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Forward-Looking Statements

This letter may contain forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934. These statements include, but are not limited to, expected future operating results; liquidity and capital resources;
inorganic growth opporunities; the effects of the spread of the COVID-19 virus on economic conditions and the financial markets and the resulting
effects on Athene's investment portfolio and price of its common shares; expected future share repurchase activity and the other non-historical
statements. These forward-looking statements are based on management's beliefs, aswell as assumptions made by, and information currently
available to, management. When used in this letter, the words “believe,” “anticipate,” “estimate,” “expect,” *intend,” * may,” “will,” “should,” *seek,”
“plar® and similar expressions are intended to identify forward-locking statements. Although management believas that the expectations reflacted
in these forward-locking statements are reasonable, it can give no assurance that these expectations will prove to be correct. These statements

are subject to certain risks, uncertainties and assumptions. For a discussion of the risks and uncertainties related to Athene's forward-locking
statements, see its annual report on Form 10-K for the year ended December 31, 2019, its current report on Form 8-K filed on March 31, 2020 and
its other SEC filings, which can be found at the SEC's website www.sec.gov. Due to these various risks, uncertainties and assumptions, actual events
or results or Athene's actual performance may differ matarially from that reflected or contemplated in such forward-looking statements. Athane
undertakes no obligation to publicly update or review any forward-looking statements, whether as a result of new information, future developments

or otherwise.
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A Decade of Difference Driven to do more®

To Our Shareholders:

| am pleased to write my third annual shareholder letter since we went public

April 15, 2020

and continue this important line of communication. As | begin this letter,
over 90% of Americans are subject to stay-at-home orders, the economy has
essentially been shuttered, and unemployment claims have jumped to levels

not seen since the Great Depression. We are living in unprecedented times.

Jim Belardi,

Yet, while much of what is going on in the overall economy is unnerving, and

Chairman and CEQ

while it is unknown how deeply this recession will cut, | remain confident

about Athene's position of strength. Every day, | wake up proud to be the CEO of a large,

investment grade financial services company with significant excess capital. Having capital in times

of stress is extremely important and often determines which companies grow through dislocation

and which ones face tremendous uncertainty. The proactive stress planning we consistently do,

in good times and in bad, has paid dividends during this correction. | am confident Athene will

emerge from this crisis better positioned than we entered.

We founded Athene in the wake of the 2009
financial crisis, and last year marked our 10-year
anniversary as a company. Our first decade of
business occurred during a period of unrivaled
economic stability, when we were able to go

on offense with a start-up platform rather than
grappling with legacy pre-crisis issues.

We made the most of this environment, scaling to
nearly $125 billion of invested assets, and growing
adjusted book value per common share ata 17%
rate annually. Yet, our performance, while industry
leading, left a lingering question in the minds of
many. How would Athene fare during a correction?
Now, living through the steepest economic
contraction in a century, | want to answer that
question.

On March 25, 2020, we hosted a special investor
update conference call that was well received.
During that presentation, | explained that while
each correction | have faced in my 35+ year career
in the industry has been different, my playbook
for volatile market environments has always been
founded on the same core tenets.
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Significant Market Dislocation Sets the Stage
for Athene to Flourish
2009-2013 2013-2019
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Inwested assets refers fo geoss imvested assets, wivich includes Athene’s net invested assets, as well as the
proportionate share of ACRA investments assodated with the noncontralling intarest

First, protect your most valuable assets. For
Athene, that's our people and our policyholders.
We were an early adopter of a largely remote-
work model, and we were able to transition
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Jim Belardi, Chairman and CEC of Athene Holding, and Grant Kvalheim, President and CEQ of Athene UISA, raise the Athene flag at its West Des Moines, lowa,
headguarters to celebrate the close of Athene’s landmark acquisition of Aviva USA in 2013

without a hitch. Our operations centers remained
fully functional, and we continued to serve the
hundreds of thousands of Americans who rely on
us for their retirement needs. In fact, we actually
ramped production, which is a testament to the
spirit of Athene's workforce.

Second, focus on liquidity. It is the lifeblood of

any business, and a necessity to play defense and
offense in today's market. Consistent with our
ability to remain nimble, we targeted building $10
billion of available liquidity, and we expect to meet
that target within the next wo months.

Third, analyze the existing investment portfolio.
We evaluate our portfolio in the context of two
historical bookends: a moderate recession and a
deep recession, akin to the Great Financial Crisis
of 2008-2009. While no one knows how this
current correction will evolve, | believe these risk
scenarios to be reasonable bookends. As we have
disclosed, the net losses! we could incur under
these bookends, before including the benefits of
management actions, equates to less than one
year of normal-course earnings in a moderate
recession and between one to two years of
earnings in a deep recession. In the context of our
significant base of approximately $2.5 billion? of
excess equity capital, the net capital impact we
could incur would be fully absorbed in each

1 Refers to expected other than temparary impairment {(7T]) estimates.
2 Profarma for $500 million semior unsecured notes offering announced on March 31, 2020
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scenario - equating to approximately 40% of

our excess equity capital base in a moderate
recession and 80% under a deep recession. In
other words, while losses are 1o be expected, itis
also reasonable to expect that these losses will be
manageable for Athene given our strong earnings
power and capitalization.

Athene is Well Prepared to Take Advantage

“A" Rated $2.5bn+
Across the Excess Equity
Board' Capital?
$12.0bn $7bn+
Statutn? Deployable
Capita Capitalt

“ATHENE

1 Relates to Atfvene's primaiy insurance subsidiaries; represents ratings from AM Best, 58P and Fitch.

2 &5 of December 31, 2019 profarma for ma-te-market valuation on Apallo Operating Graup (A0G) units
a5 of March 23, 2020 10°20 shaee repurchase activity through March 23, 2020, as well as £500 million
senior unsecured notes offening announced on March 31, 2020,

3 Indudes proforma excess equity capital of ~ $2.5bn, untapped debt capacity of §26n proforma
for repayment of $475mn of short-term FHLE finandng in TH20 and $500 million nates afering
announced on March 31, 2020, and $2.66n of undrawn thirt party ACRAADIP capacity. Untapped delet
capacily assumes Epadty of 25% debt o @pitalization and is subject to general avadabdity and market
condlifions

Chairman's Letter 2019 | A Decade of Difference



Ultimately, | believe our performance will reflect
our credit-first philosophy at Athene. In the low-
rate, low-spread environment of the past decade,
we have not stretched for yield by investing down
the credit spectrum. Instead, we have prioritized
risks that are more appropriate for our business
model - liquidity and complexity risk. We have
aimed to create yield through less liquidity, rather
than credit risk, insisting on structural protections
and substantial credit enhancement, rather than
owning the obligations of underlying issuers
outright. In terms of allocation, this means we

are definitionally underweight direct holdings of
high-yield securities and bank loans. We should
have fewer impairments than others who have
invested directly in subordinated bonds in the
search for yield. However, it also means that we
should expect increased mark-to-market volatility
in certain less liquid asset classes as forced sellers
of these assets enter the market.

After protecting our people and ensuring
continuity of service to policyholders, building
liquidity, and analyzing the existing portfolio,

the fourth step is to play offense. Itis fitting that
market dislocation is book-ending Athene's first
decade. The Great Financial Crisis of 2008-2009
created the backdrop for an entrepreneurial
company with a differentiated business model

to establish its roots and thrive in the years that
followed. Similar circumstances unfolding in the
current environment underpin our expectation that
profitable growth at a wide net investment spread
should once again follow this period of significant
volatility. As we have noted before, the insurance
industry has estimated its future obligations using
a set of optimistic macro assumptions. If the
current crisis is prolonged, these assumptions will
slip further and further out of reach, so | believe we
will see many companies looking to shed liabilities
that we, and our long-term strategic partner Apollo
or related affiliates, may find attractive to acquire.
With over $7 billion of deployable capital, an
under-levered balance sheet, and a stockpile of
liquidity, we are very well-positioned to execute on
our strategy. At this time next year, | expect to be
writing about the significant value generation we
were able to achieve.
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Athene's Diftferentiated
Business Model has Several
Fundamental Advantages

One of the reasons | am confident that Athene
will emerge from the current crisis in a position

of strength lies in the fundamental advantages
that are embedded in our differentiated business
model. Despite the substantial growth of our
business over the last decade, our simple, spread-
based business model has remained constant.

At its core, we drive profitability by generating
attractive net investment spread through a
combination of asset outperformance, disciplined
liability underwriting, and our efficient and scalable
structure. This has driven our sustained, mid-teens
ROE generation since inception.

Differentiated Business Model Drives

Value in Three Phases
1
Unique Attractively
Investment Priced
Capabilities Attractive ROE Liabilities
Generation with

Strong Earnings
Growth Potential

2
3v
Efficient & Scalable Structure
On the asset side, our key advantage is the ability
to consistently generate superior risk-adjusted net
investment returns by working with Apollo. This

helps us generate a higher spread than others,
resulting in more profitability for shareholders.

In 20192, we invested more than $32 billion for the
year, a record level, while generating a yield on our
fixed income purchases that was approximately

35 basis points higher than the BBB corporate
index despite a mixed interest rate environment.
Even while investing a record level of flows, we
maintained our discipline around credit quality.

At year-end, 94% of our available for sale fixed

Athene Holding | 3



Jim Belardi provides a company update at an employee town hall meeting in West Des Moines to recognize Athene's acquisition of Aviva USA in 2013,

maturity portfolio was designated NAIC 1 or 2,
in line with the life insurance industry. Outside
the NAIC purview, we hold high-quality first

lien commercial mortgages, 97% of which have
comparable investment grade designations, as
well as residential mortgages which are virtually
all "in good standing.” Additionally, we have
significant credit enhancementin our structured
product portfolio, and we employ a differentiated
Alternatives strategy that has a defensive
orientation that is less prone to binary outcomes.

As a reminder, our focus is on avoiding loss of
principal, not mark-to-market noise. Generally,
Athene can hold investments to maturity and is
not a forced seller. We re-undernwrite our portfolio
periodically and feel very comfortable with where
our portfolio is today. As we've disclosed, even
under deep stress scenarios akin to the great
financial crisis of 2008-2009, we anticipate our
structured products including CLOs, residential
mortgage-backed securities (RMBS), and
commercial mortgage loans (CML) to continue
generating a positive return after incorporating
manageable expected losses.

One of the key long-term initiatives at Athene is
working with Apollo to build out senior secured
direct origination capabilities. We see alpha-
generating opportunities across a variety of asset
classes that generate attractive investment spreads
without assuming incremental credit risk, including
US residential and commercial mortgage loans,
non-US residential loans, and franchisee loans,
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among others. We invested nearly $3.5 billion

in directly originated senior secured assets in
2019, including the acquisition of an aviation
lending portfolio, PK AirFinance, from GE Capital,
which is expected to generate yields in excess of
comparable investment grade corporate bonds,
with significant credit enhancement. We own

PK AirFinance at a mid-50s loan-to-value on the
underlying metal value of the aircraft. While this
does not guarantee lack of loss, it does reflect why
we like the direct origination strategy: better return
for better risk. We are confident this important
initiative to continue building out direct origination
capabilities will generate significant shareholder
value for years to come.

Our prudent and disciplined approach to
underwriting liabilities and balance sheet
management is one of Athene's key differentiators.
As you know, we have one of the cleanest balance
sheets in the industry with no legacy issues.

We believe we operate with some of the most
conservative reserving assumptions in the industry.
For example, Athene's long-term net investment
earned rate assumption underpinning liability
reserves is consistent with a long-term 10-year
Treasury rate that we believe is approximately

100 basis points lower than the industry average,
consistent with the prudent approach we take
across all areas of the business. In addition, only
about 20% of our liability base is comprised of fully
guaranteed riders, for which we hold significant
reserves.

Chairman's Letter 2019 | A Decade of Difference



Lastly, our efficient and scalable structure plays

a key role in our ability to drive superior returns
as the low-cost provider. The efficiencies of scale
inherent in our operations allow us to onboard
incremental business at a low cost and translate
most of our incremental spread-based eamings
into bottom line profitability.

2019 Was a Memorable
Capstone on our First
Decade

2019 was a record year of performance for
Athene, marking the completion of a "decade
of difference” - our theme for this year's annual
report. Supported by a best-in-class business
model, we generated record annual adjusted
operating income of nearly $1.3 billion or $6.97
per share. This translated to a strong return on
adjusted equity exceeding 14% on a consclidated
basis and 17% for the Retirement Services
segment, achieving our target of at least mid-
teens returns despite a historically low interest
rate backdrop. We also grew our adjusted book
value to a new high of $54 per common share,
representing 18% growth year-over-year. As
many of you know, Athene has outperformed by
a wide margin over the past decade, producing
compound growth in adjusted book value per
common share of 17%, a remarkable achievement
which is approximately triple the amount of
book value appreciation generated by other life
insurance companies over the same timeframe.

Significant Growth in Adjusted Book Value
Per Common Share Reflects Desire for
Long-Term Accretion

52655
147
$14.66
ﬂi?iﬂ . I
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While 2019 was a banner year and record adjusted
operating earnings headlined our financial
performance, in many respects, several other
accomplishments during the year prepared us for
the environment at hand. For example, what may
be less appreciated are the various ways in which
we strengthened our capital position.

Andrew Walters from our Sales team and Janie Borror from Marketing discuss
programming to meet the needs of our distribution partners.

Early in 2019 we structured a new strategic

capital solution (named "Athene Co-Investment
Reinsurance Affiliate” or "ACRA") that allows

us to have capital on-demand to augment our
standalone deployment capacity without diluting
the earnings power of Athene. Apollo and Athene
leveraged the breadth and depth of our global
relationships to raise more than $3 billion of fully-
committed third-party capital - the largest pool of
sidecar capital in the insurance industry.

Then, in June and September, we opportunistically
raised a total of $1.2 billion of perpetual preferred
equity capital in two separate offerings with a

low weighted average cost of approximately 6%.
Further, in December, we worked with several
banks to extend and enlarge our revolving credit
facility, which remains undrawn, to further bolster
potential liquidity resources.

Looking back, all these initiatives to proactively
strengthen our capital position and relative
flexibility proved to be prescient given the
environment we're experiencing now. As of mid-
April, we had "A" financial strength ratings across
the board with a stable outlook, $12 billion of
statutory capital, more than $6é billion of available
liquidity, and more than $7 billion of deployable
capital.

Athene Holding | 5



Athene executives, board members, and guests outside the New York Stock Exchange on the day of the company’s December 2014 initial public offering.

Turning to our growth engines, Athene's organic
business channels generated record gross
deposits of over $18 billion in 2019, underwritten
1o very attractive, above-average returns. The
strength of our multi-channel distribution model
manifested itself, as softness in Retail sales driven
by lower interest rates was more than offset by
record deposits in our pension risk transfer and
reinsurance channels, complemented by re-
emerging funding agreement issuance in the back
half of the year.

Record Organic Deposit Activity in 2019

$18.1bn
$13.2bn
$11.5bn
$8.8bn
= I l
N5 214 27 208 Iy

M Retail ™ Flow Reinsurance PRT FABN

Gross deposits include all depasits sourced by Atfene, incuding all of the deposits reinsured to ACRA.

In our Retail business, we generated nearly
$7 billion of deposits in 2019, which declined
approximately 10% compared to peak levels

& | Athene Holding

in 2018, reflecting our disciplined approach to
pricing in a challenging interest rate environment.
Our sales activity during the year was underwritten
to returns consistent with our mid-teens targets.
This meant that sales of our multi-year guaranteed
annuity (MYGA) product dried up as we were
unable to underwrite them profitably while other
market participants were willing to sacrifice
returns. However, our core fixed-index annuity
(FIA) products continued to perform well and
generated a level of volume only modestly below
2018. While the environment remains generally
challenging reflecting low interest rates and
increasing competition, we have seen a notable
increase in demand amid the pickup in market
volatility as consumers seek safer investment
products with principal protection features. As
such, we remain confident in the strength and
resilience of our Retail business and expect to
remain a leader in the FIA market.

In our Pension Risk Transfer (PRT) business, we
generated a record $6 billion of transaction
volume in 2019, more than double 2018 activity.
One notable win during the year was a $2.6 billion
landmark transaction with Bristol-Myers Squibb,
the largest PRT transaction of the year and largest
full plan termination ever. Through 2019, Athene
has closed on more than $10 billion of PRT
transactions, which is impressive considering we
only entered the market in 2017. Over the last few
years, we have quickly solidified our position as an
industry leader in PRT, reflecting many of the same
attributes that drive success in our Retail business,

Chairman's Letter 2019 | A Decade of Difference



including our solutions-oriented approach.
Building on our success in the US PRT market,

we expanded our business in 2019 by entering
the UK PRT market as a reinsurer for domestic UK
insurers. In December, we completed our first UK
PRT transaction for approximately $800 million

of deposits and we expect more transactions to
emerge in 2020. Since the volume of risk transfer
transactions in the UK market significantly exceeds
the US, we expect the UK market to be a significant
long-term growth opportunity for our platform.

Liza Veren from our Human Resources team volunteers at the lowa Veterans
Cemetery as part of Athene’s Day of Action during the annual United Way
campaign week.

In our third-party Flow Reinsurance channel, we
generated approximately $4 billion of volumes
in 2019, up more than 60% versus 2018. This
was mainly driven by strong volumes from key
partnerships established over the past few years.
Moare importantly, deposits continued to be
underwritten at our targeted returns despite low
interest rates.

Lastly, we issued a total of $1.3 billion in funding
agreements, most of which were generated in the
back half of the year. As the spread environment
improved, we moved swiftly to engage the market
and nearly doubled our 2018 activity in a relatively
short period of time. Included within the activity
was our first 7-year funding agreement backed
note transaction, which lends itself well to our
long-term approach to investing and expands the
duration of our maturity profile versus the typical
5-year note. Looking forward, we are optimistic
2020 could be another year of healthy issuance

at attractive returns provided the bond markets
stabilize, including potential expansion into non-
US dollar denominated transactions.
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On the inorganic side, Athene maintained its
disciplined approach to evaluating numerous
opportunities in 2019, a year which saw “plain
vanilla" liability platforms once again trading at
robust premiums to book value. Although there
were no new deal announcements during the year,
we were active in conversations for transactions
that draw on the core competitive advantages
which enable us to provide holistic solutions to
the industry. We also laid the foundation for larger
and more numerous transactions moving forward
through the creation of ACRA.

While it is difficult to predict the likelihood and
timing of potential inorganic transactions, we

are optimistic about the current pipeline. We are
finding that certain counterparties remain focused
on making fundamental long-term changes to
their business models to reduce exposure to
complex liabilities, shed non-core businesses,

or exit entire businesses altogether, regardless

of the favorability of market conditions at any
point in time. We also expect that the recent
market pressures and historically low interest rate
environment could further strain some companies’
balance sheets, which could be an impetus for
additional transactions in the years to come. We
are well-positioned as a solutions provider to
capitalize on these dynamics. We have enough
deployable capital to support approximately

$90 billion of acquired liabilities, which would
nearly double our gross invested assets and be
significantly accretive to Athene's run-rate earnings
power.

Chip Gillis, recently retired co-founder of Athene, and Bermuda employees present
local children with computers in 2018 through "Computers for a Better Education,”
an initiative that strives to improve the leaming experience at public schools.

Athene Holding | 7



In addition to our organic and inorganic

growth efforts in 2019, we also demonstrated

a willingness to control the factors we could to
help close the gap between our best-in-class
operating performance and our undervalued
stock. Even though Athene's financial performance
and execution have been exemplary, we have
unfortunately received little recognition from the
market. As we stepped back and observed this
dynamic and received feedback from market
participants, including many of you, it became
clear that our multi-class share structure was
preventing us from being included in all relevant
benchmarks. Furthermore, it became apparent that
the structure could be a meaningful inhibitor to
broader investor appeal over the long term.

In October, we jointly announced a strategic
transaction with our partners at Apollo to
strengthen the alignment between our companies
and eliminate Athene's multi-class share structure.
As a result of this important structural change

in governance, which was completed at the

end of February 2020, Athene has removed

any impediments to be included in major stock
indices, such as the S&P 500 or MidCap 400. While
inclusion could take time and is partially subject
to certain technical indicators and committee
discretion, Athene would otherwise not be
considered without taking this important step.
When we look at Athene's investor base versus
other financial and insurance companies, it's

clear to us that there's a meaningful opportunity
to increase Athene's appeal across a broader

B | Athene Holding
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Keith Brooks from our Insurance Operations team delivers a new coat to an elementary student as part of Athene’s annual Coats & Boots program.
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investor universe, including both active and
passive managers. | can confirm that since

the announcement in October, we have seen
encouraging evidence of broader investor interest
and ownership, which will lead to a more balanced
and diversified shareholder base over time.

The second major initiative that we employed

in 2019 to take advantage of our undervalued
stock price was to deploy additional capital into
share repurchases. In the absence of inorganic
transactions, we viewed the repurchase of our
shares as the most attractive use for our capital,
and with our stock trading well below book value,
we were opportunistically repurchasing shares at
high-teens returns.

What We Plan to
Accomplish in 2020

and Beyond

As we turn the page on Athene's record
performance in 2019 and shift our focus to 2020
and beyond, we believe our strong operating
performance and relative position of flexibility
within the industry reflect our proven ability to
effectively allocate capital to capture wide spreads
and generate long-term shareholder value. It's
no secret that capital is a crucial ingredient to
our continued success. Being opportunistic and
efficient with shareholder capital has resulted in
sustained deployment at high returns over time.
For example, over the past three years, we've

Chairman's Letter 2019 | A Decade of Difference



deployed over $5 billion of capital to add nearly
%70 billion of attractive liabilities, which has more
than doubled the size of our business and driven
robust earnings growth.

D|40]41]42
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Nick Lampe from Legal and Compliance team readss to a student as part of Athene’s
Read to Succeed volunteer event, which supports childhood literacy efforts.

In addition to our initial efforts to play defense
amid the current crisis, we are focused on
identifying attractive opportunities to further
enhance our franchise. The current market
turbulence will likely provide attractive
opportunities to put money to work, as the toll

of the crisis works its way through the economy
and financial markets. Not surprisingly, we have
found that growth is most profitable when capital
is most scarce, and that is why we believe the
companies with the most capital will win in the
long run. At Athene, we have a sizeable and stable
in-force business that will generate a steady base
of income for years to come and we are armed
with an unmatched deployable capital position
and strong liquidity to swiftly take advantage

of volatility wherever prudent. We are also
underwriting new business to attractive targeted
returns and maintaining our pricing discipline,
serving as a source of strength for the retirement
savings industry at a time when many others are
pulling back to conserve capital.

Importantly, we are also making a difference

in the communities in which we live and work,
which demonstrates who we are as a company.
In the current volatile environment, Athene's
value proposition of offering customers principal
protection is more important than ever. Athene's
team of 1,336 employees has remained focused
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on delivering on this important mission, and as a
result we have been able to serve our one million
policyholders and pension participants at a high
standard, even while most employees are working
remotely amid COVID-19 containment measures.
Beyond maintaining our core product and service
offering, there are consistent examples of how we
are doing more, from our annual Coats & Boots
drive providing lowa youth with additional warmth,
to starting the largest ever scholarship program
at Bermuda College, to raising over $1 million

for United Way in 2019 (our largest campaign

to date), to donating 900 N-95 face masks to a
local Des Moines hospital. Serving our various
stakeholders the right way and thinking beyond
ourselves is woven into the fabric of Athene's
culture, and | am proud of the progress we are
making in this important area.

What we have accomplished together aver the
last decade at Athene is truly remarkable. As

I've mentioned before, Athene was a start-up a
decade ago - we had a vision to help Americans
save for retirement by creating a different kind of
insurance company, built to thrive across a variety
of economic environments and take advantage of
periodic market dislocations.

