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FORWARD LOOKING STATEMENTS

Some of the information contained herein are forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended. When used herein, words such as "believe," "expect," "anticipate," "estimate,’ plqn
"continue," "intend," "should," "may," "target," or similar expressions, are intended to |dent|fy such forward- Iookmg statements. Forward-looking statements are
subject to sngnlflcqnt risks and uncertainties. Investors are cautioned against placing undue reliance on such statements. Actual results may differ materially from
those set forth in the forward-looking statements. Factors that could cause actual results to differ materially from those described in the forward-looking
statements include those discussed under the caption "Risk Factors" included in our Form 10-K for the year ended December 31, 2019 (the “Form 10-K”), which
was filed with the U.S. Securities and Exchange Commission (SEC), as well as in other reports that we file with the SEC.

One of the most significant factor is the ongoing impact of the current outbreak of the novel coronavirus (COVID-19), on the U.S., regional and global
economies, the U.S. sustainable infrastructure market and the broader financial markets. The current outbreak of COVID-19 has also impacted, and is likely to
continue to impact, directly or indirectly, many of the other important factors below and the risks described in the Form 10-K and in our subsequent filings under
the Securities Exchange Act of 1934, as amended. Other factors besides those listed could also adversely affect us. Any forward-looking statement speaks only
as of the date on which it is made, and we undertake no obligation to update or revise any forward-looking statements, whether as a result of new information,
future events, or otherwise. New factors emerge from time to time, and it is not possible for us to predict which factors will arise. In addition, we cannot assess
the impact of each factor on our business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those
contained in any forward-looking statements. In particular, it is difficult to fully assess the impact of COVID-19 at this time due to, among other factors,
uncertainty regarding the severity and duration ofthe outbreak domestically and internationally, uncertainty regarding the effectiveness of federal, state and
local governments’ etforts to contain the spread of COVID-19 and respond to its direct and indirect impact on the U.S. economy and economic activity.

Forward-looking statements are based on beliefs, assumptions and expectations as of September 30, 2020. This guidance reflects the Company’s estimates of
(i) yield on its existing Portfolio; (ii) yield on incremental Portfolio investments, inclusive offhe Company’s existing pipeline; (iii) the volume and profitability of
securitization transactions; (iv) amount, timing, and costs of debt and equity capital to fund new investments; (v) changes in costs and expenses reflective of the
Company’s forecasted operations, (vi) the ongoing impact of the current outbreak of the COVID-19 and (vii) the general interest rate and market environment.
All guidance is based on current expectations of the future impact of COVID-19 and the economic conditions, the regulatory environment, the dynamics of the
markets in which we operate and the judgment of the Company’s management team. The Company has not provided GAAP guidance as discussed in the
Supplemental Financial Data slide of this presentation. We disclaim any obligation to publicly release the results of any revisions to these forward-looking
statements reflecting new estimates, events or circumstances after the date of this presentation.

This presentation refers to certain financial measures that were not Io epared in accordance with U.S. generally accepted cuccounhngdprmaples (“GAAP").
Reconciliations of those non-GAAP financial measures to the most directly comparable GAAP financial measures can be found in the Appendix herein

Estimated carbon savings are calculated using the estimated kilowatt hours, gallons of fuel oil, million British thermal units of natural gas and gallons of water
saved as appropriate, for each project. The energy savings are converted into an estimate of metric tons of CO2 equivalent emissions based upon the project’s
location and the corresponding emissions factor data from the U.S. Government and International Energy Agency. Portfolios of projects are represented on an
aggregate basis. The carbon and water savings information included in this presentation is based on data from a third-party source that we believe to be
reliable. We have not independently verified such data, which involves risks and uncertainties and is subject to change bdsedpon various factors.

Past performance is not indicative nor a guarantee of future returns.
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INVESTING IN CLIMATE CHANGE SOLUTIONS

Recent Highlights'

