
Use of Non-GAAP Financial Measures
We report our financial results in accordance with accounting principles generally accepted in the United States (GAAP). 

However, to supplement the financial results prepared in accordance with GAAP, we use non-GAAP financial measures including 
adjusted EBITDA. Management believes non-GAAP financial measures may be useful to investors in their assessment of our 
ongoing operating performance and provide additional meaningful comparisons between current results and results in prior operating 
periods.

Adjusted EBITDA is defined by us as income before income tax, net other expense, net interest expense, depreciation and 
amortization and stock-based compensation (or operating income plus depreciation and amortization and stock-based compensation 
expense). We present adjusted EBITDA because we believe that adjusted EBITDA is a useful supplemental measure in evaluating 
the cash flows and performance of our business and provides greater transparency into our results of operations. Adjusted EBITDA 
is used by our management to perform such evaluation. Adjusted EBITDA should not be considered in isolation or as a substitute for 
cash flow from operations, income from operations or other income statement measures prepared in accordance with GAAP. We 
believe that adjusted EBITDA is frequently used by investors, securities analysts and other interested parties in their evaluation of 
companies, many of which present adjusted EBITDA when reporting their results. Other companies may calculate adjusted EBITDA 
differently and it may not be comparable.

The reconciliations of adjusted EBITDA to the most directly comparable financial measures calculated and presented in 
accordance with GAAP are shown in the tables below. We believe that the non-GAAP financial measures provide useful information 
to investors and other users of our financial statements by allowing for greater transparency in the review of our financial and 
operating performance. Management also uses adjusted EBITDA in making financial, operating and planning decisions and in 
evaluating our performance, and we believe it may be useful to investors in evaluating our financial and operating performance and 
the trends in our business from management's point of view. While our management believes that non-GAAP measurements are 
useful supplemental information, such adjusted results are not intended to replace our GAAP financial results and should be read in 
conjunction with those GAAP results. 

Adjusted EBITDA Reconciliation
GAAP to Non-GAAP Reconciliation

For the Three Months Ended March 25, 2023

Pet Garden Corp Total
(in thousands)

Net income attributable to Central Garden & Pet Company $ — $ — $ — $ 48,115 
     Interest expense, net  —  —  —  14,690 
     Other income  —  —  —  (595) 
     Income tax expense  —  —  —  15,268 
     Net income attributable to noncontrolling interest  —  —  —  563 
Income (loss) from operations  55,255  49,619  (26,833)  78,041 
Depreciation & amortization  10,474  10,818  817  22,109 
Noncash stock-based compensation  —  —  6,750  6,750 
Adjusted EBITDA $ 65,729 $ 60,437 $ (19,266) $ 106,900 



Adjusted EBITDA Reconciliation
GAAP to Non-GAAP Reconciliation

For the Three Months Ended March 26, 2022

Pet Garden Corp Total
(in thousands)

Net income attributable to Central Garden & Pet Company $ — $ — $ — $ 69,713 
     Interest expense, net  —  —  —  14,702 
     Other expense  —  —  —  369 
     Income tax expense  —  —  —  21,488 
     Net income attributable to noncontrolling interest  —  —  —  573 
Income (loss) from operations  60,645  70,511  (24,311)  106,845 
Depreciation & amortization  9,539  7,719  989  18,247 
Noncash stock-based compensation  6,292  6,292 
Adjusted EBITDA $ 70,184 $ 78,230 $ (17,030) $ 131,384 

Adjusted EBITDA Reconciliation
GAAP to Non-GAAP Reconciliation

For the Six Months Ended March 25, 2023

Pet Garden Corp Total

(in thousands)

Net income attributable to Central Garden & Pet Company $ — $ — $ — $ 39,682 
     Interest expense, net  —  —  —  28,466 
     Other income  —  —  —  (2,294) 
     Income tax expense  —  —  —  12,446 
     Net income attributable to noncontrolling interest  —  —  —  147 
Income (loss) from operations  94,810  38,799  (55,162)  78,447 
Depreciation & amortization  20,586  21,660  1,555  43,801 
Noncash stock-based compensation  —  —  13,327  13,327 
Adjusted EBITDA $ 115,396 $ 60,459 $ (40,280) $ 135,575 

Adjusted EBITDA Reconciliation
GAAP to Non-GAAP Reconciliation

For the Six Months Ended March 26, 2022

Pet Garden Corp Total

(in thousands)

Net income attributable to Central Garden & Pet Company $ — $ — $ — $ 78,722 
     Interest expense, net  —  —  —  29,110 
     Other expense  —  —  —  578 
     Income tax expense  —  —  —  23,889 
     Net income attributable to noncontrolling interest  —  —  —  760 
Income (loss) from operations  105,896  76,568  (49,405)  133,059 
Depreciation & amortization  19,088  17,339  2,022  38,449 
Noncash stock-based compensation  —  —  11,479  11,479 
Adjusted EBITDA $ 124,984 $ 93,907 $ (35,904) $ 182,987 


