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Auditors' Review Report to the Shareholders of CarFite BioPharma Ltd.

Introduction

We have reviewed the accompanying financial infdromaof Can-Fite BioPharma Ltd. (the “Companyid its subsidiary, OphthaliX, It
(“OphthaliX”), which comprises the condensed consolidated stateaiginancial position as of June 30, 2013 and rdlated condens
consolidated statements of comprehensive incomangds in equity and cash flows for the six andetimenth periods then ended. -
Company's board of directors and management apemsible for the preparation and presentation trim financial information for the
periods in accordance with IAS 34, "Interim FinahdReporting”, and are responsible for the prepamatf this interim financial informatic
in accordance with Chapter D of the Securities Raguns (Periodic and Immediate Reports), 1970. @sponsibility is to express
conclusion on this interim financial informationdeg on our review.

Scope of review

We conducted our review in accordance with Revi¢gan@ard 1 of the Institute @ertified Public Accountants in Israel, "Reviewloferim
Financial Information Performed by the Independ&utlitor of the Entity." A review of interim finanal information consists of maki
inquiries, primarily of persons responsible foraintial and accounting matters, and applying arlytnd other review procedures. A rev
is substantially less in scope than an audit coteduin accordance with generally accepted audigtagdards in Israel and consequently
not enable us to obtain assurance that we wouldrbe@ware of all significant matters that mighidentified in an audit. Accordingly, we
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the accompariyiagcial information is not prepared
all material respects, in accordance with IAS 34.

In addition to the abovementioned, based on ouewewnothing has come to our attention that causeto believe that the accompany
financial information does not comply, in all magétrespects, with the disclosure requirements loder D of the Securities Regulati
(Periodic and Immediate Reports), 1970.

/s/ Kost Forer Gabbay & Kasier

Haifa, Israel KOST FORER GABBAY & KASIEREFR
August 29, 201: A Member of Ernst & Young Glob:




CAN-FITE BIOPHARMA LTD.
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITI ON

Convenience

translation
into
U.S. dollars.
June 30, June 30, December 31
2013 2013 2012 2012
Unaudited Unaudited Audited
In thousands NIS in thousands
ASSETS
CURRENT ASSETS
Cash and cash equivalel 3,22¢ 11,67 10,40¢ 4,27¢
Short term investmen 902 3,26¢ - -
Accounts receivable 46C 1,66¢ 3,05¢ 1,672
4,58¢ 16,60( 13,46« 5,95(
NON-CURRENT ASSETS
Property, plant and equipment, net 46 16€ 192 15¢
4,63¢ 16,76¢ 13,65¢ 6,10¢

The accompanying notes are an integral part ointiegim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITI ON

CAN-FITE BIOPHARMA LTD.

LIABILITIES AND EQUITY

CURRENT LIABILITIES:

Convenience

translation
into
U.S. dollars.
June 30, June 30, December 31
2013 2013 2012 2012
Unaudited Unaudited Audited

In thousands

NIS in thousands

Trade payable 40€ 1,46¢ 1,46¢ 2,821
Other accounts payakt 94¢ 3,43¢ 2,292 4,58¢
Warrants exercisable into shares (serie 64 233 277 14¢
Warrants exercisable into shares (serie 134 48t - 773
Warrants exercisable into shares (series 8) 61 21¢ 341 357
1,614 5,83¢ 4,37¢ 8,68¢
NON-CURRENT LIABILITIES:
Warrants exercisable into shares (serie - - 793 -
Warrants exercisable into shares (series 87¢ 3,17¢ - -
Warrants exercisable into shares (series 85¢ 3,10¢ - -
Employee benefit liabilities, net 18 66 83 68
1,754 6,34 87€ 68
3,36¢ 12,18t¢ 5,252 8,75¢
EQUITY (DEFICIENCY) ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY
Share capite 98¢ 3,56¢ 2,73: 2,73¢
Share premiur 69,31t 250,78: 233,71 233,75:
Capital reserve from shée-based payment transactic 4,291 15,52: 15,07: 15,27¢
Warrants exercisable into shares (serie 18t 66¢ 66¢ 66¢
Treasury share (1,009 (3,629 (5,805)* (5,80%)*
Adjustments arising from translating financial etaents of
foreign operation (43 (155) 167 84
Accumulated deficit (73,107 (264,48, (238,97)* (251,359)*
62¢ 2,27¢ 7,57 (4,644
Non-controlling interests 637 2,30¢ 827 1,99¢
Total equity 1,26¢ 4,58( 8,40/ (2,645
4,63¢ 16,76¢ 13,65¢ 6,10¢
* Net of issuance expenses of NIS 1,951 ¢haod.