Amid the significant uncertainties in the market
today, it's clear we have a tremendous opportunity
ahead, we are very well-positioned to execute.

We are confident that we will be able to face the
challenges of today head-on and emerge even
stronger.

We have a dedicated group of employees, led by
a management team with tremendous experience,
that consistently strives to do more and push the
business forward. We remain convinced in our
ability to generate massive shareholder value for
years to come and I'm certain that our best days lie
ahead.

We thank you for your continued support and lock
forward to another successful year, and decade,
together.

Sincerely,
}y’m e,
Jim Belardi

Chairman and Chief Executive Officer

Athene Holding | 9
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Notable Recognition

lowa's Top Workplaces
2015, 2016, 2017,2018, 2019

Structured Retail Products (SRP)

Best Carrier Award
2017,2018
FIA of the Year
2019
Carrier Hedging Team of the Year
2019
Best Educational Initiative
2019

Military Friendly® Employer
2017, 2018, 2019, 2020

EMPLOYERS

Top Ten Employer in Bermuda

2019
United
Way /
of Central lowa

United Way of Central lowa Awards
2016: Advocate, Volunteer
2017: Spirit of Central lowa
2018: Game-Changer, Impact-Maker, Trail Blazer
2019: Spirit of Central lowa

Military Spouse Friendly® Employer
2017, 2018, 2019, 2020

L

EMPLOYER SUPPORT OF
THE GUARD AND RESERVE

2018: Patriot Awards
2019: Pro Patria Award, Seven Seals Award
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As used in this Annual Report on Form 10-K (report), unless the context otherwise indicates, any reference to "Athene,” “our Company,” “the
Company,” “us,” “we" and “our"” refer to Athene Holding Ltd. fogether with its consolidated subsidiaries and any reference fo “AHL" refers
to Athene Holding Ltd. only.

Forward-Looking Statements

Certain statements in this report are forward-looking statements within the meaning of the Private Secunities Litigation Reform Act of 1993,
Section 27A of the Secunities Act of 1933, as amended (Securities Act) and Section 21E of the Secunties Exchange Act of 1934, as amended
{(Exchange Act). You can identify forward-locking statements by the fact that they do not relate strictly to historical or current facts. These
statements may include words such as “anticipate.” “estimate,” “expect,” “project,” “plan,” “intend,” “seek,” “assume.” “believe,” “may,”
“will,” “should,” “could,” “would,” “likely” and other words and terms of similar meaning, including the negative of these or similar words and
terms, in connection with any discussion of the timing or nature of future operating or financial performance or other events. However, not all
forward-looking statements contain these identifying words. Forward-looking statements appear in a number of places throughout and give our
current expectations and projections relating to our business, financial condition, results of operations, plans, strategies, objectives, future
performance and other matters.

We caution you that forward-looking statements are not guarantees of future performance and that our actoal consohidated financial condition,
results of operations, liquidity and cash flows may differ matenially from those made in or suggested by the forward-looking statements
contained in this report. A number of important factors could cause actual results or conditions to differ materially from those contained or
mmplied by the forward-looking statements, including the nsks discussed in Jfem 14, Risk Facfors. Factors that could cause actual results or
conditions to differ from those reflected in the forward-looking statements contained in this report include:

*  the accuracy of management’s assumptions and estimates;

*  vanability in the amount of statatory capital that our insurance and reinsurance subsidiaries have or are required to hold;

*  interest rate and/or foreign currency fluctuations;

*  our potential need for additional capital in the future and the potential unavailability of such capital to us on favorable terms or at all;

*  changes in relationships with important parties in our product distribution network;

+  the activities of our competitors and our ability to grow our retail business in a highly competitive environment;

+  the impact of general economic conditions on our ability to sell our products and on the fair value of our mvestments;

«  our ability to successfully acquire new companies or businesses and/or integrate such acquisitions into our existing framework;

*  downgrades, potential downgrades or other negative actions by rating agencies;

*  our dependence on key executives and inability to attract qualified personnel, or the potential loss of Bermudian personnel as a result
of Bermuda employment restrictions;

*  market and credit nisks that could diminish the value of our investments;

*  changes to the creditworthiness of our reinsurance and derivative counterparties;

*  changes in consumer perception regarding the desirability of annuities as retirement savings products;

+  potential litigation (including class action litigation), enforcement mvestigations or regulatory scrutiny against us and our subsidiaries,
which we may be required to defend against or respond to;

+  the impact of new accounting rules or changes to existing accounting rules on our business;

*  intermuption or other operational failures in telecommunication and information technology and other operating systems, as well as our
ability to maintain the security of those systems;

+  the termination by Apollo Global Management, Inc. (AGM) or any of its subsidianies (collectively, AGM together with its subsidiaries,
Apollo) of its investment management agreements with us and limitations on our ability to terminate such arrangements;

*  Apollo’s dependence on key executives and mability to attract qualified personnel;

+  the accuracy of our estimates regarding the future performance of our investment portfolio;

*  increased regulation or scrutiny of altemative investment advisers and certain trading methods;

+  potential changes to regulations affecting, among other things, transactions with our affiliates, the ability of our subsidiaries to make
dividend payments or distributions to AHL., acquisitions by or of us, minimum capitalization and statutory reserve requirements for
msurance companies and fiduciary obligations on parties who distribute our products;

*  the failure to obtain or maintain licenses and/or other regulatory approvals as required for the operation of our insurance subsidiaries;

*  increases in our tax hability resulting from the Base Erosion and Anti-Abuse Tax (BEAT);

*  improper interpretation or application of Public Law no. 115-97, the Act to provide for reconciliation pursuant to titles I and V of the
concurrent resolution on the budget for fiscal year 2018 (Tax Act) or subsequent changes to, clanfications of or guidance under the
Tax Act that is counter to our interpretation and has retroactive effect;

*  AHL or any of its non-United States (UU.5.) subsidianies becoming subject to U.S. federal income taxation;

*  adverse changes in 5. tax law;

*  our being subject to U.S. withholding tax under the Foreign Account Tax Compliance Act (FATCA);

*  changes in our ability to pay dividends or make distributions;

«  pur failure to obtain approval of the share exchange transaction with Apollo by our shareholders or regulators;

«  our failure to recognize the benefits expected to be denved from the share exchange transaction with Apollo;

+  unexpected difficulties or expenditures related to the share exchange transaction with Apollo;

*  the failure to achieve the economic benefits expected to be denved from the ACEA capital raise or future ACRA capital raises; and

*  other risks and factors listed under ftem 14. Risk Factors and those discussed elsewhere in this report.



We caution you that the important factors referenced above may not be exhaustive. In light of these risks, you should not place undue reliance
upon any forward-looking statements contained in this report. The forward-looking statements included in this report are made only as of the
date that this report was filed with the U.5. Securities and Exchange Commission (SEC). We undertake no obligation, except as may be required
by law, to publicly update or revise any forward-looking statement as a result of new information, future events or otherwise. Comparisons of
results for current and any prior periods are not intended to express any future trends, or indications of future performance, unless expressed as
such, and should only be viewed as historical data.

GLOSSARY OF SELECTED TERMS

Unless otherwise mdicated in this report, the following terms have the meanings set forth below:

Entities

Term or Acronym

Definition

A-A Mortgage
AAA

AAA Investor
AADE

AATA

AAM

AARe

ACFA
ACEA 1A
ADIP

AGM

AHL

Al Re

ALRel
AmeriHome
Apollo
Apollo Group

Athene USA
Athora

BMA

Colnvest Other
Colnvest VI
Colnvest VII

I5G
LIMRA
MidCap
NAIC
NYSDFS

Treasury
Voya
VIAC
Venerable

A-A Mortgage Opportunities, L.P.

AP Alternative Assets, LP.

AAA Guarantor — Athene, L P

Athene Anmuity & Life Assurance Company

Athene Anmuity and Life Compamny

Athene Asset Management LLC, now known as Apollo Insurance Solutions Group LLC
Athene Annmuity Be Ltd , a Bermuda reinsurance subsidiary

Athene Co-Invest Eeinsurance Affiliate 1A Ltd . together with its subsidiaries
Athene Co-Invest Reinsurance Affiliate 1A Ltd., a Bermuda reinsurance subsidiary
Apollo/Athene Dedicated Investment Program

Apollo Global Management, Inc.

Athene Holding Ltd.

Athene Life Re Ltd., a Bermuda reinsurance subsidiary

Athene Life Re International Ltd., a Bermuda reimsurance subsidiary

AmenHome Mortgage Company, LLC

Apollo Global Management, Inc., together with its subsidianies

(1) Apollo, (2) the AAA Investor, (3) any investment fund or other collective investment vehicle whose general
Emtnex or managing member is owned, directly or indirectly, by Apollo or one or more of Apollo’s subsidiaries,

4) BRH Heldings GP, Ltd. and its shareholders, (3) any executive officer of AGM whom AGM designates, in a
written notice delivered to Athene Holding Ltd., as a member of the Apollo Group for memes of Athene
Holding Ltd.’s bye-laws and (6) any affiliate of any of the foregoing (except that Athene, Athene employees, and
ISG employees are not members of the Apollo Group)

Athene USA Corporation

Athora Holding Ltd., formerly known as AGEE. Bermuda Holding Ltd.
Bermuda Monetary Authornity

AAA Tnvestments (Other), L P.

AAA Tnvestments (Co-Invest VI), LP.

AAA Tnvestments (Co-Invest VIT), LP.

United States Department of Labor

Apollo Insurance Solutions Group LLC, formerly known as Athene Asset Management LLC
Life Insurance and Market Fesearch Association

MidCap FinCo Designated Activity Company

National Association of Insurance Commissioners

New York State Department of Financial Services

BeliaStar Life Insurance Company

United States Department of the Treasury

Voya Insurance and Anmuty Company

Venerable Holdings, Inc.. together with its subsidiaries



Certain Terms & Acronyms

Term or Acronym

Definition

ABS
ACL

ATM
ATRe RBC

Alternative investments

Base of eamings
BEAT

Bermuda capital

Block reinsurance

BSCE
CAL

CLO

CMES

CML

Cost of crediting

Cost of funds

DAC
Deferred annuities

DSI
E=xcess capital
FIA

Fixed anmmuties
Fixed rate anmuty

Flow remsurance
GAAP

GLWB

GMDE

Gross invested assets

A
MO

Investment margin on
deferred annuities

Liahality outflows

Asszet-backed securities

Authonized control level RBC as defined by the model created by the National Association of Insurance
Commissioners

Asset hability management

The risk-based capital ratio of ALRe, when applying the WAIC risk-based capital factors.

Altemative investments, including investment funds, CLO equity positions and certain other debt instruments
considered to be equity-like

Eamings generated from our results of operations and the underlying profitability drivers of our business
Base Erosion and Anti-Abuse Tax

The capital of ALEe calculated under U.S. statutory accounting principles, including that for policyholder
reserve liabilities which are subjected to U.5. cash flow testing requirements, but excluding certain items that do
not exist under our applicable Bermuda requirements, such as interest maintenance reserves

A transaction in which the ceding company cedes all or a portion of a block of previously issued anmuity
contracts through a reinsurance agreement

Bermuda Solvency Capital Requirement

Company action level nisk-based capital as defined by the model created by the National Association of
Insurance Commissioners

Collateralized loan obligation

Commercial mortgage-backed securities

Commercial mortgage loans

The interest credited to the policyholders on our fixed anmuities, mcluding, with respect to our fixed indexed
anmuties, option costs, as well as institutional costs related to institutional products, presented on an annualized
basis for mterim periods

Cost of funds includes liability costs related to cost of crediting on both deferred annuities and institutional
products, as well as other liability costs. Cost of funds is computed as the total hability costs divided by the
average invested assets for the relevant period. Presented on an annmalized basis for interim peniods.

Deferred acquisition costs

Fixed indexed anmuities, annual reset anmuities, multi-year gnaranteed annuities and registered index-linked
annuities

Deferred sales inducement

Capital in excess of the level management believes is needed to support our current operating strategy

Fixed indexed anmuity, which is an insurance contract that eamns interest at a crediting rate based on a specified
index on a tax-deferred basis

FIAs together with fixed rate annuities

An insurance contract that offers tax-deferred growth and the opportunity to produce a guaranteed stream of
retirement income for the lifetime of its policyholder

A transaction in which the ceding company cedes a portion of newly issued policies to the reinsurer
Accounting principles generally accepted in the United States of Amernica

Guaranteed lifetime withdrawal benefit

Guaranteed minimum death benefit

The sum of {a) total investments on the consolidated balance sheet with available-for-sale secunties at amortized
cost, excluding derivatives, (b) cash and cash equivalents and restricted cash, (c) investments in related parties,
{(d) accrued investment income, (&) consolidated vanable interest enfities” assets, liabilities and noncontrolling
interest and (f) policy loans ceded (which offset the direct policy loans in total investments). Net invested assets
includes mvestments supporting assumed funds withheld and modco agreements and excludes assets associated
with funds withheld liabilities related to business exited through reinsurance agreements and derivative collateral
{offsetting the related cash positions). Gross invested assets includes the entire investment balance attributable to
ACFA as ACPEA 15 100% consolidated

Investment management agreement
Independent marketing organization

Investment margin applies to deferred annuities and is the excess of our net nvestment earned rate over the cost
of crediting to our policyholders, presented on an annualized basis for interim periods

The aggregate of withdrawals on our deferred annuities, maturities of our funding agreements, payments on
payout annuities, and pension risk benefit payments



Term or Acronym

Definition

MCR

MMS

Modco

MVA

MYGA

Net invested assets

Met investment earned rate
Wet investment spread

Met reserve liabilities

Other liability costs

OTTI
Payout annuities

Policy loan
PRT

REBC

Rider reserves
RMES

EML

Sales

SPIA
Surplus assets

TAC
U.5. EBC Ratio

VOBA

Minimum capital requirements
Minimum margin of solvency
Moedified coinsurance

Market value adjustment
Multi-year guaranteed anmuity

The sum of {a) total investments on the consolidated balance sheet with available-for-sale secunities at amortized
cost, excluding derivatives, (b) cash and cash gﬂjvalents and restricted cash, (c) investments in related parties,
{d) accrued investment income, (&) consolidated vanable interest enfities” assets, liabilities and noncontrolling
interest and (f) policy loans ceded (which offset the direct policy loans in total investments). Net invested assets
includes mvestments supporting assumed funds withheld and modco agreements and excludes assets associated
with funds withheld liabilities related to business exited through reinsurance a ts and derivative collateral
(offsetting the related cash positions). Net invested assets inclodes our economic ownership of ACRA
investments but does not include the investments associated with the noncontrolling interest

Income from our mvested assets divided by the average invested assets for the relevant period, presented on an
anmalized basis for interim periods

Net investment spread measures our investment performance less the total cost of our liabilities, presented on an
anmalized basis for intenim periods

The sum of (a) interest sensitive contract liabilities, (b) firlure policy benefits, (c) dividends ble to
policyholders, and (d) other policy claims and benefits, offset by remsurance recoverable, excluding policy loans
ceded. Net reserve hiabilities also includes the reserves related to assumed modco agreements in order to
appropriately match the costs incurred in the consolidated statements of income with the habilities. Net reserve
liabilities is net of the ceded liabilities to third-party reinsurers as the costs of the liabilities are passed to such
reinsurers and therefore we have no net economic exposure to such liabilities, assuming our reimsurance

col ies perform under our agreements. Net reserve liabilities is net of the reserve hiabilities attmbutable to
the ACRA noncontrolling interest

Other hiability costs include DAC, DSI and VOBA amortization, change in nider reserves, the cost of liabilities
on products other than deferred anmuties and institutional products, excise taxes, as well as offsets for premiums,
product charges and other revenues

Other-than-temporary impairment

Anmuities with a cumrent cash payment component, which consist primarily of single premium immediate
anmuties, supplemental contracts and structured settlements

A loan to a policyholder under the terms of, and which 1s secured by, a policyhelder’s policy

Pension nisk transfer

Fisk-based capital

Guaranteed lifetime withdrawal benefits and guaranteed mimmum death benefits reserves

Residential mortgage-backed securities

Eesidential mortgage loan

All money paid into an individual annuity, including money paid into new contracts with initial purchase
mﬂﬁ%ﬂ%ﬂaﬁd existing contracts with initial purchase occumng prior to the specified
Single premium immediate annuity

Assets in excess of policyholder obligations, determined in accordance with the applicable domiciliary
Jurisdiction’s statutory accounting principles

Total adjusted capital as defined by the model created by the NAIC

The CAL RBC ratio for AADE, our parent U5, insurance company

Vanable mterest entity

Value of business acquired
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Item 1. Business

Overview

We are a leading retirement services company that issues, reinsures and acquires retirement savings products designed for the increasing number
of individuals and institutions seeking to fund retirement needs. We generate attractive financial results for our policyholders and shareholders
by combining our two core competencies of (1) sourcing long-term, generally illiquid liabilities and (1) investing in a high-quality investment
portfolio, which takes advantage of the illiquid nature of our liabilities. Our steady and significant base of eamings generates capital that we
opportunistically mvest across our business to source attractively-priced liabilities and capitalize on opportumities. Our differentiated investment
strategy benefits from our strategic relationship with Apolle, which provides a full suite of services for our investment portfolio, mcluding direct
mvestment management, asset allocation, mergers and acquisition asset diligence and certain operational support services, including investment
compliance, tax, legal and nisk management support. Our relationship with Apollo provides us with access to Apollo’s mvestment professionals
around the world as well as Apolle’s global asset management infrastructure across a broad amay of asset classes. We are led by a highly skilled
management team with extensive industry experience. We are based in Bermuda with our U5, subsidianies” headquarters located in Towa.

We began operating in 2009 when the burdens of the financial crisis and resulting capital demands caused many companies to exit the retirement
market, creating the need for a well-capitalized company with an experienced management team to fill the void. Taking advantage of this market
dislocation, we have been able to acquire substantial blocks of long-duration liabilities and reinvest the related investments to produce profitable
retums.

We operate our core business strategies out of one reportable segment, Retirement Services. In addition to Retirement Services, we report certain
other operations m Corporate and Other. Retirement Services is comprised of our U.S. and Bermmda operations, which issue and reinsure
retirement savings products and institutional products. Fetirement Services has retail operations, which provide anmuity retirement solutions to
our policyholders. Retirement Services also has reinsurance operations, which reinsure fixed indexed annuities (FIA), multi-year gnaranteed
anmuties (MYGA), traditional one year guarantee fixed deferred annuities, immediate anmuties and institotional products from our reimsurance
partmers. In addition, our finding agreement activities and our pension risk transfer (PET) operations are included in our REetirement Services
segment. Corporate and Other includes certain other operations related to our corporate activities, including corporate allocated expenses,
merger and acquisition costs, debt costs, certain integration and restructuring costs, certain stock-based compensation and intersegment
eliminations. Additionally, prior to 2018, Corporate and Other included our former German operations. In Corporate and Other we also hold
strategic capital in excess of the level of capital we hold in Fetirement Services to support our operating strategy.

We believe we hold a sufficient amount of capital in our Retirement Services segment to support our core operating strategies and to maintain or
improve our current ratings as well as our risk appetite based on our internal capital and nsk models. Our excess capital 1s cumrently allocated to
our Corporate non-reportable segment and may fluctuate depending on the mix of both our assets and our liabilities as well as our growth and
mvestment in our organic and inorganic channels. We view this excess as strategic capital, which we expect to deploy for future growth
opportunities. We further expect our excess capital position to contribute to ratings improvements over time. We manage our capital to levels
which we believe would remain consistent with our current ratings in a recessionary environment. In addition to the excess capital that we hold,
we have untapped debt capacity and uncalled capital commitments at Athene Co-Invest Eeinsurance Affiliate 1A Ltd. (ACERA 1A, and together
with its subsidianies, ACEA), each of which may be used to capitalize on future growth opportunities. See —Capital for further discussion.

We have developed organic and inorganic channels to address the retirement services market and grow our assets and liabilities. By focusing on
the retirement services market, we believe that we will benefit from several demographic and economic trends, including the increasing mumber
of retirees in the 1.5, and the lack of tax advantaged altematives for people trying to save for retirement. To date, most of the products that we
have sold or acquired have been fixed annuities, which offer people saving for retirement a product that is tax advantaged, has a minimum
guaranteed rate of return or minimum cash value and provides protection against mvestment loss.

Within our organic channels, we have focused on developing a diverse suite of products that allow us to meet our risk and return profiles, even
n today’s low rate environment. Our organic channels currently include: (1) retail, from which we provide retirement solutions to our
policyholders primanly through independent marketing organizations (IMOs), banks and broker-dealers; (2) flow reinsurance, through which we
partner with insurance companies to improve their product offerings and enhance their financial results; and (3) institutional, which includes
finding agreements and PRT transactions. Our inorganic channel, comprised of acquisitions and block reinsurance, has contributed significantly
to our growth, and we expect that it will continue to be an important source of growth in the future. We believe our internal transactions team,
with support from Apollo, has an industry-leading ability to source, underwrite and expeditiously close transactions, which makes us a
competitive counterparty for acquisitions and block reinsurance transactions. In conjunction with Apollo, we are able to provide bespoke
solutions to insurance companies seeking to restructure their businesses. We are highly selective in the transactions we pursue, nltimately
closing only those that are well aligned with our core competencies and pricing discipline.

We intend to maintain a presence within each of our distibution channels. However, we do not have any market share targets across our
organization, which we believe provides us flexibility to respond to changing market conditions in one or more channels and to opportunistically
grow liabilities that generate our desired levels of profitability. In a nsing interest rate environment, we believe we will be able to profitably
mcrease the volumes generated through our organic chammels, while more challenging market environments may give nse to increased growth
opportunities through our morganic channel.



Item 1. Business

Through our efficient corporate structure and operations, we believe we have built a cost-effective platform to support our growth opportunities.
We believe our fixed operating cost structure supports our ability to maintain an attractive financial profile across market environments.
Additionally, we believe we have designed our platform to be highly scalable and support growth without significant incremental investment in
mnfrastucture, which allows us to scale our business production up or down to meet demand for our products and services. As a result, we
believe we will be able to convert a significant portion of our new business spread into adjusted operating income.

Relationship with Apollo

We have a strategic relationship with Apollo which allows us to leverage the scale of its asset management platform. In addition to co-founding
the Company, Apollo assists us in identifying and capitalizing on acquisition opportunities that have been critical to our ability to significantly
grow our business. We expect our strategic relationship with Apollo to continue for the foreseeable future. For purposes of our bye-laws, the
Apollo Group consists of (1) Apello, (2) the AAA Guarantor — Athene, L P. (AAA Investor), (3) any investment fund or other collective
mvestment vehicle whose general partner or managing member is owned, directly or indirectly, by Apollo or one or more of Apollo’s
subsidianies, (4) BRH Holdings GP, Ltd. and its shareholders, (3) any executive officer of AGM whom AGM designates, in a written notice
delivered to us, as a member of the Apollo Group for purposes of AHL's Bye-laws (which designation shall remain in effect until such designes
ceases to be an executive officer of AGM) and (6) any affiliate of any of the foregoing (except that none of Athene, Athene’s employees or
employees of Apollo Insurance Solutions Group LLC (ISG, formerly Athene Asset Management LLC (AAM)) are members of the Apollo
Group). For avoidance of doubt, for purposes of our bye-laws, any person managed by AGM or by one or more of AGM’s subsidiaries pursuant
to a managed account agreement (or similar arrangement) without AGM or by one or more of AGM s subsidianies controlling such person as a
general partner or managing member shall not be part of the Apollo Group.

