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s Impartant Noticéc& Disclaimer

PARINGA RESOURCES LIMITED

CautionaryStatementsand Important Information

Thispresentationdoesnot constitute or form part of any offer to sell, or solicitationof any offer to buy, any securitiesin the United Statesor any other country. Thispresentationmay not form the basisof any
contractor commitmentwhatsoevemwith anyperson Distributionof this presentationmay be restrictedby applicablelaw. In particular,only personsin the United Stateswho are d |j dzl finatifitiosald dzeé S N2
(asdefinedin Rule144A underthe USSecuritiesActof 1933 mayreceivethis presentation

Thispresentationhasbeenpreparedby ParingaResourcesimitedo & t | Ndsgsdrhngayonly, and doesnot containall informationaboutt I NJA gsSetsa@dliabilities, financialpositionand performance,
profits andlossesprospects,andthe rightsandliabilitiesattachingto t I N geaufkiti@ssAnyinvestmentin Paringashouldbe consideredspeculativeand there is no guaranteethat they will makea return on
capitalinvested,that dividendswould be paid, or that there will be anincreasein the valueof the investmentin the future.

Paringadoesnot purport to givefinancialor investmentadvice No accounthasbeentaken of the objectives financialsituation or needsof any recipientof this presentation Recipientsf this presentation
shouldcarefullyconsiderwhetherthe securitiesissuedby Paringaare an appropriateinvestmentfor them in light of their personalcircumstancesincludingtheir financialandtaxation position

Cautionarynote regardingreservesandresources

Youshouldbe awarethat as an Australiancompanywith securitieslisted on the ASXthe Companyis required to report reservesand resourcesin accordancewith the AustralasianCodefor Reportingof

ExplorationResults Mineral Resourcesind Ore ReservegJORCode,2012Edition) Youshouldnote that while the Company'seserveand resourceestimatescomplywith the JOR@ode they maynot comply
with the relevantguidelinesin other countriesand, in particular,do not complywith (i) Nationallnstrument43-101 (Standard®f Disclosurdor Mineral Projects)of the CanadiarSecuritiesAdministratorsand (i)

Industry Guide 7, which governsdisclosuresof mineral reservesin registration statementsfiled with the USSecuritiesand ExchangeCommissionInformation containedin this presentationdescribingthe

Company'smineral depositsmay not be comparableto similarinformation made public by companiessubjectto the reporting and disclosurerequirementsof Canadianor USsecuritieslaws In patrticular,
IndustryGuide7 doesnot recogniseclassification®ther than provenand probablereservesand, asaresult, the SE@enerallydoesnot permit miningcompaniego disclosetheir mineralresourcesn SEQGilings

Youshouldnot assumethat quantitiesreported asd N5 & 2 diNie Scinvertedto reservesunder the JORGCodeor any other reporting regimeor that the Companywill be able to legallyand economically
extractthem.

ForwardLookingStatements

Someof the statementscontainedin this presentationare forward looking statements Forward looking statementsinclude but are not limited to, statementsconcerningplans for its mineral projects,
explorationand developmentactivities,developmentplansand timing, developmentand operating costs,and other statementswhich are not historicalfacts When usedin this presentation,and in other
publishedinformation of Paringathe wordssuchasd I A ¢ ® Z daf FREGA ¥ EE B DY & BY R& £I2 (i S i & K B dizfl sBnilarexpressionsire forward-looking statements

AlthoughParingabelievesthat its expectationgeflectedin the forward-lookingstatementsare reasonablesuchstatementsinvolveriskand uncertaintiesand no assurance&anbe giventhat actualresultswill be
consistentwith these forward-looking statements Variousfactors could causeactual resultsto differ from these forward looking statementsinclude the potential that t | NJ yr&idctQraay experience
technical,geologicalmetallurgicaland mechanicaproblems,changesn mineralproduct pricesand other risksnot anticipatedby Paringa

