Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
Fourth Quarter of 2024 Earnings Conference Call

January 30, 2024

On the Company’s earnings conference call on January 30, 2024, the following non-GAAP financial measures were discussed or
presented:

Q4 2024- EPS ($0.95), Operating Profit (22% and $163M), Gross Margin (59.4% and $447M), Operating Expenses (37.8% and
$284M), Effective Tax Rate (7.6% or $13M), Shares (163M), Free Cash Flow ($225M), Net income ($155.0M), Robotics operating
loss (13%)

Q3 2024- EPS ($0.90), Operating Profit (22.4% and $165M), Gross Margin (59.7% and $440M), Operating Expenses (37.3% and
$275M), Effective Tax Rate (13.8% or $23M), Shares (164M), Free Cash Flow ($114M), Net income ($147.6M)

Q4 2023 - EPS ($0.79), Operating Profit (20.1% and $135M), Gross Margin (56.6% and $380M), Operating Expenses (36.5% and
$245M), Effective Tax Rate (12.6% or $18M), shares (162M), Free Cash Flow ($204M), Net income ($127.2M)

FY 2024 — EPS ($3.22), Gross Margin (58.6% and $1.7bn), Operating Expenses (38.2% and $1.08Bn), Operating profit (20.4% and
S$576M), Free Cash Flow ($474M), Effective tax rate (12.6% and $75M), shares (163M), Robotics operating loss (13%)

FY 2023 — EPS ($2.93), Gross Margin (57.4% and $1.5bn), Operating expenses (37% and $990M), Operating profit (20.4% and
$547M), Effective tax rate (15.5% and $88M), shares (164M)

Q1’25 Guidance — EPS ($0.58 to $0.68), Operating Profit (16% -18%), Gross Margin (58.5.5%-59.5%), Operating Expenses (41.5-
42.5%) Midpoint Operating Profit Rate (17%), tax rate (15%), shares (163M),

FY 2025 Guidance — Gross Margin (59%-60%), Operating expenses increase (8-10%), Tax rate (15%), Robotics break-even (0%)

2026 Updated Mid-Term Earnings Model — EPS ($7- $9.50), Gross Margin (59-60%), Operating Expenses (31%-28%), Operating
Profit (29-32%), Robotics operating margin (5-15%)

EPS — FY’'16 ($1.51), FY ‘17 ($2.34), FY’18 ($2.37), FY’19 ($2.86), FY’20 ($4.62), FY’21 ($5.98), FY’22 ($4.25), FY’23 ($2.93), FY’24
($3.22)

FCF - 2015 ($323M), 2016 ($370M), 2017 ($521M), 2018 ($370M), 2019 ($444M), 2020 ($684M), 2021 ($966M), 2022 ($415M),
2023 ($426M), 2024 ($474M)



GAAP to Non-GAAP Earnings Reconciliation
(nmillions, except per share amounts)

Net revenues

Gross profit - non-GAAP
Incom e from operations- GAAP

Restructuringandother (2)

Legalsettlement(l)

Loss(Gain) on sale of business(3)
Incom e from operstions- non-GAAP

Netincome-GAAP
Amorti f equitym
Restructuningandother(2)
Loss(zain) on sale of business(3)
Legal settlement(1)
Loss(gain) onforeign ex change option
Pensi tk-to-market ach ”
Exclude discrete tax adjustments
Non-GAAP tax adjustments

Net income - non-GAAP

GAAP andnon-GAAP weighted average common shares-

basic

GAAP weighted average common shares- diluted (6)
Exclude dilutive sharesrelatedto convertible note
transaction

Non-GAAP weighted average commonshares- diluted

Net Revenues
Gross profit- GAAP
Legal settlement(1)
Gross profit- non-GAAP
Incom e from operations-GAAP

Restructuringandother(2)

Legalsettlement(1)

Equity m odification charge (3)

Loss(gain) on sale of business(4)
Income from operations- non-GAAP

Netincome-GAAP

Restructuringandother(2)
Am ontizationof equitym ethod i
Loss(gain) onforeign ex change option
Legalsettlement(1)
Equity m odification charge (3)
Pensionm ark-to-market agustment(5)
Loss(gain) on sale of business(4)
Exclude discrete tax adjustments
Non-GAAP tax adjustments
Convertible share adpustment (6)
Netincome-non-GAAP