The Apollo Group currently has 43% of, and is expected to continue to have a significant portion of, the total voting power of AHL and six of
our fifteen directors are employees of or consultants to Apolle, mcluding our Chairman, Chief Executive Officer and Chief Investment Officer,
who is also the Chief Executive Officer of ISG, our investment manager and a subsidiary of AGM. Further, our bye-laws generally limit the
voting power of our Class A common shares (and certain other of our voting securities) such that no person owns (or is treated as owning) more
than 9.9% of the total voting power of our common shares (with certain exceptions, including the interest held by the Apollo Group). See ltem
1A. Risk Factors—Risks Relafing to Investment in Our Class 4 Common Shares—The interest of the Apollo Group, which currenily contrels 45%
af, and is expected to continue fo control a significant portion of, the tetal vofing power of AHL and holds a number of the seats on our board of
directors, may conflict with that of other shareholders and could make it more difficult for you and other shareholders to influence significant
corporate decisions and frem 13. Certain Relationships and Related Transactions, and Director Independence.

On October 27, 2019, we entered into a transaction agreement (Transaction Agreement) with AGM and certain of its affiliates which collectively
comprise the Apolle Operating Group (AQG), pursuant to which we agreed to sell Class A common shares to the AQG in exchange for AOG
umits and cash (Share Exchange). We also granted to AOG and another AGM affiliate certain other nights, including the right to purchase
additional Class A commeon shares at a later time, subject to certain conditions. Further, in connection with the transaction, certain of our
executive officers entered into a voting agreement, pursuant to which such executive officers imevocably appointed an AGM affiliate as their
proxy and attomey-in-fact to vote all of their Class A common shares at any meeting of our shareholders or in connection with any written
consent of our shareholders following the closing of the transaction. Completion of the Share Exchange and associated transactions is expected
to result in the elimination of our multi-class common share structure and better alignment of Apolle’s voting rights with its economic interests.
See Note 14 — Related Parties — Other Related Pariy Transactions — Apollo Share Exchange and Related Transactions to the consolidated
financial statements for further discussion.



Item 1.

Business

Growth Strategy

The key components of our long-term growth strategy are as follows:

-

Expand Our Organic Distribution Channels. We plan to grow organically by expanding our retail, flow reinsurance and
mstitutional distribution channels. These organic channels generally allow us to adjust cur product mix to ongmate liabilities that meet
our Tetumn targets in diverse market environments.

We expect our retail channel to continue to benefit from our improving credit profile, strong financial position, suite of capital efficient
products and product design capabilities. We believe that this should support growth in sales at our desired cost of crediting through
mereased volumes in each of our existing retail channels, including via expanding our small to mid-sized bank and broker-dealer
network. However, we do not seek to achieve volume growth at the expense of profitability. As a result, we respond to adjust our retail
pricing more rapidly for changes in asset yields than do many of our peers. In an economic environment characterized by declining
asset yields, our products may be less competitive than those of our peers and in the short-term, we may experience reduced sales
volumes.

Within our flow reinsurance channel, we target reinsurance business consistent with our preferred liability charactenstics, and as such,
flow reinsurance provides another opportunistic channel for us to source long-term liabilities with atiractive crediting rates. We expect
our improving credit profile and growing reputation as a valuable reinsurance counterparty will enable us to attract additional flow
Teinsurance partners. Similar to our retail channel, we do not seek to achieve volume growth at the expense of profitability and
therefore tend to respond rapidly to adjust our pricing for changes in asset yields than do many of our peers.

We expect to grow our institutional channel by continuing to engage in opportunistic issuances of funding agreements and pursuing
additional PET transactions. We believe that our demonstrated ability to create customized solutions for PRT counterparties seeking to
reduce or eliminate their exposure to pension obligations will continue to dnive the positive momentum that we have seen in this
channel. In addition, through the use of reinsurance arrangements, we believe that we will be able to provide similar PRT solutions o
the significant PRT market that exists in the United Kingdom (UK), thereby accelerating our growth in this channel. In December
2019, we signed our inaugural UK PRT reinsurance arrangement, pursuant to which we reinsured $812 million in UK PRT
obligations.

Pursue Attractive Inorganic Growth Opportunities. We plan to continue leveraging our expertise in sourcing and evaluating
morganic transactions to grow our business profitably. From our founding through December 31, 2019, we have grown to total assets
of $146.9 billion, primarily through acquisitions and block reinsurance transactions. We believe that our demonstrated ability to
successfully consummate complex transactions, as well as our relationship with Apollo, provides us with distinet advantages relative
to other acquisition and block reinsurance counterparty candidates. Furthermore, we have achieved sufficient scale to provide
meaningful operational synergies for the businesses and blocks of business that we acquire and reinsure, respectively. Consequently,
we believe we are often sought out by companies looking to restructure their businesses.

Expand Our Product Offering. We seek to build products that meet our policyholders’ retirement savings objectives, such as
accummulation, income and legacy planning. Our products are customized for each of the retail channels through which we distribute,
mechuding IMOs, banks and independent broker dealers, and represent mnovative solutions that meet the needs of policyholders in each
of these channels. We continue to release updated or new products to meet the evolving needs of policyholders. To further provide
mnovative solutions to policyholders, in 2019 we launched our first registered product, Amplify, an index-linked product that offers
policyholders an opportunity to participate In increases in equity market indices to a greater degree than was previously available
within our product portfolio, in exchange for limited risk of loss to principal due to decreases in such equity market indices. Unlike
more traditional deferred anmuities, as a registered product, Amplhify will only be distnbuted through registered financial
representatives, broker dealers and banks.

Leverage Our Unigue Relationship with Apollo. We intend to continue leveraging our unique relationship with Apollo to source
high-quality assets with attractive risk-adjusted retums. Apollo’s global scale and reach provide us with broad market access across
environments and geographies and allow us to actively source assets that exhibit our preferred nisk and return charactenistics. For
example, through our relationship with Apollo, we have access to, or the ability to partner with, Apolle’s portfolio of origination
platforms, which provides us assets with higher spreads than those available in the public markets. See —Investment Management for
more information regarding Apollo’s onigination platforms.

Onur relationship with Apollo also allows us to offer creative solutions to Insurance companies seeking to restructure their businesses
and may enable us source additional volumes of attractively-priced liabilities. For example, in December 2017 a consortium of
mvestors, led by affiliates of Apollo, and certain other investors including us, agreed to purchase Voya Insurance and Anmuty
Company (VIAC), including its closed block variable anmiity segment. In connection with this transaction, we reinsured $19 billion of
fixed anmuities. These transactions provided Voya Financial, Inc. (Voya) with a comprehensive solution to its variable annuity
exposure, while providing us with a substantial block of fixed anmmuties, which are well aligned with our core business, without
requiring that we acquire Voya's vaniable annuity business.
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Item 1. Business

Fimally, our relationship with Apollo has provided us with access to on-demand capital through ACEA. We believe that this capital
will be instrumental to executing our growth strategy. See —Capifal for additional information regarding ACEA.

*  Allocate Assets during Market Dislocations. As we have done successfully in the past, we plan to fully capitalize on future market
dislocations to opportunistically reposition our portfolio to capture incremental yield. For example, regulatory changes in the wake of
the financial crisis have made it more expensive for banks and other traditional lenders to hold certain illigumd and complex assets,
notwithstanding the fact that these assets may have prudent credit characteristics. The repressed demand for these asset classes has
provided opportunities for investors to acquire high-quality assets that offer attractive returns. For example, we see emerging
opportunities as banks retreat from direct mortgage lending, structured and asset-backed products, and middle-market commercial
loans. We intend to maintain a flexible approach to asset allocation, which will allow us to act quickly on similar opportunities that
may anse in the future across a wide vanety of asset types.

+  Maintain Risk Management Discipline. Our risk management strategy 1s to proactively manage our exposure to risks associated
with interest rate duration, credit risk and structoral complexity of our invested assets. We address interest rate duration and Liqudity
risks by managing the duration of the hiabilities we source with the assets we acquire through asset liability management (ALM)
modeling. We assess credit nisk by modeling our hiquidity and capital under a range of stress scenarios. We manage the nisks related to
the structural complexity of our invested assets through Apolle’s modeling efforts. The goal of our nsk management discipline is to be
able to continue to grow and achieve profitable results across vanious market environments. See Item 74. Quaniifative and Qualitative
Disclosures About Markst Risk for additional information.

Products

We principally offer two product lines: annuities and funding agreements. Our primary product line is anmuties and includes fixed, payout and
group annuities issued in connection with PRT transactions. We also offer finding agreements, including those issued to institutions and to a
special-purpose unaffiliated trust in connection with our funding agreement backed notes (FABN) program. The following summanzes our total
premiums and deposits by product:

Years ended December 31,
{In millionz) 19 2018 2017
Anmmties
Fixed indexed 5 T304 % 29973 3§ 5480
Frxed rate 3,192 5,501 873
Payout 624 1,362 129
Group anmuities — FRT 6,049 2581 2249
Total annuities products 17,169 39417 8.731
Funding agreements 1,301 650 3.054
Life and other (excluding German products) 37 58 84
German products — — 203
Gross premiums and deposits, net of ceded 18 507 40,125 12,072
Premiums and deposits athibutable to ACEA noncontrolling mterests (544 — —
Met premivms and deposits, net of ceded and noncontrolling interests 5 17963 § 40125 § 12,072

Gross premiums and deposits are comprised of all products deposits, which generally are not included in revenumes on the consolidated
statements of income, and premiums collected. Gross premiums and deposits include directly written business, flow reinsurance assumed as
well as premiums and deposits generated from assumed block reinsurance transactions, net of those ceded through reinsurance. Net premiums
and deposits includes premiums and deposits associated with our proportionate share of ACEA premiums and deposits, based on our economic
ownership, but does not include the proportionate share associated with the noncontrolling mterest. Organic and inorganic deposits do not
correspond to the gross premiums and deposits presented above as gross premiums and deposits includes renewal deposits, anmutizations, as
well as premiums and deposits from life and other products other than deferred anmuities and institutional products, all of which are not included
n our organic deposits.

Eeserve liabilities represents our policyholder liability obligations, including liabilities assumed through reinsurance and net of liabilities ceded
through reinsurance, and therefore does not comespond to interest sensitive contract liabilities, future policy benefits, dividends payable to
policyholders and other policy claims and benefits as disclosed on our consolidated balance sheets. Reserve liabilities includes the reserves
related to assumed modified consurance (modco) and fimds withheld agreements to encompass the liabilities for which costs are being
recognized in the consolidated statements of imcome. Reserve liabilities is net of the ceded liabilities to third-party reinsurers as the costs of
those liabilities are passed to such reinsurers and, therefore, we have no net economic exposure to such liabilities, assuming our reinsurance
counterparties perform under our agreements. The majonty of our ceded remsurance is a result of reinsuring large blocks of life business
following acquisitions. Reserve liabilities include our proportionate share of ACEA reserve hiabilities, based on our economic ownership, but
does not include the proportionate share of reserve liabilities associated with the noncontrolling interest.
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The following summarizes our reserve liabilities by product:

December 31,
{In millions, except percentages) 2019 2018
Anmmties
Fixed indexed 5 73,346 64.0% § 73,224 68.0%
Frxed rate 19,481 17.0% 17,802 16.5%
Group annuities — FRT 8230 T 2% 4.710 4.4%
Payout 6383 5.6% 6,009 5.6%
Total annmities products 107 440 93 8% 101,745 94 5%
Funding agreements 5,107 4.4% 3.826 35%
Life and other 2,105 18% 2,161 20%
Total reserve liabalifies ] 114 652 100.0% % 107,732 100.0%
Annuities

We offer deferred and payout anmuities, which are focused on meeting the needs and objectives of people prepaning for, approaching or living in
retirement. The combination of financial strength, innowvative product design and an effective sales strategy enables us to compete successfully
n the market and meet the evolving needs of the rapidly growing population of retirees.

Fixed Indexed Annuities

The majority of our reserve liabilities are FIAs. An FIA is a type of insurance contract in which the policyholder makes one or more premium
deposits which eamn interest, on a tax deferred basis, at a crediting rate based on a specified market index. The policyholder is entitled to receive
periodic or lump sum payments a specified mumber of years after the confract is issued. FIAs allow policyholders the possibility of eaming
mterest without significant risk to principal, unless the contract is surendered during a surrender charge period. A market index tracks the
performance of a specific group of stocks or other assets representing a particular segment of the market, or In some cases, an entire market. Our
FIAs include a provision for a minimum guaranteed suwrender value calculated in accordance with applicable law, as well as death benefits as
required by non-forfeiture regulations. We generally buy options on the indices to which the FIAs are tied to hedge the associated market nisk.
The cost of the option is priced into the overall economics of the product as an option budget.

The wvalue to the policyholder of an FTA contract is equal to the sum of premmms paid, premium bonuses, if any, and index credits based on the
change in the relevant market index, subject to a cap (a maximum rate that may be credited), spread (a credited rate determined by deducting a
specific rate from the index return) and/or a participation rate (a credited rate equal to a percentage of the index return), less any fees for nders.
Caps on our FIA products generally range from 2.0% to 6.0% when measured annually and 0.5% to 2.5% when measured monthly. Participation
rates generally range from 25% to 150% of the performance of the applicable market index. Caps, spreads and participation rates can typically
be reset no more frequently than annually, and in some instances no more frequently than every two to four years, at the relevant U.S. insurance
subsidiary’s discretion, subject to stated policy minimums. Certain riders provide a variety of benefits, such as lifetime income or additional
hiqudity, for a set charge. As this charge 1s fixed, the policyholder may lose principal if the index credits received do not exceed the amount of
such charge.

We generate mcome on FIA products by eaming an investment marging which is based on the difference between (1) income eamed on the
mvestments supporting the liabilities and (2) the interest credited to customers and the cost of providing guarantees (net of rider fees).

Registered Index-Linked Annuities

A registered index-linked annmity (RILA) is similar to an FIA in that it offers the policyholder the opportunity for tax-deferred growth based in
part on the performance of a market mdex. Compared to an FTIA, a ETLA has the potential for higher returns but also has the potential limited
nisk of loss to principal and related earnings. A ETLA provides the ability for the policyholder to participate in the positive performance of
certain market indices during a term, limited by a cap or adjusted for a participation rate. Negative performance of the market indices during a
term can result in negative policyholder returns. Downside protection is typically provided in the form of either a “buffer” or a “floor™ to limit
the policyholder’s exposure to market loss. A “buffer” is protection from negative exposure up to a certain percentage, typically 10 or 20
percent. A “floor”™ is protection from negative exposure less than a stated percentage (i.e., the policyholder risks exposure of loss up to the
“floor,” but is protected against any loss in excess of this amount).
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Fixed Rafe Annuities

Fixed rate annuities include anmual reset annuities and MY GAs. Unlike FIAs, fixed rate anmuities earmn interest at a set rate (or declared crediting
rate), rather than a rate that may vary based on an index. Fixed rate annual reset annuities have a crediting rate that is typically guaranteed for
one year. After such period, we have the ability to change the crediting rate at our discretion, generally once annually, to any rate at or above a
guaranteed mimmum rate. MY GAs are similar to annual reset annmties except that the initial crediting rate is guaranteed for a specified number
of years, rather than just one year, before it may be changed at our discretion. After the initial crediting period, MY GAs can generally be reset
anmually. As of December 31, 2019, crediting rates on outstanding annual reset anmmities ranged from 1% to 6% and crediting rates on
outstanding MY GAs ranged from 1% to 6%. As of December 31, 2019, 41% of our fixed rate annmties were set at the guaranteed minimum
crediting rate.

Income Riders to Fixed Annuity Products

We broadly characterize the income riders on our deferred anmuities as either guaranteed or participating. Guaranteed income riders provide
policyholders with a gnaranteed lifetime withdrawal benefit (GLWEB), the amount of which is determined based upon the age of the policyholder
when the policy is purchased and when the ifeime mcome is elected. Riders providing GLWE features permit policyholders to elect to receive
guaranteed payments for life from their contract without having to anmuitize their policies, which provides policyholders with greater flexabality
n the future. Participating income niders tend to have lower levels of guaranteed income than guaranteed mcome niders, but provide
policyholders the opportunity to receive greater levels of income if the policies’ indexed crediting strategies perform well.

Income riders, particularly on FIAs, have become very popular among policyholders. The Life Insurance and Market Eesearch Association
(LIMFE.A) estimates that 53% of FIA premium for the nine months ended September 30, 2019 (the most recent period that specific market share
data is curmrently available) included an income rider. Much of our in-force block of deferred annuities contains policies with income riders,
which were sourced through retail and reinsurance operations as well as acquisitions, such as the substantial block of these policies acquired
with Aviva USA Corporation (Aviva USA). Many of our in-force deferred anmuities contain policies that provide GLWEB. As of December 31,
2019, approximately 42% of our deferred annuities account value have rider benefits and the reserve associated with the rider benefits was
10.9% of the related account value. Of the deferred annuities sourced through our retail and flow reinsurance channels, for the year ended
December 31, 2019, 14% contained participating income riders and 12% contained gonaranteed income riders.

Withdrawal Options for Deferred Annuifies

After the first year following the issuance of a deferred anmuity, the policyholder is typically permitted to make withdrawals up to 5% or 10%
{depending on the contract) of the prior year’s value without a surrender charge or market value adjustment (MVA), subject to certain
limitations. Withdrawals in excess of the allowable amounts are assessed a surrender charge and MVA if such withdrawals are made during the
surrender charge period of the policy. The summender charge of most of our products is typically between 8% and 18% of the contract value at
contract inception and generally decreases by approximately one percentage point per year duning the surrender charge peniod. The surrender
charge period of our most popular products ranges from 3 to 20 years. The average summender charge (excluding the mpact of MVAs) 1s 6% for
our deferred annuities as of December 31, 2019,

At maturity, the policyholder may elect to receive proceeds in the form of a single payment or an anmuity. If the anmmity option is selected, the
policyholder will receive a senies of payments either over the policyholder’s lifetime or over a fixed number of years, depending upon the terms
of the contract. Some contracts permit anmutization prior to maturity. In addition to the foregoing rights, a policyholder may also elect to
purchase a gnaranteed minimum withdrawal benefit rider which provides the policyholder with a guaranteed minimum withdrawal benefit for
the life of the contract.

Payout Annuities

Payout anmuties primarily consist of single premium immediate annuities (SPIA). supplemental contracts and structured setflements. Payout
annuities provide a series of peniodic payments for a fixed period of time or for the life of the policyholder, based upon the policyholder’s
election at the time of issuance. The amounts, frequency and length of time of the payments are fixed at the outset of the annuity contract. SPIAs
are often purchased by persons at or near retirement age who desire a steady stream of payments over a future period of years. Supplemental
contracts are typically created upon the conversion of a death claim or the anmuitization of a deferred annuity. Structured settlements generally
relate to legal seftlements.

Group Annuifies

PRT transactions usually involve a single premium group annuity contract issued to discharge certain pension plan liabilities. The group
anmuties that we issue are nonparticipating contracts. The assets supporting the guaranteed benefits for each contract may be held in a separate
account. Group annuity benefits may be purchased for current, retired and/or terminated employees and their beneficianies covered under
terminating or continuing pension plans. Both immmediate and deferred annuity certificates may be issued pursuant to a single group annuity
contract. Immediate anmuty certificates cover those retirees and beneficiaries currently receiving payments, whereas deferred annuity
cerfificates cover those parficipants who have not yet begun receiving benefit payments. Immediate annuity certificates have no cash surrender
rights, whereas deferred annuity cerfificates may include an election to receive a lump sum payment, exercisable by the participant upon either
the participant achieving a specified age or the occumence of a specified event, such as termination of the participant’s employment.
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A PRT transaction may be structured as a buyout or buy-in transaction. A buyout tfransaction involves the issnance by an insurer of a group
anmuty contract to the plan sponsor and individual annuity certificates to each plan participant, resulting in the transfer of the contractual
obligation to pay pension benefits from the plan sponsor to the insurer. A buyout fransaction may be a full buyout or a partial bayout. A full
buyout covers all obligations outstanding under the plan and involves the termmation of the plan, whereas, a partial buyout covers benefits fora
subset of the plan population with the remaining plan participants contimuing with the plan sponsor. A partial buyout may or may not involve a
plan termination. A buy-in similarly involves the issuance of a group annuity contract to the plan sponsor, but the plan sponsor retains the
contractual obligation to pay pension benefits to the plan participants and receives reimbursement from the insurer for those payments related to
plan participants covered by the group annuity contract. The buy-in group anmuity contract is considered a plan asset. A PRT transaction
stroctured as a buy-in includes an option to convert to buyout at the election of the plan sponsor. Generally, a buy-in structure is selected when
the plan sponsor seeks to eliminate risk but is not yet prepared to terminate the plan or recognize any adverse accounting impact that may
accompany a plan termination. A buy-in contract may be surrendered at the election of the plan sponsor, subject to certain conditions, resulting
n a refund to the plan sponsor in an amount determined in accordance with the group annuity contract.

We eam income on group anmuties based upon the spread between the retumn on the assets received in connection with the PRT transaction and
the cost of the pension obligations assumed. Group annuities expose us to longevity nsk, which would be realized if plan participants live longer
than assumed in underwriting the transaction, resulting in aggregate payments that exceed our expectations.

Funding Agreements

We focus on opportunistically issuing finding agreements at attractive risk-adjusted funding costs to institutional investors. Funding agreements
are negotiated privately between an imvestor and an insurance company. They are designed to provide an agreement holder with a guaranteed
return of principal and periodic interest payments, while offering competitive yields and predictable retumns. The interest rate can be fixed or
floatng. If the interest rate is a floating rate, it may be linked to the London Interbank Offered Rate (LIBOR), the federal funds rate or other
major index. See Item 14. Risk Factors—Risks Relating to Our Business—Uncertainty relafing to the LIBOR calculation process and potential
phasing out of LIBOR after 2021 may adversely affect the value of our invesiment portfolio, our ability to achieve our hedging objectives and
our ability to issue funding agreemenis bearing a floating rate of interest.

Life and Other (Excluding German Products)
Life and other products include other retail products, mcluding mun-off or ceded business, statutory closed blocks and ceded life insurance.
German Products

Prior to the deconsolidation of Athora Holding Ltd. (together with its subsidiaries, Athora) as discussed below, German products included
anmuty, ife insurance and vmit-linked products. The primary German product type was endowment policies, which were traditional German life
msurance policies that mcluded legally guaranteed interest, the right of policyholders to participate in certain portions of results and a death
benefit.

Athora Deconsolidation

Prior to Janmary 1, 2018, Athora was a wholly-owned subsidiary of AHL. In order to fully capitalize on the opportunity presented by the
European market, Athora raised capital as part of a private offering of its equity securities. In Apnl 2017, Athora entered into subscription
agreements pursuant to which Athora secured commitments to purchase new common shares in Athora (Athora Offering). On January 1, 2018,
the Athora Offering closed and Athora called capital from all of its investors, excluding us. In connection with the closing of Athora Offering,
our equity interest in Athora was exchanged for new common shares of Athora and our interest in Athora was reduced. As of December 31,
2019, we held 10% of the aggregate voting power of and 16% of the economic interest in Athora. Our interest in Athora is held as a related party
mvestment rather than as a consolidated subsidiary.

We have a cooperation agreement with Athora, pursuant to which, among other things, (1) for a period of 30 days from the receipt of notice of a
cession, we have the right of first refusal to reinsure (i) up to 30% of the liabilities ceded from Athora’s reinsurance subsidiaries to Athora Life
Ee Ltd. and (i) up to 20% of the liabilities ceded from a third party to any of Athora’s insurance subsidianies, subject to a limitation in the
aggregate of 20% of Athora’s liabilities, (2) Athora agreed to cause its insurance subsidiaries to consider the purchase of certain funding
agreements and/or other spread instruments i1ssued by our insurance subsidiaries, subject to a limitation that the fair market value of such
finding agreements purchased by any of Athora’s insurance subsidiaries may generally not exceed 3% of the fair market value of such
subsidiary’s total assets, (3) we provide Athora with a right of first refusal to pursue acquisition and reinsurance transactions in Europe (other
than the UK) and (4) Athora provides us and our subsidiaries with a right of first refusal to pursue acquisition and reinsurance transactions in
North America and the UK.
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Distribution Channels

We have developed four dedicated distribution channels: retail, flow reinsurance, institutional and acquisitions and block reinsurance, which
support opportunistic origination across differing market environments. Additionally, we believe these distribution channels enable us to achieve
stable asset growth while maintaining attractive returns.