* Grew YOY YTD GAAP EPS 44% to $0.78 and Core EPS (Pre-CECL

Provision) 18% to $1.19 Key Performance Indicators

GAAP $0.28 $0.13

* Closed $716m transactions in 3Q20 and $1.1b YTD
* Lowered weighted-average cost of debt and extended maturity
. . . e 'I
through issuance of $375m of green bonds and $144m of convertible EPS Core (Pre-CECL Provision) $0.36 $0.38
green bonds Core' $0.33 N/A
* Reported YOY YTD GAAP NIl of $24.6m and increased Core NIl 16%
GAAP $3.9m $9.2m
to $67.2m NI
* Joined the Partnership for Carbon Accounting Financials Core! $17.9m $19.7m
* Declared dividend of $0.34 per share Portfolio Yield! 7.7% 7.7%
. Balance Sheet Portfolio $2.2b $1.9b
Unchanged Guidance
Debt to Equity Ratio 2.0x 1.5x
* Expect 2020 Core EPS (Pre-CECL Provision) to exceed guidance midpoint of $1.432
Compounded 3-Year Annual Core EPS (Pre-CECL Provision) Growth Guidance Core ROE (Pre-CECL Provision)3 1 0.2% 11.4%
$1.55 Core ROE?® 9.3% N/A
$1.51 (6%)
. Transactions Closed $716m $287m
$1.45 ot
1.43 Midpoint
®
CarbonCount 4 1.67 0.35
$1.35 $1.35 (2%) Incremental Annual Reduction in Carbon Emissions ~1.2m MT ~96k MT
™
WaterCount > 492 94
$1.25 Incremental Annual Water Savings ~350k MG ~26k MG
2017 2018 2019 2020
1) See Appendix for an explanation of Core Earnings, Core Net Investment Income, and Portfolio Yield, including reconciliations to the relevant GAAP measures, where applicable. Note that we are including the Core EPS (Pre-CECL provision) for
comparability purposes fo 2019. ”
3 3 Core ROR & enbaterd s cor acumngs fo o pata ensaic) o e verstof e o eculy blonces s of Sepebar i uns i 2020 and 2019, [[| HANNON
4) CarbonCount® is a scoring tool that evaluates investments in U.S.-based energy efficiency and renewable energy projects to estimate the expected CO, emission reduction per $1,000 of investment. ARMSTRONG

5) WaterCount™ is a scoring tool that evaluates investments in U.S.-based projects to estimate the expected water consumption reduction per $1,000 of investment.



PIPELINE REMAINS ROBUST

Markets

Weighted toward energy efficiency
nn R
i Behind-the-Meter | solar (residential, C&I, community) remain

n
- strong with increasing storage attachment

Pipeline'

Well-balanced between onshore wind,

gg@ Grid-Connected solar land, and utility-scale solar, including >$2.5b

select projects paired with storage (12 months)

/4\ Sustainable Typically  smaller transactions  across
multiple niche markets driven in part by
q)\ , Infrastructure climate change impacts

With steady market growth in many asset classes,

pipeline remains robust at >$2.5b

4 1) Asof 9/30/2020; markets include Behind-the-Meter (BTM), Grid-Connected (GC), and Sustainable Infrastructure (SI) |“ HANNON
ARMSTRONG



PORTFOLIO DIVERSIFIES FURTHER

Markets

Energy Efficiency

mnn H - - q
nr Behind-the-Meter Distributed Solar g”btl'c
. . o ecror

i Yield: 8.1% Storage 19%

Green Real Estate!

3%
~ Balance Sheet?
Q{Q Grid-Connected Onshore Wind
6%

~$2.2b
s 1AL 0 Solar Land
Q’ Yield: 7.1% Yield: 7.7%

Sustainable Stormwater Remediation

/ \ Infrastructures Ecological Restoration
P_0

Yield: 7.0% Resiliency Community

Solar
2%

Diversified and Long-Dated Cashflows?

208 $11m 16 years

Total Investments* Average Investment Weighted Average Life

1) Includes Freddie Mac and C-PACE investments |

2) As of 9/30/2020, which does not include the impact of the remaining unfunded portion of the ENGIE investment announced in July 2020 Il HANNON
Includes all other asset classes that are not specifically designated as BTM or GC ARMSTRONG
4) Individual investments with outstanding balances > $1m



3Q20 RESULTS

Results, Unaudited’

YTD20

($ in millions, except per share figures) CRMITETIER
GAAP Earnings $21.2 $9.1 $57.5 $35.5
GAAP Diluted EPS $0.28 $0.13 $0.78 $0.54
Core Earnings $25.3 N/A $82.5 N/A Higher investment and gain on sale revenue partially
offset by interest expense from recent green bond
Core EPS $0.33 N/A $1.12 N/A issuances to fund anticipated growth
Core Earnings (Pre-CECL Provision) $27.7 $25.2 $88.2 $66.0
Core EPS (Pre-CECL Provision) $0.36 $0.38 $1.19 $1.01
GAAP Net Investment Income? $3.9 $9.2 $24.6 $26.8
Core Earnings from Equity Method Investments® 13.3 9.7 40.4 28.9
Core Adjustment for Intangible Amortization 0.7 0.8 2.2 2.3
16% YOY th YTD in 202 it ti
Core Net Investment Income $17.9 $19.7 $67.2 $58.0 . 6% YOY grow in 2020 despite negative carry
in 2Q and 3Q
GAAP Gain on Sale and Fees $18.6 $13.1 $47.6 $29.6 Access to private market remains strong
Equity Method Summary!3 YTD20
GAAP Earnings $33 $18
Core Adjustment 7 11
Core Earnings $40 $29
Return of Investment 95 46
Cash Collected $135 $75
1) See Appendix for an explanation of Core Earnings, Core Net Investment Income, and Portfolio Yield, including reconciliations to the relevant GAAP measures, where applicable. Note that we are including the
Core EPS (Pre-CECL provision) for comparability purposes to 2019. ‘ HANNON
6 2) GAAP Net Investment Income includes Interest Income, and Rental Income, less Interest Expense as reported within our financial statements prepared in accordance with US GAAP. ] ARMSTRONG

