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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS
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EXECUTIVE SUMMARY

Operational Highlights
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Financial Highlights
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1IKIKLIL$H0$!3+<=+88+3! , (=*1)&!;2:1-$(-IN1 (=-+=3!

o P+-1528810+;2=+1-(F12; I0HB! , 55552) W) I KIK NK 11 (815 (=*+561(~-=H01- (@5+1-21=+310+31(V-=(*+E+551) *1<=H0+8!
:2:1015Y102) 04)=(-+81() 31 (=+RO(&+3102 , <+)&(-42) HF<+)&+12;10™3Q! , 15512)8

o PHe(IVHAZLE-+3WZERL AVI2;IDKBK! , 152) ) EKIKIK HI(ig" @) 0=+ (&+12V+=1 1 MIKIK 1I() 314 3018-+3!
WZEH/AD | (29 12;17" ge LIS+ 0=+ (§+14) 143018+ 3WZEH/ AURI(1=+815-12; 1) 1) 0=+ (&+) =4V+) 14!
()313+0=+(&+14)1$+(3021)-1 O 3IWX>IH , <5+, +)-(H2) +F<H)8+b! ()31*2V42) , +)-1%=()-81=+02%) i\ +311 (&
£)02 , +15) EKIKIKIB!

T++18/18018842)12;1 C<+=(-42) 89! ;221 ;1=-$+=1348018842) ! () 3! ) (684! =% (=3K) *1-$+1 ;1) O Oh (5! 5+ $-8. ; 21
“$Hl<+=42383!

Note:
1 Adjusted EBITDA is a non-IFRS measure. See “Reconciliation of Non-IFRS Measures” for reconciliation to IFRS

measures.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

COMPANY OVERVIEW
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= +3>$(=, | ?(@&!E)0B! 78MediPharm Labs9:J! L$H0$!$2538! (1&-()3(=3!<=20+&&h) *1540+) 0+! () 3! (!=+&+(=0$!
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Background
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+F<52:0) %1 2<-42) 81 -21 0150V (-+ 0() ) (848! <5() -8 -$+1;21)3+81 2;1 = +35>$(= , 1 2(B810( , +-21 =+02%) i\ +1 -+!
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MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Business Overview
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Operations and Facilities
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&+=VH0+88
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o (1$253+z12;1(100)) (@H&!I3=1*1510+) 0+11) 3+=1-$+A () (@4 40- |
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|
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(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

C)IC0-20+=IKQUK I [ = +35>$ (= , 12(B81=+0+IV+31-81=+§+(20$1504) 0+11) 3+1-$+A() ) (@41 A0-BIHSHI5H0+) 0+
<tz 181 T +30>8(=, 12(08)-2102) 310-102) =255+31$1 , ()!(3 , )h&-=(-2)!-=h(58!; 2=18+)82=61-+8-1) *12;10)) (@%&!
+F-=(0-8 () 313424V (-4V+<=2310-81 (-14-81 Z (==h+!; (015H-6BL A Q) ) (048102 , <()H+&ILE-$21-1-$H815H0+) 0+10() ) 2-1 18+
8H) 8261 F <47 | +)-BILE-$1- (&-+I1-$1815H , b-E)*1-$H4=11) 3426- () 30) *12; 1-$H - (-+1<=2;15412:1- G+ 1=(L 1, (-+H(EI)R
<=20488! , (-+=4(51()3102)41 , +=1<=2310-83!

A4-121=1C 111 HENBL;BIZ (==HHIIC) - (H21; (O85H-BIL+101=24) 56 12<4=(~+B1 <+=0H40(SIAC 1<k , (261+F-=(0-42) ) +&!
:2210=13+1=+48) 1<=2310-42) 1=2- (261 +V/(<2=(-2) 156) +&1; 221 348-455(~42) 1<=2310-62) 1 ) 31< (OY (*4) *1 () 315(@+55¢) *!
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O+=-4;H0 (4Bl @+ HF<H0-1-$ (1) -+2) (42) (Bla(G+EILIEBI=( , <RL<IE52L56!()31)0=+ , +)-(56!31=K) *IKIK 13!

CL1=I" LGNS 814 18-=(5H()!; (0454-61=+0+iV+314-8! , () 1;(0-1=K)*1540+) 0+!7-$+!8Australian Licence9:!1)3+=!
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$=21*$21-W-81520 (51 () 31V (42181 (00+884@5+18) -+2) (42) (51 , (=Y+-88! = +36>$ (= , 120814 18-=(H('$ (8101==+) 56!
(B8214+) ~+=+318)-28HVH=(SI(F=4+ , +)-BILE-$1A18-=(54() 15H0+) &+ 310154V (-228I L I-$l=+6<+0-1-21-$+181 <<5612; 134+ 3!
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522YE)*18-(+ , +)-BIHSH01==4)-1-+= | 12;1-$+1240+) 0+1 () 314 18-=(5H() 1 240+) 0+14) 381 2) ! = (0$IK[IIKIK"1 () 3!
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Product Manufacturing Services and Sales
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)
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HE+ <50))+313+V452< | +)-1 () 31560+) 08) *12;1)+L1<=2310-15) +4! ()31 0(<(@H55-4+8 (3102 , , +=0H(BN(12)!12;!
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International White Label Supply Agreements
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COVID-19 Pandemic
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)
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Canadian Medical Channel
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2)H)HI<5(-; 2= , B+ (@154-61-21318-=H1-+1-$=21*$1-$HRI0S() ) +5*4V+81 181+ F<281=+-21A () (3(.8152) *Re- () 34) *!
L3105, (YD LE-$21-1$(VE)*1-2148- (THES!-$+1=+N14=+314) ;=(4-=10-1=+1: 221 (134401, +310(5100)) (BH&&(5+!
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Finished Formulated Products Shipments
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U2z, 1590 (! NY*SRAZ/I 22LR#NA] =+%15(=1 g-=+)*-$1 ;2= , 15(-+310()) (@H&! 215! , (3+! 18K)*! ;151 &<+0-=1 , !
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MediPharm Labs Australia Achieves GMP Certification
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82<$H-H0(-+31<=2310-1;2= , (631!

T34l -$ (P4, +)-I LSHOS! S8l () D)IH(G! -$=+4R6+(! -+=, )1 = 43>8 (=, 1 P (08! LIES! 18+ -$+ &<+0h(5\+3!
02)-=(0-! , () 1;(0-1=K) *10(< (@5h-1+81=+853+) -1 (-14-818-(-—+R2;R-$+R(=-1A() (34() ! <=2310-42) ! ; (0154-61-21<=2310+!
4Vi00) (&(3VO0+3!, +310(510() ) (@46!<=2310-81()31-2<H0(SI1) 3+=I5H0+ ) &+1;2:102 , , +=08(5&(5+EB14VH0 ) (!
*2()-+3! = 4365$(=, 1 2(B8 (! 5H0H)EH 2! 1+ <=2<zh-(=6! AVHO()) (! ;2= , 15(H2)8! -2! 3+V+52<! (334-42) (5
" 13158 (= , 12(8! ) 3 L$H-+15(0+510=() 3+31<=2310-81;2=1-$+132 , +8-101) 318)-+) (42) (8! , (=Y+B!

H$+102)-4) 1+31+F<()812)12;121=1K)8$+31; 2= , 15(-+31<=2310-8! , ()1;(0-14)*! () 3! 348-401-52) 1 0(< (@15-+8!
H+F<+0-+31-218) 0=+ (&+H&+5R-$=21%$12;1015Y102) 0+ ) = (-+1§)-2!-$+102) 41 , +=1 , (=Y+B!

Agreement with Argentia Gold

C)! ™ (6IKCHKIKIIL41())21) 0+31-$ (- L+1+)-+=+314)-21 (I L$t-+15(@+5181<<T6! (<=++ , +)-ILb-$14=*+)-4(1 ™ 253!
A2:<2=(-42)!78Argentia Gold9:3])3+=1-$+!(*=++ , +)-IILSIOSIS(& )W) HHGIKRE+(l-+= , )l = +36>$ (=, 12 (08!
LU551<=2VE3+1 4=*+)4(1 ™ 253R0=() 3+31;2= , 15(-+31-4)0-1=+12-5+812;I AZ/10() ) (B48!=+85) ! () 314=*+) (!~ 253!
LU55! <=2VH3+ 348-H01-12) 31 & (5+4J! () 3! &+=VHO+ -21 5+ (36) *1 =+-(H5+=81 §) ! P+L;21)35() 3! () 3! 2(=(32=)1 >=K) 0+!
W3L (=315 () 3P 2V (IT02-4(!()3!P+LIZ=1) &L {0Y3!

Private Placement

C)!GL)+ dlt KIKII! -$+1 A2 , <O6! 0528+31 -G+ KIKI! SHV(-+ S5(0+ , +)-1 LE-$! ()1 §)&-4-1-482) (5 ))V:+§-21 ;2!
(=% (-+1%=2881<=20++3812; 1 (<<=2F} , (~+36bHchd! , 55r2) B!

N(5;12;1-$+1%2881<=204++3812;-$HK I K ISZV (-+>5(0+ , +)-1L+=+=45(-+31-21-$+1<5(0+ , +)-12;1(1bK I3Q! , 1512)!
1)8+01=+31 02) V4=-4@5+ ) 2-+17-$+18First Note9:! )3! (! L(=()-!7-$+! 8First Warrant9:!-2! <1=0$(&+! 1<!-2!
HigI"IDKCIA2 , , 2)IT$(=+8! (-1 (!<=H0+12; 1 bKBKd! <+=18$ (=+! () 314F<b=h) *12) 1 C0-20+=! [IK IKHBI#$+1=+ , (1)1)*!
$(5;12;1-$+1*22881<=20++38! L+=+1<1-18) 1+80=211 () 3! L+=+1=45(-+31-21-$+1<5(0+ , +)-12;! (11080=k<-42) 1=+0+i<-!
7-$+8Subscription Receipt0:!+)-4-51)*1-$+1$253+1-21=+ 044411 1<2) 18 (-4&; (0-12)12;10+=- () IWE0=2 LI X+5+ (&+!



MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

A2)3442)817(813+;1) +310+52L 11 (1; 1=-$+=I0K 13Q! , 15512) 1) &+01=+3102) V4=-§@5+1) 2-+17-$+18Second Noted!()3)!
2%+ Sl LI $1-$+HUIE- 1P 2-+110255+0-5V+561-$+182020 Notes9:1()3!(1;1=-$+=IL (==()-17-$+!8Second Warrant9!
()30 -2%+-$4=! Lb-$! -$+1 Ukt @ (==()-J! 0255+0-4V45611 -$+1 82020 Warrants9:!-2! <1=0$(&+ 1<!-2! Higl"IDKc!
A2, , 2)ITS(=+81(-1(1<H0+12; IDKEKd!<+=18$ (=+1 ) 31+F<h=h) *12) 1C0-20+=! [IK I KHB!