We are diligent in setting our return targets based on market conditions and risks inherent in the products we offer and in the acquisition or block
reinsurance transactions we pursue. Generally, we target mid-teen retums for sources of organic growth and mid-teen or higher retums for
sources of inorganic growth. However, specific retumn targets are established with due consideration to the facts and circumstances surrounding
each growth opportunity and may be higher or lower than those that we target more generally. Factors that we consider in establishing retum
targets for a given growth opportunity include, but are not limited to, the certainty of the retum profile, the strategic nature of the opportunity,
the size and scale of the opportunity, the alignment and fit of the opportunity with our existing business, the opportunity for nsk diversification
and the existence of increased opportunities for higher returns or growth. If market conditions or risks inherent in a product or transaction create
return profiles that are not acceptable to us, we generally will not sacrifice our profitability merely to facilitate growth.

Retail

We have built a scalable platform that allows us to criginate and rapidly grow our business in deferred annuity products despite today’s low
interest rate environment. We have developed a suite of retirement savings products, distnibuted through our network of approximately 30 IMOs;
approximately 48,000 independent agents in all 50 states; and our growing network of 13 small and mid-sized banks and 90 regional broker-
dealers. We are focused in every aspect of our retail channel on providing high quality products and service to our policyholders and maintaining
appropriate financial protection over the life of their policies.

Flow Reinsurance

Eemsurance is an arrangement under which an insurance company, the reinsurer, agrees to imdemmnify another msurance company, the ceding
company or cedant, for all or a portion of the insurance risks underwrnitten by the ceding company. Reinsurance is designed to (1) reduce the net
amount at risk on individual risks, thereby enabling the ceding company to increase the volume of business it can underwrite, as well as increase
the maximum nisk it can underwrite on a single nsk, (2) stabilize operating results by reducing volatility in the ceding company’s loss
experience, (3) assist the ceding company in meeting applicable regulatory requirements and (4) enhance the ceding company’s financial
strength and surplus position.

Within our flow reinsurance channel, we generally conduct third-party flow reinsurance transactions through our subsidiary, Athene Life Re Ltd.
(ALRe). As a fixed anmuty reinsurer, ALRe partners with insurance companies to develop solutions to their capital requirements, enhance their
presence in the retirement market and improve their financial results. The specific liabilities that AT Fe targets to reinsure include FIAs,
MYGAs, traditional one-year guarantee fixed deferred anmuties, immediate annuities and institutional products. ALRe only targets business
consistent with our preferred liability characteristics, and as such, flow reinsurance provides another opportunistic channel for us to source long-
term liabilities with attractive crediting rates. For various transaction-related reasons, from time to time, our U5, insurance subsidiaries, in
particular Athene Annuity & Life Assurance Company (AADE), will reinsure business from third-party ceding companies. In these instances,
the respective U.S. insurance subsidiary will generally retrocede a portion of the reinsured business to Athene Annumity Be Ltd. (AARe) or
AlRe.

As of December 31, 2019, we had on-going flow reinsurance and retrocession agreements involving 12 third-party cedants, for a quota share of
such cedants’ new deposits, including both FIAs and MY GAs.

Institutional
Funding Agreemenis

We participate in an FABN program through which we may issue funding agreements to a special-purpose trust that issues marketable mediom-
term notes. The notes are underwritten and marketed by major investment banks’ broker-dealer operations and are sold to mstitutional investors.
The proceeds of the issuance of notes are used by the trust to purchase one or more funding agreements from us with matching mterest and
maturity payment terms. We are also a member of the Federal Home Loan Bank (FHLE) and we have issued funding agreements to the FHLB
mn exchange for cash advances. The following represents the aggregate principal amount of finding agreement deposits:

Years ended December 31,
{In millions) 2019 2018 2017
FABN $ Lo01 § — % 2,750
FHLB 300 650 250
Total finding agresment deposits $ 1301 § 650 % 3,000

As of December 31, 2019, we had finding agreements of $3.7 billion outstanding under our FABN program and $1.2 billion cutstanding with
the FHLB. As of February 20, 2020, we had $5 4 billion of capacity remaining under our FABN program.
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Pension Risk Transfer

Through PRT, we partner with mnstitutions seeking to transfer and thereby reduce their obligation to pay future pension benefits to retirees and
deferred participants. We have built an experienced team and continue to enhance our capabilifies in this channel by, among other things,
expanding into the deferred hiability segment, offering a buy-in product and expanding into the UK market by reinsuring the PRET obligations of
UK counterparties through our subsidiary Athene Life Re International Ltd. (ALEel). We work with advisors, brokers and consultants to source
PRT transactions and design solutions that meet the needs of prospective PRT counterparties. In the 1.5, we are focused on medium- and large-
sized deals involving retirees and/or deferred participants that are structured as either a buyout or a buy-in transaction. In the UK, we are
focused on reinsuning direct writers of medmm- and large-sized deals involving retirees and/or deferred participants that are stactured as PRT
transactions. We entered the PRT channel during 2017 and from our entry through the year ended December 31, 2019, we had closed 16 deals
mvolving more than 168,000 plan participants resulting in the issuance of group anmuities and entry into UK PRT reinsurance arrangements in
the aggregate principal amount of $10.9 billion.

We believe we have established ourselves as a trusted PRT solutions provider and expect that our experience in crafting customized PRT
solutions and our improving credit profile will enable us to continue to source and execute PET transactions. Our ability to design tailored
solutions that meet the needs of our PET counterparties was highlighted in our landmark transaction with Bnstol-Myers Squibb Company
(Bristol-Myers), which closed in August of 2019. Pursuant to that transaction, we provided Bristol-Myers with an innovative solution to
facilitate the complete termination of its pension plan. This innovative solution involved us agreeing to provide a group anmuty contract
covenng all obligations that remained after certain plan participants exercised their nght to receive a lump sum payment in July 2019. The
resulting group annuity contract covered $2 6 billion of remaining pension obligations. Further, we demonstrated our ability to deliver upon our
value proposition in the UK market through our inaugural UK PET reinsurance arrangement, pursuant to which we reinsured approximately
$218 million in UK PRT obligations.

Acquisitions and Bleck Reinsurance
Acquisitions

Acquisitions are an important source of growth in our business. We have a proven ability to acquire businesses in complex transactions at terms
favorable to us, manage the hiabilities that we acquire and reinvest the associated assets. Through December 31, 2019, we have closed four
acquisition transactions in the U.5.; Liberty Life Insurance Corporation (Liberty Life), Investors Insurance Corporation, Presidential Life
Corporation and Aviva USA; and one acquisition transaction internationally: Delta Lloyd Deutschland AG (DLDY); collectively representing
reserve liabilities backed by approximately $63.9 billion in total assets (net of $9.3 billion in assets ceded through reinsurance).

The acqusition of Aviva USA marked a significant milestone in our history. As a result of the acquisition we grew to approximately four times
our size immediately prior to the acquisition (as measured by total assets). The acquisition significantly enhanced our retail channel, increased
our scale, mproved our mfrastructure and further demonstrated our mtegration abilities, in this case having successfully integrated a company
with a significantly larger employee headcount and IT and operational footprint.

We plan to continue leveraging our expertise in sourcing and evaluating transactions to profitably grow our business. We believe our
demonstrated ability to source transactions, consummate complex transactions and reinvest assets into higher yielding investments as well as our
relationship with Apolle and access to capital provide us with distinct advantages relative to other acquisition candidates.

Block Reinsurance

Through block reinsurance transactions, we partner with life and annuity companies to decrease their exposure to one or more products or to
divest of lower-margin or non-core segments of their businesses. Unlike acquisitions in which we must acquire the assets or stock of a target
company, block reinsurance allows us to contractually assume assets and liabilities associated with a certain book of business. In doing so, we
contractually assume responsibility for only that portion of the business that we deem desirable, without assuming additional liabilities. The
benefit of the block reinsurance structure was highlighted in the transaction with Voya, pursuant to which we reinsured $19 billion in fixed
anmuties without assuming any of Voya’s vanable annuities.
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Investment Management

Investment activities are an integral part of our business and our net investment income is a significant component of our total revenues. Cur
mvestment philosophy is to invest a portion of our assets in securities that eam us incremental yield by taking ligmdity nsk and complexity nisk
and capitalizing on our long-dated and persistent hiability profile to prudently achieve higher net mvestment earned rates, rather than assuming
solely credit risk. A cornerstone of our investment philosophy is that given the operating leverage inherent in our business, modest investment
outperformance can translate to outsized return performance. For example, if we generate investment returns that exceed those of our peers by
40 basis pomnts (net of fees), we would expect our return on equity (ROE) to exceed those of our peers by approximately 400 basis points or
more, assuming consistent operating leverage of approximately 10 times. Because we have remained disciplined in underwniting attractively
priced liabilities, we have the ability to mvest in a broad range of high-quality assets to generate attractive earmings.

Onur differentiated investment strategy benefits from our strategic relationship with Apollo, which provides a full suite of services for our
mvestment portfolio, mcluding direct mvestment management, asset allocation, mergers and acquisition asset diligence and certain operational
support services, including investment compliance, tax, legal and risk management support. Apollo provides portfolio management services for
substantially all of our net invested assets.

We are downside focused and our asset allocations reflect the results of stress testing. Additionally, we establish nisk thresholds which in tum
define risk tolerance across a wide range of factors, including credit nisk, liquidity risk, concentration nisk and caps on specific asset classes.
We protect against nsing interest rates, as our assets are generally shorter in effective duration than our liabilities, resulting in a risk profile that
we believe could sustain substantial increases in interest rates over and above what is implied by current futures markets without sustaining net
losses.

Apollo’s investment team and credit portfolio managers employ their deep expenence to assist us in sourcing and underwniting complex asset
classes. Apollo has selected a diverse array of corporate bonds and more structured, but highly rated, asset classes. We also maintain holdings in
floating rate and less interest rate-sensitive investments, including collateralized loan obligations (CLOY), non-agency residential mortgage-
backed securities (EMBS) and various types of structured products. These asset classes permit us to eam incremental yield by assuming
hiqudity risk and complexity risk, rather than assuming solely credit risk.

Apollo sources assets for our investment portfolio based upon the unique charactenistics of our business, mcluding desired asset allocation and
risk tolerance, and with regard to the ever-changing macroeconomic environment in which we operate. In recent years, we and Apollo have
recognized that a heightened demand for investment grade marketable securities has placed substantial downward pressure on credit spreads of
such secunities, which adversely impacts the returns we are able to achieve on new investment purchases. Rather than increase our allocation to
higher risk securities to increase yields, we have decided with Apolle to pursue the direct onigination of high-quality, predominantly senior
secured assets, which possess greater alpha-generating qualiies than secunities that would otherwise be readily available in public markets.

We believe that a greater focus on direct onigination will afford us both quantitative and qualitative advantages, including eliminating the cost of
mtermediaries, recognizing an illiquidity premium, having direct access to diligence and having greater control over the terms of the investment.
Furthermore, we believe that direct origination will often provide us with the flexibility to choose the location of the capital structure in which
we invest, affording us the opportunity to select the nisk/return profile that we deem optimal By capitalizing on these advantages, we seek to
mcrease yields on our investment portfolio while mamtaining investment discipline and limiting our exposure to assets with sub-optimal nisk/
return characteristics. Investing in directly originated assets comports well with our investment philosophy of eaming mcremental spread by
taking liquidity and complexity risk, rather than taking excessive credit risk.
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We and Apollo have made and are continuing to make significant investments in establishing a portfolio of asset origination platforms and
mvestment teams across a vanety of asset classes. The asset origination platforms that Apolle cumrently controls and/or operates and a brief

description of each follows.

midcap g

MidCap is a commercial finance company that provides vanous financial products to middle-market
businesses in multiple industries, primarily located in the U5 MidCap primarily originates and
mnvests in commercial and iuﬂusu'?a] li:mi.mlir mncluding senior secured DEIPDIHIE loans, working capital
loans collateralized mainly by accounts receivable and inventory, senior secured loans collateralized
by portfolios of commercial and consumer loans and related products and secured loans to highly
capitalized pharmaceutical and medical device comEa.nigs, and commercial real estate loans, including
multifamily independent-living properties, assisted living, skilled nursing and medical office
properties, warehouse, office building, hotel and other commercial use rhies and multifamily
properties. MidCap onginates and acquires loans using borrowings un ancing amangements that
1t has in place with numerous financial institutions.

' AmeriHome

mortgage

AmerniHome is a mo: origination platform and an a tor of mo & servicing rights.
AmenHome acqnirerstﬁgftgagge]?um £om retail nrigjnatgogrgeﬁd re-sells rtthg:%nans to ;Jlng Ege%hieml
Wational Mortgage Association, the Federal Home Loan Mortgage Corporation, the Government
Wational Mortgage Association and other investors. AmeriHome retains the mortgage servicing rights
on]ﬂm loans that it sells and employs a subservicer to perform servicing operations, mchiding payment
collection.

M ER
Al

FTATI N

Merx Aviation is a global aircraft leasing, management and finance company based in New York and
Dublin. Merx has an open mandate to invest in aviation assets, with full flexibility across the spectrum
of investment scale, duration, asset type, asset age and structure. Merx targets investment
-ﬁgmﬁdﬂ attractive nisk-adjusted retums with downside protection from the

Tlying ai metal value and collateral package. Memx sources proprietary deal flow from its
extensive aviation relationship network, composed of other lessors, arlines, private equity firms,
hedge funds. aircraft asset managers, part-out shops, and original equipment manufacturers. Merx
leverages its mﬁmﬂl expertise across marketing, technical, legal, finance, and portfolio
management ions to ensure performance across its owned and managed portfolio.

APOLLO

Apollo Net Lease Co. 1s a net lease ongination platform focused on the acquisition of operationally-
essential, triple net lease real estate assets located throu t the UU.5. and 15 an indirect subsidiary of
AGM. The platform sources, underwrites, structures and actively manages net lease real estate assets
diversified by both gen'ﬂ;ph and tenancy on behalf of Athene. Apollo Net Lease Co. provides access
to a diverse asset base & its experienced management team and fully integrated onigination
platform.

Haydock

Haydock Finance is an established lender focused on ];rowdmg lease finance to UK-based small and
medium-sized enterprises backed by business-critical hard assets. Collateral includes, among others,
commercial vehicles, industrial plant & machmery and agricultural equipment. By nature of the
agreements, the portfolio is granular and has a short weig-]ted average life. For distibution, Haydock
relies on a panel of approved brokers and direct sales.

REDDING RIDGE
ASSET MANAGEMENT

Fedding Ridge Asset Management (Redding Ridge) is a registered investment advisor specializing in
leveraged loans and global CLO management. Redding Ridge’s pn business consists of acting as
collateral manager for CLO transactions and related warehouse facilities and as holder of CLO
Fetention interests in both U.S. and Europe. Redding Fidge was established and seeded by AGM in
response to risk retention regulations. The firm is strategically positioned with access to significant
CLO management and stuctnnnﬁ' 158, lﬂdﬂﬁj contacts and investor relationships. Pursuant to
various service agreements with AGM, Redding Ridge is supported by top tier credit research, credit
nsk management, credit trading platform and other corporate / admimistrative services.

PK Air

PK AirFinance is a leading provider and amranger of loans secured by commercial aircraft, aircraft
engines and helicopters. PK AurFinance has comprehensive origination, underwriting, ication
lending capabilities across products and geographies. PK AirFinance’s customer base i.nc}nm;dl
airlines, aircraft traders, lessors, investors and financial institotions with product expertise spanning
senior secured loans, finance leases, conditional sales, loan participations, pre-delivery payment loans,
and bridge loans. PK AirFinance maintains a global rint with extensive experience in attractive
emerging markets that are not core for some traditional 5. PK AitFinance employs a
differentiated, asset-focused underwriting approach underpinned by EDGE (data analytics tool) and
supplemented by credit underwriting a.mf flow analysis.
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We opportunistically allocate 5-10% of our portfolio to alternative investments where we primanly focus on fixed income-like, cash flow-based
mvestments. Our altemative investment strategy is inherently opportunistic rather than being derived from allocating a fixed percentage of
assefs to the asset class and the strategy is subject to internal concentration limits. Individual alternative investments are selected based on the
mvestment’s nsk-reward profile, incremental effect on diversification and potential for attractive returns due to sector and/or market
dislocations. We have a strong preference for alterative investments that have some or all of the following charactenistics, among others:

(1) investments that constitute a direct investment or an investment in a fund with a high degree of co-investment; (2) mvestments with credit-
or debt-like characteristics (for example, a stipulated maturity and par value), or alternatively, investments with reduced volatility when
compared to pure equity; or (3) investments that we believe have less downside risk. In general, we target returns for altemative investments of
10% or higher on an internal rate of retum basis over the expected lives of such investments.

Our asset portfolio is managed within the limits and constraints set forth in our Investment and Credit Risk Policy. Under this policy, we set
limits on investments in our portfolio by asset class, such as corporate bonds, emerging markets secunties, municipal bonds, non-agency RMBS,
commercial mortgage-backed secunties (CMBS), CLO, commercial mortgage whole loans and mezzanine loans and alternative mvestments. We
also set credit nisk limits for exposure to a single issuer that vary based on ratings. In addition, our asset portfolio is constrained by its scenario-
based capital ratio limit and its stressed liquidity limit.

Capital

As discussed previously m —Growth Strategy, we seek to achieve profitable growth that maximizes shareholder value. Executing on our growth
strategy requires that we have access to adequate amounts of capital. Our deployable capital and uses thereof are set forth below.

Deployable Capital

Our deployable capital is compnsed of capital from three sources: excess equity capital, untapped debt capacity and uncalled capital
commitments from ACRA . As of December 31, 2019, we believe that we have over $6.7 billion in total excess equity capital untapped debt
capacity and uncalled ACEA commitments available to be deployed, subject, in the case of debt capacity, to market conditions and general
availability.

Excess Equity Capital

Capital in excess of the amount required to support our core operating strategies is considered excess equity capital. The amount of capital
required to support our core operating strategies 1s determined based upon internal modeling and analysis of economic risk and also reflects
rating agencies capital model inputs and NAIC nisk-based capital (RBC) requirements. As of December 31, 2019, this was consistent with an
RBC ratio of approximately 370%. As of December 31, 2019, we held approximately $2.0 billion in excess equity capital.

Debt Capacity

As of December 31, 2019, our debt to capital ratio was 9.9% and our adjusted debt to capital ratio was 12.1%. Based upon an estimated peer
average adjusted debt to capital ratio of approximately 25%, we believe that we have approximately $2.1 billion in untapped debt capacity that
could be drawn, assuming favorable market conditions and general availability. Additionally, we expect to repay the $473 million of short-term
borrowings in early 2020

ACRA

ACFEA 1A was imtially formed as a wholly owned subsidiary of ALRe with the objective of raising third-party capital for the purpose of
pursuing inorganic transactions, PET transactions and certain flow reinsurance transactions (collectively, Qualifying Transactions). On
September 11, 2019, AT Ee entered into a framework agreement (Framework Agreement) with ACEA | in connection with which ACEA received
capital commitments from ALRe and certain funds managed by AGM referred to collectively as the Apollo/Athene Dedicated Investment
Program (ADIF).

On October 1, 2019, AT Re sold 67% of its economic interests in ACRA to ADIP for $575 million The shares held by ADIP are non-voting. The
shares held by ALRe represent 100% of the voting power and 33% of the economic interests m ACEA . In connection with the sale of ACRA
economic interests to ADIP, ALFe entered into a shareholders agreement (Shareholders Agreement) with ACEA and ADIP. The terms of the
Shareholders Agreement were approved by the disinterested members of our board of directors, acting under authonty granted by our board of
directors.

To ensure that ACRA 1A continues to qualify for certain benefits under the income tax treaty between the U.S. and the UK (UK Treaty), the
economic ownership interests of ACEA 1A may need to be adjusted. In that event, ALRe may purchase newly issued ACEA 1A shares (True-up
Shares) in an amount determined by ACEA 1A Any such purchase would cause ALEe to hold greater than 33% of the economic interests in
ACFA 1A In addition, if, following any such purchase, it is determined that ALEe’s ownership percentage may be reduced without cansing
ACFEA 1A to fail to qualify for UK Treaty benefits, ACFEA 1A may redeem all or a portion of the True-up Shares. It is likely that one or more
such purchases will be necessary during the 2020 calendar year, and it is possible that one or more such redemptions may be subsequently
effected.
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During a commitment period ranging from approximately three to five years, ACE.A has the right to participate in substantially all Qualifying
Transactions. ALRe may also offer ACRA the night to participate in flow reinsurance transactions with existing third-party counterparties and
Teinsurance transactions involving new funding agreements from time to time, subject to certain conditions. ACRA’s election to participate in
Qualifying Transactions is determined by ACEA"s Transaction Committee, which is a committee of the board of directors of ACRA comprised
of our representatives and those of AGM. If ACRA elects not to participate in a Qualifying Transaction, we will have the right to pursue such
Qualifying Transaction without ACEA. ACRA’s right to participate in Qualifying Transactions is subject to capital requirements and other terms
and conditions.

In connection with each Qualifying Transaction in which ACRA elects to participate (each, a Participating Transaction), ACPA will generally
pay ALRe a fee (Wrap Fee) on the reserves of the assumed or acquired business. The Wrap Fee 1s expected to be approximately 15 bps per year,
based on a scale which increases from 10 basis points as the portion of the reserves economically attributed to ADIP increases.

In general, (a) on or about the 10th anmiversary of the effective date of any Participating Transaction (other than a flow reinsurance transaction)
or (b) on or about the 10th anniversary of the date on which reinsurance is terminated as to new business under any Participating Transaction
that is a flow reinsurance transaction (which would occur no later than the end of the commitment period), ALRe or its applicable affiliate has
the right (Commutation Fight) to terminate ACEA’s participation in such Participating Transaction based on a book value pricing mechanism
and subject to ADIP’s ability to reject the commutation if a minimum return with respect to such Participating Transaction is not achieved. If
ALRe does not exercise the Commutation Right with respect to a Participating Transaction, then ACRA’s obligation to pay the Wrap Fee in
connection with such Participating Transaction will terminate, and, subject to certain exceptions (and the applicable terms and conditions of the
Framework Agreement and related transaction documents), ALRe will be required to pay ACEA a fee calculated in the same manner as the
Wrap Fee. In addition, if ACEA fails to satisfy mininmum aggregate capital requirements, ATFe has the night to recapture or assign to another of
our subsidiaries a portion of the business retroceded to ACEA (and/or any of its insurance or reinsurance subsidiaries) to the extent necessary to
cure such failure.

As of December 31, 2019, AT Fe and AT Rel had refroceded to ACRA 100% of approximately $9_8 billion of reserve liabilities. In connection
with futare Participating Transactions, ACRA will draw from ADIP and from AT Re their respective share of the amount of capital necessary to
consummate such Participating Transactions.

ACFA has a board of directors comprised of up to eleven directors (the ACEA Board). ALRe is permitted to nominate seven directors to serve
on the ACEA Board: (1) one is the Chairman, (2) one is a representative of AGM, (3) one is our representative, (4) two are representatives of
AGM orus and (3) two are independent directors. ADIP and its investors are permitted to nominate the other four directors to serve on the
ACFA Board, at least three of which must be independent directors.

The terms of any Participating Transaction may vary from the terms described above upon mutual agreement of us and the ACEA Transaction
Committee.