3) Represents Core Earnings from our Equity Method Investments when allocating cash distributions between a return on and return of invested capital. Refer to the Appendix for additional discussion.



GROWTH IN RECURRING CORE NIl AND MANAGED ASSETS
CONTINUES

Core Net Investment Income' Managed Assets
B Off Balance Sheet  m Balance Sheet Portfolio
$100
$82 Z so2 e

" $80 $5.3
5 $62 368 $58 $67 o $5 . $4.7 52.1
= $60 o 3.9 $2.0
e S $48 s ¥4 520
£ $36 T $3 $3. $1.6
« $40 £ .

$20 $1

$0 $0
2015 2016 2017 2018 2019 YTD19  YTD20 2015 2016 2017 2018 2019 YTD20
Continue to drive growth in NIl from balance sheet portfolio due to:
*  Portfolio growth
*  Maintenance of an attractive Portfolio Yield of 7.7%'
* Prudent leverage position
1) See Appendix for an explanation of Core Net Investment Income and Portfolio Yield, including reconciliations to the relevant GAAP measures, where applicable. Subtotals may not ” HANNON

7 sum due to rounding. 2015 to 2019 represent full year or year-end balance as applicable. ARMSTRONG



CLIMATE-POSITIVE INVESTING PROVING RESILIENT!

Cumulative Total Annual Average Unsecured Bond Yields
Shareholder Return? (2015 - 2020) 15%
(Syr)
400 HASI
27%
350 S&P US High
° 10% Yield Corporate
;: 300 Bond Energy
& Index
5 S&P 500
% 250 : >80A)
= 14%
200 50,
150
100 Fossil Fuel Index®
(6)%
50 0%
2015 2016 2017 2018 2019 2020 Jun-19  Sep-19  Dec-19  Mar-20  Jun-20  Sep-20

We have continued to significantly outperform

the fossil fuel industry and the S&P 500

1) Al figures as of 9/30/20 “
8 2)  Assumes that all dividends were reinvested without the payment of any commissions [|HANNON
3)  Reflects S&P Global 1200 Energy Index ARMSTRONG



DURABLE CAPITAL STRUCTURE

Demonstrated access to diversified funding
sources
* Raised $1.1b in debt and equity YTD, including:

* $775m in unsecured green bonds (including $375m
maturing in 2030 at a 3.75% coupon)

* $144m in convertible green bonds (maturing in 2023 at a
0% coupon)

* $189m in equity

Conservative leverage profile
* 2.0x debt to equity'
* Rating of BB+ by S&P and Fitch reaffirmed in 3Q20

Minimal refinance and interest rate risk
o 99% of debt is fixed rate

* Laddered recourse debt maturities with no material maturity
until 3Q22?

* Nonrecourse debt largely amortizes within contracted term
of assets

1)  Below previously communicated limit of 2.5x

Recent Debt Issuance Summary

HY Notes Convertible Notes

$800

$600

$400

$200

$0

Maturity 2030 2023
Coupon 3.75% 0%
Conversion Price - $48.36
Ratings S.&P: BB+ S'&P: BB+
Fitch: BB+ Fitch: BB+

Recourse Debt Maturities ($m)

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

H Credit Facility ® Convertible Notes B Senior Unsecured Notes

|“ HANNON

2)  Our convertible notes, which mature in 2022 and 2023, may be settled in shares, so this does not necessarily reflect a cash need. ARMSTRONG



BALANCE SHEET UPDATE

Expanded Liquidity

* Increased cash liquidity to $881m after raising >$500m in

green unsecured high yield and convertible bonds

Strengthened Long-Term Position
* Grew Portfolio 8% QOQ

* Small voluntary prepayment of higher rate debt

Line ltem ($ in millions)'
Beginning Portfolio (6/30/20) $2,062
Funding of this quarter’s originations 184
Funding of prior originations 23
Principal collections (62)

Syndications and Securitizations? -

Other 24

Ending Portfolio (9/30/20)

