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Important Notice & Disclaimer

CautionaryStatementsandImportant Information

Thispresentationdoesnot constituteor form part of anyoffer to sell,or solicitationof anyoffer to buy,anysecuritiesin the UnitedStatesor anyother country. Thispresentationmaynot form the basisof any
contractor commitmentwhatsoeverwith anyperson. Distributionof this presentationmaybe restrictedby applicablelaw. In particular,onlypersonsin the UnitedStateswho areάǉǳŀƭƛŦƛŜŘinstitutionalōǳȅŜǊǎέ
(asdefinedin Rule144Aunderthe USSecuritiesActof 1933)mayreceivethis presentation.

Thispresentationhasbeenpreparedby ParingaResourcesLimitedόάtŀǊƛƴƎŀέύasa summaryonly,anddoesnot containall informationabouttŀǊƛƴƎŀΩǎassetsand liabilities,financialpositionandperformance,
profits andlosses,prospects,andthe rightsandliabilitiesattachingtotŀǊƛƴƎŀΩǎsecurities. Anyinvestmentin Paringashouldbe consideredspeculativeandthere is no guaranteethat they will makea return on
capitalinvested,that dividendswould bepaid,or that there will bean increasein the valueof the investmentin the future.

Paringadoesnot purport to givefinancialor investmentadvice. No accounthasbeentakenof the objectives,financialsituationor needsof anyrecipientof this presentation. Recipientsof this presentation
shouldcarefullyconsiderwhether the securitiesissuedby Paringaareanappropriateinvestmentfor them in light of their personalcircumstances,includingtheir financialandtaxationposition.

Cautionarynote regardingreservesandresources

Youshouldbe aware that as an Australiancompanywith securitieslisted on the ASX,the Companyis required to report reservesand resourcesin accordancewith the AustralasianCodefor Reportingof
ExplorationResults,MineralResourcesandOreReserves(JORCCode,2012Edition). Youshouldnote that while the Company'sreserveandresourceestimatescomplywith the JORCCode,they maynot comply
with the relevantguidelinesin other countriesand,in particular,do not complywith (i) NationalInstrument43-101(Standardsof Disclosurefor MineralProjects)of the CanadianSecuritiesAdministratorsand(ii)
Industry Guide7, which governsdisclosuresof mineral reservesin registrationstatementsfiled with the USSecuritiesand ExchangeCommission. Information containedin this presentationdescribingthe
Company'smineral depositsmay not be comparableto similar information madepublic by companiessubject to the reporting and disclosurerequirementsof Canadianor USsecuritieslaws. In particular,
IndustryGuide7 doesnot recogniseclassificationsother than provenandprobablereservesand,asa result, the SECgenerallydoesnot permit miningcompaniesto disclosetheir mineralresourcesin SECfilings.
Youshouldnot assumethat quantitiesreported asάǊŜǎƻǳǊŎŜǎέwill be convertedto reservesunder the JORCCodeor anyother reporting regimeor that the Companywill be able to legallyand economically
extractthem.

ForwardLookingStatements

Someof the statementscontained in this presentationare forward looking statements. Forward looking statementsinclude but are not limited to, statementsconcerningplans for its mineral projects,
explorationand developmentactivities,developmentplansand timing, developmentand operatingcosts,and other statementswhich are not historical facts. When usedin this presentation,and in other
publishedinformation of Paringa,the wordssuchasάŀƛƳέΣάŎƻǳƭŘέΣάŜǎǘƛƳŀǘŜέΣάŜȄǇŜŎǘέΣάƛƴǘŜƴŘέΣάƳŀȅέΣάǇƻǘŜƴǘƛŀƭέΣάǎƘƻǳƭŘέandsimilarexpressionsareforward-lookingstatements.

AlthoughParingabelievesthat its expectationsreflectedin the forward-lookingstatementsarereasonable,suchstatementsinvolveriskanduncertaintiesandno assurancecanbegiventhat actualresultswill be
consistentwith these forward-looking statements. Variousfactors could causeactual results to differ from these forward looking statementsinclude the potential that tŀǊƛƴƎŀΩǎprojects may experience
technical,geological,metallurgicalandmechanicalproblems,changesin mineralproductpricesandother risksnot anticipatedby Paringa.