As of December 31, 2019, ADIP had raised approximately $3 2 billion in capital commitments, of which $2 6 billion remained uncalled and was
available to deploy into Qualifying Transactions.

Uses af Capital

There are two forms of capital deployment: (1) a payment for a business opportunity, such as the payment of a ceding commission to enter into a
block reinsurance transaction or the payment of cash to acquire our shares on the open market, and (2) the retention of capital pursuant to the
risk based capital framework of the applicable regulatory authorty and pursuant to our internal assessment of our capital needs. Currently, we
deploy capital in four primary ways: (1) supporting organic growth, (2) supporting inorganic growth, (3) opportunistically repurchasing shares
and (4) retaining capital to support financial strength ratings upgrades. We generally seek returns on our capital deployment of mid-teens or
higher.

Organic Growih

We deploy capital to support the organic growth of our primary business channels, including retail, flow reinsurance and institutional products.
Organic growth is generally fimded through our ongoing operations by capital generated from profitability and the release of capital in
connection with the nm-off of historical business. Capital generated through our ongeing operations in excess of that deployed into organic
growth results In an incremental increase in our excess equity capital, to the extent not otherwise deployed.

Inorganic Growth

We opportunistically deploy capital in connection with block reinsurance and acquisition transactions, which may include corporate carve-outs
or whole-company purchases.
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Share Repurchases

From time to time, we and our board of directors may determine it appropriate to deploy capital into repurchasing our common shares.
Eepurchasing undervalued common shares can be one of the most value-generative and lowest nsk investments a company can make We have
implemented a share repurchase program that is intended to be opportunistic in nature, whereby repurchase activity is governed by the
calculated retums achievable for shareholders based on the publicly traded value of our commeon shares relative to adjusted book value per
share. During the year ended December 31, 2019, we deployed $827 million of capital in connection with the repurchase of our common shares.
From the inception of the share repurchase program, we have repurchased 22 4 million common shares for $927 million at an average price-fo-
adjusted book value multiple of 0.86x

Ratings Upgrades

As of December 31, 2019, each of our significant insurance subsidianies is rated “A” by the three rating agencies that evaluate the financial
strength of such subsidianies. See —Financial Strength Rafings for further discussion regarding our ratings. To achieve our financial strength
ratings aspirations, we may choose to retain additional capital above the level required by the rating agencies to support our operating needs. We
believe there are numerous benefits to achieving stronger ratings over time, including increased recognition of and confidence in our financial
strength by prospective business partners, particularly within product distibution, as well as potential profitability improvements in certain
organic channels though lower fimding costs.

Outsourcing

With regard to our U.5. business, we outsource some portion or all of each of the following functions to third-party service providers:
. hosting of financial systems;
. policy administration of existing policies;
. custody;
. i ticn technology development and maintenance; and
. mvestment management.

We closely monitor our outsourcing partners and integrate their services into our operations. We believe that outsourcing such fimetions allows
us to focus capital and our employees on our core business operations and perform higher utility functions, such as actuarial, product
development and risk management. In addition, we believe an cutsourcing model provides predictable pricing and service levels and operational
flexibility and further allows us to benefit from technological developments that enhance our capabilities, each in a manner that we would not
otherwise be able to achieve without investing more of our own capital.

For our retail annuity business, all aspects of new business, including call centers and in-force admimstration is handled in-house. For some
closed in-force blocks of business we pariner with Alliance — One Services, Inc., Concentrix Insurance Administrative Solutions Corporation
and Infosys MeCamish Systems, LLC to provide policy administration services. For annuities issued in support of PRT transactions, we partner
with Conduent Health Administration Inc. and Alight Admimstration Solutions LLC to provide administration services. For information
technology services, we use some providers for managed services or supplemental labor, including Tata Consulting Services Limited and UST
Global Inc., and for data center, infrastructure and related services we use a combination of OneNeck (a TDS company) and State Street Global
Exchange (US) LLC. for hosting, and UST Global Inc. for managed services. For investment management services, we use Apollo. We believe
we have a good relationship with our principal outsource service providers.

Hedging Program and Derivatives

We use, and may contimme to use, denvatives, including swaps, options, futures and forward contracts, and reinsurance contracts to hedge risks
such as current or future changes in the fair value of our assets and liabilites, current or future changes in cash flows, changes in interest rates,
equity markets, currency fluctuations and changes in longevity. Our hedging program is focused on hedging our economic rnisk exposures. See
Ttem 7A. Quantitative and Qualitative Disclosures About Market Risk for additional information regarding the nisks to which we are subject and
the strategies that we employ to manage those nsks.

Financial Strength Ratings

Financial strength and credit ratings directly affect our ability to access funding and the related cost of bommowing, the attractiveness of certain of
our products to customers, our attractiveness as a reinsurer to potential ceding companies and requirements for denvatives collateral posting.
Such ratings are periodically reviewed by the rating agencies.

Credit ratings represent the opinions of rating agencies regarding an entity’s ability to repay its indebtedness. Financial strength ratings represent
the opinions of rating agencies regarding the financial ability of an insurer or reinsurer to meet its obligations under an insurance policy or
reinsurance arangement and generally invelve quantitative and qualitative evaluations by rating agencies of a company s financial condition
and operating performance. Generally, rating agencies base their financial strength ratings upon information fumished to them by the respective
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company and upon their own mvestigations, studies and assumptions. Financial strength ratings are based upon factors of concem to
policyholders, agents, intermedianies and ceding companies and are not directed toward the protection of mvestors. Credit and financial strength
ratings are not recommendations to buy, sell or hold secunities and they may be revised or revoked at any time at the sole discretion of the rating
organization.

As of December 31, 2019, A M. Best, Standard & Poor’s Rating Services (5&F) and Fitch Ratings (Fitch) had issued credit or financial strength
ratings and outlook statements regarding us as follows:

Company AML Best S&P Fitch

Athene Holdmg Ltd

Izsner Credit Rating/Counterparty Credit Rating/Tssuer Default Ratmg bbb BBB+ BEB+

Crutlook Positive Stable Stable

Athene Lifis Re Ltd

Fmancial Strength Rating A A A

Crutlook Stable Stable Stable

Athene Life Re International Lid.

Fmancial Strength Rating A A A

Crutlook Stable Stable Stable

Athene Anmity & Life Assurance Company

Fmancizal Strength Rating A A A

Crutlock Stable Stable Stable

Athene Anmuty & Life Assurance Company of New York

Fmancizal Strength Rating A A A

Crutlock Stable Stable Stable

Athene Anmity and Life Company

Fmancizal Strength Rating A A A

Crutlock Stable Stable Stable

Athene Life Insurance Company of New York

Fmancizal Strength Rating A Mot Bated Mot Bated

Crutlock Stable Mot Bated Mot Bated

Athene Co-Invest Remmsurance Affiliate 14 Lid. and Athene Co-Invest Reinswrance Affiliate 1B Lid

Fmancizal Strength Rating A A A

Crutlock Stable Stable Stable

Athene Co-Invest Reinsurance Affiliate International Lid

Fmancial Strength Rating A A A

Crutlock Stable Stable Stable
Financial Strength Senior Unsecured Notes

Rating Agency Rating Scale Credit Eating Scale

AM Best' A+ to <57 “aza” to “rs”

S&P* “AAAT 1o YRT “AAAT o D"

Fitch? CAAAT o T “AAAT o D"

' 4 M. Bast: financial strength rating iz an indspsndent opinion of an imsurer 5 or reinsurer 5 financial .srmngrh and ability to mest its ongoing insurance policy
and contract obligations. It is based on a comprehensive guantitative and gualitative evaluation of a company & balance sheest strength, operating performance
and business profile or, where appropriate, the specific nature and details of a security. The analyzis may include comparisons to pesrs, industry standards and
proprictary benchmarks as well as azsessments of operating plans, philosophy, management, risk appetite and the implicit or explicit support of a parent or
affiliate. A M. Best: long-term credit ratings reflect its assezsment of the ability of an obligor to pay interest and principal in accordance with the tevms of the
obligation. Ratings from “aa” te "ccc” may be emhanced with a "+ " {plus) or 7" {minus) to indicate whether credit guality iz mear the top or bottom of a
category. A M. Best = short-term credit rating is an opinion as to the ability of the rated entity to mest its senior financial commitments on obligations maturing
in generally lezs than one year.

! S&P insurer financial strength rating is a forward-looking opinion about the financial security characteristics of an insurance organization with respect fo its
ability to pay under its insurance policies and contracts in accordance with their terms. Generic rating categories range from "AdAd " e "D 4 "+  or ™-
indicates relative stremgth within a generic category. An S&P credit rating is an assessment of default rizk, but may incorporate an assessment of relative
semiority or ultimate recovery in the event of default. Short-term issuer credit ratings reflect the obligor 5 creditworthiness over a short-term time horizon.

? Fitch & financial strength ratings provids an assessment of the financial stremgth of an insurance organization. The National Insurer Financial Strength Rating
iz assigned to the msurance company 5 policyholdar ebligations, including assumed reinsurance obligations and policyhelder obligations, such as guarantesd
imvastment contracts. Within long-tevm and short-tevm ratings, a "+ " or a “-" may be appended to a rating to denote relative status within major rating
Ccartagories.
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In addition to the financial strength ratings, rating agencies use an outlook statement to indicate a medium or long-term trend which, if
continued, may lead to a rating change. A positive outlook indicates a rating may be raised and a negative outlook indicates a rating may be
lowered. A stable outlock is assigned when ratings are not likely to be changed. Outlooks should not be confused with expected stability of the
issuer’s financial or economic performance. A rating may have a stable outlook to indicate that the rating is not expected to change, but a stable
outlook does not preclude a rating agency from changing a rating at any time without notice.

A M. Best, 3&P and Fitch review their ratings of insurance companies from time to time. There can be no assurance that any particular rating
will continue for any given period of time or that it will not be changed or withdrawn entirely if, in the respective rating agency’s judgment,
circumstances so warrant. While the degree to which ratings adjustments will affect sales and persistency 1s unknown, we believe 1if our ratings
were to be negatively adjusted for any reason, we could experience a material decline in the sales of our products and the persistency of our
existing business. See ftem 14. Risk Factors—Risks Relafing to Our Business—A financial strength rating downgrade, potential downgrade or
any other negative action by a rating agency could make our product offerings less afiractive, inhibit our abilify to acquire future business
through scquisifions or reinsurance and increase our cost of capital, which could have a material adverse gffect on our business for further
discussion about nisks associated with financial strength ratings.

Competition

We operate in highly competitive markets. We face a vaniety of large and small industry participants, including diversified financial institutions
and insurance and reinsurance companies. These companies compete in one form or another for the growing pool of retirement assets driven by
a number of external factors such as the continued aging of the population and the redoction in safety nets provided by governments and private
employers. As a result, scale and the ability to provide value-added services and build long-term relationships are important factors to compete
effectively. See Jtem 14. Risk Factors—Risks Relating to Our Business—We operate in a highly competitive industry that includes a number of
competitors, many of which are larger and more well-known than we are, which could limit eur ability to achieve our growth sirategies and
could materially and adversely affect our business, financial condition, results of operations, cash flows and prospecits for further discussion on
competitive rnisks. We believe that our leading presence in the retirement market, diverse range of capabilities and bread distnbution network
umiquely position us to effectively serve consumers” increasing demand for retirement solutions, particularly in the FLA market.

We face competition in the FIA market from traditional msurance carriers such as Allianz Life Insurance Company of North America (Allianz),
Amernican International Group Companies (AIG) and Amenican Equity Investment Life Insurance Company. Principal competitive factors for
FIAs are initial crediting rates, reputation for renewal crediting action, product features, brand recognition, customer service, cost, distribution
capabilities and financial strength ratings of the provider. Competition may affect, among other matters, both business growth and the pricing of
our products and services. See Jtem 7—-Managements Discussion and Analysis af Financial Condition and Results of Operations—Indusiry
Trends and Competition—Competition for a discussion of our ranking and market share within the FIA market and the fixed annuity market more
broadly.

Eemsurance markets are highly competitive, as well as cyclical by product and market. As a remsurer, ALRe competes on the basis of many
factors, including, among other things, financial strength, pricing and other terms and conditions of reinsurance agreements, reputation, service
and experience in the types of business underwritten. The impact of these and other factors is generally not consistent across lines of business,
domestic and international geographical areas and distribution channels. ATRe’s competition includes other insurance and reinsurance
companies, such as Eeinsurance Group of America, Incorporated and Global Atlantic Financial Group Limited (together with its subsidiaries,
Global Atlantic).

We face strong competition within our institutional channel. With respect to funding agreements, namely those issued in connection with our
FABN program, we compete with other insurers that have active FABN programs, such as MetLife, Inc. (MetLife) and New York Life Insurance
Company. Within the funding agreement market, we compete primarily on the basis of perceived financial strength, interest rates and term. With
respect to group annuities, we compete with other insurers that offer such anmuties, such as MetLife and Prudential Financial, Inc. Within the
PRT market, we compete primarily on the basis of price, underwniting and investment capabilities.

Finally, we face competition in the market for acquisition targets and profitable blocks of insurance. Such competition is likely to intensify as
msurance businesses become more attractive acquisition targets for both other insurance companies and financial and other institutions and as
the already substantial consolidation in the financial services industry continues. We compete for potential acquisition and block reinsurance
opportunities based on a number of factors including perceived financial strength, brand recognition, reputation and the pricing we are able to
offer, which, to the extent we determine to finance a transaction, is in furn dependent on our ability to do so on suitable terms. We believe that
our demonstrated ability to source and consummate large and complex transactions is a competitive advantage over other similar acquisition
candidates.

Emplovees
As of December 31, 2019, we had 1,325 employees located in Bermmuda, the United States and Canada. We believe our employee relations are

good. None of our employees located in Bermuda, the United States or Canada are subject to collective bargaining agreements and we are not
aware of any current efforts to implement such agreements.
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Regulation

Our U.S. insurance subsidianies are licensed to transact insurance business n, and are subject to regulation and supervision by, all 50 states of
the United States and the District of Columbia. Our Bermuda reinsurance subsidiaries are subject to regulation and supervision by the Bermuda
Monetary Authonity (BMA) and compliance with all applicable Bermuda law and Bermuda insurance statutes and regulations, mcluding but not
limited to Bermuda’s Insurance Act 1978 (Bermuda Insurance Act). Our business is also subject to certain international regulations and
frameworks as well as the laws and regulations of various other jurisdictions. A summary of certain of the laws, regulations and frameworks to
which we are subject is set forth below.

United States
(Fensral

Each of our U.5. insurance subsidiaries, with the exception of Athene Re USA IV, Inc. (Athene Be IV) discussed further below, 1s organized and
domiciled in one of the following states: Delaware, Iowa, or New York (each, an Athene Domiciliary State) and is also licensed in such state as
an insurer. The insurance department of each Athene Domiciliary State regulates the applicable U5, insurance subsidiary, and each T.5.
msurance subsidiary is regulated by each of the insurance regulators in the other states where such company is authonized to transact insurance
business. The pnmary purpose of such regulatory supervision is to protect policyholders rather than holders of any secunities, such as the AHL
common shares. Generally, insurance products underwritten by our U.S. insurance subsidiaries must be approved by the insurance regulators in
each state in which they are sold.

As part of our acquisition of Aviva USA, we acquired a special-purpose insurance company, Athene Re IV, which is a subsidiary of Athene
Anmuity and Life Company (AATA). Athene Be IV is domiciled in Vermont and provides reinsurance to AATA in order to facilitate the reserve
financing associated with a closed block of policies resulting from the demmtualization of a prior insurance company currently part of AATA As
part of the acquisition of AATA | the liabilities associated with such closed block of insurance policies, including any exposure to payments due
from such special-purpose nsurance company subsidiary, were reinsured to Accordia. We do not write business that requires the use of captive
Teinsurers.

State insurance authorities have broad administrative powers over our U5, insurance subsidiaries with respect to all aspects of their insurance
business including: (1) licensing to transact business; (2) licensing of producers; (3) prescribing which assets and liabilities are to be considered
mn determining statutory surplus; (4) regulating premium rates for certain insurance products; (3) approving policy forms and certain related
matenials; (§) determining whether a reasonable basis exists as to the suitability of the annuity purchase recommendations producers make;

{7) regulating unfair trade and claims practices; (£) establishing reserve requirements, solvency standards and minimum capital requirements
(MCEY); (9) regulating the amount of dividends that may be paid in any year; (10) regulating the availability of reinsurance or other substitute
financing solutions, the terms thereof and the ability of an insurer to take credit on its financial statements for msurance ceded to reinsurers or
other substitute financing solutions; (11) fixing maximum interest rates on life insurance policy loans, minimum crediting rates on accumulation
products and minimum allowable surrender values; (12) regulating the type, amounts and valuations of investments permitted; (13) setting
parameters for transactions with affiliates; and (14) regulating other matters.

The rates, forms, terms and conditions of our U.S. insurance subsidiaries’ reinsurance agreements with unaffiliated third parties generally are not
directly subject to regulation by any state insurance department in the United States. This contrasts with primary insurance where, as discussed
above, the policy forms and premium rates are generally regulated by state insurance departments.

From time to time, increased scrutiny has been placed upon the U.S. insurance regulatory framework, and a mumber of state legislatures have
considered or enacted legislative measures that alter, and In many cases increase, state authority to regulate insurance and reinsurance
companies. In addition to legislative imtiatives of this type, the National Association of Insurance Commissioners (NAIC) and state insurance
regulators are regularly involved in a process of reexamining existing laws and regulations and their application to insurance and reinsurance
companies.

Furthermore, while the federal government in most contexts currently does not directly regulate the insurance business, federal legislation and
administrative policies in a number of areas, such as employee benefits regulation, age, sex and disability-based discrimination, financial
services regulation and federal taxation, can significantly affect the insurance business. It is not possible to predict the future impact of changing
regulation on our operations. See Item 14. Risk Factors—Risks Relating to Insurance and Other Regulatory Matters.

NAIC

The NAIC is an organization, the mandate of which is to benefit state insurance regulatory authorities and consumers by promulgating model
msurance laws and regulations for adoption by the states. The NAIC also provides standardized insurance industry accounting and reporting
gmdance through the NAIC Accounting Manual. However, model insurance laws and regulations are only effective when adopted by the states,
and statutory accounting and reporting principles continue to be established by individual state laws, regulations and permitted practices.
Changes to the NAIC Accounting Manual or modifications by the various state insurance departments may affect the statutory capital and
surplus of our U.S. nsurance subsidianies.
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Some of the NAIC pronouncements, particularly as they affect accounting issues, take effect automatically in the various states without
affirmative action by the states. Statutes, regulations and mterpretations may be applied with retroactive impact, particularly in areas such as
accounting and reserve requirements. Also, regulatory actions with prospective impact can potentially have a significant impact on products that
we currently sell. The NAIC continues to work to reform state regulation in various areas, including comprehensive reforms relating to certain
TeseTving practices.

In December 2012, the NAIC approved a new valuation mamual containing a principle-based approach to life insurance company reserves.
Principle-based reserving is designed to tailor the reserving process to specific products in an effort to create a principle-based modeling
approach to reserving rather than the factor-based approach historically employed. Pursuant to the NAIC's Standard Valuation Law (SVL)
prnciple-based reserving became effective prospectively on January 1, 2017 followed by a three-year phase-in period for business issued on or
after this date. Delaware and Iowa have each adopted a form of the SVL. New York has enacted legislation to adopt principle-based reserving,
which became effective by emergency regulation for life insurers on December 7, 2018 and for all others on January 1, 2020.

Restrictions on Dividends and Other Distributions

Current law of two of the Athene Domiciliary States, Delaware and Iowa, permits the payment of dividends or distnibutions which, together with
dividends or distributions paid durning the preceding twelve months do not exceed the greater of (a) 10% of the insurer’s surplus as regards
policyholders as of the immediately preceding year end or (b) the net gain from operations of the insurer for the preceding twelve-month period
ending as of the immediately preceding year end. Current law of New York permits the payment of dividends or distnibutions which, together
with dividends or distributions paid during any calendar year, (1) is out of eamed surplus and does not exceed the greater of (a) 10% of the
msurer’s surplus as regards policyholders as of the end of the immediately preceding calendar year or (&) the net gain from operations of the
msurer for the immediately preceding calendar year, not including realized capital gains, not to exceed 30% of the insurer’s surplus as regards
policyholders as of the end of the immediately preceding calendar year or (2) do not exceed the lesser of (a) 10% of the insurer’s surplus as
regards policyholders as of the end of the immediately preceding calendar year or (b) the net gain from operations of the insurer for the
immediately preceding calendar year, not mcluding realized capital gains. Any proposed dividend in excess of these amounts 15 considered an
extraordinary dividend or extraordinary distribution and may not be paid until it has been approved, or a 30-day waiting period has passed
during which it has not been disapproved, by the Commissioner. Additicnally, under current law of the Athene Domiciliary States, AATA may
only pay dividends from the insurer’s earned profits on its business, which shall not inclode contributed capital or contributed surplus, AADE
may only pay dividends from that part of its available and accumulated surplus fonds which is denived from realized net operating profits on its
business and realized capital gains, and ALICNY may only pay dividends pursuant to the “greater of” standard descnibed above from that part of
its positive unassigned funds, excluding 85% of the change in net unrealized capital gains or losses less capital gains tax, for the immediately
preceding calendar year. The Athene Domiciliary States” insurance laws and regulations also require that each of our U.5. insurance subsidianes’
surplus as regards policyholders following any dividend or distnbution be reasonable in relation to such U5, insurance subsidiary’s outstanding
hiabilities and adequate to meet its financial needs.

Credit for Reinsurance Ceded

The ability of a ceding insurer to take reserve and capital credit for the reinsurance purchased from reinsurance companies is a significant
component of reinsurance regulation. Typically, a ceding mnsurer will only enter into a reinsurance agreement if it can obtain credit on its
statutory basis financial statements against its reserves (report lower net reserves) and/or toward its MCE. (the denominator in its RBC
calculation) for the business ceded to the reinsurer. With respect to U5 -domiciled ceding companies, credit is usually granted when the
reinsurer is licensed or accredited in the state where the ceding company is domiciled. States also generally permit ceding insurers to take credit
for reinsurance if the remnsurer: (1) is domiciled in a state with a credit for reinsurance law that is substantially similar to the credit for
reinsurance law in the ceding insurer’s state of domicile, and (2) meets certain financial requirements. Credit for reinsurance purchased from a
reinsurer that does not meet the foregoing conditions is generally allowed to the extent that such reinsurer secures its obligations with qualified
collateral.

AARe has provided, and may in the future provide, reinsurance to our U.5. insurance subsidiaries in the normal course of business. AATA has
entered mto a funds withheld coinsurance agreement with AARe under which it will cede to AARe a 100% guota share of its respective
obligations to repay the principal upon maturity or earlier termination and to make periodic interest payments under funding agreements issued
by it. AADE has entered into a similar arrangement on a modco basis with ALRe, subject in certain cases to amounts retained by AADE and/or
periodic payments based on reserve levels. Our U.S. nsurance subsidiaries have similar arrangements with A ARe with respect to substantially
all of their other core business, under which between 80% and 100% of all such business is ceded to AARe on a modco basis, net of third party
reinsurance. None of our Bermuda reinsurance subsidianes are licensed, accredited or approved in any state in the U5, and, consequently, each
mmst collateralize its obligations to our U.S. iInsurance subsidianies or any third-party cedant in order for any of our U.S. insurance subsidiaries
or any third-party cedant to obtain credit against its reserves on its statutory basis financial statements (unless the basis for such reinsurance
transaction is modco). AARe and AT Re are both domiciled in Bermuda, which has a regulatory regime deemed to be equvalent to the European
Union (EU) Directive (2009/138/EC) (Solvency II).

The Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (Dodd-Frank Act) provides that only the state in which a ceding
msurer is domiciled may regulate the financial statement credit for reinsurance taken by that ceding msurer; other states are no longer able to
require additional collateral from unauthorized reinsurers or otherwise impose their own credit for reinsurance laws on ceding msurers that are
licensed, but not domiciled, in such other states.
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Under the amended Credit for Remmsurance Model Law and Fegulation, collateral requirements may be reduced from 100%: for unauthorized or
non-accredited reinsurers meeting certain criteria as to financial strength and reliability that are domiciled in jurisdictions that are found to have
strong systems of insurance regulation (each, a “Qualified Jurisdiction™). Pursuant to the Credit for Reinsurance Model Law and Regulation
reinsurers are eligible to apply for “certified reinsurer” status and cerfified reinsurers are permitted to post collateral at reduced levels in the
respective state. Delaware and Iowa have adopted the reduced collateral requirements under the Credit for Eeinsurance Model Law and
Eegulation, and New York has adopted the reduced collateral requirements under a predecessor statute.

The NAIC recently completed its five-year re-evaluation of Bermuda and re-approved Bermuda as a “Qualified Jurisdiction™ with respect to
certain classes of insurers, including Class C and Class E insurers such as our Bermuda reinsurance subsidianies. The recognition of Bermuda as
a Qualified Jurisdiction permits our Bermmuda reinsurance subsidiaries to apply for “certified reinsurer™ status with the ability (if so certified) to
post reduced collateral for coverage provided by our Bermuda reinsurance subsidiaries to ceding nsurers in the U5, (including our U 5.
msurance subsidiaries). The amount of collateral required to be posted by an insurer with this designation varies based upon the insurers’ credit
rating. ALF.e has been approved by the Delaware Department of Insurance as a certified reinsurer and is therefore eligible to post reduced
collateral equal to 20% of statutory reserves ceded under coinsurance agreements with ceding companies domiciled in the state of Delaware,
mchuding AADE, with respect to new reinsurance agreements. ALFe has not been approved as a certified reinsurer in any other junisdiction.

In June of 2019, the NAIC adopted revisions to the Credit for Reinsurance Model Law and Regulation to allow a ceding insurer to take credit
for reinsurance ceded to a qualifying unauthorized remsurer without collateral if the reinsurer satisfies certain critenia, including being domiciled
mn a “reciprocal junisdiction.” The NAIC is cumrently reviewing a new accreditation standard that would require states to adopt the 2019 revisions
to the Credit for Reinsurance Model Law and Begulation (including the recogmition of all categonies of “reciprocal jurisdictions™) no later than
September 1, 2022, The NAIC has approved Bermuda as a “reciprocal junisdiction”™ and as a result, it is expected that as states adopt the 2019
revisions to the Credit for Reinsurance Model Law and Regulation, reinsurers domiciled in Bermuda, such as our Bermuda reinsurance
subsidianies, will receive similar treatment to reinsurers domiciled in covered agreement junsdictions and will not need to post collateral in order
for ceding insurers to take credit for reinsurance ceded to our Bermuda reinsurance subsidianes.

Statutory Investment Faluation Reserves

Life msurance companies domiciled in the U5, are required to establish an asset valuation reserve (AVE) to stabilize statutory policyholder
surplus from fluctuations in the market value of investments. The AVE consists of two components: (1) a “default component™ for possible
credit-related losses on fixed matunty investments and (2) an “equity component” for possible market-value losses on all types of equity
mvestments, mclhuding real estate-related investments. Although future additions to the AVE. will reduce the future statutory capital and surplus
of our U.S. insurance subsidiaries, we do not believe that the impact under current regulations of such reserve requirements will materially affect
our U5, insurance subsidiaries. Insurers domiciled in the U.S. also are required to establish an interest maintenance reserve (IME) for net
realized capital gains and losses, net of tax, on fixed matunty investments where such gains and losses are atiributable to changes in interest
rates, as opposed to credit-related causes. The IME. provides a buffer to our statutory capital and surplus in the event we have to sell securities in
an unrealized loss position. The IME is required to be amortized into statutory earmings on a basis reflecting the remaining period to maturity of
the fixed maturity securities. These reserves are required by state insurance regulatory authorities to be established as liabilities on a life
msurer’s statutory financial statements and may alse be included in the lhiabilities assumed by our U.S. insurance subsidianies pursuant to their
reinsurance agreements with U 5.-based life nsurer ceding companies.

Policy and Contract Reserve Adequacy Analysis

The Athene Domiciliary States and other states have adopted laws and regulations with respect to policy and contract reserve sufficiency. Under
applicable insurance laws, our U.S. insurance subsidiaries are each required to annually conduct an analysis of the adequacy of all life insurance
and annmty statutory reserves. A qualified actuary appointed by each such subsidiary’s board must submit an opinion annually for each such
subsidiary which states that the statutory reserves make adequate provision, according to accepted actuanal standards of practice, for the
anticipated cash flows resulting from the contractual obligations and related expenses of such subsidiary. The adequacy of the statutory reserves
15 considered in light of the assets held by such U5, insurance subsidiary with respect to such reserves and related actuarial items, including, but
not limited to, the investment earnings on such assets and the consideration anticipated to be received and retained under the related policies and
contracts. At a mimmum, such testing is done over a number of economic scenarios prescribed by the states, with the scenanios designed to
stress anticipated cash flows for higher and/or lower future levels of interest rates. Our U.S. insurance subsidiaries may find it necessary to
mcrease reserves, which may decrease their statutory surplus, in order to pass additional cash flow testing requirements.

LS. Statutory Reports and Regulatory Examinations
Our U.S. insurance subsidianies are required to file detailed annual reports, mchuding financial statements, in accordance with prescribed

statutory accounting rules, with regulatory officials in the junsdictions in which they conduct business. In addition, each U5, msurance
subsidiary is required to file quarterly reports prepared on the same basis, though with considerably less detail.
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As part of their routine regulatory oversight process, state insurance departments conduct periodic detailed examinations, generally once every
three to five years, of the books, records, accounts and operations of msurance companies that are domiciled in their states. Examinations are
generally carried out in cooperation with the insurance departments of other, non-domiciliary states under gmidelines promulgated by the NAIC.
In May 2019, we completed such an examination for the period from January 1, 2014 through December 31, 2017. This exam was led by the
Delaware Department of Insurance in coordination with the Iowa Insurance Division and the New York State Department of Financial Services
(NYSDFS). In connection with the exam_ the Delaware Department of Insurance conducted an exam of AADE and Athene Life Insurance
Company (ALIC), the Iowa Insurance Division conducted an exam of AATA and Stmctured Annuity Feinsurance Company (STAR), and the
NYSDFES conducted an exam of Athene Annuity & Life Assurance Company of New York (AANY) and ALICNY. The exam resulted in no
significant findings.

Vermont insurance laws and regulations applicable to Athene Fe IV require it to file financial statements with the Commissioner of the
Insurance Division of the Vermont Department of Financial Regulation. Additionally, Athene Ee IV is subject to periodic financial examinations
by the Insurance Division of the Vermont Department of Financial Regulation.

Market Conduct Regulation

State insurance laws and regulations include numerons provisions governing the marketplace activities of insurers, including provisions
govemning claims settlement practices, the form and content of disclosure to consumers, illustrations, advertising, sales and complaint process
practices. State regulatory authorities generally enforce these provisions through periodic market conduct examinations. In addition, our U5,
msurance subsidiaries must file, and in many junsdictions and for some lines of business, obtain regulatory approval for, rates and forms
relating to the insurance written in the jurisdictions in which they operate. Our U 5. insurance subsidiaries are currently undergoing the
following market conduct examinations, each in the ordinary course of business: (1) the NYSDFS is conducting a market conduct examination
of AANY, (2) the Iowa Insurance Division is conducting a market conduct examination of AATA | (3) the Maryland Insurance A dministration is
conducting a market conduct examination of AATA  (4) the llinois Department of Insurance is conducting a market conduct examination of
AATA and (3) the Minnesota Department of Commerce is conducting a market conduct examination of AATA and AADE. The Califomia
Department of Insurance i1s completing a review of the rating and underwriting practices of AATA AADE and AANY and the Massachusetts
Division of Insurance 1s completing a limited scope market analysis of AATA On Janmary 14, 2020, the Missoun Department of Insurance,
Financial Institutions & Professional Registration concluded a market conduct exam of AATA with no significant findings.

Capital Requiremenis

Eegulators of each state have discretionary authority in connection with our U.S. insurance subsidiaries’ continued licensing to limit or prohibat
sales to policyholders within their respective states if, in their judgment, the regulators determine that such entities have not maintained the
required level of minimum surplus or capital or that the further transaction of business would be hazardous to policyholders.

In order to enhance the regulation of insurers’ solvency, the NAIC adopted a model law to implement RBC requirements for life, health and
property and casualty insurance and reinsurance companies. All states have adopted the NAIC’s model law or a substantively similar law. The
NAIC Risk-Based Capital for Insurers Model Act requires life insurance companies to submit an annmual report (the Fisk-Based Capital Eeport),
which compares an insurer’s total adjusted capital (TAC) to its authonized control level RBC (ACL), each such term as defined pursuant to
applicable state law. A company’s EBC 1s calculated by using a specified formula that applies factors to various nisks inherent in the insurer’s
operations, including risks attributable to its assets, underwriting experience, interest rates and other business expenses. The factors are higher
for those items deemed to have greater underlying risk and lower for items deemed to have less underlying risk. Statutory EBC is measured on
two bases, ACL and company action level RBC (CAL), with ACL calculated as one-half of CAL. Fegulators typically use ACL in assessing
companies and reviewing solvency requirements. Companies themselves typically report and are compared using the CAL standard.

The Risk-Based Capital Eeport is used by regulators to set in motion appropriate regulatory actions relating to insurers that show indications of
weak or deteriorating status. EBC is an additional standard for MCE. that insurers must mest to avoid being placed in rehabilitation or
liquidation by regulators. The annual Risk-Based Capital Report, and the information contained therein, is not intended by the NAIC as a means
to rank insurers.

EBC is a method of measuring the level of capital appropriate for an insurance company to support its overall business operations, in light of its

size and risk profile. It provides a means of assessing capital adequacy, where the degree of nsk taken by the insurer is the pnmary determinant.

The wvalue of an insurer’s TAC in relation to its RBC, together with its trend in its TAC, is used as a basis for determining regulatory action that a
state insurance regulator may be authorized or required to take with respect to an insurer. The four action levels include:

*  CAL: The msurer is required to submit a plan for comective action when its TAC is equal to or less than 200% of ACL;

*  Regulatory Action Level: The insurer is required to submit a plan for corrective action and is subject to examination, analysis and
specific cormrective action when its TAC is equal to or less than 150% of ACL;

*  ACL: Regulators may place the insurer under regulatory control when its TAC is equal to or less than 100% of ACL; and

*  Mandatory Control Level: Regulators are required to place the insurer under regulatory control when its TAC is equal to or less than
T0% of ACL.
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TAC and RBC are calculated annually by insurers, as of December 31 of each year. As of December 31, 2019, each of our U.S. insurance
subsidianies’ TAC was significantly in excess of the levels that would prompt regulatory action under the laws of the Athene Domiciliary States.
As of December 31, 2019, the CAL REBC ratio of AADE (U.5. RBC ratio) was 429%. The calculation of RBC requires certain judgments to be
made, and, accordingly, our U.S. insurance subsidianes” current RBC may be greater or less than the EBC calculated as of any date of
determination.

Insurance Regulatory Information System Rafios

The NAIC has established the Insurance Eegulatory Information System (TRIS) to assist state insurance departments in their oversight of the
financial condition of insurance companies operating in their respective states. IRIS is a senies of financial ratios calculated by the NAIC based
on financial information submitted by insurers on an annual basis. Each ratio has an established “usual range™ of results. The NAIC shares the
IRIS ratios calculated for each insurer with the interested state insurance departments. Generally, an insurance company will be required to
explain ratios that fall outside the usual range, and may be subject to regulatory scrutiny and action if one or more of its ratios fall cutside the
specified ranges. None of our U.5. insurance subsidiaries are currently subject to non-ordinary course regulatory scrutiny based on their IRIS
ratios.

Regulation of Investmenis

Each of our U 5. insurance subsidiaries is subject to laws and regulations in each Athene Domiciliary State that require diversification of its
mvestment portfolio and limit the amounts of investments in certain asset categories, such as below-investment grade fixed income securities,
real estate-related equity, partnerships, other equity investments, derivatives and alternative imvestments. Failure to comply with these laws and
regulations would canse mvestments exceeding regulatory limitations to be treated as non-admitted assets for purposes of measuring statutory
surplus and, in some mstances, could require the divestiture of such non-gualifying investments. Accordingly, the investment laws in the Athene
Domiciliary States could prevent our U.S. insurance subsidianes from pursuing investment opporfunities which they believe are beneficial to
their shareholders, which could in tum preclude us from realizing our investment objectives.

Guaranty Associations

Al 50 states and the District of Columbia have insurance gnaranty fund laws requinng insurance companies doing business within those
jurisdictions to participate in guaranty associations. Guaranty associations are organized to cover, subject to limits, contractual obligations under
msurance policies issued by life insurance compames which later become impaired or insolvent. These associations levy assessments, up to
prescribed limits, on each member insurer doing business in a particular state on the basis of their proportionate share of the premivms written
by all member insurers in the lines of business in which the impaired or insolvent insurer previcusly engaged. Most states limit assessments in
any year to 2% of the insurer’s average annual premium for the three years preceding the calendar year in which the impaired insurer became
impaired or insolvent. Some states permit member insurers to recover assessments paid through full or partial premivm tax offsets, usnally over
a period of years. Assessments levied against our U.S. insurance subsidiaries by guaranty associations duning the year ended December 31, 2019
were not material. While we cannot accurately predict the amount of future assessments or future insolvencies of competitors which would lead
to such assessments, we believe that assessments with respect to pending insurance company impairments and insolvencies will not have a
matenial effect on our financial condition, results of operations or cash flows.

Federal Oversight

Although the insurance business in the United States is primarily regulated by the states, federal initiatives can affect the businesses of our U_S.
msurance subsidiaries in a variety of ways. From time to time, federal measures are proposed which may significantly affect the insurance
business. These areas include financial services regulation, securities regulation, derivatives regulation, pension regulation, money laundering,
prvacy regulation, taxation and the economic and trade sanctions implemented by the Office of Foreign Assets Control (OFAC). OFAC
maintains and enforces economic sanctions against certain foreign countries and groups and prohibits U5, persons from engaging in certain
transactions with certain persons or entiies. OFAC has imposed civil penalties on persons, including insurance and reinsurance companies,
anising from viclations of its economic sanctions program. In addition, various forms of direct and indirect federal regulation of insurance have
been proposed from time to time, including proposals for the establishment of an optional federal charter for insurance companies.

Title I of the Dodd-Frank Act established the Financial Stability Oversight Council (FSOC) and authorized the FSOC to designate non-bank
financial companies as systemically important financial institutions (SIFIs), thereby subjecting them to enhanced prodential standards and
supervision by the Board of Governors of the Federal Feserve System (Federal Reserve). The pmudential standards for non-bank SIFIs nclude
enhanced RBC requirements, leverage limits, liquidity requirements, single counterparty exposure limits, governance requirements for nsk
management, stress test requirements, special debt-to-equuty limits for certain companies, early remediation procedures, and recovery and
resolution planning. There are currently no such non-bank financial companies designated by FSOC as “systemically significant.™ The
Economic Growth, Regulatory Relief and Consumer Protection Act, which became effective May 24, 2018, made limited changes to Title I of
the Dodd-Frank Act. In March 2019, the FSOC issued for public comment proposed guidance regarding a revised process for designating non-
bank SIFIs. The proposed guidance would substantially change the FSOC’s existing procedures, including by shifting to a process that
emphasizes the activities-based approach to risk assessment. As a result, there is considerable uncertainty as to the future of federal regulation of
non-bank SIFIs and/or systemically important activities.
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The Dodd-Frank Act, which effected the most far-reaching overhaul of financial regulation in the U5, in decades. established the Federal
Insurance Office within the Treasury Depariment. While he or she does not currently have general supervisory or regulatory authority over the
business of msurance, the Director of the Federal Insurance Office performs various functions with respect to insurance, including serving as a
non-voting member of the FSOC and making recommendations to the FSOC regarding non-bank financial companies to be designated as SIFs.

The Dodd-Frank Act also authonizes the Federal Insurance Office to assist the Secretary of the Treasury Department in negotiating covered
agreements. A covered agreement is an agreement between the United States and one or more foreign governments, authonties or regulatory
entities, regarding prudential measures with respect to insurance or remsurance. The Federal Insurance Office 1s further charged with
determining, in accordance with the procedures and standards established under the Dodd-Frank Act, whether state laws are preempted by a
covered agreement. Pursuant to this authority, in September 2017, the U5 and the EU signed a covered agreement to address, among other
things, reinsurance collateral requirements (EU Covered Agreement) and the United States released a “Statement of the United States on the
Covered Agreement with the European Union,” (Policy Statement) providing the United States’ interpretation of certain provisions in the ETJ
Covered Agreement. The Policy Statement provides that the United States expects that the group capital calculation, which is currently being
developed by the NAIC, will satisfy the EU Covered Agreement’s group capital assessment requirement. In addition, on December 18, 2018, the
the Bilateral Agreement between the U5, and the UK on Prudential Measures Regarding Insurance and Remsurance (UK Covered Agreement)
was signed in anticipation of the UK’s exit from the EU. U5, state regulators have until September 22, 2022 to adopt reinsurance reforms
removing reinsurance collateral requirements for EU and UK reinsurers that meet the prescrnibed mimimum conditions set forth in the applicable
EU Covered Agreement or UK Covered Agreement or else state laws imposing such reinsurance collateral requirements may be subject to
federal preemption. The NAIC has adopted amendments to the Credit for Eeinsurance Model Law and Regulation that would, if adopted by
state legislatures, implement the remsurance collateral provisions of the EU Covered Agreement and UK Covered Agreement. The reinsurance
collateral provisions of the EU Covered Agreement and the UK Covered Agreement may increase competition, in particular with respect to
pricing for reimsurance transactions, by lowerng the cost at which competitors of ALRe are able to provide reinsurance to U.S. insurers. We
cannot predict with any certainty what impact the EU Covered Agreement or UK Covered Agreement will have on our business, whether either
agreement will be implemented or what the impact of such implementation will be on our business.

FI4s and other Annuity Products

In recent years, the SEC and state securities regulators have questioned whether FIAs, such as those sold by our U.S. insurance subsidiaries,
should be treated as secunties under the federal and state securities laws rather than as insurance products exempted from such laws. On
December 17, 2008, the SEC voted to approve Eule 151A, and apply federal securities oversight to FIAs issued on or after January 12, 2011. On
July 12, 2010, the District of Columbia Circuit Court of Appeals vacated Fule 151A . Under the Dodd-Frank Act, annuities that meet specific
requirements are specifically exempted from being treated as securities by the SEC. We expect that the types of FIAs that our U.S. insurance
subsidianies currently sell will meet applicable requirements for exemption from treatment as securities and therefore will remain exempt from
being treated as securities by the SEC and state securities regulators. However, there can be no assurance that federal or state securities laws or
state insurance laws and regulations will not be amended or interpreted to impose further requirements on FIAs. Treatment of these products as
secunties would require additional registration and licensing of these products and the agents selling them, as well as cause our U5, insurance
subsidianies to seek new or additional marketing relationships for these products, any of which may impose significant restrictions on their
ability to conduct business as currently operated.

NYSDFS Insurance Regulation 210: Life Insurance and Anmity Non-Guaranteed Elements establishes standards for the determination and
readjustment of non-guaranteed elements (NGEs) that may vary at the insurer’s discretion for life insurance policies and annuity contracts
delivered or 1ssued in New York. In addition, the regulation establishes gudelines for related disclosure to NYSDFS and policy owners prior to
any adverse change m NGEs. The regulation applies to all individual life insurance policies, individual anmmity contracts and certain group Life
msurance and group annuity certificates that contain NGEs. NGEs include premiums, expense charges, cost of insurance rates and interest
credits.

Unclaimed Property Laws

Each of our U.5. insurance subsidiaries is subject to the laws and regulations of states and other junisdictions conceming the identification,
reporting and escheatment of abandoned or unclaimed money or property. State treasurers, controllers and revenue departments have been
scrutinizing escheatment practices of life insurance companies with regard to unclaimed hife insurance and annuity death benefits. As with state
msurance regulators, state revenue authorities have been locking at how life insurance companies handle unreported deaths, maturity of life
msurance and annuity contracts, and contracts that have exceeded limiting age to determine if the companies are appropriately determining
when death benefits or other payments under the contracts should be treated as unclaimed property. State treasurers, controllers and revenue
departments have audited hife insurance companies, required escheatments and imposed interest penalties on amounts escheated for failure to
escheat death benefits or other contract benefits when beneficianies could not be found at the expiration of statutory dormancy peniods.
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Several states have enacted new laws or adopted new regulations mandating the use by insurance companies of the U5, Social Security
Administration’s Social Secunty Death Index (Death Master File) or other similar databases to identify deceased persons and to implement more
rigorous processes to find beneficianies. In 2013, prior to our acqusition of Aviva USA, it entered into multi-state settlement agreements with
the insurance regulators and treasurers for 42 states in connection with certain of its subsidiaries” use of the Death Master File. As part of the
settlement, A ATA and its subsidiary ATICNY agreed to pay a $4 million assessment for examination, compliance and monitoring costs without
admitting any liability or wrongdoing, and further agreed to adopt policies and procedures reasonably designed to ensure timely payment of
valid claims to beneficiaries in accordance with insurance laws and to timely report and remit unclaimed proceeds to the appropriate states in
connection with unpaid property laws. Our U.S. insurance subsidiaries could continue to be subject to risks related to unpaid benefits, the Death
Master File, and the procedures required by the prior multi-state settlement as they relate to our annuity business. Furthermore, administrative
challenges associated with implementing the procedures described above may make compliance with the mmulti-state setflement and applicable
law difficult and could have a material and adverse effect on our results of operations.

AADE is currently undergoing a multi-state unclaimed property examination led by Verus Financial, on behalf of California, Florida, Georgia,
Indiana, Lowisiana, North Carolina, Ohio, Pennsylvania, Tennessee and Texas. We do not expect this matter will have a material adverse effect
on our business, financial condition, results of operations or cash flows. AADE was also a defendant in a lawswmt filed by the West Virginia
Treasurer, State of West Virginia ex rel. John D. Perdue v. Liberty Life Ins. Co., Case No. 12-C-419, pursuant to which the Treasurer alleged that
Liberty Life, now known as AADE, failed to adopt reasonable procedures, such as using the Death Master File, to identify deceased insureds
with unpaid death benefits and timely escheat those unclaimed benefits to the state. The Treasurer accordingly sought to recover unpaid death
benefits, statutory interest and penalties. During September 2019, AADE resolved the matter with the Treasurer for an immatenal amount.

Regulation af OTC Derivatives

We use derivatives to mitigate a wide range of risks in connection with our businesses, including options purchased to hedge the denivatives
embedded in the FTAs that we have issued, and swaps, futures and/or options may be used to manage the impact of increased benefit exposures
from our annuity products that offer guaranteed benefits as well as market exposures. Title VII of the Dodd-Frank Act creates a comprehensive
framework for the federal oversight and regulation of the OTC derivatives market and entities, such as us, that participate in the derivatives
market and requires U5, regulators to promulgate rules and regulations implementing its provisions. Regulations have been finalized and
implemented in many areas and are being finalized for implementation in others.