1)  Subtotals may not sum due to rounding

10

2) Includes only securitizations of assets previously on the balance sheet as of the end of the previous quarter (6/30/20)

Equity method investments
Government receivables
Commercial receivables
Real estate

Investments

Securitization assets

Other

Total Assets

Liabilities and Equity
Credit facility
Non-recourse debt
Convertible notes
Senior unsecured notes
Other

Total Liabilities

Total Equity

Total Liabilities and Equity

9/30/20

($ in millions)’

|“ HANNON
ARMSTRONG



PORTFOLIO PERFORMANCE AND COUNTERPARTY CREDIT

Recent Portfolio Performance

Balance Sheet
Portfolio (%)

Description

3Q20
$2.2b

1 Performing’ 99% :
2 Slightly below metrics? 1%
3 Significantly below metrics3 ~0%

Counterparty Credit

Other Equity

Method Investments Government

Typically preferred Typically senior in

structure

IG: 100%

in structure

Portfolio
Credit Quality*

Consumer Commercial

Typically preferred in Typically senior or

preferred in structure

IG: 23%; Non-1G: 8%

structure

>158k obligors across
22 states with an
average FICO rating of
“Very Good™

Outstanding credit history with de minimis (~20 bps) cumulative credit losses since 2013

11

1) This category includes our assets where based on our credit criteria and performance to date we believe that our risk of not receiving our invested capital remains low.
2) This category includes our assets where based on our credit criteria and performance to date we believe there is @ moderate level of risk fo not receiving some or all of our invested capital.
3) This category includes our assets where based on our credit criteria and performance to date, we believe there is substantial doubt regarding our ability to recover some or all of our invested capital. Included in this category are two commercial l
receivables with a combined fotal carrying value of approximately $8 million as of September 30, 2020 which we consider impaired and have held on non-accrual status since 2017. We recorded an allowance for the entire asset amounts as described | HANNON

in our 2019 Form 10-K. We expect to continue to pursue our legal claims with regards to these assets.
4) Refer to Explanatory Notes on the Appendix. As of 9/30/20.

ARMSTRONG

5) 22 states includes the District of Columbia; qualitative FICO Rating corresponds to average FICO Score range for consumer obligors (as of lease origination dates).



INDUSTRY-LEADING ESG

Recent Donations

. Joined Partnership for Carbon Accounting Financials (PCAF) e
Environmental ’

Raised >$500m in green bonds

NAACP LEGAL DEFENSE AN EDUCATIONAL FUND, INC.

Significant donation to organizations addressing racial injustice and supporting voting rights

N Social

( CAMPAIGN
Hired DEIJ! consultant to inform a multi-year plan O ZERO

MSCI rating upgraded two notches to A
€l Governance . - : BAIJT

Awarded Best Sustainable Investment Strategy (USA) by Capital Finance International

BALTIMORE ACTION LEGAL TEAM

(]
. Carbon Emissions? < Water Savings

Carbon Count” 3Q20: 1.67 O Water Count” 3Q20: 492

Cumulative Metric Tons of CO, Avoided Annually Cumulative Gallons of Water Saved Annually (million gallons)

2015 2016 2017 2018 2019 YTD20 2015 2016 2017 2018 2019 YTD20

(:'//f2) % % 7

(2,139) / é

Efficiency Measures i Avoided Grid MWhs

1) Refers to diversity, equity, inclusion, and justice “
12 2) CarbonCount® is a scoring tool that evaluates investments in U.S.-based energy efficiency and renewable energy projects to estimate the expected CO, emission reduction per $1,000 of investment. I HANNON
3) WaterCount™ is a scoring tool that evaluates investments in U.S.-based projects to estimate the expected water consumption reduction per $1,000 of investment. ARMSTRONG



HANNON ARMSTRONG’S PROVEN BUSINESS MODEL

* Raised $1.1b and committed to invest $1.0b despite global pandemic and
economic crisis

Proven Resilience * Portfolio has performed as expected in large part due to the fact that

virtually all assets save obligors money

* Robust pipeline from leading energy and infrastructure clients

Poised for Growth * Strategic investments in people and systems to support increasing scale

* Driving the industry to report on carbon intensity and avoidance of

Industry-Leading ESG investment portfolios
* Increasing ratings and ramping up the “S”

13 |“HANNON
ARMSTRONG
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SUPPLEMENTAL FINANCIAL DATA

Explanatory Notes

Core Earnings and Earnings on Equity Method Investments

We calculate core earnings as GAAP net income (loss) excluding non-cash equity compensation expense, certain provisions for loss on receivables, amortization of intangibles, any one-time acquisition related
costs or non-cash tax charges and the earnings attributable to our non-controlling interest of our Operating Partnership. We also make an adjustment to our equity method investments in the renewable energy
projects as described below. In the future, core earnings may also exclude one-time events pursuant to changes in GAAP and certain other non-cash charges as approved by a majority of our independent
directors.