The accompanying notes are an integral part ointiegim consolidated financial statements.

August 29, 201.
Date of approval of the financial
statements

/s/ llan Cohr /s/ Pnina Fisma /sl Motti Farbsteir
Mr. llan Cohn Prof. Pnina Fishman Mr. Motti Farbstein
Chairman of the Board of Member of the Board and CEO Chief Operating and Financial

Directors Officer




INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE IN COME

CAN-FITE BIOPHARMA LTD.

Research and development expet
General and administrative expen

Operating loss

Finance expenst¢
Finance income

Loss before taxes on incor
Taxes on incom

Net loss
Other comprehensive loss (incon- exchange difference
on translation of foreign operations

Total comprehensive lo:

Loss attributable tc
Equity holders of the Compai
Non-controlling interests

Total comprehensive loss attributable
Equity holders of the Compai
Non-controlling interests

Net loss per share attributable to equity holdéth®
Company (in NIS)
Basic and diluted net loss per sh

Convenience

translation
into U.S.
dollars
Six months
ended Six months endec Three months endec Year ended
June 30, June 30, June 30, December 31,
2013 2013 2012 2013 2012 2012
Unaudited Unaudited Audited
In thousands NIS in thousands (except per share date
2,11¢ 7,668 6,497 4,111 2,501 13,16(
1,827 6,591 4,13¢ 3,84¢ 2,391 9,23(
3,94( 14,25 10,63t 7,96( 4,892 22,39(
12¢ 44k 27 10C 90 27
(114) (412) (304) (1,697 (197) (541)
3,94¢ 14,287 10,35¢ 6,367 4,78t 21,87¢
- - - - - 11
3,94¢ 14,287 10,35¢ 6,367 4,78¢ 21,887
80 291 (113) 204 (172) (7)
4,02¢ 14,57¢ 10,24¢ 6,571 4,61% 21,88(
3,62¢ 13,12¢ 8,43¢ 5,682 4,77¢ 20,82(
321 1,162 1,92( 68E 10 1,067
3,94¢ 14,28 10,35¢ 6,36 4,78¢ 21,887
3,69¢ 13,36+ 8,34¢ 5,85( 4,63¢ 20,81:
33t 1,21¢ 1,89¢ 721 (21) 1,06¢
4,02¢ 14,57¢ 10,24t 6,571 4,61: 21,88(
0.31 1.11 0.9¢ 0.47 0.44 2.1¢

* Adjusted for capital consolidation (see Note !

The accompanying notes are an integral part ointiegim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUIT Y

CAN-FITE BIOPHARMA LTD.

Capital
reserve from Warrants Foreign
sharebased exercisable currency Non-
Share Share payment into shares  Treasury  translation  Accumulated controlling Total
capital premium  transactions (series 9) shares reserve deficit Total interests equity
Unaudited
NIS in thousands