CompetentPersonsStatements

Theinformation in this report that relatesto ExplorationResultsand CoalResourcess basedon, and fairly represents,information compiledor reviewedby Mr. Kirt W. Suehsa CompetentPersonwho is a
Member of The Americaninstitute of ProfessionalGeologistsMr. Suehsis employedby MM&A. Mr. Suehshassufficientexperiencethat is relevantto the style of mineralizationand type of depositunder
considerationand to the activity beingundertakento qualify asa CompetentPersonasdefinedin the 2012 Editionof the W! dz& (i NJodefordRegoningof ExplorationResults Mineral Resourcesand Ore
w S a S N S aa@lify as a Qualified Personas defined in the 2011 Edition of the National Instrument 43-101 and Canadianinstitute of a A y A Befimlidn Standardson Mineral Reservesand Mineral
ResourcesMr. Suehsconsentsto the inclusionin the report of the mattersbasedon hisinformation in the form and contextin whichit appears

Theinformationin this report that relatesto CoalReservesProductionTargets Mining, CoalPreparation Infrastructureand CostEstimationis basedon, andfairly representsjnformation compiledor reviewed
by Messrs JustinS Douthatand GerardJd Enigk both of whom are CompetentPersonsand are RegisteredViembersof the Societyfor Mining, Metallurgy& Exploration Messrs Douthatand Enigkare employed
by MM&A. Messrs Douthat, and Enigkhave sufficient experiencethat is relevantto the style of mineralizationand type of deposit under considerationand to the activity being undertakento qualify as
CompetentPersonsasdefinedin the 2012Editionof the W! dz& (i NJodefordR&ploriihgof ExplorationResults Mineral Resourcesind Orew S & S Nt & @lify asQualifiedPersonsasdefinedin the 2011
Editionof the Nationallnstrument43-101and Canadiarinstitute of a A y* A Défthifiagn Standardon Mineral Reservesnd Mineral ResourcesMessrs Douthatand Enigkconsentto the inclusionin the report of
the mattersbasedon their information in the form and contextin whichit appears



Equity Raising 0 Providing a Strong Platform
for the Growth of Poplar Grove
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NRA Y 3+ wSa 2Pdaigas a2 NCaivpad SR 66 ¢ - Y tb[ 0 A& LX SFASR (2 Lyy
jdzA G & wl AaAy3 G2 NI A aBRuity RASINGOE AO2 YOLINRGA A yPD ndH YA T f A2 Y
0 an institutional placement of approximately 31.8 million New Shares to raise up to A$7.0 million (before
02 a (Plademedéad T | Y R
0 an accelerated, pro rata nerenounceable entitlement offer of up to 105.6 million New Shares on the basis

of 1 New Share for every 3 shares held by eligible investors on the record date, to raise up to approximately
l PHOo ®H YA f A 2BfititlenerSaifeaeNBd O2aiaov o4

New Shares issued pursuant to the Placement will bergigement

The New Shares issued under the Equity Raising will be listed on ASX gratipagsuwwith the existing fully paid
ordinary shares

Offer price 9 Offer price of A$0.22 per New Share, which, as at the last closing price of Wednesday, 16 May 2018 represents a:
0 26.7% discountto TERP? of A$0.30;
0 34.3% discount to the last closing price of A$0.335; and
0 24.9% discount to the 5 day VWAP of A$0.293

Institutional 1 Placement to new and existing institutional investors and otherwise excluded investors without disdiiingthe
Placement and /I 2YLI yeQa | @FrAtlrofS LIIFOSYSyld OFLIOAGE dzy RSNI ! { - [ A&l
Entitlement Offer will be issued without disclosure and qualified for secondary trading under s 708AA of the Corporations Act

Offer size and T t
structure 9

1 The Entitlement Offer will be made to existing institutional and excluded sharehd{tastitutional Entitlement Offet’)
followed by a retail component Retail Entitlement Offet)

Retail shareholders may apply for additional New Shares beyond theiarentitlemeng

Retail Entitlement 91 Retail Entittement Offer open to eligible retail shareholders in Australia and New Zealand from Thursday, 24 May 2018 to
Offerd 5:00pm (AWST) Thursday, 7 June 2018

