
 

 

Frequently Asked Questions on the Stock Purchase Agreement 

Also Refer to Cardinal Resources 8K filed on December 16, 2015 

February 26, 2016 

 

Based on our internal In the News release on February 25, 2016, we are answering some frequently 
asked questions that have been submitted to the Company.  For definitive details on the transaction 
please refer to our 8K filing on December 16, 2015 and the subsequent filings.  As mentioned in our 
filings, this transaction has not closed.  The answers we are providing here are based on information 
that is in the public record.   

What happens to the Patents:  Under the SPA, the Joint Venture that will be formed by HSVW and CDNL 
for the manufacturing of the system will receive a license from CDNL.  The patents will remain assigned 
to CDNL. 

CDNL Africa Projects:  The value mentioned in HSVW’s filing was the value placed by HSVW.   

Value of Sales and CDNL:  The anticipated sales number was developed by HSVW.  CDNL will receive 
revenue from any sales based on the participation in the JV as outlined in the SPA.   

A-Class Stock:  Applies only to HSVW.  

Manufacturing: As presented in the SPA, manufacturing will be established in China.  Manufacturing will 
also continue in the US. 

Benefits to CDNL:  The document discussed on February 25 focuses on the benefits for China.  We 
believe as presented in the LOI and SPA there are many benefits to Cardinal Resources as well.   With a 
focus on tranche one these benefits include but are not limited to: 

• Improved balance sheet 
• Significant working capital to expand opportunities outside of China 
• A strong partner to open the doors to the large potential market in Asia 
• Working capital to expand Research and Development and commercialization of new 

technologies going beyond our Red Bird 
• Revenue from the JV 

Forward-Looking Statements  

Certain statements in this presentation constitute forward-looking statements for purposes of the safe harbor 
provisions under The Private Securities Litigation Reform Act of 1995. We have based these forward-looking 
statements largely on our current expectations and projections about future events and financial trends that we 



believe may affect our financial condition, results of operations, business strategy and financial needs but they 
involve risks and uncertainties that could cause actual results to differ materially from those in the forward-looking 
statements, such as business and political conditions in the geographic areas in which we sell our products, 
weather and natural disasters, changing interpretations of generally accepted accounting principles; outcomes of 
government reviews; inquiries and investigations and related litigation; continued compliance with government 
regulations; legislation or regulatory environments, requirements or changes adversely affecting the businesses in 
which we are engaged. 

The information set forth herein should be read in light of such risks. You are urged to consider these factors 
carefully in evaluating the forward-looking statements herein and are cautioned not to place undue reliance on 
such forward-looking statements, which are qualified in their entirety by this cautionary statement. The forward-
looking statements made herein speak only as of the date of this presentation and the Company undertakes no 
duty to update any forward-looking statement to conform the statement to actual results or changes in the 
Company¹s expectations. 

 