GAAP andnon-GAAP weighted average common shares- basic
d = diluted

GAAP weigh 2 )
Exclude dilutive sharesfrom convertible note

Non-GAAP weighted average commonshares- dituted

Quarter Ended
Septenber
Decenber 31, % of Net 29, % of Net Decenber 31, % of Net
2023
$ 7529 $ 7373 $ 6706
4473 59.4% 4365 59.2% 3795 56.6%
— = 360 = )
4473 359.4% 440.1 359.7% 3799 S56.6%
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04 0.0% - - ] ]
$ 1632 21.7% $ 1650 22.4% $ 1350 201%
Net Income
per Common Share
September
December 31, % of Net 5 29, % of Net Decenber 31,
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Twelve Months Ended
December 31, December 31,
2024 % of Net Revenues 2023 % of Net Revenues
$ 28199 $ 26763
1,6489 58.5% 1,5367 57.4%
36 01% — =
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188 07% 190 07%
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Twelve Months Ended

December 31, % of Net December 31, % of Net
2022 Revenues 2021 Revenues
Net Revenues $ 3,155.0 $ 37029
Gross profit GAAP and non-GAAP $ 18672 59.2% $ 22067 59.6%
Income from operations - GAAP $ 831.9 26.4% $ 12007 32.4%
Restructuring and other (1) 172 0.5% 93 0.3%
Acquired intangible assets amortization 19.3 0.6% 215 0.6%
Income from operations - non-GAAP $ 868.4 27.5% $ 12315 33.3%
Netincome Netincome
per Common Share per Common Share
December 31, % of Net December 31, % of Net
2022 Revenues Basic Diluted 2021 Revenues Basic Diluted
Netincome - GAAP $ 7155 22.7% $ 452 $ 422 $ 10146 274% S 6.15 $ 553
Restructuring and other (1) 17.2 0.5% 0.11 0.10 9.3 0.3% 0.06 0.05
Acquired intangible assets amortization 193 0.6% 0.12 0.11 215 0.6% 0.13 0.12
Loss on convertible debt conversions (2) - - - - 288 0.8% 0.17 0.16
Interest and other (2) - - - - 10.3 0.3% 0.06 0.06
Pension mark-to-market adjustment (2) (25.6) -0.8% (0.16) 0.15) 22) -0.1% 0.01) (0.01)
Exclude discrete tax adjustments (12.1) -0.4% (0.08) 0.07) (28.6) -0.8% 0.17) (0.16)
Non-GAAP tax adjustments (1.4) 0.0% 0.01) 0.01) (3.4) -0.1% 0.02) (0.02)
Convertible share adjustment (3) - - - 0.05 - - - 0.24
Netincome - non-GAAP $ 7129 22.6% $ 450 $ 4.25 $ 10503 284% S 6.37 $ 5.98
GAAP and non-GAAP weighted average common shares - basic 158.4 165.0
GAAP weighted average common shares - diluted 169.7 1836
Exclude dilutive shares from convertible note (1.8) (7.4)
Non-GAAP weighted average common shares - diluted 167.9 176.2
Twelve Months Ended
December 31, % of Net December 31, % of Net
2021 Revenues 2020 Revenues
Net Revenues $ 3,702.9 $ 31215
Gross profit GAAP $ 2,206.7 59.6% $ 1,785.7 57.2%
Inventory step-up - - 04 0.0%
Gross profit non-GAAP $ 2,206.7 59.6% $ 1,786.1 57.2%
Income from operations - GAAP $ 1,208.7 32.6% $ 9284 29.7%
Acquired i ible assets izati 215 0.6% 308 1.0%
Restructuring and other (1) 13 0.0% (13.2) -0.4%
Inventory step-up - - 04 0.0%
Equity modification charge - - 08 0.0%
Income from operations - non-GAAP $ 1,231.5 33.3% $ 947.2 30.3%
NetIncome Net |
December 31, % of Net December 31, % of Net
2021 Revenues Basic Diluted 2020 Basic Diluted
Net income - GAAP $ 1,020.8 27.6% $ 6.19 $ 556 $ 784.1 25.1% $ 4.72 $ 428
Acquired i ible assets izati 215 0.6% 0.13 0.12 308 1.0% 0.19 017
Restructuring and other (1) 13 0.0% 0.01 0.01 132 -0.4% 0.08) 007)
Interest and other (2) 10.3 0.3% 0.06 0.06 144 0.5% 0.09 008
Loss on convertible debt conversions (2) 288 0.8% 017 0.16 - - - -
Pension mark-to-market adjustment (2) @2 0.1% 0.01) 0.01) 103 0.3% 0.06 0.06
Inventory step-up - - - - 04 0.0% 0.00 0.00
Equity modification charge - - - - 08 0.0% 0.00 0.00
Exclude di tax adj (286 -0.8% ©0.17) 0.16) (15.2) -0.5% 0.09) (0.08)
Non-GAAP tax adjustments (1.5) 0.0% (0.01) (0.01) (11.9) -0.4% 0.07) 007)
Convertible share adjustment (3) - - - 0.24 - - - 025
Net income - non-GAAP $ 1,0504 28.4% $ 6.37 $ 5.98 $ 800.5 25.6% $ 482 $ 462
GAAP and non-GAAP weighted average common shares - basic 165.0 166.1
GAAP weighted average common shares - diluted 183.6 183.0
Exclude dilutive shares from convertible note 74) (8.5