Title VII of the Dodd-Frank Act divides the regulatory responsibility for swaps in the United States between the SEC and the Commodity
Futures Trading Commission (CFTC). The CFTC regulates swaps and swap entities, and the SEC regulates security-based swaps and security-
based swap entities. The CFTC and the SEC have jointly finalized certain regulations under Title VII of the Dodd-Frank Act, including critical
mulemakings on the definitions of “swap,” “secunty-based swap,” “swap dealer,” and “security-based swap dealer.” In addition, the CFTC has
substantially finalized its required mlemaking under Title VII of the Dodd-Frank Act, including regulations relating to the registration and
regulation of swap dealers and swap execution facilities, reporting, recordkeeping, mandatory cleaning, mandatory on-facility trade execution
and mandatory minimum margin requirements. The SEC has yet to implement its regulatory regime for security-based swaps and market
participants transacting in security-based swaps. As a result of this bifurcation and the different pace at which the agencies have promulgated
and implemented regulations, different transactions are subject to different levels of regulation.

Title VII of the Dodd-Frank Act and the CETC rules thereunder require us, in connection with certain swap transactions, to comply with
mandatory clearing and on-facility trade execution requirements, and it is anticipated that the types of swaps subject to these requirements will
be expanded over time. In addition, regulations promulgated under Title VII of the Dodd-Frank Act require us to comply with mandatory
minimum margin regquirements for uncleared swaps and, in some instances, uncleared secunty-based swaps. Denivative clearing requirements
and mandatory margin requirements have increased the cost of our risk mitigation and have had other implications as well. For example,
mcreased margin requirements, combined with netting restrictions and restrictions on securities that qualify as eligible collateral are expected to
reduce our liquidity and require increased holdings of cash and highly liquid securities with lower yields causing a reduction in income. In
addition, the requirement that certain trades be centrally cleared through clearinghouses subjects us to documentation that 1s significantly more
counterparty-favorable and entitles counterparties to unilaterally change terms such as trading limits and the amount of margin required. The
ability of such counterparties to take such actions could create trading disruptions and ligquidity concems. Finally, the requirement that certain
trades be centrally cleared through clearinghouses concentrates counterparty nisk in both clearinghouses and clearing members. The failure of a
clearinghouse could have a significant impact on the financial system. Even if a clearinghouse does not fail, large losses could force significant
capital calls on clearinghouse members during a financial crisis, which could lead cleannghouse members to default. Becanse cleannghouses are
still developing and the related bankruptcy process is untested, it is difficult to anticipate or identify all nisks related to the concentration of
counterparty risk in clearinghouses and clearing members and the nisk of a clearinghouse default.

Title VII of the Dodd-Frank Act and new regulations thereunder and similar regulations adopted by non-U.5. junsdictions that may indirectly
apply to us could significantly increase the cost of derivative contracts, reduce the availability of derivatives to protect against nsks we
encounter, reduce our ability to monetize or restructure our existing derivative contracts, and increase our credit nisk exposure. If we reduce our
use of derivatives as a result of such regulations, our results of operations may become more volatile and our cash flows may be less predictable
which could adversely affect our financial performance. Additionally, we have always been subject to the nisk that hedging and other
management procedures might prove meffective in reducing the nsks to which insurance policies expose us or that unanticipated policyholder
behavior or mortality, combined with adverse market events, could produce economic losses beyond the scope of the risk management
techniques employed. Any such losses could be increased by the increased cost of entening into derivatives and the reduced availability of
customized derivatives that might result from the mplementation of Title VII of the Dodd-Frank Act and other similar regulations.
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Notwithstanding the foregoing, the long-term future of Title VII of the Dodd-Frank Act and the related regulations implemented by the CFTC
and the SEC and their impact on us remain uncertain and unpredictable, particularly in light of actions taken by the federal government. Two
executive orders were issued in 2017 that established core principles for regulating the U.S. financial system and provided a framework for
comprehensive change to current financial regulation. Additionally, the executive orders required federal agencies to designate a “Regulatory
Eeform Officer” and a “Fegulatory Reform Task Force™ to evaluate existing regulations and make recommendations to repeal, replace or
modify regulations that, among others, inhibit job creation, are ineffective or impose costs that exceed benefits. In response to these executive
orders, the CFTC announced its project to simplify and modemize the CFTC’s rules and regulations regarding denivatives within its junsdiction.
The CFTC has published vanious white papers that identify areas for regulatory streamlining and clanity and has indicated that staff is working
on regulatory revisions to existing mles. While the CFTC has published some final rules reflecting regulatory revisions, it is anticipated that
further regulatory revisions will continue to be forthcoming from the CFTC as a result of the on-going project. Additionally, the SEC has
adopted certain mles to implement the regulation of security-based swaps; however, at this point it is uncertain when the SEC will adopt the
remainder of its proposed mles which will trigger the effectiveness of the secunity-based swap regulatory scheme. We cannot predict the impact
of the executive orders on Title VII of the Dodd-Frank Act, the SEC’s security-based swap regulatory scheme or the derivatives regulatory
schemes in other junisdictions on our denivatives activities, if any.

Consumer Protection Laws and Privacy and Data Security Regulation

Numerous other federal and state laws also affect our operations, including federal and state consumer protection laws. As part of the Dodd-
Frank Act, Congress established the Consumer Financial Protection Burean (CFPB) to supervise and regulate institutions that provide certain
financial products and services to consumers. Although the consumer financial services subject to the CFPB’s junisdiction generally exclude
msurance business of the kind in which our U 5. insurance subsidiaries engage, the CFPB does have authornty to regulate non-insurance
consumer services which are offered by issuers of securities in our U.S. insurance subsidiaries’ investment portfolio.

Federal and state laws and regulations require financial institutions, mcluding insurers, to protect the security and confidentiality of nonpublic
personal information, incliding certain health-related and customer information, and to notify customers and other individuals about their
policies and practices relating to their collection and disclosure of health-related and customer information and their practices relating to
protecting the security and confidentiality of that information. State laws regulate use and disclosure of Social Security numbers and federal and
state laws require notice to affected individuals, law enforcement, regulators and others if there is a breach of the securnty of certain nonpublic
personal information, incliding Social Security numbers. In addition, state laws and regulations restrict the disclosure of the medical record and
health status information obtained by nsurers.

Federal and state lawmakers and regulatory bodies may be expected to consider additional or more detailed regulation regarding these subjects
and the privacy and securnty of nonpublic personal information. Furthermore, the issues surrounding data security and the safeguarding of
consumers’ protected information are under increasing regulatory scrutiny by state and federal regulators, particularly in light of the number and
seventy of recent U.S. companies’ data breaches. The Federal Trade Commission, the Federal Burean of Investigation, the Federal
Communications Commission, the NYSDFS and the NAIC have undertaken varnious studies, reports and actions regarding data secunty for
entities under their respective supervision. Some states have enacted new msurance laws that require certain regulated entities to implement and
maintain comprehensive information security programs to safeguard the personal information of msureds and enrollees.

On March 1, 2017, the NYSDFS enacted 23 NYCRE. 500, a cybersecurity regulation governing financial companies. This mle requires banks,
msurance companies, and other financial services nstitutions regulated by the NYSDFS, including us, to establish and maintain a cybersecurity
program “designed to protect consumers and ensure the safety and soundness of New York State’s financial services industry.”™ Since the mle’s
effective date, we have committed significant ime and resources to comply with the rule’s requirements. We anticipate that the NYSDFS will
continue to examine the cybersecunty programs of financial institutions in the future and such examinations may result in additional regulatory
scrutiny, expenditure of resources and possible regulatory actions and reputational harm.

In October 2017, the NAIC adopted a new Insurance Data Secunity Model Law, which is intended to establish the standards for data secunty and
standards for the investigation and notification of data breaches applicable to insurance licensees in states adopting such law, with provisions
that are generally consistent with the NYSDFS cybersecurity regulation discussed above. Under the model law, it is intended that companies that
are compliant with the NYSDFS cybersecunty regulation are, in general, in compliance with the model law. As with all NAIC model laws, this
model law must be adopted by a state before becoming law in such state. The model law has only been adopted in a few states, which include
Delaware. Iowa has not yet adopted a version of the Insurance Data Securnity Model Law. We anticipate that more states will begin adopting the
model law in the near term. The NAIC has also adopted a guidance document that sets forth twelve principles for effective insurance regulation
of cybersecurity risks based on similar regulatory guidance adopted by the Securities Industry and Financial Markets Association and the
“Roadmap for Cybersecurity Consumer Protections,” which describes the protections to which the NAIC believes consumers should be entitled
from their insurance companies, agents and other businesses conceming the collection and maintenance of consumers’ personal information, as
well as what consumers should expect when such information has been involved in a data breach. We expect cybersecunty risk management,
pricntization and reporting to continue to be an area of significant regulatory focus by such regulatory bodies and self-regulatory organizations.
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The Califormia Consumer Privacy Act of 2018 (CCPA) was signed in June 2018 and was later amended in September 2018. The CCPA became
effective on January 1, 2020. The CCPA imposes stringent data privacy and data protection requirements for the data of California residents,
mchuding providing the right to request that a business delete any personal information about the consumer under certain circumstances. We
have committed significant time and resources to comply with the mle’s requirements. We anticipate that California will continue to examine the
cybersecurity programs of businesses in the future and such examinations may result in additional regulatory scrutiny, expenditure of resources
and possible regulatory actions and reputational harm. We expect that data privacy will continue to be an area of significant regulatory focus,
and it is possible that other junisdictions consider or enact data privacy regulations.

The Gramm-Leach-Bliley Act of 1999, which implemented fundamental changes in the regulation of the financial services industry n the
United States, includes pnvacy requirements for financial institutions, including obligations to protect and safeguard consumers’ nonpublic
personal information and records, and limitations on the re-disclosure and re-use of such information.

Our investment in a limited partmership which is in the business of originating residential mortgage loans (EML), as well as our direct
mvestment in any residential or other mortgage loans, may expose us to varous environmental and other regulation. For example, to the extent
that we hold whole mortgage loans as part of our investment portfolio, we may be responsible for certain tax payments or subject to liabilities
under the federal Comprehensive Environmental Fesponse, Compensation and Liability Act of 1920, Additionally, we may be subject to
regulation by the CFPB as a mortgage holder or property owner. We are currently unable to predict the impact of such regulation on our
business.

Broker-dealers

Our securities operations, principally conducted by our limited purpose SEC-registered broker-dealer, Athene Securities, LLC, are subject to
federal and state secunities and related laws, and are regulated poncipally by the SEC, state securities authorities and the Financial Industry
Eegulatory Authonity (FINRA). Athene Securities, LLC does not hold customer funds or safekeep customer securities or otherwise engage in
any securities transactions. Athene Secunities, LLC is the principal underwriter for the RILA product that we offer and previously served as the
prncipal underwriter of a block of variable annuity contracts which has been closed to new imvestors since 2002. The closed block of vanable
anmuity contracts was 1ssued by a predecessor of AATA Athene Securities, LLC continues to receive concessions on those vanable anmuty
contracts. Athene Secunities, LLC also provides supervisory oversight to Athene employees who are registered representatives.

Athene Securities, LLC and employees or personnel registered with Athene Secunities, LLC are subject to the Exchange Act and to regulation
and examination by the SEC, FINEA and state securities commissioners. The SEC and other governmental agencies and self-regulatory
organizations, as well as state securities commissions in the United States, have the power to conduct administrative proceedings that can result
n censure, penalties and fines, disgorgement of profits, restitution to customers, cease-and-desist orders or suspension, termination or limitation
of the activities of the regulated entity or its employees.

As a registered broker-dealer and member of vanious self-regulatory organizations, Athene Secunities, LLC is subject to the SEC’s net capital
rule, which specifies the minimum level of net capital a broker-dealer is required to maintain and requires a minimum part of its assets to be kept
in relatively liquid form. These net capital requirements are designed to measure the financial soundness and liquidity of broker-dealers. The net
capital rule imposes certain requirements that may have the effect of preventing a broker-dealer from distibuting or withdrawing capital and
may require that prior notice to the regulators be provided prior to making capital withdrawals. Compliance with net capital requirements could
limit operations that require the intensive use of capital, such as trading activities and underwriting, and may limit the ability of our broker-
dealer subsidiaries to pay dividends to us.

Employes Retirement Income Security Act of 1974, as amended (ERISA)

We also may be subject to regulation by the U5, Depariment of Labor (DOL) when providing a vaniety of products and services to employee
benefit plans govemed by ERISA. ERISA is a comprehensive federal statute that applies to U.S. employee benefit plans sponsored by private
employers and labor unions. Plans subject to ERISA melude pension and profit sharing plans and welfare plans, including health, life and
disability plans. Among other things, ERISA imposes reporting and disclosure obligations, prescribes standards of conduct that apply to plan
fiduciaries and prohibits transactions known as “prohibited transactions.” such as conflict-of-interest transactions, self-dealing and certain
transactions between a benefit plan and a “party in interest ™ ERISA also provides for a scheme of civil and criminal penalties and enforcement.
Our insurance businesses provide services to employee benefit plans subject to ERISA. We are also subject to ERISA’s prohibited transaction
rules for transactions with ERISA plans, which may affect our ability to, or the terms upon which we may, enter into transactions with those
plans, even in businesses unrelated to those giving nse to “party in interest™ status. The applicable provisions of ERISA and the U5, Internal
Eevenue Code of 1986, as amended (Intemal Revenue Code) are subject to enforcement by the DOL, the Internal Eevenue Service (IRS) and
the U.5. Pension Benefit Guaranty Corporation. Severe penalties are imposed for breach of duties under ERISA.

In Apnl 2016, the DOL issued regulations expanding the definition of “nvestment advice™ and broadening the circumstances under which
distnibutors and mamufacturers of insurance and anmuity products could be considered “fiduciaries™ and subject to certain standards in providing
advice. These regulations were vacated effective June 2018, The DOL has indicated that it has been working with the SEC to develop a new
proposed mle defining the term “fiduciary™ for purposes of ERISA. Onginally, the new proposed rule was expected to be issued in the fall of
2019 but no guidance has yet been issued. If a new fiduciary mle is adopted by the DOL, it is likely to apply to our business.
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Fiduciary Standards

In response to Dodd Frank’s directive that the SEC propose miles creating a uniform standard of conduct applicable to broker-dealers and
mvestment advisers, the SEC adopted a new mle under the Exchange Act that establishes a standard of conduct for broker-dealers and
associated persons of a broker-dealer when they make a recommendation to a retail customer of any secunties fransaction or investment strategy
mvolving secunities. This new mle, called “Regulation Best Interest,” enhances the broker-dealer standard of conduct beyond existing smtability
obligations, and aligns the standard of conduct with retail customers’ reasonable expectations by requiring broker-dealers, among other things,
to: act n the best interest of the retail customer at the time the recommendation is made, without placing the financial or other interest of the
broker-dealer ahead of the interests of the retail customer; and address conflicts of mterest by establishing, maintaining, and enforcing policies
and procedures reasonably designed to identify and fully and fairly disclose material facts about conflicts of interest, and in certain identified
areas where the SEC has determined that disclosure is insufficient to reasonably address the conflict, to mitigate or, in certain instances,
eliminate the conflict. The standard of conduct established by Regulation Best Interest cannot be satisfied through disclosure alone. The standard
of conduct draws from key principles underlying fiduciary obligations, including those that apply to investment advisers under the Investment
Advisers Act of 1940. Regardless of whether a retail investor chooses a broker-dealer or an investment adviser (or both), the retail investor will
be entitled to a recommendation (from a broker-dealer) or advice (from an investment adviser) that is in the best mterest of the retail investor
and that does not place the interests of the firm or the financial professional ahead of the interests of the retail investor. Regulation Best Interest
will become effective on June 30, 2020. Though this regulation does not apply directly to FLA sales, we are currently unable to predict the
impact that Regulation Best Interest may have on our business.

The NAIC has adopted a revised Suitability m Annmity Transactions Model Fegulation (SAT), which places new responsibilifies upon issuing
msurance companies with respect to the suitability of anmmity sales, including responsibilities for traiming agents. Many states, including Athene
Domiciliary States, have already enacted laws and/or regulations based on SAT, thus imposing suitability standards with respect to sales of FIAs
and variable annuities. The NYSDFS issued a circular letter emphasizing insurers’ obligations under laws and regulations based on SAT when
replacing a deferred annmity contract with an immediate annuity contract. On July 22, 2012, the NYSDFS issued amendments to its regulation
based on SAT to Incorporate a “best interest”™ standard with respect to the suitability of life insurance and anmuty sales, which amendments took
effect on August 1, 2019 with respect to anmuity contracts and will become effective on Febmary 1, 2020 with respect to life insurance policies.
Future changes in such laws and regulations, including those that impose a “best interest™ standard could adversely impact the way we market
and sell our anmmity products. The WAIC has also approved amendments to the SAT to incorporate a “best interest™ or similar standard with
respect to the suitability of annuity sales. The amendments include a requirement for producers to act in the “best interest”™ of a retail customer
when making a recommendation of an annuity. A producer has acted in the best interest of the customer if they have satisfied certain prescribed
obligations regarding care, disclosure, conflict of interest and documentation.

The SEC has indicated that it will work with the DOL to propose mules creating a uniform standard of conduct applicable to broker-dealers and
mvestment advisers, which, if adopted, may affect the distnbution of our products. Should the SEC, DOL, NAIC or state-specific rules, once
adopted, not align, the distribution of our products could be further complicated.

Bermuda
(Fensral

The Bermuda Insurance Act regulates the insurance business of our Bermuda reimsurance subsidianies, and provides that no person may carmry on
any mmsurance business in or from within Bermuda unless registered as an insurer under such act by the BMA. The BMA is required by the
Bermmuda Insurance Act to determine whether the applicant is a fit and proper body to be engaged in the insurance business and, in particular,
whether it has, or has available to it, adequate knowledge and experfise to operate an insurance business. See —Fit and Proper Controllers below.

The continued registration of an insurer is subject to the insurer complying with the terms of its registration and such other conditions as the
BMA may impose from time to time. The Bermuda Insurance Act also grants to the BMA powers to supervise, mvestigate and intervene in the
affairs of insurance companies.

The Bermuda Insurance Act imposes on Bermuda insurance companies solvency standards as well as anditing and reporting requirements.
Certain significant aspects of the Bermuda msurance regulatory framework are set forth below.

Classification af Insurers

The Bermuda Insurance Act distinguishes between insurers carrying on long-term business, insurers carrying on special purpose business and
msurers carrying on general business. Long-term business is generally defined as life, annwity and accident and health insurance, while general
business broadly includes all types of insurance that are not long-term business (property and casualty business). Special purpose business 1s
fully finded insurance business approved by the BMA to be written by a company registered either as a Special Purpose Insurer oras a
Collateralized Insurer. There are five classifications of insurers camying on long-term business, ranging from Class A insurers (pure captives) to
Class E mmsurers (larger commercial carmiers). Class A msurers are subject to the lightest regulation and Class E insurers are subject to the
strictest regulation.
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Our Bermuda reinsurance subsidianes, which are incorporated to carry on long-term business, are each registered as a Class C or Class E
msurer. Class C is the license class for long-term insurers and reinsurers with total assets of less than $230 million that are not registrable as a
single parent or multi-owner long-term captive insurer or reinsurer. Class E is the license class for long-term insurers and reinsurers with total
assets of more than $500 million that are not registrable as a single-parent or multi-owner long-term captive insurer or reinsurer. Our Bermuda
reinsurance subsidiaries are not licensed to conduct general business and have not sought authorization as reinsurers in any state or junsdiction
of the U.5. Consequently, in order for ceding companies of our Bermmuda reinsurance subsidiaries to receive statutory reserve or RBC credit for
the reinsurance provided, reinsurance transactions are typically structured in one of three ways: (1) coinsurance, where the respective Bermuda
reinsurance subsidiary’s obligation to the applicable ceding company in connection with reinsurance transactions is secured by assets held in
trust for the benefit of the applicable ceding company, which may be reduced or eliminated to the extent that the applicable Bermuda reinsurance
subsidiary becomes a certified reinsurer or Bermuda becomes a reciprocal junsdiction, (2) funds withheld, where, although the applicable
Bermmuda reinsurance subsidiary recognizes the insurance reserve liabilities, the assets to secure such liabilities are held and mantained by the
applicable ceding company, or (3} modco, where both the insurance reserves and assets supporting the reserves are retained by the applicable
ceding company.

Cancellation af Insurer ¥ Regisiration

The BMA could cance] the registration of one or more of our Bermuda reinsurance subsidianies at the request of the subsidiary or on grounds
specified in the Bermuda Insurance Act. Failure by the Bermuda reinsurance subsidiary to comply with its obligations under the Bermmuda
Insurance Act and the BMA’s belief that the subsidiary has not been carrying on business in accordance with sound insurance principles are
examples of such grounds.

Public Disclosure

The Bermuda Insurance Act provides the BMA with powers to set standards on public disclosure. Using this power, the BMA requires all
commercial insurers and msurance groups, subject to certain exceptions, to prepare and publish a Financial Condition Report on their website.

Non-insurance Business

Pursuant to the Bermuda Insurance Act, as Class C and Class E insurers, our Bermuda reinsurance subsidiaries are not permitted to engage in
non-msurance business unless such non-insurance business is ancillary to its core business. Non-insurance business means any business other
than insurance business and includes camrying on investment business, managing an investment fund as operator, camrying on business as a fund
administrator, carmying on banking business, underwnting debt or secunities or otherwise engaging in investment banking, engaging in
commercial or industrial activities and camrying on the business of management, sales or leasing of real property.

Annual Financial Statementis, Annual Statutory Financial Return and Annual Capital and Selvency Return

Class C and Class E insurers must file anmual statutory financial statements and annual andited financial statements prepared in accordance with
accounting principles generally accepted in the U.S. (GAAP), Intermnational Financial Reporting Standards, accounting principles generally
accepted in the UK or accounting principles generally accepted in Canada within four months of the end of each fiscal year, unless such deadline
15 specifically extended. The Bermuda Insurance Act also prescribes rles for the preparation and substance of statutory financial statements,
which include, in statutory form, an insurer information sheet, an anditor’s report, a balance sheet, income statement, a statement of capital and
surplus and notes thereto. The statutory financial statements include detailed information and analysis regarding premiums, claims, reinsurance
and investments of the msurer.

In addition, each year Class C and Class E insurers are required to file with the BMA a capital and solvency return along with its anmmal
statutory financial retum. The prescriibed form of capital and solvency return is compnsed of: the BMA's Bermuda Solvency Capital
Eequrement (BSCE) model or an approved internal capital model in lien thereof; a statutory economic balance sheet; the approved actuary’s
opinion; and several prescribed schedules, including a schedule of fized income and equity investments by BSCE. rating, a schedule of funds
held by ceding reinsurers in segregated accounts/trusts by BSCE rating, a schedule of nsk management and a schedule of eligible capital, among
others. The BSCR 1s not available for public inspection.

Minimum Margin of Solvency (MM5), Enhanced Capital Requirement (ECR) and Restrictions on Dividends and Distributions

Both Class C and Class E insurers must at all imes maintain an MMS3 and an ECE. in accordance with the provisions of the Bermuda Insurance
Act. The Bermuda Insurance Act mandates certain actions and filings with the BMA if an insurer fails to meet and/or maintain its ECE. or MMS
mchuding the filing of a wntten report detailing the circumstances giving nise to the failure and the manner and time within which the msurer
mtends to rectify the failure.

The MMS that a Class C insurer is required to maintain with respect to its long-term business is the greater of (1) $300,000, (2) 1.5% of assets
or (3) 23% of the ECE. as reported at the end of the relevant year. The MMS that a Class E insurer is required to maintain with respect to its
long-term business is the greater of (1) $8 million, (2) 2% of the first $500 million of assets plus 1.5% of applicable aszets above $500 million or
(3) 25% of the ECR. as reported at the end of the relevant year.
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The BMA has embedded an economic balance sheet (EBS) framework as part of the BSCE that forms the basis for an insurer’s ECE. The
premise underlying the EBS framework is the idea that assets and Liabilities should be valued on a consistent economic basis. Under the
Bermmuda Regulatory Framework there are two solvency caleulations: (1) a Class E Insurer must have total statutory capital and surplus as
reported on the insurer’s statutory balance sheet greater than the MMS calculated pursuant to the Insurance Account Fules 2016; and (2) under
the Insurance (Pradential Standards) (Class C, Class D and Class E Solvency Fequirement) Fules 2011 an insurer is required to maintain
available statutory economic capital and surplus in an amount that is equal to or exceeds the value of its ECE.