CompetentPersonsStatements

Theinformation in this report that relatesto ExplorationResultsand CoalResourcesis basedon, and fairly represents,information compiledor reviewedby Mr. Kirt W. Suehs, a CompetentPersonwho is a
Member of TheAmericanInstitute of ProfessionalGeologists. Mr. Suehsis employedby MM&A. Mr. Suehshassufficientexperiencethat is relevant to the style of mineralizationand type of depositunder
considerationand to the activity beingundertakento qualify asa CompetentPersonasdefined in the 2012Editionof theΨ!ǳǎǘǊŀƭŀǎƛŀƴCodefor Reportingof ExplorationResults,Mineral Resourcesand Ore
wŜǎŜǊǾŜǎΩand to qualify as a QualifiedPersonas defined in the 2011 Edition of the National Instrument 43-101 and CanadianInstitute of aƛƴƛƴƎΩǎDefinition Standardson Mineral Reservesand Mineral
Resources. Mr. Suehsconsentsto the inclusionin the report of the mattersbasedon his information in the form andcontextin whichit appears.

Theinformation in this report that relatesto CoalReserves, ProductionTargets,Mining,CoalPreparation,InfrastructureandCostEstimationis basedon, andfairly represents,informationcompiledor reviewed
by Messrs. JustinS. DouthatandGerardJ. Enigk, both of whom areCompetentPersonsandareRegisteredMembersof the Societyfor Mining,Metallurgy& Exploration. Messrs. DouthatandEnigkareemployed
by MM&A. Messrs. Douthat, and Enigkhavesufficient experiencethat is relevant to the style of mineralizationand type of deposit under considerationand to the activity being undertakento qualify as
CompetentPersonsasdefinedin the 2012Editionof theΨ!ǳǎǘǊŀƭŀǎƛŀƴCodefor Reportingof ExplorationResults,MineralResourcesandOrewŜǎŜǊǾŜǎΩandto qualifyasQualifiedPersonsasdefinedin the 2011
Editionof the NationalInstrument43-101andCanadianInstitute ofaƛƴƛƴƎΩǎDefinitionStandardson MineralReservesandMineralResources. Messrs. DouthatandEnigkconsentto the inclusionin the report of
the mattersbasedon their information in the form andcontextin whichit appears.
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Equity Raising Overview

Offer size and
structure

¶ tŀǊƛƴƎŀ wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘ όάParingaέ ƻǊ ǘƘŜ άCompanyέύ ό!{·Υ tb[ύ ƛǎ ǇƭŜŀǎŜŘ ǘƻ ŀƴƴƻǳƴŎŜ ŀƴ ǳƴŘŜǊǿǊƛǘǘŜƴ 
9ǉǳƛǘȅ wŀƛǎƛƴƎ ǘƻ ǊŀƛǎŜ ŀǇǇǊƻȄƛƳŀǘŜƭȅ !ϷолΦн Ƴƛƭƭƛƻƴ όάEquity Raisingέύ ŎƻƳǇǊƛǎƛƴƎ 

o an institutional placement of approximately 31.8 million New Shares to raise up to A$7.0 million (before 
Ŏƻǎǘǎύ όάPlacementέύΤ ŀƴŘ

o an accelerated, pro rata non-renounceable entitlement offer of up to 105.6 million New Shares on the basis 
of 1 New Share for every 3 shares held by eligible investors on the record date, to raise up to approximately 
!ϷноΦн Ƴƛƭƭƛƻƴ όōŜŦƻǊŜ Ŏƻǎǘǎύ όάEntitlement OfferέύΦ

¶ New Shares issued pursuant to the Placement will be ex-entitlement

¶ The New Shares issued under the Equity Raising will be listed on ASX and rank pari-passuwith the existing fully paid 
ordinary shares

Offerprice ¶ Offer price of A$0.22 per New Share, which, as at the last closing price of Wednesday, 16 May 2018 represents a:

o 26.7% discount to TERP¹ of A$0.30; 

o 34.3% discount to the last closing price of A$0.335; and

o 24.9% discount to the 5 day VWAP of A$0.293

Institutional 
Placement and 
Entitlement Offer

¶ Placement to new and existing institutional investors and otherwise excluded investors without disclosure utilisingthe 
/ƻƳǇŀƴȅΩǎ ŀǾŀƛƭŀōƭŜ ǇƭŀŎŜƳŜƴǘ ŎŀǇŀŎƛǘȅ ǳƴŘŜǊ !{· [ƛǎǘƛƴƎ wǳƭŜ тΦмΦ bŜǿ {ƘŀǊŜǎ ƛǎǎǳŜŘ ǇǳǊǎǳŀƴǘ ǘƻ ǘƘŜ 9ƴǘƛǘƭŜƳŜƴǘ hŦŦŜǊ 
will be issued without disclosure and qualified for secondary trading under s 708AA of the Corporations Act