Balance as of January 1, 2013 (audi 2,73¢ 233,75¢ 15,27¢ 66¢ (5,80%) 84 (251,359 (4,649 1,99¢ (2,64%)
Net loss - - - - - - (13,12 (13,129 (1,162  (14,28)
Total other comprehensive Ic - - - - - (239) - (239) (52 (299
Total comprehensive lo: - - - - - (239) (13,125 (13,369 (1,219 (14,57%)
Exercise of unlisted share optic 8€ - - - - - - 86 - 8€
Issuance of share: T74¢ 17,30¢ - - - - - 18,05« - 18,05«
Sale of treasury shares to third pe - 279) - - 2,171 - - 1,89¢ (61) 1,83¢
Cost of shar-based paymer - - 243 - - - - 243 1,582 1,82¢
Balance as of June 30, 20 3,56¢ 250,78: 15,52; 66¢ (3,629 (158) (264,489 2,27¢ 2,30¢ 4,58(
Balance as of January 1, 2012 (audi 2,60¢ 229,29¢ 14,67( - (5,805)* 75 (230,539)* 10,30¢ 2,221 12,527
Net loss - - - - - - (8,439 (8,43%) (1,920 (10,35¢)
Total other comprehensive incor - - - - - 92 - 92 21 112
Total comprehensive lo: - - - - - 92 (8,43¢) (8,34¢) (1,899 (10,24%)
Exercise of unlisted share optic 4 134 - - - - - 13¢ - 13¢
Exercise of share warrants (serie! 1 75 - - - - - 7€ - 7€
Issue of shares and warrants (serie 122 4,20¢ - 66¢ - - - 5,00( - 5,00(
Cost of shar-based paymer - - 402 - - - - 402 508 90¢
Balance as of June 30, 20 2,738 233,71 15,07¢ 66¢ (5,809)* 167 (238,97)* 7,57i 827 8,404
* Net of issuance expenses of NIS 1,951 ¢haod.

The accompanying notes are an integral part ointiegim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUIT Y

CAN-FITE BIOPHARMA LTD.

Capital
reserve from Warrants Foreign
sharebased exercisable currency Non-
Share Share payment into shares  Treasury translation  Accumulated controlling Total
capital premium  transactions (series 9) shares reserve deficit Total interests equity
Unaudited
NIS in thousands
Balance as of April 1, 201 3,56¢ 251,06( 15,42 66< (5,80%) 13 (258,807 6,12¢ 1,61¢ 7,74%
Net loss - - - - - - (5,682) (5,68%) (685) (6,36%)
Total other comprehensive Ic - - - - - (16€) - (16€) (36) (209)
Total comprehensive income (lo: - - - - - (16¢) (5,682 (5,850) (721) (6,577)
Sale of treasury shares to third pe - (27¢) - - 2,177 - - 1,89¢ (61) 1,83¢
Cost of shar-based paymer - - 10C - - - - 10C 1,47( 1,57(
Balance as of June 30, 20 3,56¢ 250,78: 15,52: 66¢ (3,629 (15%) (264,48, 2,27¢ 2,30¢ 4,58(
Balance as of April 1, 201 2,60¢ 229,41 14,74« - (5,80%) 26 (234,207 6,78t 55¢ 7,348
Net loss - - - - - - (4,779 (4,779 (10) (4,785
Total other comprehensive incor - - - - - 141 - 141 31 17z
Total comprehensive income (lo: - - - - - 141 (4,775 (4,63¢) 21 (4,617)
Exercise of unlisted share optic 3 94 - - - - - 97 - 97
Issue of shares and warrants (serie 122 4,20¢ - 66¢ - - - 5,00( - 5,00
Cost of shar-based paymer - - 32¢ - - - - 32¢ 24¢ 571
Balance as of June 30, 20 2,73% 233,71 15,07 66¢ (5,805) 167 (238,97) 7,57 827 8,40

The accompanying notes are an integral part ointiegim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUIT Y

CAN-FITE BIOPHARMA LTD.

Capital
reserve from Warrants Foreign
sharebased exercisable currency Non-
Share Share payment into shares  Treasury  translation  Accumulated controlling Total
capital premium  transactions (series 9) shares reserve deficit Total interests equity
Audited
NIS in thousands
Balance as of January 1, 2C 2,60¢ 229,29¢ 14,67( - (5,80%)* 75 (230,539* 10,30¢ 2,22] 12,527
Loss - - - - - - (20,820 (20,820 (1,069 (21,88
Other comprehensive income (lo - - - - - 9 - 9 (2) 7
Total comprehensive lo: - - - - - 9 (20,820 (20,81)) (1,069 (21,88()
Exercise of unlisted share optic 5 171 - - - - - 17€ - 17¢€
Exercise of warrants (series 1 75 - - - - - 7€ - 7€
Issuance of shares and warrants (seri¢ 12z 4,20¢ - 66¢ - - - 5,00( - 5,00(
Cost of shar-based paymer - - 60¢ - - - - 60¢ 847 1,45¢
Balance as of December 31, 2( 2,73¢ 233,75¢ 15,27¢ 66¢ (5,809)* 84 (251,359* (4,649 1,99¢ (2,645

* Net of issuance expenses of NIS 1,951 ¢haod.