Non-GAAP weighted average common shares - diluted 176:2 174:5



Net Revenues

Gross profit GAAP
Inventory step-up
Gross profit non-GAAP

Income from operations - GAAP
Acquired intangible assets amortization
Restructuring and other (1)
Inventory step-up
Equity modification charge (2)
Income from operations - non-GAAP

Net income - GAAP
Acquired intangible assets amortization
Interest and other (3)
Pension mark-to-market adjustments (3)
Restructuring and other (1)
Inventory step-up
Equity modification charge (2)
Exclude discrete tax adjustments (4)
Non-GAAP tax adjustments
Convettible share adjustment (5)

Net income - non-GAAP

GAAP and non-GAAP weighted average common shares - basic

GAAP weighted average common shares - diluted
Exclude dilutive shares from convertible note

Non-GAAP weighted average common shares - diluted

NetRevenues

Gross profit GAAP
Inventory step-up
Gross profitnon-GAAP

Income from operations - GAAP
Acquired intangible assets amortization
Equity modification charge (1)
Restructuring and other (2)
Inventory step-up

Income from operations - non-GAAP

Netincome - GAAP
Acquired intangible assets amortization
Interest and other (3)
Equity modification charge (1)
Restructuring and other (2)
Inventory step-up
Pension mark-to-market adjustment (3)
Exclude discrete tax adjustments (4)
Non-GAAP tax adjustments
Convertible share adjustment (5)
Netincome - non-GAAP (5)

GAAP and non-GAAP weighted average common shares - basic

GAAP weighted average common shares - diluted
Exclude dilutive shares from convertible note
Non-GAAP weighted average common shares - diluted (5)

Net Revenues.

Gross profit - GAAP
Pension mark-to-market adjustment (1)
Gross profit - non-GAAP

Income (loss) from operations - GAAP
Acquired intangible assets amontization
Restructuring and other (2)

Peasion mark-to-market adjustment (1)
Goodwill impairmeat (3)
Acquired intangible assets impairment (3)

Income from operations - non-GAAP

Net income (loss) - GAAP
Acquired intangible assets amortization
Interest and other (4)
Restructuring and other (2)
Pension mark-to-market adjustment (1)
Goodwill impairment (3)
Acquired intangible assets impairment (3)
Exclude discrete tax adjustments (5)
Noa-GAAP tax adjustments (6)
Netincome — non-GAAP

GAAP and son-GAAP weighted average common shares — basic
GAAP weighted average common shares — diluted