Certain of our equity method investments in renewable energy and energy efficiency projects are structured using typical partnership “flip” structures where the investors with cash distribution preferences
receive a pre-negotiated return consisting of priority distributions from the project cash flows, in many cases, along with tax attributes. Once this preferred return is achieved, the partnership “flips” and the
common equity investor, often the operator or sponsor of the project, receives more of the cash flows through its equity interests while the previously preferred investors retain an ongoing residual interest. We
have made investments in both the preferred and common equity of these structures. Regardless of the nature of our equity interest, we typically negotiate the purchase prices of our equity investments, which
have a finite expected life, based on our assessment of the expected cash flows we will receive from these projects discounted back to the net present value, based on a target investment rate, with the
expected cash flows to be received in the future reflecting both a return on the capital (at the investment rate) and a return of the capital we have committed to the project. We use a similar approach in the
underwriting of our receivables.

Under GAAP, we account for these equity method investments utilizing the HLBV method. Under this method, we recognize income or loss based on the change in the amount each partner would receive, typically
based on the negotiated profit and loss allocation, if the assets were liquidated at book value, after adjusting for any distributions or contributions made during such quarter. The HLBV allocations of income or
loss may be impacted by the receipt of tax attributes, as tax equity investors are allocated losses in proportion to the tax benefits received, while the sponsors of the project are allocated gains of a similar
amount. In addition, the agreed upon allocations of the project’s cash flows may differ materially from the profit and loss allocation used for the HLBV calculations.

The cash distributions for our equity method investments are segregated into a return on and return of capital on our cash flow statement based on the cumulative income (loss) that has been allocated using the
HLBV method. However, as a result of the application of the HLBV method, including the impact of tax allocations, the high levels of depreciation and other non-cash expenses that are common to renewable
energy projects and the differences between the agreed upon profit and loss and the cash flow allocations, the distributions and thus the economic returns (i.e. return on capital) achieved from the investment are
often significantly different from the income or loss that is allocated to us under the HLBV method. Thus, in calculating core earnings, for certain of these investments where there are the characteristics described
above, we further adjust GAAP net income (loss) to take into account our calculation of the return on capital (based upon the investment rate) from our renewable energy equity method investments, as adjusted
to reflect the performance of the project and the cash distributed. We believe this core equity method investment adjustment to our GAAP net income (loss) in calculating our core earnings measure is an
important supplement to the HLBV income allocations determined under GAAP for an investor to understand the economic performance of these investments where HLBV income can differ substantially from the
economic returns.

We believe that core earnings provides an additional measure of our core operating performance by eliminating the impact of certain non-cash expenses and facilitating a comparison of our financial results to
those of other comparable companies with fewer or no non-cash charges and comparison of our own operating results from period to period. Our management uses core earnings in this way. We believe that
our investors also use core earnings, or a comparable supplemental performance measure, to evaluate and compare our performance to that of our peers, and as such, we believe that the disclosure of core
earnings is useful to our investors.

However, core earnings does not represent cash generated from operating activities in accordance with GAAP and should not be considered as an alternative to net income (determined in accordance with
GAAP), or an indication of our cash flow from operating activities (determined in accordance with GAAP), or a measure of our liquidity, or an indication of funds available to fund our cash needs, including our
ability to make cash distributions. In addition, our methodology for calculating core earnings may differ from the methodologies employed by other companies to calculate the same or similar supplemental
performance measures, and accordingly, our reported core earnings may not be comparable to similar metrics reported by other companies.

We adopted CECL during the three months ended March 31, 2020 which requires us to recognize a provision for loss on receivables expected over the life of the receivable rather than probable incurred
losses. Our core earnings includes the CECL provision. To provide comparable metrics to periods prior to the adoption CECL, we have also provided core earnings which adds back the CECL provision for loss on
receivables.

15 |“HANNON
ARMSTRONG



SUPPLEMENTAL FINANCIAL DATA

Explanatory Notes

Managed Assets

As we both consolidate assets on our balance sheet and securitize assets off-balance sheet, certain of our receivables and other assets are not reflected on our balance sheet where we may have a
residual interest in the performance of the investment, such as servicing rights or a retained interest in cash flows. Thus, we present our investments on a non-GAAP “Managed Assets” basis, which
assumes that securitized receivables are not sold. We believe that our Managed Asset information is useful to investors because it portrays the amount of both on- and off-balance sheet receivables
that we manage, which enables investors to understand and evaluate the credit performance associated with our portfolio of receivables, investments and residual assets in off-balance sheet
securitized receivables. Our non-GAAP Managed Assets measure may not be comparable to similarly titled measures used by other companies.