HEHP2-+8IS(VH(-$=++R6+(1-+= , NL+=+IEA1+31(-1() 125+ (514681 +1316021) -12; IcBcQe | () 31 (=+02) V+=-1@5+ (-!
“$H12<42)12;1-$+1$253+21 (-1 (1<=H0+12; IbKBK I <+=18$ (=+17-$+18Conversion Priced:BIA2 , , +)0)*1;21=! , 2)-$d!
(G421 -$+1 05280) %1 3(-+]1 -$+ P2-+81 LIB! @+*K)! -21 (, 2=4\+] -$=21*$! @R , 2)-$56! £)&-(55 , +)-1 <(6 , +)-&! 2;!
(<<=2F% , (-+56IbHK1II<(6(@5+4)IA2 , , 2)ITS(=+EJI8L1A0+0-1-21-$+IE(-he; (0-42)12; 4N 1H-6102) 34-52) &I (- (1<=H0+!
<HIA2, L 2)ITS(HINLE -2 [1€12;1-84 , (FY+-1<H04H 2;1-$+1 A2, 2)I TS(=+81 70+5) *!-$+ QR3(6! V251 , +!
LH$-+31(V4=(F+I<H0+12; -$HA2 | | 2)ITS(=+812) -$+HTm:12:1dce2;18108! , (2Y+-I<H0HL$+=+1-$(-! , (=Y+-!
<=HO+HRI5+88-$ () 1b"'31 117+(0$! () !8Installment Percentage9:!2:=]1(--$+12<-12)12;1-$+1A2 , <()61IK)!L$25+12=!
) 1< (=-016) I0(B$HI ] <2) =+0+4<-12; 1 (<<=2V (512; -+ IK IK D>V (-+155(0+ , +)-1061-$+A2 , <()6.818$(=+$253+:814)!
(002=3() 0+ Li-$!-$+1=+N1k=+ , +)-812;1-$+!#Tm! 78Shareholder Approval9:ll-$+!<=0+1;2:1810$!A2 , , 2)!
TH(+881+31< 1281 ()-1-2-$+ZIR = 2)-$561E)&-(55 , +)-1>(6 , +) -8 (H10+(3018-+31-2-$+5+88+=12; 7H: -G +1-$+)!
FFIE-E) KIA2)V4=882) >0+ 1) 3ITH:1-SHE) (55 , +)-1>420+) - (*+311

HE+*=2881<=20+4381;22 , 1-$+1<5(0+ , +)-12;1-$+ T 1OB0H<H2) IXHO+I<-1 L 4=+13450V4+=+31-21 (15404 ) &+31A () (3H()!
=18-102 , <()6I16)!4-81 0(<(04-6! (8! 41080=4<-12) 1 =40+4<-1 (*4)-01 () 3! L=+ 3+5iV+=+31 -2 -$+ A2 , <()6! ) +-12;!
0+=-(h) ! ;++8] ()31 +F<#) 8481 1<2) 1 8(-H; (0-12) 1 2; 1 -+ +80=2 1L =+5+ (&+1 02) 34-§2) 1! &<+0H:H0 (55611 S+ =+0+4<-1 2; 1
TH(=+$253+:14<<=2V (51 -+ FIE-H) *1) 24V4) 1220 ) 3H) * V) -12;134; (15-11) 3+=1-$+ P 2-+4170255+0-4V/+56.!
-$+18Escrow Release Conditions9:3] <2)!&(-; (0-12)12;1-$+W80=2 L IX+5+(&+!A2) 31-12) &J1-$+! T 1080=4<-42)
XHO+<-ILIB5I02) V4=-1(1-2 , (H0(55618)-21-$+T+02) 3IP2-+1() 31-$+1T+02) 3la(=() !

£)102))+0-12) | LE-$I-$HKIK ISRV (-+>5(0+ , +)-JIX2-$IA(<H-(51> (=-) +=8)1 2P AI (0-+31 (B1825+<5(0+ , +)-1(*+)-!
3+()+31(10(8SE; +H+N1(51-21080e 12; - $+1*=2881<=20++3812; 1-$+K I K I>HV (-+1>5(0+ , +) B!

T+HBTLAGHNL+)-IWV+) 801 2=1=+- (1581=+% (=31) *1-$+8(-H&; (0-12) 12;1-$+1WEO0=2 LI X+5+ (&+A2) 34-12) d3!!

Independent Director Appointment

C)IGL)+IKKIKIK I = I T$455+6! = (=-4)! L(& (<<26)-+31-2121=1Z72(=312;1 /4=+0-2=881 = 881 = (=-4)1&+=V+31E)! (!
V(61 2;1 +) 8221 +F+0L-HV4H 22548 (- P+8-5n1 AQ (B(LE) OB ;=2 , 1" [ 1! 1)-45! &S+ =+-4431 (G2 1V B+ (28! (&
>=4843+)-1 )30 ASH+; I WF+OL-8V+ C; 0421 §) K1 "'dBl /128)*1 =1 -, +15+(3)*1 P+&-inl AQ) (3(J! &3+ 3=2V+! (!
8108-()-H(E ) 0=+(&H 1) =V 14!, (FY+-18$(+ ()31 <=2;5-(@454-6! ()31 -=()&; 2= , +3102=+ @185) 88! 1) -8 ()3!
0=()38106!K)-=23108)*1 ) +LI;2= , 15(&)<(0Y (*5)* ) <=H0K) *)1*520 (51821=0+81 2;141<<56! () 3! 2+() TTHFI T , (:!
2258 E) LK) P8-S0t AQO) (B8 () L5 &(5+8! L+=+1 (<<=2F4 , (-+56! DKBG! @455E2)B! TS+ @+*()! $+=! 0(=++2! (-
S0+ T ERAQ BUD!MAQ Q3L (@) (, +312) 2, AQ (B(K = 26-1>2L+=;151a2 , +)106!-$+ a2 , +) .4
WF+O1-4V+ P+-L2:Y17amP: 1) IKIQIKI gl O3IKI"dB! = 881 = (=)L (! , +, 0+=12;1-$+1 43VH82=61Z2(=312;!
" 228+$+(31Z=+ L4=h+8I (QIL+5! (81 A=2606! = 25(84+8J1 ) 38! (L/4=+0-2212;1 1) 45 () 3IX+4+ (2081 O 3IE) ) 2V (-42)!
A+) =+ (15+(3+1) 1$2=-4015- 1= (5l=+6+ (2081 () 31) ) 2V (-42)BIU=2 , 1K1 ""gl-2IK 1 " dIE$+a+=V+31 (A1 Z2 (=3I AS (12;!
U223! MI A2)1 , +21>22310-81 2;! A() (3(! TUASAI LSIOS! =+<=+6+)-&! , 2=+1-$ ()1 " 111522311 @+V+=(*+ll ()3!
02)&1 , +=1<=2310-1 , ()1;(0-1=+=81 2;1 (55! \+881 U=2 , TKI"HI-20 K1 "'dlll 65+ L (&! (! Z440-221 2;1 4+ ~=204=6
U21)3(-42)J1 (1) 2-R;2:R<=2;-1 2= O (-42) - $ (-1 $(&1=(Ka+31 2V+=ID[ 11, 16552) 5 2218-13+) 1) 1-=-42) 1<=2%=( , 88!
" 81 ™ (=-K) B! (1*=(3L(-+12;1 A 31 (L=l ) IVA4=84-617Z (0$+452:12;1 7 18) +68143 , §)H-=(-42) :1 () 31+ (=) +3!
$HEY G- 1-+12;1A2=<2=(~+ /1=40-2=8IEA/BL/ 13+ (H12) 1) 1K 1 "GB!
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Subsequent Events

T108+NL+)-1-21-$+IGHF! , 2)-$&1+)3+3I61) HHIIKIK HI-$+1; 2521 ) *IA2 , <()613+V452< , +)-81(562!12001==+3M

Additional Independent Director Appointments

C)!G156! " HIK IK 1! = =B AS=H81#(V+8! L (8! (<<2%)-+31-2121=1 72(=31 2;1 /4=+0-2:88 48! ACC1 2;1 Z = CIA(<- (8
" (2Y+-8178Z ™ CA ™ 9:)1 (15+(3K)*; 15RE+=VH0H ;1) () O(5 &+=VHO+& <=2Vi3+=1 ()31 , +, @+12;1Z = CIUR) QO OK (!
221012+ 2;1-$HE(F+8-L O YA K P2=-$1 4, +=H0(I! ™ BV G =+8<2) BH@5+ ;221 &4--K) *1 ()31 2V4=8+E) %1
§, <5+, +)-(42)12;1 Z " CA™ & &-=(-+*4+8! ()31 ;221 (55! @G0+ &S ++-1 ()31 H8Y! -(YH)*! (O-VH-61 (& L+55! (&
=4%15(-2260102 , <5H() 0+ ()312<+=(2) (51;1) 0-42) 881+ (586218+=V+8! (&1 (1 Z2(=3! ™ + , @+=12;1Z = CIASH) (A28
()31Z ™ CIA(<H(5! ™ (2Y+-81A2=<BI>=42=1-21 (841 , K) *I$HEI01==4)-1=25+1) IK I "dlI$+18+=V+31 (& h+(312;1 ~520 (5!
" (2Y+-8=44<2) 805+ 2=1Z = C.41%520 (5-=(34) *1018%) +88+81 ) 314) IV (HH21812-$+=1=25+812V4=1 () 1" 'R6+ (10 (=++!
(-1Z ™ CBL ™ SBHH(VHIE+* () I$II0 (=1 (P> = ~ ) [d[1O) 3102K) +31Ak-*=21 <) I [ [CIL$+=+1$+18+0( , +Ih+(3!
2:1A2:<2=(-+1AQ) (3(H#+( , N/ +=IV(HVHIMIT-=10-1=+31>22310-10+; 2=+ , 2VE)*1-21Z = CA = Sth+$(&/()! = Z4!
=2, 1-$HEV4B1Z18K) +88I TOS225! (- @te+2) ] )IV4=8t-611 O 3L (1Z(0$+52=12;1 = (-$+ , (081322, 1-$+1] )iV+=8i-6!
2;la(-+5228h+I (AAIASAI)3I( , +, 0+712;1-$+P (42) (51488204(-42) 12;1A2=<2=(~+1 /4=+0-2=63!