Exclude dilutive shares from convertible note

Include dilutive shares
Noa-GAAP weighted average common shares — diluted

(1) Actsarial gains recognized under GAAP in

Twelve Months Ended

Teradyne’s mark

accounting

December 31, % of Net December31, % of Net
2020 Revenues 2019 Revenues
$ 31215 $ 2,2950
$ 1,785.7 57.2% $ 13398 58.4%
04 0.0% 04 0.0%
$ 1,786.1 57.2% $ 1,3402 58.4%
$ 9284 29.7% $ 5537 24.1%
308 1.0% 401 1.7%
(13.2) -0.4% (13.9) -0.6%
04 0.0% 04 0.0%
08 0.0% 21 0.1%
$ 947.2 30.3% $ 5824 25.4%
Netincome Netincome
per Common Share perCommon Share
December31, % of Net December31, % of Net
2020 Revenues Basic Diluted 2019 Revenues Basic Diluted
$ 784.1 25.1% $ 472 $ 428 $ 4675 20.4% $ 274 $ 260
308 1.0% 0.19 017 401 1.7% 0.24 0.22
14.4 0.5% 0.09 0.08 287 1.3% 017 0.16
10.3 0.3% 0.06 0.06 82 0.4% 0.05 0.05
(13.2) 0.4% (0.08) (0.07) (13.9) -0.6% (0.08) (0.08)
04 0.0% 0.00 0.00 04 0.0% 0.00 0.00
08 0.0% 0.00 0.00 21 0.1% 0.01 0.01
(15.2) -0.5% (0.09) (0.08) (226) -1.0% (0.13) (0.13)
(11.9) -0.4% (0.07) (0.07) (16.7) -0.7% (0.10) (0.09)
- - - 0.25 - - - 0.11
$ 800.5 25.6% $ 482 $ 462 $ 4938 21.5% $ 290 $ 286
166.1 1704
183.0 1795
(8.5) 4.9)
1745 1746
Twelve Months Ended
December31, % of Net December31, % of Net
2019 2018 Revenues
$ 22950 $ 21008
$ 13398 58.4% $ 12204 58.1%
04 0.0% 04 00%
$ 13402 58.4% $ 12208 58.1%
$ 5537 24.1% $ 4738 226%
401 1.7% 392 1.9%
21 0.1% - =
{(13.9) 0.6% 152 0.7%
04 0.0% 04 0.0%
$ 5824 25.4% $ 5286 25.2%
NetIncome per common share NetIncome per common share
December31, % of Net December31, % of Net
2019 Revenues Basic Diluted 2018 Revenues Basic Diluted
$ 4675 20.4% 274 $ 260 $ 4518 21.5% $ 241 $ 235
401 1.7% 024 022 392 1.9% 021 0.20
287 1.3% 017 0.16 1341 06% 0.07 007
21 0.1% 0.01 001 - - - -
(139) 0.6% {0.08) (0.08) 152 0.7% 0.08 008
04 0.0% 0.00 0.00 04 0.0% 0.00 0.00
82 0.4% 005 005 (33) -0.2% {0.02) (0.02)
(226) -1.0% {0.13) (0.13) (594) -28% 0.32) (0.31)
{16.7) 0.7% {0.10) (0.09) (84) -0.4% (0.04) (0.04)
- - 0.1 - - - 004
$ 49338 21.5% 290 $ 2386 $ 4486 21.4% $ 239 $ 237
1704 1877
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49 (32)
1748 1894
Tovelve Months Ended
2017 Revenues 2016 Ruvess
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per Common per Common
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s 17 121% §130 S128 @34) 23%  $©021) §(021)
305 14% 015 015 526 30% 026 026
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GAAP to Non-GAAP Reconciliation of First Quarter 2025 guidance:

GAAP and non-GAARP first quarter revenue guidance:

GAAP net income per diluted share

Exclude acquired intangible assets amortization

Exclude restructuring and other charges

Exclude equity method investment amortization

Non-GAAP tax adjustments
Non-GAAP net income per diluted share

$660 million  to $700 million
$ 0.48 $ 0.59
0.03 0.03
0.03 0.03
0.05 0.05
(0.01) (0.01)
$ 0.58 $ 0.68