Core Net Investment Income

Core Net Investment Income is calculated as GAAP Net Investment Income (Interest Income and Rental Income less Interest Expense) as reported within our financial statements prepared in
accordance with US GAAP plus Core Earnings from our Equity Method Investments when allocating cash distributions between a return on and return of invested capital plus amortization of real
estate intangibles. We utilize this measure in operating our business and believe it is useful information for our investors for the reasons discussed in our core earnings measure.

Portfolio Yield

We calculate portfolio yield as the weighted average underwritten yield of the investments in our Portfolio as of the end of the period. Underwritten yield is the rate at which we discount the
expected cash flows from the assets in our portfolio to determine our purchase price. In calculating underwritten yield, we make certain assumptions, including the timing and amounts of cash flows
generated by our investments, which may differ from actual results, and may update this yield to reflect our most current estimates of project performance. We believe that portfolio yield provides
an additional metric to understand certain characteristics of our Portfolio as of a point in time. Our management uses portfolio yield this way and we believe that our investors use it in a similar
fashion to evaluate certain characteristics of our portfolio compared to our peers, and as such, we believe that the disclosure of portfolio yield is useful to our investors.

Guidance

The Company expects that annual core earnings per share (pre-CECL provision) in 2020 will exceed the previously communicated guidance midpoint of $1.43 (excluding any potential impact from
the adoption of the credit loss standard starting on January 1, 2020), reflecting 2018 to 2020 annual Core EPS growth above the midpoint of the 2% to 6% from the 2017 baseline. This guidance
reflects the Company’s estimates of (i) yield on its existing Portfolio; (i) yield on incremental Portfolio investments, inclusive of the Company’s existing pipeline; (iii) the volume and profitability of
securitization transactions; (iv) amount, timing, and costs of debt and equity capital to fund new investments; (v) changes in costs and expenses reflective of the Company’s forecasted operations, (vi)
the ongoing impact of the current outbreak of the COVID-19 and (vii) the general interest rate and market environment. All guidance is based on current expectations of the future impact of
COVID-19 and the economic conditions, the regulatory environment, the dynamics of the markets in which we operate and the judgment of the Company’s management team. The Company has not
provided GAAP guidance as discussed in the Forward-Looking Statements section of this press release.

16 |“HANNON
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SUPPLEMENTAL FINANCIAL DATA

Explanatory Notes
Portfolio/Credit Quality Footnotes

Equity investments in various renewable energy and energy efficiency projects. These investments are typically owned in holding companies where our equity
interests are typically senior or preferred to the common equity holder. Note that this excludes category excludes equity investments in residential solar
assets.

“Other Equity Method Investments”

Transactions where the ultimate obligor is the U.S. federal government or state or local governments where the obligors are rated investment grade (either
“Government” by anindependent rating agency or based upon our internal credit analysis). Transactions may have guaranties of energy savings from third party service
providers, which typically are entities rated investment grade by an independent rating agency.

This category of assets includes mezzanine loans made on a non-recourse basis to special purpose subsidiaries of residential solar companies. These loans
are secured by residential solar assets and we rely on certain limited indemnities, warranties, and other obligations of the residential solar companies or their

“Consumer” el . - . S . . . ; - .
other subsidiaries. This category also includes equity investments in residential solar projects. These investments are typically owned in holding companies
where our equity interests are typically senior or preferred to the common equity holder.

Transactions where the projects or the ultimate obligors are commercial entities that are rated either investment or non-investment grade (either by an
« i
Commercial independent rating agency or using our internal credit analysis).
17 |l| HANNON

ARMSTRONG



INCOME STATEMENT

18

HANNON ARMSTRONG SUSTAINABLE INFRASTRUCTURE CAPITAL, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(DOLLARS IN THOUSANDS, EXCEPT PER SHARE DATA)

