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Legal Disclaimer 
Forward-Looking Statements: 

This presentation includes "forward-looking statements" within the meaning of federal securities laws.  Such forward-looking statements are subject to a number of 

risks and uncertainties, many of which are beyond Antero Midstream Corporationôs (ñAntero Midstreamò or ñAMò) control.  All statements, other than historical facts 

included in this presentation, are forward-looking statements.  All forward-looking statements speak only as of the date of this presentation and are based upon a 

number of assumptions.  Without limiting the generality of the foregoing, forward-looking statements contained in this presentation specifically include 2020 and 

long-term financial and operational outlooks for AM and Antero Resources Corporation (ñARò or ñAntero Resourcesò), impacts of natural gas price realizations, future 

plans and future business lines for processing plants and fractionators, ARôs estimated production, ARôs expected future growth and ARôs ability to meet its drilling 

and development plan.  Although AM believes that the plans, intentions and expectations reflected in or suggested by the forward-looking statements are 

reasonable, there is no assurance that the assumptions underlying these forward-looking statements will be accurate or the plans, intentions or expectations 

expressed herein will be achieved.  For example, future acquisitions, dispositions, or other strategic transactions or initiatives with AR or with other third parties may 

materially impact the forecasted or targeted results described in this presentation.  Therefore, actual outcomes and results could materially differ from what is 

expressed, implied or forecast in such statements.  Nothing in this presentation is intended to constitute guidance with respect to AR.  

 

AM cautions you that these forward-looking statements are subject to all of the risks and uncertainties incident to AMôs business, most of which are difficult to predict 

and many of which are beyond the AMôs control.  These risks include, but are not limited to, ARôs expected future growth, ARôs ability to meet its drilling and 

development plan, commodity price volatility, ability to execute AMôs business strategy, competition and government regulations, actions taken by third-party 

producers, operators, processors and transporters, inflation, environmental risks, drilling and completion and other operating risks, regulatory changes, the 

uncertainty inherent in projecting future rates of production, cash flows and access to capital, the timing of development expenditures, impacts of world events, 

including the COVID-19 pandemic, potential shut-ins of production by producers due to lack of downstream demand or storage capacity, and the other risks 

described under ñRisk Factorsò in AMôs Annual Report on form 10-K for the year ended December 31, 2019 and its Quarterly Report on Form 10-Q for the three 

months ended June 30, 2020. Any forward-looking statement speaks only as of the date on which such statement is made, and AM does not undertake any 

obligation to correct or update any forward-looking statement, whether as a result of new information, future events or otherwise, except as required by applicable 

law. 

 

This presentation may include certain financial measures that are not calculated in accordance with U.S. generally accepted accounting principles (ñGAAPò). These 

measures for AM include (i) Adjusted EBITDA, (ii) Free Cash Flow (iii) Distributable Cash Flow, (iv) Return on Invested Capital (ñROICò), (v) Leverage, and (vi) Net 

Debt. For AR, this include Free Cash Flow. Please see the appendix for the definition of each of these AR and AM measures as well as certain additional 

information regarding these measures, including where available, the most comparable financial measures calculated in accordance with GAAP. 

 

All 2019 non-GAAP measures of AM included in this presentation represent pro forma financial results of Antero Midstream Corporation and its subsidiaries, 

including Antero Midstream Partners and its subsidiaries, that reflect the applicable results as if the simplification transaction closed on January 1, 2019 unless 

otherwise noted.  Data presented for periods prior to 2019 represent the results of legacy Antero Midstream Partners LP and its subsidiaries for comparison 

purposes. 