Q4'23 Q324 Q4'24 Q1'25 Low Guidance Q1'25 High Guidance
$'s % of sales $'s % of sales $'s % of sales $'s % of sales $'s % of sales
GAAP Operating Expenses $255 38% $284 39% $294 39% $293 44% $299 43%
Intangible Asset Amortization -$5 -1% -$5 -1% -$5 -1% -$5 -1% -$5 -1%
Restructuring and Other -$6 -1% -$5 -1% -$5 -1% -$6 -1% -$6 -1%
Equity Modification Charge
Loss (gain) on the sale of business $0 0%
Non GAAP Operating Expenses $245 36% $275 37% $284 38% $282 43% $288 41%
2023 2024
$'s % _of sales $'s % _of sales
GAAP Operating Expenses $1,036 39% $1,055 37%
Intangible Asset Amortization -$19 -1% -$19 -1%
Restructuring and Other -$21 -1% -$16 -1%
Equity Modification Charge -$6 0% -$2 0%
Loss (gain) on the sale of business $57 2%
Non GAAP Operating Expenses $990 37% $1,076 38%
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 Q423 Q324 Q424
GAAP Cash Flow from Operations, Excl Disc Ops $413 $455 $626 $477 $579 $869 $1098 § 578 $§ 585 $ 672 $249 § 166 $§ 283
Less Property, Plant, and Equipment Additions net of Govt Subsidy ~ $(90) $ (85) $(105) $(107) $(135) $(185) § (132) $ (163) § (160) $ (198) S (44) S (52) § (57)
Non-GAAP Operating Cash Flow ("Free Cash Flow') $323 $370 $521 $370 $444 $684 § %6 § 415 § 426 § 474 $204 § 114 § 225
Q4'23 Q324 Q4'24
$s % §'s % $'s %
GAAP Income Tax $23 16% $12 8% $5 4%
Exclude discrete tax adjustments -$3 -2% $9 6% $8 5%
Tax effect of non-GAAP adjustments -$1 -1% $2 1% -$1 -1%
Effect of Higher Non-GAAP PBT -1% -1% 0%
Non GAAP Income Tax $18 13% $23 14% $13 8%
Q1'25 Guidance: LowEnd High End
GAAP Operating Profit as % of Sales 14% 17%
Acquired intangible asset amortization 1% 1%
Restructuring and Other 1% 1%
Non-GAAP Operating Profit as % of Sales 16% 18%
2023 2024
$'s % §'s %
GAAP Income Tax $77 15% $60 10%
Exclude discrete tax adjustments $3 1% $9 1%
Tax effect of non-GAAP adjustments $8 1% $7 1%
Effect of Higher Non-GAAP PBT -1% 0%
Non GAAP Income Tax $88 16% $75 13%
FY 2025 GAAP estimated tax rate 15.25%
Adjustment for Non GAAP items -0.25%
FY 2025 Non GAAP estimated tax rate 15.00%



Q42024

Robotics PBIT GAAP -20%
Add back intangible amortization 4%
Add back restructuring and other 3%
Robotics PBIT Non-GAAP -13%

FY2024
Robotics PBIT GAAP -20%
Add back legal settlement 1%
Add back intangible amortization 5%
Add back restructuring and other 2%
Robotics PBIT Non-GAAP -13%

FY 2028 Low FY 2028 Mid FY 2028 High

2028 Estimated GAAP Diluted EPS $ 6.81 $ 806 9% 9.31
Add Back Intangible Asset Amortization 3 019 $ 019 % 0.19
2028 Estimated Non-GAAP Diluted EPS $ 700 $ 825 % 9.50
Q1'25 GAAP Guidance Diluted Shares 163
Exclude dilutive shares from convertible note 0
Q1'25 Non-GAAP Guidance Diluted Shares 163

Robotics mid-term model 2028
GAAP Operating margin

Add back intangibles

Non-GAAP operating margin

Robotics 2025 Breakeven
GAAP PBIT

Add back amortization
Non GAAP PBIT

Low

FY 2025E
-3%

3%

0%

5%
0%
5%

High
15%

0%
15%