The accompanying notes are an integral part ointieeim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUIT Y

CAN-FITE BIOPHARMA LTD.

Attributable to equity holders of the Company

Capital
reserve from  Warrants Foreign
sharebased exercisable currency Non-
Share Share payment into shares  Treasury  translation  Accumulated controlling Total
capital premium  transactions (series 9) shares reserve deficit Total interests equity
Unaudited
USD in thousands
Balance as of January 1, 2013 (audi 75E 64,60¢ 4,22¢ 18¢ (1,608)* 23 (69,479* (1,289 552 (731)
Loss - - - - - - (362¢) (3,62¢) (321) (3,949
Other comprehensive lo - - - - - (66) - (66) (14 (80
Total comprehensive lo: - - - - - (66) (3,62¢) (3,699 (33%) (4,029
Exercise of unlisted share optic 24 - - - - - - 24 - 24
Issuance of shares 20€ 4,788 - - - - - 4,98¢ - 4,98¢
Sale of treasury shares to third pe - 77 - - 602 - - 52t a7 50¢
Cost of shar-based paymer - - 68 - - - - 68 437 508
Balance as of June 30, 20 98¢ 69,31¢ 4,291 18E (1,009 (43) (73,102 62¢ 637 1,26€
* Net of issuance expenses of $539 thousand.

The accompanying notes are an integral part ointiegim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

CAN-FITE BIOPHARMA LTD.

Cash flows from operating activitie

Net loss

Adjustments to reconcile net loss to net cash u

Depreciation of property, plant and equipm

Cost of shar-based paymet

Interest on deposi

Loss (gain) from sale of property, plant and equépt

Decrease in employee benefit liabilities,

Taxes on incom

Decrease in fair value of warrants exercisable sfi@res (series !
Increase (decrease) in fair value of warrants ésaote into shares (series
Decrease in fair value of warrants exercisable shig@res (series
Increase (decrease) in fair value of warrants ésagote into shares (series

Increase (decrease) in fair value of warrants ésaote into shares (series -

Decrease in fair value of warrants exercisable shi@res (series 1
Exchange rate differences on balances of cashastderjuivalents

Working capital adjustment

Decrease in accounts receiva

Increase (decrease) in trade paya
Increase (decrease) in other accounts pay

Cash paid and received during the period

Interest receive
Income tax paic

Net cash used in operating activit

Convenience
translation into

U.S. dollars.
Six months endec Six months ended Three months ended Year ended
June 30, June 30, June 30, December 31
2013 2013 2012 2013 2012 2012
Unaudited Unaudited Audited
In thousands NIS in thousands

(3,949 (14,28 (10,35¢) (6,367) (4,78¢) (21,88)

8 27 48 13 24 8€

47¢ 1,731 90¢ 1,57(C 571 1,45¢
(3 9) (38) (8) (29 (50)
(2 (6) (29 (1) 3z (42)
(1) (¢)] (2079 3 (©)] (lﬁ)
- 5 (13¢) - - (13¢)
23 84 (119 6C 212 (247
(80) (28¢) - (80) (89) (20)

(39) (13¢) (8) 65 (8) 8

151 54t - (59¢) - -

(20) (36) - (860) - -
(62) (227) 23 (12€) (35) (217)

46k 1,681 541 32 68¢ 72E

2 8 701 62¢ 29¢ 2,08¢

(379 (1,359 (464) (613) (1,029 891

(318) (1,157) (394) 314 (681) 1,90(

(690) (2,497) (157) 33C (1,40¢6) 4,87¢

2 9 38 8 28 5C

- - - - - (12)

2 9 38 8 22 3¢

(4,179 (15,099 (9,936) (5,997 (5,480) (16,244

The accompanying notes are an integral part ointiegim consolidated financial statements.
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

CAN-FITE BIOPHARMA LTD.