C)IA1*18-IDIKIK 1! = BAS=HIN (56Y! L (81 (<<26)-+31-2121=172(=312;1/4=+0-288! = B (56Y..810(=++=1$ (&S (3!
. OBISI*$5H*$-815) 05135) * L HO+R>=+843+)-ITG+EI() 3! ™ (Y+H)*1I0)3I(! , +, B+=12;1-$+ 68! ™ O (F+, +)-!
Z2(=3! Li-$! =+4<2) GH@15H-61 ;2216) ) 2V (42) &1 ) ! 3H=+0-R-2R02)81 , +=! (3V-+=-Ha) *)1 <(-4+)-1+310(-k2)! () 31 &(5+8!
:2:0+1(1-2 , (42) 1™ O (<) *1/4=40-2:12;1C=-$21 Z12-+0$)-$+@H2<$ (= , (0+1-40(5I31V4842)12;16()6&+) E) 08 1) 3!
22 TKEIG! 1)-481 S48 =+t +)-1B) KI[! (& -$+ >=+883+) -1 2:1 6)&&+)! E)OB TAQ) (B(:! 2)+ 2;1 -$#1 5(=*+8-1
<$(=, (0+140(5! 02, <OH+a! §)! AQ (B! /151 $Ha! -+)1=+)l $H&! (002 , <SS , +)-&! §)0513+301 @=4)*4)*!
£)) 2V (HV+ <=2310-8J! §+=VH0+8! ()3! 8251-42) 8! 2! , (ZY+-! (52)*! Li-§1 )+L! -+08) 25254481 ()31 =+(- , +)-& 1)!
2)0252%61l , , 1)252%611)+1=280%+) 0+11F) ; +0-52 181346+ (&+81() 3V(00K) +4J10(=32V (8015 (1) 3! , +- (62546, I()3!
<15, 2) (=6!$6<+=-+)82)8

2020 Private Placement Escrow Release

C)! 41%18-1 QI KIKHI! L+ $4531 211 ())1(5! ()3! &<+04(5! E$(=+$253+! , ++-)*)1 () 3! =+0+iV+3! TH(=+$253+=!
4<<=2V(5 (& =N14=+3! @6! -$+1 WE0=2L! X+5+(&+ A2)3442)88! C)! 41%18-! glt KIKII -$+! WE0=2L! X+5+(&+!
A2)3H42)8) L+=+ &(H;h+30 L+ =+0+HV4+31 -S4+ =+, (D)1)*1 <2=42)1 2;1-$+1 )41 <=204+381 2;1-$+ KIK I >V (-+]
>5(0+ , +)-1;=2 , 1480=2L01 () 3IL+4881+31-$+1T+02) 3IP2-+1() 31-$+T+02) 3l a(==() B

DISCUSSION OF OPERATIONS

Overview
Revenue

E)-$+1:21=-$INL (=+=12; IK I [IIL+02 , , +)0+31%)4=(H)*1=+V4) 141:22 | 121=1L $-+15(@+51(0-HVi-H+88In 2 L +V++=!
$HL$25+8(5+12;10()) (@48102) 04) =(—+81-$=21*$1-$+A2 , <()6.81<HV (~+5(@+51<=2%=( , IL (&1&-4551-$+1<=h , (6!
821=0+12;1=4V4) 1+131=H) *1-$+EHF! , 2)-$61+) 3+3161)+H LK IK 181!

Cost of Sales

A28-12; 18 (5+81=+;5+0-81-$+1028-1-21+F-=(0-1 () 31<=20+481-$+10() ) (@46102) 0+) -=(~+&! (& L+5! (B1-$+ , O (*+, +)-!
2;1<=2310-1-$=21%$<1-1 () 3IE)V+) 2261 5+V+568l A28-1 2; 1 4 (5+41K) 0513+61-$+1 <1=0$ (&+12;! , (-+=H(5! () 31&+=VHO+!

"H!



MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

8LOBI(-$+1<1=0$(&+12;134+310() ) (B =+ $-HF<+) +8IELOR02) -=(0-2:8!TH) 05L3K) *=4+5(~+31-21™ = SI(134-4:)
+, <526+ L (<481 ()31 0+) +;1-1028-8)1 ()31 2-$+=1 2<4=(-4) *1+F<+) 448181081 (8! =+< (48! 3! , ()-+) Q0+ <5()-!
2V4=$+ (3N (&L 55! (813+<=+0h(-42)J1( , 2=\ (-42)! () 3!() B! L=H-+R32L)&12; ) V+) -2=68!

Gross Profit

> 22881<=2:4- W8I0 (5015(~+310613+310-) *1-$+028-12; 18(5+81:22 , 1=+V4) LHBIHSHAZ | <()6102)-4) L+&1-21=+:4) +15-1
<=2310-12)1<=20+88+81() 3!, +-$23252%4+811() 31H551-$=21*$IBh8- 240 (561 (ON L=+ IS+ G +=1<=h0+31=(L! , (~+=h(8!
() 3H+F<+0-81-218) 0=+ (&+1<=2310-42) 1+ ;404+) 061 () 31*=2881<=2; 3!

Expenses

S4B, D= (VHHF<H) I 051 3+1<4282) )45 HHF<+) &:+8102) 415-6) *1() 31<=2; +8842) (B1; ++813+<=+ 0K (H12) I
(V51O 31)4=-(8) , +)-14F<+) 84431 ()312001< () 061028-J1;158) *1; +441 ) 318$(=+$253+:102 , , 1)H0(-42)&) 3!
2-$+=lF <) gH8=+5(-+31-21-§+18) ;= (8-=10- 1=+ 1=+N 1=+ 31- 2141 <<2=-121=10186) +£85!

" (Y)Y *1 ) &) ¥ +F<H) &) 0513+ K V221245 (h2) B +F <+ ) gt (BV4+=-484) *1 () 31<=2 , 2-42) 1+F <) 44!
<H242) ) 45IHF<H) & 3+<=HOH(-H2) -2 (V451 ) 314) +=-(H) , +)-1+F<H) &8 () 312- S+ +F<+) 4+814) 01243121 L) !
YLIQL8E) +881 ) 31=+- (5) HFHE-H) *1054+) 88!

XM/ +F<+) 881 01=2+) 561 §) 0513+ +F <) &bl =+5(-+31-21-$+1 ;2= , 15(4) =), ()1;(0-1%)*1 ()3!;4556) *1 2; 1 V(<+!
<)81()310(=-=43*+81 ) 31L2:=YH) *12) 1) + L 1<=2310-15%) +25!

TS(=HRO(&+3102 , <+)&(H2) HF<+)&+1) 0513+418-20Y12<-42) & *=()-+3

C-$=! 2<4=(h) 1 +F<+) 8+ §) 0513+ - (=-R1<! (3! <=+R, ()1;(0-1=K)*1 028-81 2;1 ™ +34>$(= , | 2(&! 418-=(5H(!
§)01==+31 <=h2=1 -21-$+102, , +)0+ , +)-1 2;1 <=2310-42)! T=+8+ (08! ()3! 3+V+52< , +)-1 2;1 <=2310-8]! <+=82) ) +5!
FE<H) 81 3+<=+0h(-H2) )1 G1<<THH8] ()34, (551 +NLH< , +)-11 ()31 2-$4=:1 ;2=4%) LHFOS () *+15288) )31 @O Y! O 3!
1) O Oh(EI)&-4-162) 18+ VHO+; ++8I L SHOS! (=+1028-81-$ (-1320) 2-13+<+) 312) 18, (5+412:1<=2310-42) IN1 () -#-4+85!

E)0513+3M) 12-$4=12<4= () M <) e8I (2 HE<+ ) H8I) 012+ B3I <=3 2= | ) * ) -h(51<=2310- 1-+8-§) *1() 3145 (-+3!
L OL;(0-12)*1 028801 , (—+=H(%! (3! 81<<THH&) &(G(EHE! 3! @+)+;-8)! 02)-=(0-! =+&+(=08! 028-8] <(-+)-!
<=201=+ , +)-1028-8J1() 312001< () 061028-81<=H2=1-21-$+102 , , +)0+ , +)-12;12<+=(-42) &8

Operating income

E)0513+316) 12-$+=12<4= () *1H)02 , +1(=+1%2V42) , +)-1*=()-BIHSHA2 , <()BIS(&0+) *=()-+3!( , 21)-811) 3+=!
$HAQ (B(W , +=*+) 06! a(*+T1E36ITAWAT:1 () 314 18-=(SH(1620 F+-+<+=1>(6 , +)-IT104368!

Finance income

UK ()0+ §)02 , +1 02 , <=Hg+8! §)-+2+8-1 )02 , +1 +(=)+3! 2)! 0(&S$! @G0+ ()3! §$2=R-+=, 1 V-, +)-&! 3!
=4V(51(H2) 1* () 12:1526812; ;%) O 04 (1) =1 , +) -85

Finance expense

UK) QO+HF<+)&H02 , <Hetl ;) ) 0+l +481 () 3IH) -+ HF <) &G-S (- L +=+1§) 01=+312) 1-$+152 () &1I02) V+=-h@5+!
)2-+81 () 315+ (&:+154(@45+-65!

D!



MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Taxation expense

H(F(H2) HF<H)&H=4540-8-$+HA2 , <()6.81)02 , +1-(FI+F<) &+ () 313+; 422431 (FHF<+) 42212402V 463!

Other Comprehensive Income and Loss
C-$+=102 , <=+t$+)&iV+ 1)02 , +! () 3! 526&! 1) 0513+8! +FOS)*+! *(H)&! () 3! 528&+8&! 2)! -=()&5(-K2)! 2;! ;2=+4*)!

2<+=(H2) 88 = 43658 (= , 12 (AMR!(! , (024618 (=+$253+212; 18 10&I3H(=6! = +3t>$(= , 17(B&'4 La-=(GH(ILSHOBIS(&!
++)134+V452<k) *1 (1<=2310-42) ! ; (O¥H-61K) | H0-2=4 (114 18-= (SH (B!

Comparison of Three-Month Period and Six-Month Period Ended June 30, 2020 to 2019
Discussion and Analysis of the Results for the Three-Month Period Ended June 30, 2020

XH15-812;12<4=(H2) 81 221-$+-$=++1 | 2)-$814) 3+3161) HHIIKIKII(B102 , <(=+31-21-$+1-$=++1 , 2)-$81+) 3+3161) +]
HIIK I B!

Three months

ended Change
June 30

$°000s 2020 2019 $ % Management Commentary

The decrease in sales is due to a decrease in bulk
o concentrate volumes and decrease in domestic

Revenue 13,918 31472 (17,554) (56%) selling prices which was partially off set by an
increase in finished formulated product sales.
The decrease in cost of sales was largely driven by

Cost of sales (11,706)  (20,161) 8,455 (42%)  decrease in volume and decrease in dried flower
cost.

Gross profit 2,212 11,311 (9,099) (80%) See comments above.

General administrative expenses increased due to:

e Increase in personnel headcount both in Barrie and
Australia facilities, partially offset through
(6,793) (3,225) (3,568) 111% headcount reductions within the quarter.
¢ Implementation of an ERP system which will
support the growth of the Company.
¢ Transaction costs related with the issuance of the
First Warrant and conversion option of First Note

General administrative
expenses

Marketing and selling activities such as conferences,
events, promotions and investor relations have

(948) (859) (89) 10%  decreased due to COVID-19 which was offset with
the increase in headcount due to investing in new
sales workforce.

Marketing and selling
expenses

In connection with commencement of new product
development activities in Q4 2019, R&D expenses
have increased. By the end of Q4 2019, a dedicated
R&D team was built.

R&D expenses (337) - (337) N/A
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MediPharm Labs Corp.

MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Three months

ended Change
June 30
$°000s 2020 2019 $ % Management Commentary

Share-based

compensation expenses (1,520) (2,742)

Expenses incurred due to remuneration in the form
of share-based payments granted to employees

1,222 (45%) (including senior executives) decreased due to less
new employee hiring in Q2 2020 and decreased fair
value of options granted.