 

Antero Resources specific slides are derived from, or reproduced from, information included in a presentation published by AR, which is available on ARôs website 

at www.anteroresources.com. The information on those slides is included for reference, but AM does not take responsibility for the validity or completeness of such 

information. For more information regarding AR and the assumptions and qualifications of the statements made by it, please refer to its website and its filings with 

the SEC. 
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AR Asset Sale Program Update 

Antero Asset Sale Buildup - $MM  

In December 2019, AR announced plans to target $750 MM ɀ $1 B of asset sales to 
enhance its liquidity and reduce total debt. The components are:  

1. AM Share Sales - $100 MM completed in December 2019 

2. $402 MM Overriding Royalty Sale (assumes $102 MM in contingent payments) 

3. $29 MM hedge monetization 

4. Remaining Targeted Asset Sales (VPP, AM, minerals, etc.) 
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In addition to asset sales, repurchasing senior notes at a discount to par within the 
credit facility has reduced !2ȭÓ ÔÏÔÁÌ ÄÅÂÔ by $155 MM 
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Enhanced Natural Gas Hedge Position 

4 

Antero Natural Gas Hedge Profile (1) 

(BBtu/d) ($/MMBtu) 

Swap at 

$2.77/MMBtu 

Swap at  

$2.87/MMBtu 

Note:  Percentage hedged represents percent of expected natural gas production hedged based on natural gas production guidance of 2.375 Bcf/d in 2020 and flat production in 2021. 

1) Strip pricing and hedge position as of 6/30/2020 pro forma for $29 million hedge monetization in July 2020 (only for natural gas hedges - excludes liquids).  

~$475 MM Forecasted Hedge Value (1) 

(1) 

~94% 

Hedged 

~100% 

Hedged 

Swap at 

$2.44/MMBtu 

AR monetized 100 BBtu/d of its 2021 hedges for proceeds of $29 million, 
attributable to the volumes included in the recently announced ORRI transaction  



Substantial Liquidity Enhancements at AR 
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AR 2020 Liquidity Outlook ($MM) 
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Repurchased $841 MM of 

principal through 2Q 2020 

at an 18% weighted 

average discount 

Note: Free Cash Flow is a non-GAAP term. Represents Cash Flow from Operations, less Drilling and Completion capital and leasehold capital.  See appendix for more information.  

1) 6/30/20 pro forma liquidity represents borrowing availability under ARôs credit facility based on $2.64 billion of lender commitments, $730 million of letters of credit and $926 million of borrowings as of 06/30/2020 and is 

pro forma for ~$32 million of borrowings for debt repurchases in July 2020 and $29 million hedge monetization. 

2) $571 million of 2020E asset sales target represents amount needed to achieve high end of asset sales target of $1 billion, net of the $429 million already achieved.  The analysis above Includes $51 million ORRI 

contingent payment expected in 2021 for illustrative purposes to measure liquidity up against 2021 + 2022 senior note maturities. 

3) Forecasted year-end 2020 liquidity assumes no change in bank credit facility. 

4) Market value based on bond pricing as of 7/27/2020 of $94.75 for the senior notes due in 2021 and $74.75 for the senior notes due in 2022. 

Antero Resources plans to have substantial capacity to address its November 2021 and 
December 2022 bond maturities through asset sales and cost and activity reductions  
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Material Impact to NGL Production in the U.S. 

6 Note:  Represents Platts Analytics data as of June 29, 2020. 

U.S. NGL Production Forecast (MBbl/d) 
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The oil price decline is expected to have a pronounced impact on NGL supply where 
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NGL Price Recovery Expected 
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C3+ NGL Prices & % of WTI (1) 
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Domestic and international LPG prices are improving on a relative basis to crude 
oil, driven by resilient global demand for LPG from petrochemicals and res/ comm 
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Source:  ICEdata Mont Belvieu, Far East Index, WTI and Brent strip pricing as of 7/24/2020 

1) Based on Antero C3+ NGL component barrel  consists of 56% C3 (propane), 10% isobutane (Ic4), 17% normal butane (Nc4) and 17% natural gasoline (C5+).  

2) Forecasted C3+ NGLs represent ICEdata Mont Belvieu strip pricing as of 7/24/2020.  Forecasted FEI propane represents ICEdata Far East Index propane strip pricing as of 7/24/2020. 
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