Dliflatelder-lgilelo:liesM 9 Eligible Paringa Directors intend to participate in the Entitlement Offer by subscribing for New Shares representing their
full pro rata entitlement

L IS & Argonaut is the Lead Manager, Sole Bookrunner and Underwriter
Underwriter

The TERP igtlaeoretical price at whicParingashares tradémmediatelyafter the ex-date forthe Entitlement Offer assumint00%ake-up of the Entitlement Offer. The TERP theoretical
calculationonly andthe actual price at whiclParingashares tradémmediatelyafter the ex-date forthe Entitlement Offewill depend ormanyfactors andnaynot be equato TERP. TERP is calculated
by referenceto Paringés closingprice of A®.3350n Wednesday16 May 2018
2. Only those excluded shareholders that agree to be accelerated
3. Retail shareholdemustreadthe Retailinformation Bookletwhich contains fulinformation on the RetailEntitlement Offerand application process 4




S Equity Raisingy Timetable

PARINGA RESOURCES LIMITED

Trading Halt and Announcement of Equity Raising Thursday, 17 May 201
Placement and Institutional Entitlement Offer Opens 8:00amThursday, 17 May 201
Placement and Institutional Entitlement Offer Closes (Australasia) 5:00pm Thursday, 17 May 201
Placement and Institutional Entitlement Offer Closes (Northern Hemisphere) 12:00 Noon (New York time) Thursday, 17 May 2
Announcement of outcome under Placement and Institutional Entitlement Offer Monday, 21 May 201¢
Trading in Paringa Shares recommences on anéiement basis Monday, 21 May 201¢
Record Date for Entitlement Offer 5:00pm, Monday, 21 May 201
Retail Offer Booklet dispatched Thursday, 24 May 201
Retail Entitlement Offer opens Thursday, 24 May 201
Settlement of New Shares issued under Placement and Institutional Entitlement Offer Monday, 28 May 201¢
Allotment and trading of New Shares issued under Placement and Institutional Entitlement Tuesday, 29 May 201
Retail Entitlement Offer Closes 5:00pm, Thursday, 7 June 20:
Announcement of outcome under the Retail Entitlement Offer Wednesday, 13 June 201
Settlement and Allotment New Shares issued under Retail Entitlement Offer Friday, 15 June 201
Dispatch of holding statements and trading of New Shares issued under Retail Entitlement Monday, 18 June 201

1.  The above timetable is indicative only and subject to change. Paringa, in conjunction with the Lead Manager, reseries$ataménd any or all of these events, dates and times subject to the Corporations ActC801He
ASX Listing Rules and other applicable laws. All times and dates are in reference to Australian Western Standard Time.



SO Source and Uses

PARINGA RESOURCES LIMITED

A$30m Equity Raisingccompletes/the fundingaequired-for/the/developmenifofPoplar Grove

Sources of Funds AUD M

Equity Capital Raising 30.2
Macquarie Project Loan Facifify 28.9
Cash Balance (80April 2018) 11.1
Total 70.2
=
. Mine, Site and Dock Development 6.9
Slope and Shafts 17.2
Coal Handling and Preparation Plant 15.0
Other Capex 13.8
Plant and Infrastructure 53.0
Mine Establishment, Interest and Fees to
Positive Cashflow 6.5
Minimum Cash Balance 10.7
# poplar Grove CHPP b, W g Tow 70.2

1.  Assumed FX Rate of AUD:USD 0.75
2. Macquarie loan facility has been executed
3. Indicative only based on capital requirements as at 30 April 2018



S Develepment Costs:Qvervieww

PARINGA RESOURCES LIMITED

Development Costs: Originahnd Additional Requirements (USD M)

m Additional
Optimized Coal Seam Access and Other Ca- $7.6
Mine Establishment, Corp and Dela $15.4
Minimum Cash $8.0
$57.7 $80.2

$0m $20m $40m $60m $80m $100m

Total

Development Costs: Spent to Date (Ap8) and Amounts Remaining (USD M)