Other operating income,

et 2,879 (258)

The increase in other operating income is related to
Canada Emergency Wage Subsidy (CEWS) and
Australia JobKeeper Payment Subsidy and foreign
currency exchange gain which was incurred as a
result of AUD foreign currency denominated
transactions.

3,137 (1,216%)

Operating

(loss)/income 4,507) 4,227

(8,734) 207%  See comments above.

Adjusted EBITDA (2,180) 7,700

The decrease in Adjusted EBITDA is mainly
attributable to the decrease of revenue and gross
profit, and increase in general and administrative

expenses, which was partially offset by government
(9,880) (128%)  grants.

Adjusted EBITDA is a non-IFRS measure. See
“Reconciliation of Non-IFRS Measures” for
reconciliation to IFRS measures.!

Unrealized gain in

The gain in revaluation is due to the fair value
change of First Warrant and conversion option of

revglua_tlonlof. . 1,285 ) 1,285 NA First Note as a result of decrease of quoted share
derivative liabilities .

prices of the Common Shares.
Finance income 34 36 2 (6%) No major change in finance income.

Finance expenses increased due to increase in
Finance expense (587) (180) (407) 226% interest expenses on loan and lease liability and

accretion expense of the First Note.

(Loss)/income before

taxation (3,775) 4,083

(7,858) 192% See comments above.

Taxation recovery/

(expense) 285 (2,116)

Taxation recovery (expense) increased due to having
2,401 (113%)  aloss for the three month period ended June 30,
2020.

Net (loss)/income for

the period (3,490) 1,967

(5,457) (277%) See comments above.

Attributable to
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MediPharm Labs Corp.

MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!

(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Three months
ended Change
June 30
$°000s 2020 2019 $ % Management Commentary
The Australian facility owned by MediPharm Labs
- Non controllin Australia started its operations towards the end of
interest & (136) 32) (104) 325%  this quarter. Since it was not fully operational in this
quarter, loss attributable to non controlling interest
increased.
pi‘éﬁfgy holder of (3354) 1,999  (5353) (268%)  See comments above.

Discussion and Analysis of the Results for the Six-Month Period Ended June 30, 2020

XH15-812;12<4=(42) 81 2= - S+ | 2)-$61+) 3+3161) HHIIKIK (8102 , <(=+31-21-$+184F! | 2)-$81+) 3+3161) +H1J!

KI" 3!

Six months
ended

Change

June 30

$°000s 2020 2019

%

Management Commentary

Revenue 25,007 53,422

(28,415)

(53%)

Cost of sales (33,677)  (35,248)

1,571

(4%)

Gross profit (8,670) 18,174

(26,844)

(148%)

The decrease in sales is due to a decrease in bulk
concentrate volumes and decrease in domestic
selling prices which was partially off set by an
increase in consumer packaged good sales.

The increase in cost of sales was largely driven by a
write down of inventory by $12.8 million to its net
realizable value which was offset by the decrease in
volume and the decrease in dried flower cost.

See comments above.

General administrative

(12,293)
expenses

(5,354)

(6,939)

130%

General administrative expenses increased due to:

e Increase in personnel headcount both in Barrie and
Australia facilities, partially offset through
headcount reductions within the quarter.

¢ Implementation of an ERP system which will
support the growth of the Company.

¢ Transaction cost related with the issuance of the
First Warrant and conversion option of First Note.

Marketing and selling

(1,747)
expenses

(1,766)

19

(1%)

The impact of new sales workforce is offset by
decreased conferences, events, promotions and
investor relations due to COVID-19.
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MediPharm Labs Corp.

MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

(expense)

Six months
ended Change
June 30

$°000s 2020 2019 $ % Management Commentary
In connection with commencement of new product
development activities in Q4 2019, R&D expenses

R&D expenses (1,381) ) (1,381) NA have increased. By the end of Q4 2019, a dedicated
R&D team was built.
Expenses incurred due to remuneration in the form

Share-based of share-based payments granted to employees

are-base (4279)  (6,714) 2,435 (36%)  (including senior executives) decreased due to less

compensation expenses L .
new employee hiring in 2020 and decreased fair
value of options granted.
The increase in other operating income is related to
Canada Emergency Wage Subsidy (CEWS) and

Other operating income, 1,928 (265) 2,193 (828%) Australia JobKeeper Ifayme_nt Subs1_dy and foreign

net currency exchange gain which was incurred as a
result of AUD foreign currency denominated
transactions.

Operating (26,442) 4075 (30,517) 749%  See comments above.

(loss)/income
The decrease in Adjusted EBITDA is mainly
attributable to the decrease of revenue and gross
profit, and increase in general and administrative
expenses, and R&D expenses which were partially

Adjusted EBITDA (7,837) 12,010 (19,847) (165%)  offset by government grants.
Adjusted EBITDA is a non-IFRS measure. See
“Reconciliation of Non-IFRS Measures” for
reconciliation to IFRS measures.!

. . The gain in revaluation is due to the fair value
Unrealized gain in change of First Warrant and conversion option of
revaluation of 1,285 - 1285 N/A S1ne P

SRR First Note as a result of decrease of quoted share
derivative liabilities .
prices of the Common Shares.
Finance income increase due to having more cash
Finance income 170 41 129 315% and cash equivalents within six months ending June
30, 2020.
Finance expenses increased due to increase in
Finance expense (817) (358) (459) 128% interest expenses on loan and lease liability and
accretion expense of the First Note.
(Loss)income before )5 004 3758 (29.562)  786%  See comments above.
taxation
Taxation recovery/ 4951 (2,364) 7315 (309%) Taxation recovery (expense) increased due to having

a loss for the six month period ended June 30, 2020.
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Six months
ended Change
June 30
$°000s 2020 2019 $ % Management Commentary
gl"‘et;g’:if))é‘“c"me for  20853) 1394 (22247)  1,59%  See comments above.
Attributable to
The Australian facility owned by MediPharm Labs
- Non controlling o, Australia started its operations towards the end of
interest (@410 ©3) (316) 333% June. Since it was not fully operational yet, loss
attributable to non controlling interest increased.
pi‘égfsy holder of 4(5% 1,489  (21,931) 1,473%  See comments above.

SUMMARY OF QUARTERLY RESULTS

HE+: 2552 L 5)*1-(@5HE+-8121-1-$+1A2 | <()6.818+5+0-+3INL (=-+:56102) &25H3(~+31:5) O OH(51) 2= , (Hi2)M!

Three months ended

June 30 March 31 December 31 September 30
2020 2020 2019 2019
$°000s $°000s $°000s $°000s
! D@33 T]A34+3:1 7T])(134-+3:! 1) (134-+3:!
#2-(51=+V+) 1+ "HI["d! “Jld[! HKJDDD! DHIHdg!
P+-175288:k8)02 , +!(--=H@1-(@5+! THIHQD:! 7clldd:! THIKK"*:! HJHcg!
-214+N14-61$253+212; 1< (=+)-!!
Z (&40175288:k* (1) 1<+=18$ (=+! TI3IK:! TI8"H:! TI81H:! IBIH!
/151-+31T5288: k% () 1<+=18$ (=+! TI3IK:! TI8"H:! TI3IK:! 1BIK!
|
! Three months ended
! June 30! March 31! December 31!  September 30!
! 2019! 2019! 2018! 2018!
! $°000s! $°000s! $°000s! $°000s!
! T (A34+3:1  7])(134-+3:! 1) (134-+3:! 1) (134-+3:!
#2-(5l=+V+) 1+ H™JDcK! K™J[QI! "1l P!
P+-15288! (--=4@1-(@5+! -2! +N14-6! “JLLI Q" THIQIH:! 7[QD:!
$253+:12; 1< (=+)-!
Z (840152881 <+=18$ (=+! IBIK! 181! 7181Q:! TIRIK:!
/51-+3152881<+=18$ (=+! 181" 181! 7181Q:! TIRIK:!
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)
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RECONCILIATION OF NON-IFRS MEASURES
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

! Three months ended

June 30, March 31, December 31, September June 30,
2020 2020 2019 30,2019 2019

! $°000s $°000s $°000s $°000s $°000s
' ! ! ! ! ! '
Income / (loss) !
from operations 4,507) (21,935)! (2,502) 5,365 4,227
- as reported
Add / (deduct):! I I

"#$%E&$)&*! !

+,-.&)$01,/! 34567 64859 :4,<3! 14358 648:6

&2.&))&

=&.%&+1%$01,/ >78 ! 87 5<4 5! 8<3

?/@&/0,%A . !

1-.$1%-&/0 : cleise ) B }
Adjusted !
EBITDA! (2,180) (5,657)! 2,661 10,066 7,700

CAPITAL STRUCTURE

Outstanding Equity Securities
Common Shares
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)
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*V4+2)+31861(102 , , 2)8$(=+<1=0$(&HL (=()-14)3+) -1=+13(~+31C0-20+=1"IK 1 "dIg+-L++) 1-$+1A2 , <) 6! 3!
HTmI#=18-1A2 , <)) GIL(=()-1(*+)-4!

E)!02))+0-42)! Li-$!-$+! @=2Y+=+3! <2=-42)1 2;1-$+1 61)+! K1 dl SV (-+! S50+ , +)-&)1 0+=-(4)! (*+)-&! =+0+4V+3!
"dI[g 1 @=2Y+2! L (5= )-8+ (0! +)4-58) *1-$+1$253+=1-21 (ONL§=+12) 41 = +34>$(= , I TS(=+ ()312)+! = +31>$(=, !
2(@8!61)+ KI"d! a(z=()-! (- O +F+=08+ <=40+1 2;1 b* IBced! 1)-451 -G+ 3(-+! LSKOS! ! KD! , 2)-$&! ;252LK) *!
02, <5+42)12;1-$+1 B 1(5;68) *1#=()&(0-42)B C)105288) *12;1-$+1 B 1(5h; 64) *1#=()&(0-42)I!=+<5(0+ , +)-1@=2Y+=!
L(==()-4!7-$+'8June 2018 Broker Warrants9:J!(301&-+3!@6!-$+WFO$() *+! X (-h2)! L+=+!4881+3!-21$253+:4!2;!
S8+ (=()-&8!

48! (161)+ HIKIKD! -$+ A2, <O)6! $(3! -$+! ;25211 *1 A2, , 2)! TS(=+ <1=0$(&+! L (=()-&! 1&1+3! ()3!
21-6-()3)*"1"IQQ"KIg! = (0$K1"dla(=()-6_1Q[gIQ1Q! = (0$IK 1" dIZ=2Y+=la(=()-&_ HI [DIN 1 1161)+IK1""d!
a(=()-6 |cQDKIcL)+KI"d1Z=2Y+la(=()-4 () 312) +KIK I L au(=() 811/ 1) *1-$+1G4F! , 2)-$81+)3+3161) +!
HIIKIKLIIKICKglddH! = (20$!K1"dla(z=()-&!() 3! JCQHIHI [161) +IK I ""dl @u(z=() -&! L +=+1+F+=04+ 33!

T108&+N1+)-1-2161)+H K IK 11dJAKQIGL) +K 1" dl a (z=()-& L +=+1+F+=01g-+ 331!