¶ The Entitlement Offer will be made to existing institutional and excluded shareholders2 ("Institutional Entitlement Offer") 
followed by a retail component ("Retail Entitlement Offer")

¶ Retail shareholders may apply for additional New Shares beyond their pro-rata entitlement3

Retail Entitlement
Offer3

¶ Retail Entitlement Offer open to eligible retail shareholders in Australia and New Zealand from Thursday, 24 May 2018 to 
5:00pm (AWST) Thursday, 7 June 2018

Director participation ¶ Eligible Paringa Directors intend to participate in the Entitlement Offer by subscribing for New Shares representing their 
full pro rata entitlement 

Lead Manager & 
Underwriter

¶ Argonaut is the Lead Manager, Sole Bookrunner and Underwriter

1. The TERP is a theoretical price at which Paringashares trade immediately after the ex-date for the Entitlement Offer assuming 100% take-up of the  Entitlement Offer. The TERP is a theoretical 
calculation only and the actual price at which Paringashares trade immediately after the ex-date for the Entitlement Offer will depend on many factors and may not be equal to TERP. TERP is calculated 
by reference to Paringa's closing price of A$0.335on Wednesday, 16May 2018

2. Only those excluded shareholders that agree to be accelerated
3. Retail shareholders must read the Retail Information Booklet which contains full information on the Retail Entitlement Offerand application process
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Equity Raising Timetable

Key Event Time / Date1 (AWST)

Trading Halt and Announcement of Equity Raising Thursday, 17 May 2018

Placement and Institutional Entitlement Offer Opens 8:00am Thursday, 17 May 2018

Placement and Institutional Entitlement Offer Closes (Australasia) 5:00pm Thursday, 17 May 2018

Placement and Institutional Entitlement Offer Closes (Northern Hemisphere) 12:00 Noon (New York time) Thursday, 17 May 2018

Announcement of outcome under Placement and Institutional Entitlement Offer Monday, 21 May 2018

Trading in Paringa Shares recommences on an ex-entitlement basis Monday, 21 May 2018

Record Date for Entitlement Offer 5:00pm, Monday, 21 May 2018

Retail Offer Booklet dispatched Thursday, 24 May 2018

Retail Entitlement Offer opens Thursday, 24 May 2018

Settlement of New Shares issued under Placement and Institutional Entitlement Offer Monday, 28 May 2018

Allotment and trading of New Shares issued under Placement and Institutional Entitlement Offer Tuesday, 29 May 2018

Retail Entitlement Offer Closes 5:00pm, Thursday, 7 June 2018

Announcement of outcome under the Retail Entitlement Offer Wednesday, 13 June 2018

Settlement and Allotment New Shares issued under Retail Entitlement Offer Friday, 15 June 2018

Dispatch of holding statements and trading of New Shares issued under Retail Entitlement Offer Monday, 18 June 2018

1. The above timetable is indicative only and subject to change. Paringa, in conjunction with the Lead Manager, reserves the right to amend any or all of these events, dates and times subject to the Corporations Act 2001 (Cth), the 
ASX Listing Rules and other applicable laws. All times and dates are in reference to Australian Western Standard Time.
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Sources of Funds AUD M

Equity Capital Raising 30.2

Macquarie Project Loan Facility1,2 28.9

Cash Balance (30th April 2018) 11.1

Total 70.2

Use of Funds3 AUD M1

Mine, Site and Dock Development 6.9

Slope and Shafts 17.2

Coal Handling and Preparation Plant 15.0

Other Capex 13.8

Plant and Infrastructure 53.0

Mine Establishment, Interest and Fees to 
Positive Cashflow

6.5

Minimum Cash Balance 10.7

Total 70.2

Source and Uses

Poplar Grove CHPP

1. Assumed FX Rate of AUD:USD 0.75
2. Macquarie loan facility has been executed 
3. Indicative only based on capital requirements as at 30 April 2018 

A$30m Equity Raising completes the funding required for the development of Poplar Grove
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Development Costs Overview

Development Costs: Original1 and Additional Requirements (USD M)

Development Costs: Spent to Date (Apr-18) and Amounts Remaining (USD M)

