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Safe Harbor

This presentation contains forward-looking statements as defined in the Private Securities Litigation Reform Act of 1995, 
including statements relating to the Adjusted EBITDA improvement goal and other statements regarding expectations, 
beliefs, plans, intentions and strategies of Capstone Turbine Corporation (“Capstone,” the “Company,” “we,” or “us”). 
The Company has tried to identify these forward-looking statements by using words such as “expect,” “anticipate,” 
“believe,” “could,” “should,” “estimate,” “intend,” “may,” “will,” “plan,” “goal” and similar terms and phrases, but such 
words, terms and phrases are not the exclusive means of identifying such statements. Actual results, performance and 
achievements could differ materially from those expressed in, or implied by, these forward-looking statements due to a 
variety of risks, uncertainties and other factors, including, but not limited to, the following: the ongoing effects of the 
COVID-19 pandemic; the availability of credit and compliance with the agreements governing the Company’s 
indebtedness; the Company’s ability to develop new products and enhance existing products; intense competition; 
financial performance of the oil and natural gas industry and other general business, industry and economic conditions; 
the Company’s ability to adequately protect its intellectual property rights; and the impact of pending or threatened 
litigation.  For a detailed discussion of factors that could affect the Company’s future operating results, please see the 
Company’s filings with the Securities and Exchange Commission, including the disclosures under “Risk Factors” in 
those filings. Because of the risks and uncertainties, Capstone cautions you not to place undue reliance on these 
statements, which speak only as of the date of this presentation. There may be additional risks of which we are not 
presently aware or that we currently believe are immaterial which could have an adverse impact on our business. Except 
as expressly required by the federal securities laws, the Company undertakes no obligation to update or revise any 
forward-looking statements, whether as a result of new information, changed circumstances or future events or for any 
other reason.

This presentation also includes non-GAAP financial measures.  See Appendix slide 16.

“Capstone” and “Capstone Microturbine” are registered trademarks of Capstone Turbine Corporation. All other 
trademarks mentioned are the property of their respective owners.
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Q3 FY2021Business Highlights
 Revenue for the three months ended December 31, 2020 increased $5.8 million, or 39%, to $20.7 million 

from $14.9 million for the three months ended September 30, 2020, and increased $3.3 million, or 19%, 
compared to $17.4 million for the three months ended December 31, 2019.

 Gross margin was $3.5 million, or 17% of revenue, for the three months ended December 31, 2020, 
compared to gross margin of $2.6 million, or 17% of revenue, for the three months ended September 30, 
2020, and $2.6 million, or 15% of revenue for the three months ended December 31, 2019.

 New gross product bookings in the third quarter were $10.5 million, up 7%, from $9.8 million, in the second 
quarter of Fiscal 2021 and up 91%, from $5.5 million in the first quarter of Fiscal 2021. 

 Operating expenses for the three months ended December 31, 2020 decreased $0.7 million, or 11%, to $5.6 
million, from $6.3 million for the three months ended December 31, 2019.

 Net loss increased $2.7 million, or 55%, to a net loss of $7.6 million for the three months ended December 
31, 2020, compared to a net loss of $4.9 million for the three months ended December 31, 2019.

 Adjusted EBITDA improved $0.6 million, or 32%, to negative Adjusted EBITDA of $1.3 million for the three 
months ended December 31, 2020, compared to negative Adjusted EBITDA of $1.9 million for the three 
months ended September 30, 2020, and improved $1.4 million, or 52%, when compared to negative 
Adjusted EBITDA of $2.7 million for the three months ended December 31, 2019.

 Cash increased to $32.0 million at December 31, 2020, up from $16.8 million at September 30, 2020, 
primarily due to the amendment of the Goldman Sachs Note Purchase Agreement (NPA) on October 1, 
2020, that upsized the Company’s note to $50.0 million from $30.0 million, with a reduced interest rate and a 
new 3-year term.

 Total Inventory decreased by $2.4 million, or 15%, to $13.1 million at December 31, 2020, compared to 
$15.5 million as of September 30, 2020, and decreased $9.6 million, or 42%, compared to $22.7 million as 
of March 31, 2020, supporting improved liquidity and positive working capital during the third quarter.
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Capstone Revenue Growth
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Revenue Growth Strategy
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New Direct Sales Team, Strategic  
Partnerships, Rentals, OEM’s.

New Geographic 
Distribution Partners 
in Eastern Europe, 
Africa & the Middle East.

New Digital Marketing, 
Website Update, Customized 
Campaigns, Unique IndyCar 
Branding Strategy. 

New Target Pricing 
Programs National and 
Key Accounts.

New RNG & Hydrogen 
Product Released with 
a goal of Operating on 
100% Hydrogen.

New Parts Supplier 
with Better Build Quality. 
Improving Reliability, 
Lower Warranty and 
Higher FPP Margins.