Cash flows from investing activitie

Purchase of property, plant and equipn
Proceeds from sale of property, plant and equipi
Purchase of assets measured by fair v

Net cash provided by (used in) investing activi

Cash flows from financing activitie

Issue of share capital (net of issue exper

Proceeds on account of share warrants (series 8)gnét of issue expense
Proceeds on account of share warrants (seriesdL@1gr{net of issue expensi
Exercise of unlisted share optic

Exercise of share warrants (serie:

Sale of treasury shares to a third pi

Net cash provided by financing activiti
Exchange rate differences on balances of cashastdeqjuivalents

Increase (decrease) in cash and cash equivi
Cash and cash equivalents at the beginning ofdahedq

Cash and cash equivalents at the end of the period

Convenience
translation into

U.S. dollars.
Six months endec Six months ended Three months ended Year ended
June 30, June 30, June 30, December 31,
2013 2013 2012 2013 2012 2012
Unaudited Unaudited Audited
In thousands NIS in thousands

(10) (39) (13) ()] (13) (7

2 7 79 1 14 92

(902) (3,269 - (3,265) - -

(910 (3,299 66 (3,279 1 75

5,01¢ 18,14¢ 4,331 - 4,331 4,331

- - 1,01¢ - 1,01¢ 1,01¢

1,59t 5,77 - - - -

24 86 13¢ - 97 -

- - 76 - - 17¢€

50¢ 1,83¢ - 1,83¢ - 76

7,14% 25,84« 5,56 1,83¢ 5,44¢ 5,601

(19) (64) 90 (79) 20€ 224

2,04z 7,39: (4,219 (7,510 17E (10,349

1,18: 4,27¢ 14,627 19,18 10,23( 14,62:

3,22¢ 11,67 10,40¢ 11,67 10,40¢ 4,27¢

The accompanying notes are an integral part ointiegim consolidated financial statements.
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CAN-FITE BIOPHARMA LTD.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1:- GENERAL

a.

These financial statements have been prepa@dondensed format as of June 30, 2013 and faixkhraonth period the
ended ("interim consolidated financial statement3hese financial statements should be read inucatipn with th
Company's annual consolidated financial statemestsof December 31, 2012 and for the year then era®
accompanying notes ("annual consolidated finarst&kements")

In the sixmonth period ended June 30, 2013, the Companyretimsses of NIS 13,125 thousand and it had negaéis|
flows from operating activities in the amount of3\13,842 thousand as well as accumulated lossesgrevious years.
addition, based on the decision of the Company&sdof directors, the Company has undertaken tanfie OphthaliX
clinical development until the latter raises cdpitdne Company has not yet generated any matenanues from sales
its own developed products and has financed itevities by raising capital and by collaborating kvimultinations
companies in the industry. On February 5, 2013,Gbenpany raised a net total of NIS 23,920 thoudzee Note 3e
Furthermore, the Company is continuing to finantse dperating activities by raising capital and a&bdrating witl
multinational companies in the industry. The Conyphas other alternative plans for financing its @ing activities, i
necessary, such as improving the Company's flétyilii the patient recruitment rate of its clinidakls and/or the sale
assetsThe Company's management and board of directorsfahe opinion that these financial resources alused fc
operating activities at least until n-2015.

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES

a.

Basis of preparation of the interim consolidateghficial statemen:

The interim consolidated financial statements hé&een prepared in accordance with IAS 34, "Interimafcia
Reporting".

New standards, interpretations and amendmentseapfal the first time by the Compa:

The accounting policies adopted in the preparatfathe interim consolidated financial statements @nsistent with tho
followed in the preparation of the annual consdéddinancial statements, except as noted below:

IFRS 10, "Consolidated Financial Satements' :

IFRS 10 supersedes IAS 27 regarding the accoutréagment in respect of consolidated financialestegnts and includ
the accounting treatment for the consolidationtfctured entities previously accounted for undé& £, "Consolidation
Special Purpose Entities".

The application of IFRS 10 for the first time didtiave a material effect on the Company's findst&ements.

IAS 19 (Revised), "Employee Benefits':

In June 2011, the IASB issued IAS 19 (Revised) Wwhik to be applied commencing January 1, 2013. fdifirecipa
amendments address the accounting treatment afedefienefit plans.