Stock Options

48 (IGL)HHIIKIKII-$+HA2 , <O 6!$(3!""I["glgg 1 14-20Y! 2<-§2) &14881+31 () 31 21-8- () 3K) *81 / 1=4) *1-$+1 84!
L 2)-$81+) 3+3161) + HLIKIK112<-42) 812! <1=0$ (&+ 1<) -21 g IHI"QUIA2 , , 2) TH(=+8 L+=+1881+301 2<-42)81-2!
<1=0$(&H"IdINA2 , , 2)I T(=+8! L=+ +F+=046+3]1 () 312<-12) 81-21<1=0$ (&+! 1<!-2!DDDIC" A2 , , 2)! T$(=+8!
L+=+10() 0+55+3! () 3k2=1+F<i=+ 33!

T1@&HNLH)-1-21GL)+ HIKIK I gL IINT T 2<-62) 8! L+=+15881+3)1 ()31 HQ[IDG 11 &-20Y! 2<-§2)&! L+=+ 0()0+55+3)
=+815-H) * ) 1KIMQCIK | 118-20Y12<-42) 8=+, ())1)*121-8-() 31 *1(&12;1-$+3(-+12;1-$H8! = /M4B!

Indebtedness
#$+1;25521L%) *1340188+&!-$+185*) 140 () -! , 2V+, +)-811)1-$+A2 , <()6.&!13+@-1@ () 0+&! (&%) 340 (-+3M

2020 Private Placement
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

C)IGL)HANKIKII-$+H A2 , <()6!4881+31-$+ Ui P2-+1 ()31-$+ Uit @ (==()-14)102) )+0-42) ! LE-$!-$+KIK 1!
SHV(-+>5(0+ , +)BT108NL+)-1-21<+=12314+) 3-$+A2 , <()6l1881+31-$+T+02) 3IP2-+1() 31-$+T+02) 3la(=()-!
1<2) 1-$+a(-H8; (0-42) 12; -+ WB0=2 L IX+5+ (&+A2) 34-42) 831!

Loans

C)! CO-20+=! "N KI™[J! = +36>$(=, ! 2(B8) (8! @2==2L+=)! &%) +3! (1 0=4341 (*=++, +)-1 7-2%+-$4=! LE$! 6!
(. )3, +)-4IRL<EH , +)-8I2=1=4VHA2) &1-$+=+-21-6+8Credit Agreementd:ILi-$I(ITO$+315+"1Z () YII(85+) 3+=l!
;2=11<1-21bHAIC | 111<2)1-$+&(-48; (0-42)1 2;1V (42181 02) 34-H2) 8IS+ A=+ 3b-1 %=+ | +)-10+(81H)-+=+8-1 (-1-$+1
ZY.8l<=h , +5+)34) *=(-+<EL8I(10+=-(§) I4=104)-I<4=1() ) 1, 13+<4) 3+)-11<2) F$+HA2 | <()6.813+0-102V+) () 85!
HEH A A%t £)-1$(8 (1%+) +=(518+014-618) -+=+8- 1) 1-$+H A2 , <()6.8! (8&+-& () 31010+ =+< (43! L1-$21-!
<4) (5-BUHSHA 31 A* =4+ | +)-8102 , <=h8+312;1(1=4V25VE) 142, 1; (OH5H-BI (1) 2)R=+V25VE) *1-+=  1; (015k-6! () 3!
(1)2)R=+V25VE) *1345(6+313=(LI-+= , 1; (O45H-65!

7 1) *1-$HEIFR , 2)-$1<+=12314) 3+3161)+HIIKIK 1) = >21=+<(431( , 21)-812;1bHI[11121-8-() 36)*1 1) 3+=1-$+!
Y2)R=4V25VE)*1 345(6+31 4=, 1 (045H-61 1) 3421 -$#1 Az+34-1 Ax=++ | )81 481 2;161)+ HIINKIK L S+ ~=21<I $(&!
21-8-()3)*1(, 21)-81<(6(B5+1) 3+=l-$+H A3 A%+, +)-12;10QID"Q-$(-1=+5(-+&1-21-$+) 2)R=+V 25V ) *1-+4= , |
(0%58-61 ()3! =+<(B6(@5+ 1)! , ()3(-2:6! NL(=-+=56! £)&-(5 , +)-88! T++ 824N1434-6! ()3! A(<h-(5! X+821=0+8! S!
A2)-=(0-1(5ICE5*(42)89!; 2= (1318018842) 12;1( , 21)-812L+311)3+=1-$HA434-14%=++ , +) 41!

LIQUIDITY AND CAPITAL RESOURCES

Liquidity

O+, +)- 200404V LSH)! , QD) *!-$+ A2, <()6.&!5iIN1H3E-6! () 3! O(<h- (5! &-=10-1=4! (=+!-2! *+) +=(-+!
&1;;404+)-10(&$!-21;1)3!-$+1A2 , <()6.812<+= (1) *I ) 31 *=2L-$!&-=(-+*68I #$+! A2 , <()6!02)&-()-56! , 2)4-2=8!
03!, O C-+&M-810(<h-(51=+821=0+8!-2! (& +8&!-$+HINLE3K-61) +0+8&(=61-2!; 1) 312<+=(42) &!() 310 (< (04-6+F< () &42) B!

A1) HHIKIKIE$HA? , <()61$(3!(1<28-V-+HL2=YE) *10(<b-(512; Iodcic I clT/+0+ , @+=HIK 1™ [N [ 1JdQQ:H!
HE+3+0=+ (&) IL2=YE) 10 (<b-(SIL (&13=4V+) I<=h , (456106!3+0=+(8+310(8$!() 30 (ESHNLIV(5+)-81() 3H) V+) -2=68

" O+, H)-12;1-$HA2 , <OBIA+5HHVH-$HAL | <()6.8101=4+)-1=+621=0+81 (=+181; H0) 12185+ 1-8101==+) -]
GH(@HBH-HHRI L $+)102) 83 +) 1) V+) -2261 () 31-=(3+=+ 05V (@5+81 () 3-$+HK LK 11>V (-+155(0+ , +)-B!

#$+1;252L 1) *1-(@5+!<=+&+)-&1-$+1) +-10(€$!;52L.8!;2=1+ (0$!2;-$+!<+=h238!<=+8+) -+3
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MediPharm Labs Corp.

MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Three months ended

June 30
$°000s 2020 2019 Change Management Commentary
Cash and cash
equivalents, beginning 30,777 5,357 25,420 -
of period
Negative cash flow from the operating activities was
Net cash (used in) partially the result of a net decrease in accounts
. A (5,674) (10,192) 4,518 payable resulting from repayment of prior quarter
operating activities payables and increase in accounts receivable due to
increase in revenue.
Cash used in investing activities are mainly driven
by capital expenditure, mostly including the
purchase of machinery, the renovation of the Barrie
Net cash (used in) facility and the construction of the Australia facility.
investing activities (2.919) (5,711 2,792 In 2019, the cash used in investing activities was
driven mainly by purchase of production
machineries and construction of Australian facility
building.
Cash provided by financing activities in 2019 is
driven mainly by Bought Deal Financing amounting
Net cash provided by of $70,828 and exqrcise Qf _vx.larr.antSA .In 202-0, cash
financing activities 15,173 80,224 (65,051) provided by financing activities is mainly driven by
the 2020 Private Placement amounting to $17,363
and exercise of warrants which were partially offset
by payments under the Credit Facility.
Cash and cash
equivalents, end of 37,357 69,678 (32,321) See comments above.
period
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

Six months ended

June 30
$°000s 2020 2019 Change Management Commentary
Cash and cash
equivalents, beginning 38,627 7,850 30,777 -
of period

Negative cash flow from the operating activities was
partially the result of a net decrease in accounts

(21,070) (6,154) (14,916) payable resulting from repayment of year end
payables and decreased purchases of dried flower
within the period.

Net cash (used in)
operating activities

Cash used in investing activities are mainly driven
by capital expenditure, mostly including the
purchase of machinery, the renovation of the Barrie

Net cash (used in) facility and the construction of the Australia facility.

investing activities (6.411) (12,284) 2,873 In 2019, the cash used in investing activities was
driven mainly by purchase of production
machineries and construction of Australian facility
building.
Cash provided by financing activities in 2019 is
driven mainly by Bought Deal Financing amounting
of $70,828 and exercise of stock options and

Net cash provided by warrants. In 2020, cash provided by financing

financing activities 16,800 83,311 (66,511) activities is mainly driven by the 2020 Private
Placement amounting to $17,363 and exercise of
warrants, which were partially offset by payments
under the Credit Facility.

Cash and cash

equivalents, end of 27,946 72,723 (44,777) See comments above.

period

Contractual Obligations

HEHA , <()6.8102)-=(0-1 (51205 (42) &1 (&I (-161) +HHIIK 1K 11) 0=+ (&+3106!0KHIg [K! (8102 , <(=+31-21/+0+ , @+=!
HIIK L, (656! (& (1=+815-12; - 41881 () 0+12;1-$+1 UL P2-+1 () 31 T1080H<-2) IX+0+<-1§) 102) ) +0-42) | L -
$HKIKH >3V (+ 500+ , )-8 #$+ A2 | <()6.8 8$2=-R-+= , 1 T5+88! -$ ()1 2)+ 6+(=:1 1)346021)-+3! 02)=(0-1 (5!
205¢* (-42) & (=+1b" [JgHC! ) 3152) *R-+= , 11) 346021 )-+3102)-=(0-1 (512854* (~42) &! (=+!bK 1gDc3!

|

Contractual Payments due by Period

Obligations Total <1 year 1-3 years 4-5 years > 5 years
! ! ! ! ! !
"#$% 54:63 58;! :4>:5! 'l "

&' ()#*%+$ #-#P 67493! 545>9 354<66 'l "
HI0H#] . +/$+,+%+ >;8! <>8 <8;! 37:! 'l
1*/-#1 /(- "0 0 0
20634#4/5/$ #0! 3<4>8 3<4>8 ! ! !
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

1'%/,!
&'(%*/6%7/,! 746> 394<8! 6745:4 37:! '
2%$,+8/%+'(0
|
E)!(331-42)J1-$+1A2 , <()6!S (&I L$i-+15(@+5I (F=++ , +)-&I1) 3+=IL$10$!-102 , , §--+31-21&+5511<I-2IKIN 1 111)-612;!
-1)0-1=+102--5+812;10() ) (@%&!12%5!-21540+ ) &+31<=2310+=8!LK-$h) ) +F-I"""1 , 2)-$EBIE; -$+IA2 , <()6!132+61) 2-13+5hV+=!
02, ,#-+31<=2310-!;2=I L $HOS! -1 $(&!=+0+iV+3!1 () 12=3+=)1-$+1 A2 , <()6!%&! ) 2-161@0+0-!-2! (15(-+%)RYH) 3KO (4!
<(6 , +)-BlU2=1-$+184F! , 2)-$61+) 3+3161) +HNIKIK)-$+A2 , <()6!;15;455+3!1(55102 , , ¥--+31(, 21)-&!-$(-!L+=+!
2=3+=+3!!
|
1)3+=1-$+100) (@%&! , (-+70(8 <1=0$(&+! (F=++ , +)-&! &%) +3! LE-$) ! -$+! =+<2=-h) *1 <+=423)! = +35>$(=, | 2(@&!
02, ,#--+3!-21<1=0$(&+!DA1Y*12;!13=+3! ™ = >I*=(3+10()) (@%&!;52L+=!Lk-$h) 1&hF! , 2)-$eB!
|

Capital Resources

4812;161) HHIIKIKLI-$+1A2 , <()6132+81) 2-1$(V+1()6102 , , b , +)-81;2:10(<h- (51+F<+) 34148 1$2L +V4=)1-2!