Remaining capex 
and mine 

establishment now 
fully funded with 

equity raising raise

$56.8

$15.4

$80.2

1

1. Includes $4.5m contingency previously budgeted

$1.7

$57.7

$5.0

$3.5

$22.5

$3.0

$11.9

$80.2

$8.0

$15.4

$7.6

$49.2

$0m $20m $40m $60m $80m $100m

Total

Minimum Cash

Mine Establishment, Corp and Delays

Optimized Coal Seam Access and Other Capex

Original Capex
Original

Additional

$17.0
$10.5

$27.5

$39.8

$4.9

$8.0

$52.7

$0m

$10m

$20m

$30m

$40m

$50m

$60m

$70m

$80m

$90m

Development Capex Mine Establishment, Corp and
Delays

Minimum Cash Total
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Capital Structure

Current Shares on Issue 316.9 million

Equity Issuance @ A$0.22per share 137.4 million

Pro-Forma Shares on Issue1 454.3 million

Major Shareholders

Australian Super 11.3%

Colonial Funds Management 9.0%

Tribeca Partners 5.5%

Directors & Management 9.1%

Board

Ian Middlemas
(Chairman)

Grant Quasha
(Managing Director & CEO)

Todd Hannigan 
(Deputy Chairman)

David Gay 
(President & Exec. Director)

Tom Todd 
(Non Exec. Director)

Jon Hjelte
(Non Exec. Director)

Richard McCormick 
(Non Exec. Director)

Pro Forma Capital Structure

1. 14.9 million additional options (various exercise prices from $0.45 to $0.66) and 16.4 million additional performance rights

Last Price (A$)Illinois Coal Price ($/t)

$0.00

$5.00

$10.00
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$45.00

$50.00

May-16 Aug-16 Nov-16 Feb-17 May-17 Aug-17 Nov-17 Feb-18 May-18

 $-

 $0.10

 $0.20

 $0.30

 $0.40

 $0.50

 $0.60

 $0.70

SP (A$) Illinois Basin Coal Price



9

Macquarie Project Finance Facility

V
Paringa has signed documentation with Macquarie Bank Limited to provide a two tranche US$21.7 
Ƴƛƭƭƛƻƴ ǎŜŎǳǊŜŘ tǊƻƧŜŎǘ [ƻŀƴ CŀŎƛƭƛǘȅ όάt[Cέύ

V

The key terms of the PLF are typical of a facility of this nature, including an interest rate of LIBOR 
plus 10.5% pa during construction, falling to a 9.5% pa margin for the remainder of the loan plus 
usual undertakings and events of default for a facility of this nature. The PLF is repayable by 30 
December 2022

V
Upon first drawdown, Paringa will also issue to Macquarie 4.4 million options with an exercise 
price of ~A$0.34, being a premium to the VWAP, and expiring 4 years from the date of issue

V
Paringa expects to drawdown the US$21.7 million PLF in instalments between July and October 
2018

V

Drawdown of the first tranche of US$15 million is conditional on upon a number of conditions 
precedent, including raising minimum equity of US$18.5 million, completion of final legal due 
diligence by Macquarie, execution of certain tripartite agreements, compliance with certain 
financial covenants and no material adverse change with respect to Paringa

V

Drawdown of the second tranche of US$6.7 million is conditional on a number of conditions 
precedent, including execution of an additional coal sales contract for specified amounts before 31 
October 2018

Following completion of the Equity Raising and drawdown of the PLF, Paringa will be fully funded to complete the 
construction of the Poplar Grove Mine through to positive cash flow from production, which is budgeted in Q2 
2019
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Optimized Coal Seam 
Access Costs and Other 
Capital 

Coal seam access simplified via one major slope (i.e. decline)
Change from box cut resulted from optimization review
Regulators required additional soil stabilization with sheet piles around slope entry 

following recent ground control slope failure at nearby mine
Mine plan more cost effective and efficient than conforming original box cut to 

regulator requirements
Construction management and cost transfers from operating to capital cost
Offset somewhat by reduced capital spend on other items
Less: Contingency applied

US$12.1 million

(US$4.5 million)

Equipment Lease 
Deposit

Have secured lower cost lease package from equipment financiers
Will require 10% down payment

US$2.8 million

Record Regional 
Flooding Impacts

Direct clean up costs ςworst flooding in 20 years
Lost revenue modelled in start up from approximate one month delay 
Overhead and contractor costs in construction

US$2.1 million

Regulatory Delays

Zoning delay of approximately one month due to local government error
MSHA (Mine Safety and Health Administration) slow approval process of ~one month
Lost revenue modelled in start up from delay 
Overhead costs in pre-construction