$90m
$80.2
$80m .
Remaining capex
$70m :
$56.8 and mine
$60m ' _ establishment now
$50m fully funded with
$40m equity raising raise
$30m J
$20m $15.4
' $10.5
$om 880
Development Capex Mine Establishment, Corp and Minimum Cash Total
Delays

1. Includes $4.5m contingency previously budgeted



s Pro Forma: Capital IStructuree

PARINGA RESOURCES LIMITED

lllinois Coal Price ($/t) Last Price (A$)
$50.00 $0.70
Capital Structure 54500
$0.60
- $40.00
Current Shares on Issue 316.9 million
$35.00 $0.50
) . $30.00 $0.40
Equity Issuance @ AR2per share 137.4 million '
$25.00
$20.00 $0.30
Pro-Forma Shares on Issue 454.3 million
$10.00
e SP (A$) lllinois Basin Coal Price $0.10
$5.00
$0.00 | T : $-

May-16 Aug-16 Nov-16 Feb-17 May-17 Aug-17 Nov-17 Feb-18 May-18

Australian Super 11.3% lan Middlemas GrantQuasha
' (Chairman) (Managing Director & CEO)

Colonial Funds Management 9.0%  Todd Hannigan David Gay

(Deputy Chairman) (President & Exec. Director)
Tribeca Partners 55%  Tom Todd JonHjelte

(Non Exec. Director) (Non Exec. Director)

i 0

Directors & Management 9.1% Richard McCormick

(Non Exec. Director)

1.  14.9 million additional options (various exercise prices from $0.45 to $0.66) and 16.4 million additional performance rights
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Macquarnée=Projéct Financed-acility

Paringa has signed documentation wifacquarie Bank Limited to provide a two tranche US$Z
YAffTAZ2Y &SOdzZNBR t NR2SOU [2Fy ClLOAftAlE 6at

The key terms of the PLF are typical of a facility of this nature, including an interest rate of L
plus 10.5% pa during construction, falling to a 9.5% pa margin for the remainder of the loan
usual undertakings and events of default for a facility of this nature. The PLF is repayable by
December 2022

Upon first drawdown, Paringa will also issue to Macquarie 4.4 million options with an exercis
price of ~A$.34, being a premium to the VWAP, and expiring 4 years from the date of issue

Paringa expects to drawdown the US$21.7 million PLF in instalments between July and Oct
2018

Drawdown of the first tranche of US$15 million is conditional on upon a number of condition:
precedent, including raising minimum equity of US$18.5 million, completion of final legal due
diligence by Macquarie, execution of certain tripartite agreements, compliance with certain
financial covenants and no material adverse change with respect to Paringa

Drawdown of the second tranche of US$6.7 million is conditional on a number of conditions
precedent, including execution of an additional coal sales contract for specified amounts bef
October 2018

Following completion of the Equity Raising and drawdown of the PLF, Paringa will be fully funded to comple
construction of the Poplar Grove Mine through to positive cash flow from production, which is budgeted in C

2019
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Optimized Coal Seam
Access Costs and Othe
Capital

Equipment Lease
Deposit

Record Regional
Flooding Impacts

Regulatory Delays

Working Capital, Debt
Facility Terms & Fees

Fund Raising Infosmation

Coal seam access simplified via one major slope (i.e. decline)

Change fronbox cut resulted from optimizatioreview

Regulators required additional soil stabilization with sheet piles around slope entry
following recent ground control slope failure at nearby mine

Mine plan more cost effective and efficient than conforming original box cut to US$12.1 million
regulator requirements

Construction management and cost transfers from operating to capital cost

Offset somewhat by reduced capital spend on other items

Less: Contingency applied (US$4.5 million)
Have secured lower cost lease package from equipment financiers -

Will require 10% down payment US$2.8 million
Direct clean up costsworst flooding in 20 years US$2.1 million

Lost revenue modelled in start up from approximate one month delay
Overhead and contractor costs in construction

Zoning delay of approximately one month due to local government error

MSHA (Mine Safety and Health Administration) slow approval process of ~one month
Lost revenue modelled in start up from delay