The application of IAS 19 for the first time didtriitave a material effect on the Company's finarstatements.
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CAN-FITE BIOPHARMA LTD.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

C.

For the convenience of the reader, the reportedadiBunts as of June 30, 2013 have been translaediS. dollars
the representative rate of exchange on June 3@ Z01S. $ 1 = NIS 3.618). The U.S. dollar amoymissented in the
financial statements should not be construed agsepting amounts that are receivable or payakdeliars or convertib
into U.S. dollars, unless otherwise indicated. Th®. dollar amounts were rounded to whole numbmrsdnvenience

NOTE 3:- SIGNIFICANT EVENTS DURING THE REPORTING PERIOD

a.

On January 27, 2013, the Petddkva District Court approved the Company's requestxtend the exercise period of
warrants (series 6) until September 1, 2013 acogrth the Companyg’ general meeting decision of January 10, 201
note 4.f.).

On January 29, 2013, OphthaliX's board of dextpproved the addendum to the Compar012 option plan. C
February 7, 2013, the addendum was approved bigtheli Tax Authority and on March 8, 2013 the auttlen came ini
effect and will be effective with respect to nevamgis under the Compg’'s 2012 option plar

On February 21, 2013, the Company's board of direcapproved the grant of 1,682,000 warrants (set® of th
Company which are exercisable into 67,280 ordinstmgres, NIS 0.25 par value per share, of the Coynparthe
Company's external advisors. The grant was path@fissuance expenses accumulated in the Compasgidncapite
raising round, as discussed in note e. below. Keecese price of the warrants is NIS 0.394 per@ptiThe last exerci
date of the warrants is October 31, 2015, inclushesuming full exercise of all the warrants, theyl represent aboi
0.47% of the issued and outstanding share cagitheocCompany and about 0.34% of the share cagiitdde Company c
a fully-diluted basis. The total value of the compensasapproximately NIS 125 thousar

On February 4, 2013, the Company signed a revigezkanent with the NIH for updating the milestonéedas follows
1. For the Ant-cancer therapeutic indicatio

Initiate FDA Phase | clinical trial or foreign egalent by the end of the first quarter 20

Initiate FDA Phase I/11 clinical trial or foreigrgeivalent by the end of the third quarter 20

Initiate FDA Phase Il clinical efficacy trial orifeign equivalent by the end of 20

Initiate FDA Phase Il clinical trial or foreign atyalent by the end of the first quarter 20

Submit a New Drug Application (NDA) (or its equieal) to the FDA (or its foreign equivalent) for thieensel
Product of Process by the end of second quartef..

caoop
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CAN-FITE BIOPHARMA LTD.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3:-

SIGNIFICANT EVENTS DURING THE REPORTING PERIOD (Con t.)

2. For the Arthritis therapeutic indicatio
a. Initiate FDA Phase llb clinical efficacy trials &reign equivalent in rheumatoid arthritis by thedeof secon
quarter of 2006
b. Initiate FDA Phase lll clinical trials or foreigmuaivalent by the end of 201
c. Submit a New Drug Application (NDA) (or its equiealt) to the FDA (or its foreign equivalent) for thieensei
Product or Process by the end of 2(

Except as set forth above, the revised agreemasmdeaffect on the original license terms agreezhupith the NIH.

On February 5, 2013, the Company offered secutiti¢lse public according to a shelf proposal repdrich was publishe
on the basis of a shelf prospectus which the Compad published on July 26, 2012. The securitieeevedfered to th
public in 6,927 units ("the units") at a minimumituprice of NIS 3,144 per unit. Each unit comprise}000 ordinar
shares at NIS 0.3144 per share, 5,000 warrante¢s&®) and 5,000 warrants (series 11), both sefiegarrants for n
additional consideratiol

Every 25 warrants (series 10) are exercisable ont® ordinary share, NIS 0.25 par value per shdrdhyeoCompany fc
NIS 0.394, with the warrants being linked to thead#di consumer price index for December 2012. Tlarants ar
exercisable until October 31, 2015.