US$2.0 million

Working Capital, Debt 
Facility Terms & Fees

General working capital
Capital raising fees
Debt provider adopted higher minimum cash balance during ramp-up
Debt provider requires higher cost and capital contingency assumptions
Increased cash buffer above Macquarie minimum

US$8.0 million

Total
US$22.5 million / 

A$30.2 million1

Fund Raising Information

1. Assumed FX Rate of AUD:USD 0.75



Poplar Grove Overview
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Status

Á Near term production in Q4 2018

Á Significant ramp up in 2019 with full production from 
two initial units in 2020

Á Low Cash Cost Asset

Á 92% of Initial Construction Capital Committed

US$31m EBITDA /
A$41m EBITDA

Á Expected to be Cash Flow positive in Q2 2019

Á US$31m / A$41m EBITDA in 2020

Low Leverage
Á ~0.7 x Debt/EBITDA multiple in 2020

Á Significant cash generation in current market

Rebounding Market 
with Contracted Sales

Á Significant reduction in thermal coal stockpiles

Á Continued strong export markets

Á LG&E base cornerstone customer

Á Future contracts in a rebounding market

332 Mt Resource 
Base1

Á 25 Year life of Mine

Á Largest Undeveloped Position in the No. 9 Seam of the 
Illinois Basin

Á Scalable project with potential growth from fully 
permitted Cypress mine

The New Entrant into the Illinois Coal Basin

Poplar Grove Slope (Decline)

1. Comprising 103.6Mt Measured and 228.6 Indicated
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ÁFully funded production profile of 2.8Mtpa upon completion of the equity and debt raising

ÁFurther growth optionality Cypress Mine when the market warrants and potentially funded through cashflow to reach a 
combined production capacity from both mines of 6.6Mtpa

ÁAll permits in-place for current and potential production profile

Potential Growth from Cashflow

Strong Production Profile & Growth Optionality

Poplar Grove 

Poplar Grove 
Expansions

Cypress Mine 
Optionality

1.5Mt

2.5Mt
2.8Mt 2.8Mt

6.6Mt

2019 2020 2021 2022 Fully Permitted
Capacity



14

0

10

20

30

40

50

60

U
S

$
 p

e
r 

T
o
n

V 5ǊƛƭƭƛƴƎ ƛƴŘƛŎŀǘŜŘ Ŏƻŀƭ ǎŜŀƳǎ ŀǊŜ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ Ҍфл҈ άƛƴ-ǎŜŀƳέ ȅƛŜƭŘ

V High coal quality leads to higher productivity and higher plant yield compared to neighboring mines

V Simple, low cost, room-and-pillar mine operations

V Simple, well understood processing techniques

V Highly skilled, non-union workforce in a mining friendly jurisdiction

V Access to low cost power, utilities and transportation

Illinois Basin Production                     50 mt                           100 mt

Poplar Grove

Lƭƭƛƴƻƛǎ .ŀǎƛƴ άaƛƴŜ DŀǘŜέ /ƻǎǘ /ǳǊǾŜ1

Low Cash Cost Illinois Basin Production

1. Wood Mackenzie. Refers to cost curve for forecast 2017 production totaling 98 mt plus the costs for an additional 6.6 milliontons from tŀǊƛƴƎŀΩǎPoplar Grove and Cypress Mines
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2019 2020 2021 2022

EBITDA Potential

US$31 m

US$44 m
US$47 m

US$14 m

US$135+ Million

Cumulative EBITDA over the period 2019 to 2022

ÁEBITDA potential based substantially off long term utility 
contracts

ÁFull run-rate potential EBITDA of US$55+ million from funded 
operations and low cost Poplar Grove Expansion (second seam)

ÁLow cost, simple Illinois Basin underground mining providing 
long term sustainable margins throughout the cycle

Strong Operating Margins

Significant Cashflow Generation & Operating Margins

$40.97 

$42.58 

$44.02 
$45.41 

$30.78 $30.24 

$28.26 $28.71 

2019 2020 2021 2022

Pricing

Poplar Grove Operating Costs

US$ AISC

US$ Sales Price/ Ton
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Site Works

Decline Surface Excavation

CHPP Steelworks

CHPP Fit out

Decline

Barge Load-Out Facility

95%

Complete

73%

76%

12%

31%

Construction Nearing Completion

Source: Management Forecasts based on Contractor billings.
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Contractor to Hit Coal in October

Source: Management Forecasts