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2020 2019 2020 2019
Revenue
Interest income $ 23,508 $ 19,322 § 71,046 $ 54,270
Rental income 6,469 6,469 19,408 19415
Gain on sale of receivables and investments 13,628 7,713 34,449 16,718
Fee income 4,984 5.338 13,115 12,850
Total revenue 48,589 38.842 138,018 103,253
Expenses
Interest expense 26,085 16,561 65.884 46,861
Provision for loss on receivables 2,458 8.027 5.629 8,027
Compensation and benefits 9,012 7,193 27.223 21,281
General and administrative 3,918 3,737 11,181 10,818
Total expenses 41,473 35,518 109,917 86,987
Income before equity method investments 7,116 3.324 28,101 16,266
Income (loss) from equity method investments 16,506 5,984 32.505 18,114
Income (loss) before income taxes 23,622 9,308 60,606 34,380
Income tax (expense) benefit (2,345) (132) (2,860) 1,298
Net income (loss) $ 21,277 $ 9,176 $ 57,746 $ 35,678
Neti :]L:Fc.?:zlteh( r{?dsfs.zqattnbutable to non-controlling 102 74 255 191
Net income (loss) attributable to controlling
stockholders 21,175 9,102 57,491 35,487
Basic earnings (loss) per common share 3 0.28 0.14 § 0.80 § 0.55
Diluted earnings (loss) per common share $ 0.28 $ 0.13 § 078 § 0.54
W“hi':fgd average common shares outstanding— ., 5 J¢¢ 64922325 71.376,004 63,492,884
Weighted average common shares outstanding—
diluted 76,131,252 65,630,711 72,644,626 64,147,835

J HANNON
ARMSTRONG



BALANCE SHEET

I
HANNON ARMSTRONG SUSTAINABLE INFRASTRUCTURE CAPITAL, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(DOLLARS IN THOUSANDS, EXCEPT PER SHARE DATA)
September December 31,
30,2020 2019
Assets
Cash and cash equivalents $ 881487 § 6,208
Equity method investments 718,793 498,631
Government receivables 250,914 263,175
Commercial receivables, net of allowance of $31 million and $8 million,
respectively 848,520 896,432
Real estate 359,948 362,265
Investments 51,638 74,530
Securitization assets 146,549 123,979
Other assets 86,649 162,054
Total Assets $3,344,498 $ 2,387,274
Liabilities and Stockholders’ Equity
Liabilities:
Accounts payable, accrued expenses and other $ 56,843 § 54,351
Credit facilities 22,565 31,199
Non-recourse debt (secured by assets of $724 million and $921 million,
respectively) 599.958 700,225
Senior unsecured notes 1,278.844 512,153
Convertible notes 288,551 149.434
Total Liabilities 2,246,761 1,447,362
Stockholders™ Equity:
Preferred stock, par value $0.01 per share, 50,000,000 shares authorized, no
shares issued and outstanding — —
Common stock, par value $0.01 per share, 450,000,000 shares authorized,
74,252,973 and 66,338,120 shares issued and outstanding, respectively 743 663
Additional paid in capital 1,282,744 1,102,303
Accumulated deficit (202,914) (169,786)
Accumulated other comprehensive income (loss) 11,474 3,300
Non-controlling interest 5,690 3432
Total Stockholders® Equity 1,097,737 939,912
Total Liabilities and Stockholders’ Equity $3,344,498 § 2,387,274
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RECONCILIATION OF GAAP NET INCOME TO CORE EARNINGS
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For the three months For the three months
ended September 30,2020 ended September 30, 2019

(dollars in thousands, except per share amounts)

5 per share 5 per share

Net income attributable to controlling stockholders @ 8 21,175 § 028 § 9102 $ 0.13
Core earnings adjustments:

Reverse GAAP (income) loss from equity method

investments (16,506) (5,984)

Add back core equity method investments

earnings & 13,258 9.715

Non-cash equity-based compensation charges @) 4091 3,395

Non-cash provision for loss on receivables before

the adoption of ASC 326 4 — 8,027

Other core adjustments &) 3,270 1,029
Core earnings (including Topic 326 provision) © $ 25288 § 033 § 25284 § 0.38

Add back provision for loss on receivables under

Tonie 326 (7 2,458 —
Core earnings (pre-Topic 326 provision) © $ 27,746 § 036 3% 25284 3 0.38

O
@)
3)
)
()
(6)

@

Represents GAAP diluted earnings per share and 1s the most comparable GAAP measure to our core earmings per share.
Reflects adjustment for equity method investments described above.

Reflects adjustment for non-cash equity-based compensation.

Reflects provision related to receivables, which had been on non-accrual status since the second quarter of 2017,

See detail below.

Core earnings per share for the three months ended September 30, 2020 and 2019, are based on 77.041,509 shares and 66,785,779 shares
outstanding, respectively, which represents the weighted average number of fully-diluted shares outstanding including our restricted stock
awards and restricted stock units and the long-term incentive plan units and non-controlling interest in our Operating Partnership. We
include any potential commeon stock issuance in this caleulation related to our convertible notes using the treasury stock method and any
potential common stock issuances related to share based compensation vnits in the amount we believe is reasonably certain to vest. We
believe the use of the treasury stock method is an appropriate representation of the potential dilution when considering the economic
behaviors of the holders of the instrument.