In addition, every 25 warrants (series 11) are @sable into one ordinary share, NIS 0.25 par vadae share, of tt
Company for NIS 0.392, with the warrants being didkto the Israeli consumer price index for Decent@t2. Th
warrants are exercisable until April 30, 2016.

Due to an oversubscription, 7,477 units were pwsetiaat a price of NIS 3,544 per unit for total geds of NIS 23,92

February 5, 2013. Until the use of the issuanceq®ds, the cash from the issuance proceeds isiéhd Company
accounts and will be invested by it in accordandth the Company's investment policy as it in pléwan time to time
provided that every aforesaid investment will beuse investments, including and without derogafiogn the generalit
of the aforesaid, a shekel interest bearing depesibunt or a foreign currency interest bearingogdg@account.

The shares included in the units were listed fadityg on February 5, 2013.

On February 5, 2013, 6,040,332 unlisted optionsevexercised into 241,613 shares. NIS 0.25 par yadueshare, of tt
Company by an interested party in the Company dosieration of approximately NIS 61 thouss

On March 5, 2013, 143,187 unlisted options wererased into 5,727 shares, NIS 0.25 par value pareshof th
Company by an external advisor of the Company. &Xegcise proceeds are immaterial.

On March 24, 2013, 2,472,107 unlisted options wexercised into 98,884 shares, NIS 0.25 par valuespare, of th
Company by a director of the Company for considenadf approximately NIS 25 thousand.

On February 28, 2013, OphthaliX’s board of dives approved the appointment of the Ophthaikew CEO, who h:
been appointed by such board of directors in aimgéeld on December 12, 20!

-14-




CAN-FITE BIOPHARMA LTD.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3:- SIGNIFICANT EVENTS DURING THE REPORTING PERIOD (Cont.

Because OphthaliX’new CEO also acts as the Company's Chief Busiegslopment Officer, his salary related expe
will be equally allocated between the Company amtht@aliX. The new CEO's appointment is effectivenirMarch 1
2013.

h. On March 21, 2013, the Company's board of direcaprroved a grant of 740,000 unlisted options wiaigh exercisab
into 29,600 shares, NIS 0.25 par value per shdreoCompany to two employees of the Company etlsenior officer
and three advisors. The exercise price of the nptis NIS 0.326 per option. The options can besed for a period
48 months from the date of grant over sixteen gusrtThe term of the options is ten years from dage of gran
Assuming full exercise of all the options, they lwipresent approximately 0.21% of the issued amdtanding sha
capital and about 0.15% of the share capital onllg-8liluted basis. The total value of the compensaifoNIS 14:
thousand

The general manager of the Tel Aviv Stock Excha(fg&SE") approved the listing of the shares issuable upe
exercise of the options for trading on May 6, 2013.

i. On May 2, 2013, the annual general meeting of tbengany's shareholders was convened and acceptddlitwsing
decisions

1. To reappoint Pnina Fishman, llan Cohn, Avrahama®art.iora Lev and Guy Regev as directors in thenBany unti
the next annual general meeting of the Comp

2. The grant of 250,000 options (unlisted) which axereisable into 10,000 ordinary shares, NIS 0.25vadue pe
share, of the Company to one of the Company's tdirecThe exercise price of the options is NIS 8eB option
According to the binomial model, the economic vabfethe options on the date when the Company'sdbol
directors accepted the decision was NIS 0.148 péomand a total of NIS 36 thousand for all opsipwhich is base
on the following inputs: the closing price of ther@pany's shares of NIS 0.326, ranges of risk-inéerést of 1.64%
6.86%, life of the options of 10 years, annual tititg range of 57.58%¢2.10%, annual employee turnover of
early exercise factor of 2.5 and distribution ofaal dividend of 0%

The director was entitled to exercise half of saptions immediately upon the date of the grant thiedother half ¢
the options become exercisable in equal amounty epmrter over a period of two years.

The 250,000 shares issuable upon the exerciseeobptions will represent about 0.28% of the Comparshar
capital on a fully-diluted basis.

The general manager of the TASE approved the disbhthe shares issuable upon the exercise of piiers fo
trading on May 6, 2013.
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CAN-FITE BIOPHARMA LTD.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3:-

SIGNIFICANT EVENTS DURING THE REPORTING PERIOD (Cont.