L HEESHAR L <()6.81<5() ) +31%=2L-$I-$HA2 , <()BMEI01==+)-611) 3+=*24) *IV (42181<=20+0-81-216) 0=+ (&+1-$+1
<=2310-42)10(< (046! () 3!0(< (@45H-4+8! (-4-81 Z (=4+1 () 314 18-=(SH() ; (OBH-HHEBIHSHA , <()6101==+)561+F<+0-8!
S$(-1E)-+2) (56! *+)+=(-+31 0(8S! )31 0(&S! NIV (5+) -8 (52)*! LI-$! -$+1 )+-1 <=20++381 2;1 -$+1 KIKI >4V (-+!
S50+ , +)-1-$(-10528+310) 161 +K K 1 LIS @+181;;108+)-1-21  (§)-(¥) 14-6101==+)561<5() ) +31*=2L-$h 2 L +V+=!
$HA2 , <()6148102)-4) 1 (5561+V (L () *IV(421813+0-1() 3k2=HN1H-61;5) ) 08) *12<<2=-1 ) h-+81821 (&1-2152 L +=14-8!
026-12;10(<H-(51()312<-4 , i\ +11-810(<H-(518-=10- 1=+

HEHA2 , <()6IH8IE1E0+0-1-21=48YAIE) 05L3K) *II@L-1) 2- 15k , b-+31-201-81) (OH5H-61-2!=(ke+! (334-42) (51; 1) 381-$=21*$!
3+0-1 )3k2=! +NLH-6! ;) QOK)*! -2! §1<<2=-1 -g1 3+V452< , +)-)1 §)05134)*1 -$+1 02)-8)1+3! +F<()&i2)! (3!
3HV452< | +)-12:14-81Z (==ht | (0B5-61 () 313+VA452< , +)-12:14-81418-= (5 | (045-6)1 () 3102) -§) 1+312<+=(-42) & ) 3!
21, ++-TRIH(@IEE 03102, 5, +)-81 (&1-$+6102 , +131+3I T++ 8XI&Y! U(0-2-8901K) 0513K) *18X+(HN(-42) ! 2;!
2L - (+-408!

Use of Funds Reconciliation

[<2)1-$+102 , <5-42)12;1(1021%$-13+(51:0) () 0K *1; 221 (%= (~+1*=2881<=20++3812; 10c QI 1KI2) 161) 1" K1 [!
7-$+18Bought Deal Financingd:)!-$+1A2 , <OBI$(3!(<<=2Fh , (-+56!bcQd™12;! (V(I5(@5+;1)38!<1:81()-1-2!
81081 ;) O 08) *Bl £+ ; 25521 k) *1 - (@5+ &+-61;2=-$1 (102 , <(482)12;1-$+1 3180528 1=+1 =% (=3K) *I -$+1 A2 , <() 6.8
8-k, (++3118+2;1;1) 3818+ 21-1) 1-$+A2 | <()6.813%) (518$2=-1;2= , 1<=28<+0-1813(~+3161)+! " LK1 [ L$H0S!
 (B10+IVIHL+312) -8 TW/ 4X1<=2; 15+ (- LLLB+3(2302 , () 314-81(0-1 (5116+12;1(V (45 (@5+; 1) 38! (BI(-161) +H 1!
KIKIM

Principal Use of Available Funds Estimated Actual
($°000s)! ($°000s)!
B$/$*1$/!C$+1D10AI&2 R/)&) 6:4777 35483t
EF)0%$D13$/IC$-&IDANAY 54577 5493
?/0&%/$01,/$D'&2.$/)1,/1&2.&0)&) 674777 <74
GH=1&2.&/)&)! A77H 646:3
IHE!&2.&/)&) '$/*1J,%K1/L!+3$.108D 3547>B 54:39 !
Total 70,581 70,581
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

V) 1-$+101=24) -181<<56! () 313+, ()318-1(-42)!;2:1015Y10=13+ () 3! 3He-5(-+ LE-$8) - $HAQ (3H()! , (=Y+-1!
$H A2, <()6! $(& &-=+( , H)+3! 1-81 )-+2) (42) (5! +F<()82)! +;;2=-8! @6! =+R(5520(-H)*! 1) +=) (42) (5! O(<- (5!
+F<+)3h-1=+8! )31 ;20184)*1 2) 1 +F<2=-81 ;=2 , 1181 AQ (34()! (3! 418-=(GH()! ; (015H-H+8! LSHOS!-$+1 A2 , <()6!
FE<H0-BILIBEI=+815- ) 11, 224145 H08+) -10(<b- (51 (520 (42) 1) 3B+ +=1 15N (-42) 12; H+FHE-K) *1(88&+-88IE) 1 (334-42) !
2L4)*1-21-G+13+0=+ (&) I=HV+) L+18++) 16+ (R2V+=RE+(214) 1-$+1;146-1() 318:+02) BINL (=-+2612; K IK 1 J-$+A2 , <() 6!
(520(-+3!(3342) (51; 1) 38!-214-61 ~ MAH+F<+)§+61() 3L 2=YE) *10(<h- (3!

OFF-BALANCE SHEET ARRANGEMENTS
HEHA2 , <O6I$(8)212; ;R0 0HESH-1(=()*+ , +)-83!

RELATED PARTY TRANSACTIONS

HEH A2, <()6! $(& 3+-+= , 1)+31-$(-1 Y46! , ) (F+, +)-1 <+262) ) 451 02)&4e-8! 2;134=+0-2=81 () 3! 2;;H0+=881$+]
=+, 1)+2(-42)1-213440-2:81 () 312; 40481 314) *1-$+1-$=+4R , 2)-$1 ) IR , 2)-$1<+2623814) 3+3161) +H LIKIK 1!
L (& bDK[! ()3! [ [l =+&<+0-8V+561 T61) +! HLIK ™ [ bDIC! () 3! baHHI! =+8<+0-5V+56:1§) 0513+31 ) 1 *4) += (5L () 3!
(3, D)e=(HVH+F<H) 881!

Z 1) *1-$H R, 2)-$! <+=4231 +)3+3161) + HIIKIK L -$+1 A2 , <) 61H8&1+3I HTLINTT 2<-62) 8! (-1 O (V4=(*+!
F+=0K8H <=0+ 2; 1 BHQI<+=18S =+ T6L) HH LK [ A [N 1 112<-62) 81 (-1 O (V4= <+ +F+=04+ <=40+12; 1 DKB 1 1!
<H=1 P (121881 V46!, () (5, +)-1<+282) )45 ()31 =+02% )N+ 31 -2- (SES(=+RO(&+3102 , <)&(H2)! +F<H) 841 2;!
bDgQ!761)+ HIKI" [ ™ J1 [C:B1 /1) *1-$+1 &FR , 2)-$! <+=4231+)3+3161) + HIIKIK LI -$+1 Y461 , () (*+ , +)-!
<4242) ) +514F+2018+31) 212<-42) TG L) HH LK 1™ [MHIIDHIK | 112<-42)81; 2=1%=2881<=20++3812; IocK I 3!

|

THVH=(IV+6! , ) (F+ , +)-I<+282) ) +51$2531<284-42) 414) 12-6+=102 , <()H&I-$(-I=+815-1) -6+ , IS(VE)*102)-=2512+1
BFYEH0()-1) ;51+) 0+12V4=1-$+8+102 , <OWHBIT2 , +12;1-$+6+102 , <O+l , (61-=0)&(0-ILH-$I-$+1A2 , <()6!;=2 , !
H, 4R-2R , 4B U221 -$+1 -$=++] ()31 GHF! , 2)-$81 +)3+3161)+ HIIKIKLI -$+ A2 , <()6!§)01==+31 bQ! ()3! b™"")!
=4§<+0-1V4561 T61) + HIJIK 1" [ bP¥! () 3! bCHl=+8<+0-1V456:1 2<+=(-h2) (B +F <) 84+8012) 1 (= , &15+)*-$1 4=, &1 () 3!
02) 3442) &)1 (B (1=+E15-12; 8$2=-R+= , 1=4)-(51<(6 , +)-81-21() ) 4-6102) =255+31061-$+HAWCI2; ! = +31>$(= , 12 (08!
A18-=(Gh(I1; 221-$H18H2;1<=2<42-61;221 = +35>$ (= , 120814 18-=(BH(1<+62) ) 451 () 3IVEg-2=85)

A8 (6L +HIIKIKI-$HA , <) 6I$(&0)EI7/+0+ , @+=IHIKI " [MbD:131+1-21Y+61 , () (*+ , +)-I<+=82) ) +51() 3!
)12V LSHOS!-$+61$(V+02) =2512=184% ) ;10 () -18) ;51+) 043!

FINANCIAL INSTRUMENTS AND RELATED RISKS

Financial Instruments

The 2020 Private Placement

C)!61)+HdIKIKI!-$+1A2 , <()6!18&1+3!-$+! Uk=6-1P2-+14)102) ) +0-52) | L-$! - S+ KIK I >V (-+1>5(0+ , +)-1 ) 3!
(5520 (-+3!-$+!*=2881<=20++38! 2; 10" dI[ """ ; 221 <1=<28+!1 2; 1) h-h(51=+02*)-§2) 1 (&! ; 2552 L.&M b g [H!-2!-$+! Ut=¢-!
P2-+10(&+312) -$+!316021)-+3!*=2881<=20++3812; -$+K IK N >=4V (-+1>5(0+ , +)-lbgd " dcl-2-$+102) V+=842) 12<-42) !
3+2hV (AVHISH(@45%-6! () 3IbKITH1-21-$+ L (== () -1 3+=HhV (-HV+!54( @H5%-68!

A1$2534212; 1-$HP 2481 (&1-$+12<-42) 1-21 0045+ (-+12:13+:42-$HZIR = 2)-$561E)8-(55 , +)-1>(6 , +)-A2 , , 2)!
TH(=+8) 1881+3! (8! &5+ , +)-1 ZIR ™ 2)-$56! E)&-(55 , +)-! >(6 , +)-&! (=+(! $6&1+3! )T (002=3()0+! L-$! -$+!
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

E)&-(55 , +)-1>+20+)-(*+II=+15-) <) L V(@) 1 , 0+=12;1A2 , , 2)I TS(=+E1H6E1 (@541 48! (1=+615-)1 (1$253+=.8!
(00+5+=(2) =4+ $-1: 221-$HIZIR = 2)-$561E)8-(55 , +)-1>(6 , +)-8IL (&1=+02%) 1\ +31(8102) V-+=842) 12<-12) 13 +=hV (-4V+!
5H(@155-6! () 31$(3! (!5 (=1 (5L+12; 1bgl dc! (14881 () 0431 44! (-161) +HH LK K 1)1-$+102) V4+=842) 12<-52) 1344V (-Hv+!
SH(@¥5H-61L (&1=+V (51431 ) 3! (1=+V(51(42) 1* (4) 12; IbKdCI L (&1=+02=3+318) 1-$+1UK) QO O (IT-(++ , +)-81;2=1-$+4FR
, 2)-$1<+212314) 3+3161) HHIIKIK 117-$=+4R , 2)-$1<+=4231+) 3+3161) +IH LK IK 1"bKdc:B!

