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Network-1 Completes $5,000,000 Financing
NEW YORK, April 18 /PRNewswire-FirstCall/ -- Network-1 Security Solutions, Inc. (OTC:
NSSI) today announced that it completed a $5 million private placement of its securities
consisting of shares of common stock and common stock purchase warrants.

The private placement was led by Hound Partners, L.P., Graham Partners, L.P. and Aurelian
Partners, L.P. Several other institutions and individuals, including existing Network-1
shareholders also purchased shares in the private placement. The proceeds of the private
placement will be sufficient to cover the capital needs of Network-1 for the foreseeable
future.

The Investors purchased 3,333,333 shares of Network-1 common stock at a purchase price
of $1.50 per share. The Investors also received a five year warrant to purchase an aggregate
of 1,666,667 shares of common stock at an exercise price of $2.00 per share.

Under the terms of the Securities Purchase Agreement, Network-1 is obligated to file a
registration statement with the Securities and Exchange Commission no later than June 16,
2007, registering the common stock and the shares underlying the warrants purchased in
the private placement.

ABOUT NETWORK-1 SECURITY SOLUTIONS, INC.

Network-1 Security Solutions, Inc. is engaged in the acquisition, development, licensing and
protection of its intellectual property and proprietary technologies. It currently owns six
patents covering various telecommunications and data networking technologies and is
currently focusing its licensing efforts on its Remote Power Patent (U.S. Patent No.
6,218,930) covering the remote delivery of power over Ethernet networks. The Remote
Power Patent was granted by the U.S. Office of Patents and Trademarks on April 17, 2001
and expires on March 7, 2020.

This release contains forward-looking statements within the meaning of the "safe harbor"
provisions of the Private Securities Litigation Reform Act of 1995. These statements address
future events and conditions concerning the Company's business plans. Such statements
are subject to a number of risk factors and uncertainties as disclosed in the Company's
Annual Report on Form 10-KSB for the year ended December 31, 2006 including, among
others, the ability of Network-1 to obtain license agreements from third parties for its patent
portfolio, uncertainty of patent litigation, the Company's ability to achieve revenues and
profits from its patent portfolio, the Company's ability to raise capital when needed, future
economic conditions and technology changes and legislative, regulatory and competitive
developments. Except as otherwise required to be disclosed in periodic reports, the
Company expressly disclaims any future obligation or undertaking to update or revise any
forward-looking statement contained herein.
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