although they are based 

on the Company’s current plans that 

are believed to be reasonable as of 

the date of this press release. Factors 

that may cause the Company’s actual 

results, levels of activity, performance 

or achievements to be materially dif-

ferent from any future results, levels 

of activity, performance or achieve-

ments expressed or implied by such 

forward-looking statements include, 

among others, those factors listed 

under the caption “Risk factors”  

of the Company’s Form 10-K for  

the year ended of March 31, 2006, 

as filed with the Securities and 

Exchange Commission on June 13, 

2006. The Company undertakes no 

obligation to publicly update or revise 

any forward-looking statements, 

whether as a result of new informa-

tion, future events or otherwise.
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Gladstone Investment Corporation
1521 Westbranch Drive
McLean, VA 22102

Telephone: (703) 287 5800
Fax: (703) 287 5801 
Email: info@GladstoneInvestment.com
Web: www.GladstoneInvestment.com

mailto:info@GladstoneInvestment.com
http://www.GladstoneInvestment.com
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