C)IGL)HANKIKIN-$+HA2 , <()6!4881+3!-$+ Utzt-1 a(=()-1£)102) ) +0-52) | Li-$1-$+H KIK >V (-+1>5(0+ , +)-B!
HE+U8-1 2 (==() - 1481 05 (884 1+31 (& (154 (@154-61 0+0(18:+12;1 (10 (ES5+881+F+01+12<-12) 1-$ (-1-$+1$253+10() | (V (85!
§8H5:12: L) 1-$HA2 , | 2)ITS(=+81321) 2-18(-46:610+=- (1) 1-=(3(@I5H-BR=+5(-+3102) 34-42) 88 @ (== () -1 3+=4V/ (-HV/+!
5H(@454-612; I0KITH'" 1L (81=+02% )i\ +31; 221-$ UL a (=() - 18K) *1-$+1 Z5(OYRTO$25+812<-42) I<=H0K) *1 | 23+53!

HE+ Ul @ (22() -1 =45(-+31 3+24V/ (HIV+ 5H(@154-61 L (&1 =+V/(51+3! (&1 2;161)+ LK 1K 11 185)*1-$+ Z5(OYRTOS$25+8!
2<-42)1<=h08)*1 , 23451 ) 3L+ (6)12; D[ [AIL (&1=+02%) i\ +315) 1-$+102) 3+)&+314) -+4 , 102)&2543(+318-(-+ , +)-&!
2:1528817-$=+4R , 2)-$1<+:42314) 3+3161) HH K IK 1D [ [d 8!

Related Risks

HEHAZ , <) BMEHF<28+31-21(IV(2H+-612;1:8) O OH (511 YAIZ 1+ - 214-812<+=(2) BBIHS +6-+=HEYEIE) 0513+10=+ 3i-1=hY !
GIN1E3H-61 HEYI ()31 ) -+=+8-! =(-+ YR #8541 A2 , <()6.81 2VH=(BIHY! , () (F+, +)-1 <=2%=(, 1;2018+41 2)! -$+!
1)<=+310-(0454-612;1 ;) O OH(S! , (2Y+-81 ()B1&++Y&I-21 , )H , I+ <2-+)H(5! (BV4=bH! +;+0-812)1-$+1 A2 , <()6.8!
QOG22 , OOHBIUD) OOKEIHEY!, O (F+, +)-H8I0(==4+3121-1061-$+81 Q843K (=H+812; 1-$+A2 , <()6!1)3+!
<2540k+8] (<<=2V+31061Z2(=312; 1 /4=+0-2=63!

Liquidity risk

>z13+)-BINLE3N-61=06Y! , O (F+, +)-1, <Bité! , (1)-(H)¥)*181;;40%+)-10(&$!-2! , ++-12@54* (42) &L $+)!131+!()3!-2!
0526+121-1 , (FY+-1<284-42) 68! 4-1-$+14+) 31 2; 1 -$+1 =+<2=-h) *I <+=423! -$+1 A2 , <() 6! $+53! 3+<288-&! (-1 @ Y&! O 3!
D) OO0k &-4-1-%2)&!12;1bKcI[Dg 7/+0+ , @+=!H™JIKI" [MbHdIgKc: !-$(-! (z+!+F<+0-+3!-21=+(3156!*+) +=(-+! 0 (&$!
1);52L8! ;2= , QO (h)*! HINL1K3E-6! =&YB! Z1+! -2 -$+! 36) (, 40! ) (-1=+! 2;! -$+! 1)3+=564)*! @1&H4) +6&+&J! -$+!
» QO+, 1)1, ()-(H)&;5+FHEHmE-6'4) ;1) 30) *1@6! , (H)-()B)*!I(, DE, 1, 10@$5+HVHI@O YL 351 O 0!
1)8-4-1-§2) &8!

" O+, )1, 2)52:81=2558) *1:2=+0(8-812;1-$+ A2 | <()6.8I5NLI3H-61=+8+2V+1 () 310 (63! ) 310 (ESHNIIV(G+) 4!
2) 1 +E(&R12; 1+F<+0-+310(8$!;52 L &8!

A48)-$+1-=(3) *I<H0+ ()3IV251 , +12;1-$+1A2 , , 2)ITS(=+81818100+0-1-210$() *+11 ) 310+=-(K)! , 1), 1 , 1+N1-6!
02)3442)8! , 1810+ , +1§)12=34=1:2:1-$+1A2 , <)61-2! , (Y+-$HZIR = 2)-$561E)8-(55 , +)-1>(6 , +)-&-$=21*$!
$HIBLLO)0+H2;1A2 , L 2)ITS(HIFSHAL , <6!, (610+=+NLI+31-21, (Y+182 , +12=1(SIZIR ™ 2)-$561E)8-(5 , +)-!
>(6, +)-815)10(&$! L$H0$1021531 ) +* (V+561 , <(0-1-$+1A2 , <()6.&I5N1K3H-63!!

#E+ A=+30-1 4A*=++ , +)-102)-(H)&! 02V+) ()-&! LSH0S! (=+! , 2)%-2=+3! 2)! (I =+*15(=! @(&H&! @6! -$+! -=+(&1-6!
3+<(=-, +)-1()3!=4*15(H6! =+<2=-+31-2 , ) (*+, +)-1-214)&1=+102 , <SH()O0+! L4-$!-$+! (*=++ , +)-E8! ~hV+)!-$+!
2)*21)*13+0=+(&+&!4) 13+ , ()3!;2=1-$+1A2 , <()6.8!@15Y102)0+) -=(-+&! () 3!AC JE/R"[1=+5(-+31852L.32L ) J!- $+!
A2, <()6!%8! (-1=4&Y!12;1@=+(0$h) *1610$!02V+) ()-&J! L$10$!02153! ) +* (-hV+56!% , <(0-!-$+ A2 , <()6.&!5N113%-6!
<28%-§2)B! T++! 824N 143%-6! () 3! A(<h-(B! X+£421=0+8! S A2)-=(0-1 (5! C@5k* (42)&9! ;2=! (1 3460188%2)! 2;! (, 21)-&!
2L +311) 3+=1-$+!; (0¥54-6! () 3! (<<5h0 (@5+!02V+) () -8!

Credit risk

A=+3H-1H8Y! (2K8+8! 122 , 1 3+<288-8! LS @O YE! O3!35) O0H(G! H)&-4-1-62)&! ()31 21-8- () 34) ™! =+0+V/(@5+&! ;! ("
018-2 , +=12:1021)-+=<(=-61-21(1;§) O OH(I)E-=1 , +)-1; (812! , ++-14-8102) -=(0-1 (51205k* (-12) 631!

Kd!



MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

HEHA2 | <()61$253810(8$!2;1DKCI[Dg 7/+0+ , @+=IHIK 1" [MbHAIGKC:BI#S+0(8$! () 31=+6-10-+310(8$! $+5314)!
+40=2L1 (=+$+53! Li-$10) Y&! () 3!;5) O 0h(51) 8- 1-42) &1-$ (-1 (= +4-$+=1 TO$+315+ " TA Q) (B4()! Z ) Y& 2:15(=*+!
0=+34-11)2) 881 4-161) +H LK I K 1JI-$+1+F <28 1=+1-210=+ 34- 148 Y1; 221-=(3+1=+0+4V/(@5+8! () 3102) = (0-! (&+-8166 - $+!
-6<+12;1018-2 , +=IEIbH "IN 1"'1;2:1018%) +88)-21018K) +681018-2 , +=817/40+ , @+=IH"JIKI " [MbKgl" 1Q:1() 310" HKH!
;221348-2H0 1-2281 () 3=+~ (H5+=617/ +0+ , @+=IH"IIK 1 " [ 'K:B!

HEHA2 , <()6!5, 181481 +F<281=+1-210=+31-148Y1 ;22 1-=(3+1=+0+HV(@5+4! ()3102)-=(0-! (8&+-8! @61 ) +*2-4(-H)*!
(BVOOH <(6 , +)-1:22 , 1 0185)+8&! -2! A18%)+88) 018-2 , 4281 @+;2=+1 -$H1 &K< , +)-1 2:1-$+1 <=2310-83! 456211 -$+!
A2, <08, () (5, +)-I0HHHVAI-$ (- S+ F<281=+1-210=+ 34-1=48Y ;=2  13H8-=HAL-2-81EIV+=6154 , §-+314)0+! , 28!
2;1-$+ 318-HOL-258 (=4 *¥2V4=) , +)-1 2=* O (H2) 88! 48! (1 6L+ HIIKIK L d[e! 2;! -$+1 A2 , <()6.8! =(3+!
=404V (@5+1T/+0+ , @+=IH"IK1 " [Mdge:IL (4131+1;=2 , 1:IV+018-2 , 4817/ 40+ , @+=IH"IIKI " [M-$=++1018-2 , +=:!
+(0$!=+<=48+) ) *1 , 24131 1€12;1-$+1 A2, <()6.81-=(3+!=+0+1V(@5+8! @ GO 0+8! 1HS$+ A2 , <) 6! $(&5+* (5!
0255+0-12) 1<=20++3K) *8I LI-$1=+4<+0-1-21bdIQH"12;1-$+A2 , <()6.81-=(3+=+0+V(@5+ () O+ LI-$1-$+1< (813141
<2=442)12;181081-=(3+1=+0+1V(@5+8102 , <=HeH)*IDce2;I(BHSHAZ , <()6.81< (& 131 +1-=(3+=+0+V (@5+8! (&!(-161) +!
HIKIK I8!

HE+ +F<H0-+315288=(-+1:2:11) 31+ () 31 2V4+=31+ Q5O 0+181 48, (-+31-2!0+1)2 , 1) (51 @(8+312)!-$+1+F<+0-+3!
025+0-42)8) 2)1-$+1 21-8- () 3K) *1 =+0+4V(@5+ (5()0+! () 3! -$+1 0=+ 3 L2=-$5) 488! ()31 <(6 , +)-1 $18-2=612;1-G+!
018-2 , +=83!

Interest rate risk

#$+1A2 ,<()6.&! , (W) 1h)-+=+8-1=(-+=HYI (FHe+8!;=2 , 1) 3+@-+3) +884!11) 3+=!-$+ A=+34-14*=++ | +)-1L4-$!IV (H(@5+!
(8L BHOB! +F<28+!-$+1 A2 , <()6!-2!0(&$! ;52 L 1K) -+=+8-1=(-+1 K YBIASH A2 , <()6.81%) 3+@-+3) +84! 1) 3+=1-$+!
A=+34-14%=++ | +)-ILE-$ IV (EH(E+H=(-+116!13+) 2, 1) (-+3!2)561) A (34() 1/ 255 (=88!