Overhead costs in preonstruction

US$2.0 million

General working capital

Capital raising fees

Debt provider adopted higher minimum cash balance during raimp US$8.0 million
Debt provider requires higher cost and capital contingency assumptions

Increased cash buffer above Macquarie minimum

Total

US$22.5 million /
A$30.2 milliort

Assumed FX Rate of AUD:USD 0.75

10
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PARINGA RESOURCES LIMITED

Status

US$31m EBITDA /
A$41m EBITDA

Low Leverage

Rebounding Market
with Contracted Sales

332 Mt Resource
Basé

Poplar Grove Slope (Decline)

1.  Comprising 103.6Mt Measured and 228.6 Indicated

p>

> >

> >

> > > > > D>

>

Near term production in Q4 2018

Significant ramp up in 2019 with full production from
two initial units in 2020

Low Cash Cost Asset
92% of Initial Construction Capital Committed

Expected to be Cash Flow positive in Q2 2019
US$31m / A$41m EBITDA in 2020

~0.7 x Debt/EBITDA multiple in 2020

Significant cash generation in current market

Significant reduction in thermal coal stockpiles
Continued strong export markets

LG&E base cornerstone customer

Future contracts in a rebounding market

25 Year life of Mine

Largest Undeveloped Position in the No. 9 Seam of the
lllinois Basin

Scalable project with potential growth from fully
permitted Cypress mine

12



”‘\\\ Strang)Pradliction Profiléi & GrowthOptiomalityality

Potential Growth from Cashflow

6.6Mt

Cypress Mine
Optionality

2.8Mt 2.8Mt

Poplar Grove
Expansions

2.5Mt

1.5Mt

Poplar Grove

2019 2020 2021 2022 Fully Permitted
Capacity

A Fully funded production profile of 2.8Mtpa upon completion of the equity and debt raising

A Further growth optionality Cypress Mine when the market warrants and potentially funded through cashflow to reach a
combined production capacity from both mines of 6.6Mtpa

A All permits inplace for current and potential production profile

13



SO Low Cash Cost lllinoissBasimProddction
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7

LEttAYy2Aa . Faiay d&aAyS DIFEGS¢e [/ 2ad [ dzNBS

USS$ per Ton
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1.

60
50
40
Poplar Grove
30
20
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lllinois Basin Production 50 mt 100 mt

A ¥ s A 9~

ENAfEtAY3I AYRAOFIGSR O2t -85 Ywea &ANS BELISOGSR (2 68 box
High coal quality leads to higher productivity and higher plant yield compared to neighboring mines

Simple, low cost, roorand-pillar mine operations

Simple, well understood processing techniques

Highly skilled, nownion workforce in a mining friendly jurisdiction

Access to low cost power, utilities and transportation

Wood Mackenzie. Refers to cost curve for forecast 2017 production totaling 98 mt plus the costs for an additional 6.®nslimmt | NJ Paplar Geove and Cypress Mines

14
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EBITDA Potential Strong Operating Margins
—m—="Pricing US$ Sales Price/ Ton

US$44 m US$47 m ~=m==Poplar Grove Operating Costs $45.41

$44.02 H

$40.97/I
US$31 m u
US$14 m
$ $30.78 $30.24

- — 52820 528,71

- u

US$ AISC

2019 2020 2021 2022 2019 2020 2021 2022

A EBITDA potential based substantially off long term utility
contracts

U S$135+ M I I Ilon A Full runrate potential EBITDA of US$55+ million from funded

operations and low cost Poplar Grove Expansion (second seal

Cumulative EBITDA over the period 2019 to 2022 § ) - _ o o
A Low cost, simple lllinois Basin underground mining providing

long term sustainable margins throughout the cycle

15
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Source: Management Forecasts based on Contractor billings.

Construction-Nearing € omplietionon

Site Works 959%

Decline Surface Excavation

CHPP Steelworks 73%
CHPP Fit out ‘ 76%»

Ny

Decline 12%
Barge LoaeDut Facility 31%‘

16
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Source: Management Forecasts

ContrnactoritoadHit i€ caldhi®ctebebher
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