GROWTH
STRATEGY

New 
Marketing 
Strategy

New Non-
Distributor 
Business

Target Pricing 
Program

Distributor
Business 
Growth

Improved 
Customer 

Satisfaction

New RNG & 
Hydrogen 
Products
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Capstone Continued Its COVID Business Continuity Plan

(In millions) Q3 FY21 Q2 FY21
Microturbine Product $12.2 $7.0

Accessories, Parts & Service $8.5 $7.9

Total Revenue $20.7 $14.9

Gross Margin $3.5 $2.6

Gross Margin Percent 17% 17%

R&D Expenses $0.7 $0.6

SG&A Expenses $4.9 $4.9

Total Operating Expenses $5.6 $5.5

Net Loss $(7.6)^ $(4.2)

Adjusted EBITDA* $(1.3) $(1.9)

Executive Bonus $0.2 $0.4

Adjusted EBITDA Excluding Executive Bonus $(1.1) $(1.5)

Q3 FY2021 vs. Q2 FY2021 
Financial Results

^ Includes loss on extinguishment of debt of $4.3 million
* See Appendix, Slide 16

8



(In millions) Q3 FY21 Q3 FY20
Microturbine Product $12.2 $7.9

Accessories, Parts & Service $8.5 $9.5

Total Revenue $20.7 $17.4

Gross Margin $3.5 $2.6

Gross Margin Percent 17% 15%

R&D Expenses $0.7 $1.0

SG&A Expenses $4.9 $5.3

Total Operating Expenses $5.6 $6.3

Net Loss $(7.6)^ $(4.9)

Adjusted EBITDA* $(1.3) $(2.7)

Executive Bonus $0.2 —

Adjusted EBITDA excluding Executive Bonus $(1.1) $(2.7)

Q3 FY2021 vs. Q3 FY2020 
Financial Results
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^ Includes loss on extinguishment of debt of $4.3 million
* See Appendix, Slide 16

Significant Year-Over-Year Improvement Across the Board 9



(In millions) December 31,
2020

September 30,
2020 June 30, 2020 March 31, 2020

Cash & Cash 
Equivalents $32.0 $16.8 $16.2 $15.1

Cash Provided by 
(Used in) Operating 

Activities
for the three months 

ended

$(3.3) $1.9 $(1.9) $(4.0)

Accounts 
Receivable,

Net of Allowances
$19.1 $13.5 $14.7 $16.2

Total Inventories $13.1 $15.5 $19.2 $22.7

Accounts Payable & 
Accrued Expenses $14.6 $10.9 $10.8 $15.0

Q3 FY2021 Balance Sheet

Total Inventory Turns Increased To 5x in Q3 From 3x in Q2 10
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Hydrogen – New Products

H Y D R O G E N
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Capstone now offers renewable power with 
the use of up to 20% Hydrogen in our 
product line of microturbines as a fuel 
source. Today we have successfully 
operated on a blend of natural gas and 
hydrogen and a newly patented injector.

New Patent 10,184,664, is for a multiple-fuel 
capable, pre-mixed, low emission injector for high 
flame speed fuel combustion for Hydrogen and  
Renewable Natural Gas (RNG). Plan is to eventually 
release a commercial 100% hydrogen fuel capable 
microturbine.

H Y D R O G E N



Hydrogen – System Architecture
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Reconciliation of Non-GAAP 
Financial Measures
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To supplement the Company’s unaudited financial data presented on a generally accepted accounting principles (GAAP) basis, management has presented Adjusted EBITDA and 
Adjusted EBITDA excluding Executive Bonus, which are non-GAAP measures. These non-GAAP measures are among the indicators management uses as a basis for evaluating 
the Company’s financial performance as well as for forecasting future periods. Management establishes performance targets, annual budgets and makes operating decisions 
based in part upon these metrics. Accordingly, disclosure of these non-GAAP measures provides investors with the same information that management uses to understand the 
Company’s economic performance year-over-year. The presentation of this additional information is not meant to be considered in isolation or as a substitute for net income or 
other measures prepared in accordance with GAAP.

EBITDA is defined as net income before interest, provision for income taxes, depreciation and amortization expense. Adjusted EBITDA is defined as EBITDA before loss on debt 
extinguishment, stock-based compensation expense, and restructuring charges. Loss on debt extinguishment includes expenses associated with the accounting for the October 
2020 Goldman Sachs note transaction.  Stock-based compensation and other expense includes expense related to stock issued to employees, directors, and vendors. 
Restructuring charges includes facility consolidation costs and one-time costs related to the company’s cost reduction initiatives. Adjusted EBITDA excluding Executive Bonus is 
defined as EBITDA before expense related to executive bonus accruals. EBITDA, Adjusted EBITDA, and Adjusted EBITDA excluding Executive Bonus are not measures of the 
company’s liquidity or financial performance under GAAP and should not be considered as an alternative to net income or any other performance measure derived in accordance 
with GAAP, or as an alternative to cash flows from operating activities or any other measure derived in accordance with GAAP.

While management believes that the non-GAAP financial measures provide useful supplemental information to investors, there are limitations associated with the use of these 
measures. The measures are not prepared in accordance with GAAP and may not be directly comparable to similarly titled measures of other companies. 

Reconciliation of Reported Net Loss to EBITDA and Adjusted EBITDA (in thousands) Three months ended
December 31, 

Nine months ended
December 31, 

2020 2019 2020 2019

Net loss, as reported $ (7,595) $ (4,907) $ (13,630) $ (14,948)
Interest expense 1,230 1,289 3,835 3,853
Provision for income taxes — — 10 8
Depreciation and amortization 369 408 1,072 1,224

EBITDA (5,996) (3,210) (8,713) (9,863)

Loss on debt extinguishment 4,282 — 4,282 —
Stock-based compensation and other expense 378 303 1,340 669
Restructuring charges — 257 — 927

Adjusted EBITDA $ (1,336) $ (2,650) $ (3,091) $ (8,267)
Executive Bonus 244 — 619 —

Adjusted EBITDA excluding Executive Bonus $ (1,092) $ (2,650) $ (2,472) $ (8,267)
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