Price risk

HSHA2 , <()6.81<H0H=HAYI(FHoH;=2 , 1-SHV25(H51-612;1-$HA2 , , 2)ITS(=+IL$10$102153184%)¥:50() 561 (;;+0-!
S IV (ELH2; 1-$HA2 | <()6.813+8V (V-5 (@15H-h+831

RISK FACTORS

HS+=H (=D)L, 0+212; 148 Y1; (0-2:81-8(-1021531 , <(0-1-$+A2 , <()6.8! (@45-61-218100+8&; 15561 +F-+01-+14-81Y+6!
82(++81 )31 , (B!, (~H(B6! (; 1 +0-1: 1-1=+1+V+)-Rll<+=: 2= | ()0+12=1=415-8118) 051 3K) %I Lb-$21-15% | 8- (-42) -G+
2552L4)*1 HaY! 5 (0-2:6! 3HE018&+3! K *=+(~+=! 3+- (851 1)34=! -$+1 $+(34)*! 8XHEY! U(0-2289! ¥)! -$+! 4))1(5!
£);2=, (42)1U2= , 1(V(45(@5+2)! L L L3&+3(zB02 , I L $HOSI=HaY!; (0-2581 (=+14)02:<2=(~+31@61=+; +=+) 0+15)-2!-$d!
3201 , +)-1() 31$21531@+=+Vi+L+315) 13+ (151061 (551=+ (3+=8!

o B, b4312<4=(H) *1$H8-2:6 !

o =+*15(-2:6102 , <H()O+I=HYE !

o 0$()*+12;100)) (BH!5(L&N=+*15(-12) & () 31> 13+5K) +4. !

o =H5H()0+12)1510+)0+81 ()31 (1-$2=\ (-42)4 !

o 5(0Y12;152)*R-+= , 105+)-102, , b, +)-&.!

o ACJE/R"[I<()3+, %0 11!

o 1<<56!0$(k) !

o O5H+)-I1=H&YE !

o =H(BN(H2)12; %221 -$1- (=*+-81K) 05138) *I+F< () &2) 12; ; (O15k-b+8! () B12<+=(-12) & !
o L O+, +)-12;1%2L-$ !
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MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

o $8-2=612;1)+-15288+8 !

o 3h;;%015-6!-2!;2=+0(&- !

o 02,<+442)!

o H)(@¥4-6!-21818- () !<=H0H) *I ()3 V+)-2=6! , 23+56 !!

o 02);50-8!12;1h)-+=+&- !

o 5H*(5l<=20++3h)*¢ !

o <=2310-!5h(@%54-6 !

o <=2310-1=+0(55 !

o H)Vi2) , +)-(I=+*15(-h2)! () 318 e, !

o 1)&1=()0+1=48Y8& !

o 1);(V21=(@5+'<1@5%0%-612=102)41 , +=I<+=0+<-42) !

o =+5()0+2)I(1&h)*5+!; (OH5H-6 !

o 3+<+)3+)0+12)181<<56!2;10()) (@46 () 3!12-$+=1Y+61K)<1-€ !
o, ()-)O0+12;1+;;+0-KV+IN1 (54-6102) -=25!666-+ , & !!

o =+-+)-42)!()3!(ONLHEA-H2)!12; 16 YHE5+31<+282) ) +5 |

o 05H)HO(5!-=h(58 !

o ;(¥1-+1-2102 , <56!L4-$!5( L&) !(55101-483K0-#2) & !

o <+OHV+31=+<1-(Hh2) (BI=heY!; 2=1-BH=3l< (=8, !

o hEY&I=+5(-+3!-2!h)-+55+0-1 (Bl<=2<+=-6 !

o, (EY+H)*102)&-=(k)-&.!

o =H+(=0$!()3!3+V+52< , +)- !

o &$+5;I5;+12; 1) V+)-2=6 |

o §0$+315+3!, ()-+) O0+11)<5()) +3!=+< (=N 1k< , +)-121-(*+8&! () 3152*4E-H0 (5! 3H8=1<-42) & !
o HRY&I(&!(1=H+815-12; 1) -+=) (-h2) (B+F< () &42) 4 !

o 2<+=(H2)8&!) !5 2=+*) 101=h6340-42) & !

o =H5()0+11<2)1h)-+2) (42) (5! (3VHe2=6! () 3!02)&15-()-6.!
o ;2=+*)101==+)06!=H&Y !

o (00+&&!-2!0(<k-(5!

o &, (++&12=1013* , +)-&l=45(-k) *!-2!0=-K0 (51 (0021) k) *1<250%+8 !
o -(FlEhYS&!

o, (EY+1;2:1-$+A2 , L 2)ITS(=+E!

o V-, +)-1)1-$+100)) (@%&!&+0-2= 11

o )2I$-2=6!2;!<(6 , +)-12;10(&$!3HVH3+) 38 !

o +<2=h)*Ihe1+=16-(-18 !

o &*)HH00)-1e(HI2;IA2, L 2) I TS(=+6!

O (5668-102V+=(*+ 1) 3!

-(F1He81+81=45(-+31-21-$+A2 , , 2)IT$(=+E8!

CRITICAL ACCOUNTING ESTIMATES

T+HP2-+1KBQI2; 1-$+1UK) QO OH(GIT-(-+ , +) 68!

HI!



MediPharm Labs Corp.
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the three and six months ended June 30, 2020!
(All dollar amounts are expressed in thousands of Canadian dollars (C$’000s) unless otherwise stated.)

CHANGES IN ACCOUNTING POLICIES AND FUTURE ACCOUNTING CHANGES

Changes in Accounting Policies

HSHA2 , <()6! (32<-+31 ) +L! (0021)-4)*1 <25406! =+* (=36) ¥ *2V4=) , +)-1*=()-&1 ) KIKIB T++ P2-+1 KBK! 2;1-$+1
UR) O OH(IT-(-+ , +) 68!

HSHA2 , <()61(32<-+31-$+;252L ) *D)+L 18- 33 O 3!( 5 +)3 , +)-&-26-()3(=38-$(-IL+=+1+;;+0-WV+16() 1 (=6
"IKIK B +6+0$ () >+ 313D 2-1$(V+ (!, (-+H(E , <(0-12)1-$+A2 , <O)B.IUD) OO T-(-+ , +)-81 ()3! (=+1) 2-!
F<H0-+31-2I$(VH(! , (+H(EH;;40-12) -$HAZ , <O6.8155) QOH(EIE-(+ , +) -8 -$+1;1- 1=+

o 4,+)3,+)-8-20X+420)0+81-21A2) 0+<-1 (BIU=( , +L2=Y!) EUXTIT-() 3(=3!!
o /HH)HR)I2;I(1Z18) A4 , +)3 , +)-G1-2EUXTIH:!

o /+N)H2)I2;1 = (4, +)3 , +)-4-2EATIMO)EATI:!
|

Future Accounting Changes

H$+1:252L8)*1)+ L1 (0021)4) 18- () 3(=3ILIBIA+02 , +1+:340-0V+1) 1 (1; 1-1=+6+ (1 () 31481) 2-1+F<40-+31-21$ (V4 ()
§, <(0-12)-$+A2 , <()6.8UE) QOHGIT-(-+ , +)-&)1-$+1;1-1=43!

o EUXT!"'cllinsurance Contracts!

DISCLOSURE CONTROLS AND INTERNAL CONTROLS

" O, ), ()-8 (K<2<H(-+1%) ;2= , (42)1868+ , 8 <=20+31=+4! () 3102)-=2581 -2 <=2V 3+ =+ (§2) (@5+!
(881=00+-$(-14) ;2= , (42)!-$(-48 <1 @5H056! 3160528+ 3148102 , <5+-+I1=+5H(@5+ ) 314 , +56BIHG+ AGh+; WF+OL-HV+!
C;:;104=17-$+18CEO9:1 () 3IASH; 1UE) () 05(5!C; :10+=17-$+BCFO9:12;1-$+1A2 | <()631 (52) *I Li-$!-$+! (8848-() 0+!
2148221, () (<4, +)-11) 3+ <+=VHEH2) IS (V+13+81%) + 313160528 1=+102) -=2561() 31<=20+ 31 =+81-21<=2V43+!
=+(82) (05+ (881=()0+1-$(-! , (-+h(51H) ;2= , (H2)1=45(-H)*1-21-$+1A2 , <()BH! , (3+!Y)2L)!-21-$+ AWC! ()3!
AUCH ()3 $(V+ 3+8)+31 §)-+2) (51 02)-=256! 2V+=! 1) QOH(5! =+<2=-K)*1 -21 <=2V43+! =+(62) (@5+! (8&1=()0+!
=4 (234) %1 S+ =45H(@455-61 2;1 ;) Q0B(5! =+<2=-4)*1 ()3 -$+! <=+<(=(42)! 2;1 ;) Q05! &-(-+ , +)-&! ;271 +F-+2) (5!
<1=<28:+415)1(002:3() 0+ LI-$IEUXTBI!

P210$O)*+8! L4+, (3+18)!21=1 3+8%)1 2:15)-+2) (5102) 22581 2V4=1 ;) () 04 (5! =+<2=-4) 1 31=H) *1 -+ 84F! , 2)-$8!
+)3+3161)+H LK IK LIS (VH , (-+(5561(; 40-+311221(=+=+ (82) (@56 /5Y+361-2! , (~+=H(5561(; ;+0-1121=1)-+=) (5
02)-=25812V4+=1;4) () 0h (5l=+<2=-5) *3!

E-18$21531 @+)2-+31-$(-1 (102)-=251868+ , 1) 2! , (—+=I $2L1 L+55102) 044V+3! ()31 2<+=(~+3710() ! <=2Vi3+ 2)56!
=+(82) (05+)1) 2-1(08251-+)1(881=() 0+ - $ (--$+1200+0-0V+812;1-$+102) -=251868-+ , 1(=+ , +BIZ+0(16+12;-§+1) $4=+)-!
5, 4-(42) &) 1(55102) =251868-+ , &I1) 21V (L(-42)12;102)-=25810() I<=2V§3+1(@8251-+1(881=() 0+12;102) -=25 g8 1 4!
K)05L3K) *IL$+-$+1) 8- () 0+812; ;= (L3I; 1O BUS(VH++) 13+-+0-+BHG+EHE) S+2+) -5 | 1-(H2) &) 0513+11( , 2)*!
2-$=lict | QTHIS(, () 5+, +)-.8(881 , <-2)&I)3I13* , +)-8102153115-h , (~+561<=2V+1-21@+1§)02=2+0-11) 3+=!
V(=64)*102) 34-12) & ) 310401 , & () 0+8_!THk:1-$#1h | <(0-12;1()611)3+-+0-+31+=22=8 | ()3 Thh: 1-$(-102) =25&! , (6!
@+ 0401 , V4)-+3! @6! -$+ 1) (1-$2=1\+3! (0-&! 2;1¥) 3IV431(56J! @6! 0251842)! 2;1-L21 221 , 2=+ <42<5+]l 21 @6
L O (5, )-12V+==43431

H"'