As discussed above, to provide a comparable metric to prior yvear metrics we are adding back the provision for loss on receivables
recognized under Topic 326.
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RECONCILIATION OF GAAP NET INCOME TO CORE EARNINGS
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For the nine months ended For the nine months ended
September 30, 2020 September 30, 2019

(dollars in thousands, except per share amounts)

5 per share § per share

Net income attributable to controlling stockholders 1  § 57491 § 078 § 35487 § 0.54
Core earnings adjustments:

Reverse GAAP (income) loss from equity method

investments (32,505) (18,114)

Add back core equity method investments

earnings (2) 40,361 28,857

Non-cash equity-based compensation charges @ 11,615 10,384

Non-cash provision for loss on recervables before

the adoption of ASC 326 — 8,027

Other core adjustments & 5,584 1,349
Core earnings (including Topic 326 provision) § 82546 3 1.12  § 65990 § 1.01

Add back provision for loss on receivables under

Tome 326 (70 5,629 —
Core earnings (pre-Topic 326 provision) $ 88175 § 119 3§ 6590 § 1.01

O
@)
3)
“)
3)
©)

@

Represents GAAP diluted earnings per share and is the most comparable GAAP measure to our core earmings per share.
Reflects adjustment for equity method investments described above.

Reflects adjustment for non-cash equity-based compensation.

Reflects provision related to receivables, which had been on non-accrual status since the second quarter of 2017.

See detail below.

Core earnings per share for the nine months ended September 30, 2020 and 2019, are based on 73,819,517 shares and 65,425,114 shares
outstanding, respectively, which represents the weighted average number of fully-diluted shares outstanding including our restricted stock
awards and restricted stock units and the long-term incentive plan units and non-controlling interest in our Operating Partnership. We
include any potential common stock issuance in this caleulation related to our convertible notes using the treasury stock methed and any
potential common stock issuances related to share based compensation units in the amount we believe is reasonably certain to vest. We
believe the use of the treasury stock method is an appropriate representation of the potential dilution when considering the economic
behaviors of the holders of the instrument.

As discussed above, to provide a comparable metric to prior vear metrics we are adding back the provision for loss on receivables
recognized under Topic 326.
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ADDITIONAL GAAP TO CORE RECONCILIATIONS

The table below provides a reconciliation of the Other core adjustments:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,

2020 2019 2020 2019
(in thowsands) {in thousands)
Other core adjustments
Amortization of intangibles $ 823 % 823 % 2469 § 2462
Non-cash provision (benefit) for income taxes 2345 132 2,860 (1.304)
Net income attributable to non-controlling interest 102 74 255 191
Other core adjustments § 3270 % 1029 § 5384 0§ 1340

{1}  Adds back non-cazh amortization of leazs and pre-IPO intangibles.

The table below provides a reconciliation of GAAP SG&A expenses to Core SG&A expenses:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,

2020 2019 2020 2019
(in thowsands) (in thousands)
GAAP SG&A expenses
Compensation and benefits § o012 § 7193 0§ 27223 0§ 21281
General and administrative 3,018 3,737 11,181 10,818
Total SG&A expenses (GAAP) $ 12930 $§ 10930 § 38404 § 32,000
Core SG&A expenses adjustments:
Non-cash equity-based compensation charge (1} § (4001) $§ (3395 % (11.615) § (10384
Amortization of intangibles 2! (51) (51) (152) (152)
Core SG&A expenses adjustments (4,142) (3,446) (11,767 (10,536)
Core SG&A expenses $ B878 § T4BR4 § 26637 § 21363

{1y Reflects add back of non-cash amortization of aguity-based compensation. Outstanding grants relatad to squity-based compensation are
included in the cors earninzs per share calculation.

(2) Adds back non-cash amoertization of pre-IPO mtangibles.
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ADDITIONAL GAAP TO CORE RECONCILIATIONS

Three Months Ended September 30, Nine Months Ended September 30,
2020 2019 2020 2019
(in thousands)

Interest income S 23,508 § 19,322 § 71,046 $ 54,270

Rental income 6,469 6,469 19,408 19,415
GAAP investment revenue 29,977 25,791 90,454 73,685

Interest expense 26,085 16,561 65,884 46,861
GAAP net investment income 3,892 9,230 24,570 26.824

Core equity method earnings adjustment

6} 13,258 9,715 40,361 28,857

Amortization of real estate

intangibles @ 772 772 2,317 2,310
Core net investment income S 17,922  § 19,717  § 67,248 $ 57,991
(1 Reflects adjustment for equity method investments described above.
2 Adds back non-cash amortization related to acquired real estate leases.
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