3.

4.

The Company's authorized capital was increasedIBy5R0,000 par value of ordinary shares, NIS 0.8&1value pe
share, such that the Company's authorized capita ©0,000,000 divided into 1,000,000,000 ordinamgreas
NIS 0.01 par value per share. The Company's au#brshare capital and the issued and outstande@ sfapite
were consolidated at the ratio of 1:25. The Comfzaaythorized share capital after the consolidaisoNIS 1(
million divided into 40 million ordinary shares, 810.25 par value per sha

The effective date of the consolidation was May 2@, 3.
The first trading day on which the consolidatiotuadly took effect was May 12, 2013.

According to the terms of the warrants (series &Xpand according to the terms of the Companylisted option
issued in private placements to directors, emplsyaevisors and officers pursuant to the optiom pighich th
Company adopted on June 30, 2003, the number akshderiving from the exercise of any warrant viid
proportionately adjusted to account for the camitaisolidation such that each warrant may be es@ulcinto 0.04 ¢
one consolidated ordinary share of the Company,\N2S par value per share. The exercise price df aarrant wil
not change. However, the exercise price paid per amlinary share will be the exercise price of eaarran
multiplied by 25.

Amending the Company's articles of associationtdube increase in the Company's capital and msaldation.

On May 20, 2013, one of the advisors informed tloen@any that he waived the 80,000 unlisted optiohgchvwert

awarded to him on March 21, 2013 (see note

k. On May 29, 2013, the board of directors of Ophalpproved the grant of 58,750 unlisted option®phthaliX to one ¢
its officers.

. On May 30, 2013, the Company's board of directppoated llan Cohn as the Chairman of the boamiretctors.

m. On June 17, 2013, OphthaliX sold 268,095 ordind&igras, NIS 0.25 par value per share, of the Compaaythird part
for aggregate consideration of NIS 1,838 thousakiter such sale, OphthaliX owns 446,827 ordinararses of th
Company, which represents 3.13% of the Comparstedand outstanding share cap

n. On June 24, 2013, the Petddkva District Court approved the Company's requeséxtend the exercise period of
warrants (series 8) until December 31, 2013, aediribrease of the cash exercise price each wain@nt NIS 0.55 pe
warrant to NIS 0.75 per warrant (before the capitaisolidation)
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CAN-FITE BIOPHARMA LTD.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE 4:-

EVENTS AFTER THE REPORTING PERIOD

a.

On July 1, 2013, the board of directors of Ophtapproved the grant of 235,000 options to purcl&s222 shares of
common stock to one of its directo

On July 2, 2013, OphthaliX publicly filed a reggation statement on Form1Swith the SEC with respect to a poter
underwritten primary public offering of its commetock.

On July 18, 2013, 15,348 unlisted options were @ged into 613 ordinary shares of the Company, NES par value p
share, by a director of the Company. The exeradisegeds are immaterit

On August 1, 2013 and August 4, 2013, the Sharesldssembly and the holders of series 10 warramiisseries 1
warrants assembly, respectively, approved a segtiermccording to which the exercise price of suehrants (series :
and series 11) will no longer be linked to the édiraonsumer price index. On August 20, 2013, tlriat Court in Lod
Israel approved such settlement. The settlemenmigdsathe classification of the warrants (seriesad® series 11) fro
liabilities to equity instruments, thereby incremgithe Company’s shareholdeegjuity, which in turn may be needec
meet certain listing standards of certain U.S.amati securities exchange

On August 4, 2013, 2,000,000 unlisted options agabte for 80,000 ordinary shares of the Compaeid by a forme
director of the Company expire

On August 18, 2013, the Company filed an urggaplication to the Petahikva District Court to approve the convening
a general meeting of the Company's shareholdersaagdneral meeting of the holders of warrants €se6) of th
Company to extend the exercise period of the wsrgseries 6) until September 1, 2014. On AugusRa3, the Distric
Court in Petacl¥ikva, Israel approved the extension of the exerpisriod until October 30, 2013. On August 27, 2€
shareholders assembly and the series 6 warrantriscdgsembly were convened, in order to approvextemsion of seris
6 warrants exercise period until September 1, 2
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