A Class C insurer's ECR 15 established by reference to the Class C BSCR model, while a Class E insurer’s ECE is established by reference to
the Class E BSCE. model. Each BSCE. model provides a method for determining an insurer’s capital requirements (statutory economic capital
and surplus) by taking into account the risk charactenistics of different aspects of the insurer’s business. The BSCE. formula establishes capital
requirements for fourteen categories of nsk: fixed income mmvestment nsk, equity investment risk, long-term interest rate/liquidity risk, currency
nisk, concentration nisk, credit risk, operational risk and seven categories of long-term insurance nisk. For each category, the capital requirement
15 determined by applying shocks to asset, premium, reserve, creditor, probable maximum loss and operation items, with higher shocks applied
to items with greater underlying risk and lower shocks for less nsky items.

The Insurance (Prudential Standards) (Class C, Class D, and Class E Solvency Bequirement) Amendment Rules 2012 provide updates to certain
aspects of the EBS framework and increase the ECE. over a 10-year grade-in period commencing Jamuary 1, 2019. We do not expect this change
to have a material impact on our business.

As of December 31, 2019 and 2018, ALRe’s EBS capital and surplus resulted in BSCE. ratios, computed as available statutory economic capital
and surplus divided by ECE,, of 310% and 340%, respectively. While not specifically referred to in the Bermmuda Insurance Act, target capital
lewel (TCL) 15 also an important threshold for statutory capital and surplus. TCL is equal to 120% of ECR. as calculated pursuant to the BSCE.
formula. TCL serves as an early warning tool for the BMA. If an insurer fails to maintain statutory capital at least equal to its TCL, such failure
will likely result in increased regulatory oversight by the BMA . A Class C or Class E insurer which at any time fails to meet its applicable ECE.
shall, upon becoming aware of such failure or upon having reason to believe that such a failure has occurred, immediately notify the BMA n
writing. Within 14 days of such notification, such insurer shall file with the BMA a written report containing details of the circumstances leading
to the failure and a plan detailing the specific actions to be taken to rectify the failure, and the time within which the insurer intends to rectify the
failure. Within 45 days of becoming aware of such failure, or of having reason to believe that such a faitlure has occurred, such insurer shall
furnish the BMA with (1) unaudited statutory economic balance sheets and unaudited intenm statutory financial statements prepared in
accordance with GAAP covening such period as the BMA may require; (2) an opinion of the approved actuary in relation to total long-term
business insurance technical provisions as set out in the statutory economic balance sheet, where applicable; (3) a long-term business solvency
cerfificate in respect of the financial statements; and (4) a capital and solvency return reflecting an ECE. prepared using post-failure data where
applicable.

Under the Bermuda Insurance Act, an insurer is prohibited from declaring or paying a dividend if in breach of its ECE. or MMS or if the
declaration or payment of such dividend would cause such a breach. Where an insurer fails to meet its MMS on the last day of any financial
year, it is prohibited from declanng or paying any dividends during the next financial year without the approval of the BMA. The Bermuda
Insurance Act also prohibits our Bermuda reinsurance subsidiaries from paying a dividend in an amount exceeding 25% of the prior year’s total
statutory capital and surplus, unless at least two members of the respective Bermuda reinsurance subsidiary’s board of directors and its principal
representative sign and submit to the BMA an affidavit attesting that a dividend in excess of this amount would not cause such Bermuda
reinsurance subsidiary to fail to meet its relevant margins. In certain instances, our Bermuda remsurance subsidiaries would also be required to
provide prior notice to the BMA in advance of the payment of dividends. In the event that such an affidavit is submitted to the BMA in
accordance with the Bermuda Insurance Act, and further subject to the applicable Bermmda reinsurance subsidiary meeting its MMS and ECE,
such Bermmda reinsurance subsidiary is permitted to distribute up to the sum of 100% of statutory surplus and an amount less than 15% of its
total statutory capital. Distributions in excess of this amount require the approval of the BMA. Further, each of our Bermuda reinsurance
subsidianies must obtain the BMA’s prior approval before reducing its total statutory capital as shown in its previous financial year statutory
balance sheet by 15% or more. Each of our Bermuda reinsurance subsidiaries is also prohibited from declaring or paying any dividends unless
the value of its long-term business assets exceeds its long-term business liabilities, as certified by its approved actuary, by the amowunt of the
dividend and at least the MMS. These restrictions on declaring or paying dividends and distributions under the Bermuda Insurance Act are in
addition to those under Bermmda’s Companies Act 1981 (the Companies Act) which apply to all Bermmda compamies. Under the Companies Act,
a company may not declare or pay a dividend, or make a distribution out of contibuted surplus, if there are reasonable grounds for believing
that: (1) the company 1s, or would after the payment be, unable to pay its liabilities as they become due, or (2) the realizable value of the
company s assets would thereby be less than its habilities.

Eligible Capital

To enable the BMA to better assess the quality of the insurer’s capital resources, both Class C and Class E insurers are required to disclose the
makeup of its capital in accordance with the “3-tiered capital system.” Under this system, all of the insurer’s capital instruments mmst be
classified as either basic or ancillary capital. All capital instruments are further classified into one of three tiers based on their “loss absorbency™
charactenistics. Highest quality capital will be classified as Tier 1 Capital, lesser quality capital will be classified as either Tier 2 Capital or Tier 3
Capital. Under this regime, up to certain specified percentages of Tier 1, Tier 2 and Tier 3 Capital may be used to support the insurer’s MMS,
ECE. and TCL. The Bermuda Insurance Act requires that Class E msurers have Tier 1 Capital equal to or greater than 50% of the value of its
ECE, Tier 2 Capital not greater than Tier 1 Capital and Tier 3 Capital of not more than 17.65% of the aggregate of its Tier 1 Capital and Tier 2
Capital.
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The charactenstics of the capital instruments that must be satisfied to qualify as Tier 1, 2 and 3 Capital are set forth in the Insurance (Eligible
Capital) Rules 2012, and any amendments thereto. Under those rules, Tier 1, 2 and 3 Capital may, until January 1, 2026, nclude capital
mstruments with the following charactenistics: (1) non-redeemable or settled only with the issuance of an instrument of equal or higher quality
upon a breach in the ECE. (Tier 1. 2 and 3 Capital); (2) coupon payment on the instrument be cancellable or deferrable mmdefinitely, upon breach
n the ECE. (Tier 1 and 2 Capital); or (3) coupon payment on the instrument be cancellable or deferrable indefinitely upon breach in the MMS
(Tier 3 Capital).

Where the BMA has previously approved the use of certain instnmments for capital purposes, the BMA's consent will need to be obtained if such
mstruments are to remain eligible for use in satisfying the MMS and the ECE. We do not currently use any such instruments.

Code af Conduct

Every Bermmuda registered insurer must comply with the Insurance Code of Conduct (Code of Conduct) which prescribes the duties and
standards that must be complied with to ensure sound corporate governance, risk management and internal controls are implemented. The BMA
will assess an insurer’s compliance with the Code of Conduct in a proportionate manner relative to the nature, scale and complexity of its
business. Failure to comply with the requirements of the Code of Conduct will be taken into account by the BMA in determming whether an
msurer is conducting its business in a sound and prodent manner as prescribed by the Bermuda Insurance Act and may result in the BMA
exercising its powers of intervention and investigation (see below) and, in the case of our Bermuda remsurance subsidiaries, as Class C and
Class E msurers, will be a factor in calculating the operational risk charge under each insurer’s BSCER. or approved intemal model.

Fit and Proper Conirollers

The BMA maintains supervision over the “controllers™ of all registered msurers in Bermuda. For these purposes, a “controller” includes (1) the
managing director of the registered insurer or its parent company, (2) the chief executive of the registered insurer or of its parent company, (3) a
shareholder controller, and (4) any person in accordance with whose directions or instructions the directors of the registered msurer or its parent
company are accustomed to act.

The defimition of shareholder controller is set out in the Bermmuda Insurance Act but generally refers to (1) a person who helds 10% or more of
the shares carrying rights to vote at a shareholders” meeting of the registered insurer or its parent company, (2) a person who is entitled to
exercise 10% or more of the voting power at any shareholders” meeting of such registered insurer or its parent company or (3) a person who is
able to exercise significant influence over the management of the registered insurer or its parent company by virtue of its shareholding or its
entitlement to exercise, or control the exercise of, the voting power at any shareholders’ meeting.

Under the Bermuda Insurance Act, shareholder controller ownership is defined as follows:
Actual Shareholder Controller Voting Power  Defined Shareholder Controller Voting Power

10%: or more but less than 20%: 10%
20%% or more but less than 33% 20%%
33% or more but less than 50% 33%

30% or more 0%

Where the shares of a registered insurer, or the shares of its parent company, are traded on a recognized stock exchange, and such shareholder
becomes a 10%, 20%, 33%, or 50% shareholder controller of the insurer, that shareholder shall, within 45 days, notify the BMA in writing that
such shareholder has become, or as a result of a disposition ceased to be, a controller of any such category.

Under our bye-laws, we have imposed restrictions on the ownership by holders of our Class A common shares (other than the Apollo Group)
controlling more than 9 9% of the voting power associated with our common shares. The voting rights exercisable by shareholders of the
Company other than the Apollo Group will be limited so that Control Groups are not deemed to hold more than 9.9% of the total voting power
conferred by our shares. In addition, our board of directors retains certain discretion to make adjustments to the aggregate number of votes
attaching to the shares of any person or group that they consider fair and reasonable in all the circumstances to ensure that such person or group
will not hold more than 9.9% of the total voting power represented by our then outstanding shares. As such, other than the Apollo Group (at the
33% shareholder controller level), no shareholder will be considered, according to the Bermuda Insurance Act, a shareholder controller of AARe
or ALRe.

Any person or entity who contravenes the Bermuda Insurance Act by failing to give notice or knowingly becoming a controller of any

description before the required 43 days has elapsed is guilty of an offense imder Bermuda law and liable to a fine of $25,000 on summary
conviction.
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The BMA may file a notice of objection to any person or entity who has become a controller of any category when it appears that such person or
entity is not, or is no longer, fit and proper to be a controller of the registered insurer. Before issuing a notice of objection, the BMA is required
to serve upon the person or entity concemed a preliminary written notice stating the BMA's intention to issue formal notice of objection. Upon
receipt of the preliminary written notice, the person or entity served may, within 28 days, file wrtten representations with the BMA which shall
be taken into account by the BMA in making its final determination. Any person or entity who continues to be a controller of any description
after having received a notice of objection is guilty of an offense and liable on summary conviction to a fine of $23,000 (and a continuing fine of
$300 per day for each day that the offense is continuing) or, if convicted on indictment, to a fine of $100,000 and/or 2 years in prison.

Notification of Material Changes

All registered insurers are required to give notice to the BMA of their intention to effect a matenal change within the meaning of the Bermmda
Insurance Act. For the purposes of the Bermuda Insurance Act, the following changes are matenal: (1) the transfer or acquisition of insurance
business, incloding portfolio transfers or corporate restructurings, pursuant to a court-approved scheme of arrangement under Section 25 of the
Bermmuda Insurance Act or Section 99 of the Companies Act, (2) the amalgamation with or acquisition of another firm, (3) engaging in unrelated
business that 1s retail business, (4) the acquisition of a controlling interest in an undertaking that is engaged in non-insurance business which
offers services and products to persons who are not affiliates of the insurer, (3) outsourcing all or substantially all of the company’s actuarial,
risk management, compliance or internal audit fimctions, (6) cutsourcing all or a material part of an insurer’s underwriting activity, (7) the
transfer other than by way of reinsurance of all or substantially all of a lme of business, (8) the expansion into a material new line of business,
(%) the sale of an insurer and (10) cutsourcing of an “officer” role, as such term is defined by the Bermuda Insurance Act.

As registered insurers, our Bermuda reinsurance subsidiaries may not take any steps to give effect to such a material change umless they have
first served notice on the BMA that they intend to effect such matenial change and before the end of 30 days, either the BMA has notified the
applicable Bermuda reinsurance subsidiary in writing that the BMA has no objection to such change or that period has lapsed without the BMA
having issued a notice of objection.

Before issuing a notice of objection, the BMA is required to serve upon the applicable Bermuda reimsurance subsidiary a preliminary written
notice stating the BMA’s intention to issue formal notice of objection. Upon receipt of the preliminary written notice, the applicable Bermuda
reinsurance subsidiary may, within 28 days, file wrnitten representations with the BMA, which the BMA would take mto account in making its
final determination.

Supervision, Investigation and Intervention

The BMA may appoint an inspector with powers to investigate the affairs of an imsurer if the BMA believes that an investigation is required in
the interests of the insurer’s policyholders or potential policyholders. In order to verify or supplement information otherwise provided to the
mspector, the BMA may direct an insurer to produce documents or mformation relating to matters connected with its business.

If it appears to the BMA that there is a nisk of an insurer becoming insolvent, or that it is in breach of the Bermmda Insurance Act or any
conditions imposed upon its registration, the BMA may, among other things, direct the msurer (1) not to take on any new Insurance business,
{2) not to vary any insurance contract if the effect would be to increase its liabilities, (3) not to make certain investments, (4) to liquidate certain
mvestments, (3) to maintain or transfer to the custody of a specified bank, certain assets, (6) not to declare or pay any dividends or other
distnibutions or to restrict the making of such payments, (7) to limit its premium income. (2) not to enter into any specified transaction with any
specified persons or persons of a specified class, (9) to provide the BMA with such financial information regarding the insurer as the BMA may
request, (10) to obtain the opinion of an actuary loss reserve specialist for submission to the BMA, and (11) to remove a controller or officer.

Exchange Control

The permission of the BMA is required, pursuant to the provisions of the Exchange Control Act 1972 and related regulations, for all issuances
and transfers of shares (which includes the Class A common shares) of Bermuda companies to or from a non-resident of Bermuda for exchange
control purposes, other than in cases where the BMA has granted a general permission. The BMA | in its notice to the public dated June 1, 2005,
has granted a general permission for the issue and subsequent transfer of any secunties of a Bermuda company from and/or to a non-resident of
Bermmda for exchange control purpeses for so long as any “Equity Securities™ of the company (which includes the Class A common shares) are
listed on an “Appointed Stock Exchange™ (which includes the New York Stock Exchange (NY SE)).

Economic Substance Act 2018 (E54)

In December 2018, the ESA came into effect in Bermuda. Under the provisions of the ESA, every Bermuda registered entity, other than an entity
which is resident for tax purposes in certain junisdictions outside of Bermuda, that carmries on as a business any one or more “Televant activities™
referred to in the ESA must satisfy economic substance requirements by maintaining a substantial economic presence in Bermuda. Under the
ESA | insurance or holding entity activities (both as defined in the ESA and Economic Substance Fegulations 2018) are relevant activities. To the
extent that the ESA applies to any of our entities registered in Bermuda, we will be required to demonstrate compliance with economic
substance requirements by filing an annual economic substance declaration with the Registrar of Companies in Bermmda.
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Any entity that must satisfy economic substance requirements but fails to do so could face automatic disclosure to competent authorities in the
E.U. of the mformation filed by the entity with the Bermuda Fegistrar of Companies in connection with the economic substance requirements
and may also face financial penalties, restriction or regulation of its business activities and/or removal from the list of registered entities in
Bermmda.

Privacy Laws

The Bermuda Personal Information Protection Act 2016 (PIPA) regulates how any individual, entity or public authority may use personal
mmformation. PTPA reflects a set of internationally accepted privacy principles and good business practices for the use of personal information.
Although PTPA was passed on July 27, 2016, the sections that are currently in effect are limited to those that relate to the establishment and
appomntment of the PIPA commissioner (PIPA Commissioner), the hinng of the PIPA Commissioner’s staff, and the general authornity of the PIPA
Commissioner to mform the public about PIPA. Following the PIPA Commissioner’s appointment, effective January 20, 2020, we anticipate that
his office will commmunicate with the public on the next steps and proceed with the further implementation of PIPA.

Europe
Corporation Tax Act 2010 (UK Tax Act)

AHL, ATLRe and ACRA 1A are UK tax resident companies and as such are subject to UK corporation tax on their profits. We do not expect taxes
paid pursuant to the UK Tax Act to be matenal to our results of operations. For further discussion regarding our effective tax rates, see Item 7.
Management 5 Discussion and Analysis of Financial Condition and Results af Operations—Results of Operations—Taxes. For risks related to UK
tax residency, see Jtem 14. Risk Factors—Risks Relating to Toxation—AHL or its non-U_5. subsidiaries may be subject to U.S. federal income
taxation.

General Data Protection Regulation (GDFR)

The GDPE. went into effect on May 25, 2018. It was enacted by the European Commission to regulate and protect data of individuals located
within the EU. As tax residents of the UK, AHL. AT Re and ACRA 1A are likely subject to the temritorial scope of the GDPR. under Article 3(1).
To the extent that AHL, AT Re and/or ACRA 1A is under the ternitorial scope of the GDPE, the regulation would only apply to the processing of
personal data camied out in the context of such entity’s UK activities. Currently, the volume of personal data processed in connection with each
entity’s UK activities is msignificant. We regularly monitor our business activities to ensure we are prepared for compliance, should the GDPE.
ever apply to our business more broadly.

Enterprise-Wide

Developing International Matters and Group Capifal — In November 2019, the International Association of Insurance Supervisors (IAIS)
adopted the Common Framework for the Supervision of Internationally Active Insurance Groups (ComFrame). ComFrame will be applicable to
entities that meet the IATS’s criteria for nternationally active msurance groups (IAIGs) and are designated as such. ComFrame establishes
imternational standards for the designation of a group-wide supervisor for each TAIG and for the imposition of a group capital requirement
applicable to an TAIG in addition to the current legal entity capital requirements imposed by relevant msurance laws and regulations. The NAIC
developed a model law that allows state insurance regulators in the U5, to be designated as group-wide supervisors for U5 -based IAIGs. In
November 2019, the IATS adopted a revised version of the risk-based global insurance capital standard (ICS), which is the group capital
component of ComFrame. The NAIC is developing a group capital calculation tool using an RBC aggregation methodology for all entities
within an imsurance holding company system group, including non-17.5. entities, and is seeking effective equivalency of such tool to the ICS for
U5 -based IAIGs. The goal is to provide U.5. regulators with a method to aggregate the available capital and the minimum capital of each entity
n a group in a way that applies to all groups regardless of their structure. The WAIC expects to adopt the final group capital calculation tool in
2020. The NAIC has stated that the calculation will be a regulatory tool and will not constitute a requirement or standard. It is not possible to
predict what impact any such regulatory tool may have on our business.

We, Apollo and Apollo’s other insurance affiliates participated in the NAIC’s field testing of the group capital calculation in 2019 and we expect
to continue to be included Apollo’s calculation in the future. In the event that we or Apollo become an TAIG, we expect to be subject to a group
capital calculation consistent with or comparable to international capital standards in that context. It is possible that the development of these
international standards will have an impact on our capital position and capital stacture in the future.

Group Supervision — An insurance group is defined as a group of companies that conducts msurance business. As the regulators of our largest
subsidianies, the BMA or the Iowa Insurance Division may determine that it is appropriate for one of them to act as our group supervisor. It is
possible that the group supervisor, if so identified, will determine that our group includes Apolle and Apollo’s msurance interests that are
otherwise not connected to us for purposes of applying group supervision requirements. Under applicable U.S. state laws, including the Holding
Company Act in Iowa, Apollo will likely be included within our group, although the outcome under Bermuda law is uncertain.
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A group supervisor, if and when identified, may perform a number of supervisory fimctions including (1) coordinating the gathering and
dissemination of relevant or essential information for going concemns and emergency situations, including the dissemination of information that
15 of importance for the supervisory task of other competent authorities, (2) camying out supervisory reviews and assessments of the insurance
group, (3) camrying out assessments of the insurance group’s compliance with the rules on solvency, risk concentration, intra-group transactions
and good govemance procedures, (4) planning and coordinating supervisory activities in respect of the insurance group, both as a going concem
and in emergency situations through regular meetings held at least annually {or by other appropriate means) with other competent authonties, (3)
coordinating enforcement actions that may need to be taken aganst the insurance group or any of its members and (6) planning and coordinating
meetings of colleges of supervisors (consisting of insurance regulators) in order to facilitate the carrying out of the functions described above.

The group supervisor may create mules for the insurance group, including to make provision for, among other things (1) assessing the financial
situation and the solvency position of the insurance group and/or its members and (2) regulating intra-group transactions, nisk concentration,
govemnance procedures, risk management and regulatory reporting and disclosure.

We, as part of Apolloe’s group, expect to become subject to group supervision by the IID in the future. It is unclear whether we will be subject to
mmdependent group supervision by either the BMA or the ITD with respect to AHL and its subsidiaries separate from Apollo.

Own Risk and Solvency Assessment (ORSA4) Model Act — We are subject to the ORSA Model Act, which has been enacted by each Athene
Domiciliary State, and requires insurance companies to assess the adequacy of their and their group’s risk management and current and future
solvency position. Under the ORSA Model Act, certain insurers must undertake an internal risk management review at least annually (but also at
any time when there are significant changes to the risk profile of the msurer or its insurance group), in accordance with the NAIC's ORSA
Guidance Manual, and prepare an OF.SA Report assessing the adequacy of the insurer’s nisk management and capital in light of its current and
future business plans. The ORSA Report is required to be filed anmually with a company’s lead state regulator and made available to other
domiciliary regulators within the holding company system. We file the ORSA with the ITD as our lead state regulator and concurmrently provide
the OFSA to the Delaware Department of Insurance and the NYSDFS. We also submit the ORSA to the BMA . Additionally, for the purposes of
satisfying the assessment requested in the Schedule of Commercial Insurer’s Solvency Self-Assessment, each Bermuda reinsurance subsidiary
submits supporting documentation to the BMA regarding specific quenes presented in the BMA’s BSCE, to supplement the information
provided in the ORSA

Corporate Governance Annual Disclosure Model Act and Medel Regulation (together, the Corporate Governance Model Act) — In November
2014, the NAIC adopted the Corporate Governance Model Act, which requires an insurer to provide an annual disclosure regarding its corporate
govemance practices to its lead state and/or domestic regulator. As adopted by the NAIC, the requirements of the Corporate Governance Model
Act became effective Jamuary 1, 2016, with the first annual disclosure due by June 1, 2016. The Corporate Governance Model Act must be
adopted by the individual states for the new requirements to apply, and specifically in Delaware, Iowa and New York for the changes to apply to
our U5, insurance subsidiaries. Both Delaware and Iowa have adopted forms of the Corporate Governance Annual Disclosure Model Act. To
date, New York has not adopted the Corporate Governance Model Act, and it is not possible to predict whether New York will adopt the
Corporate Govemnance Model Act in the future; however, the NAIC has made the Corporate Governance Model Act part of its accreditation
standards for state solvency regulation, which may motivate New York to adopt the Corporate Govemance Model Act.

Insurance Holding Company Regulation — Each direct and indirect parent of our U.S. insurance subsidiaries (including AHL) is subject to the
msurance holding company laws of each of the Athene Domiciliary States. These laws generally require an insurance holding company and
msurers that are members of such holding company system to register with their U.S. insurance regulators and to file certain reports with those
authorities, mcluding information concerning their capital structare, ownership, financial condition, certain intercompany transactions and
general business operations. Generally, under these laws, transactions between our U.S. insurance subsidiaries and their affiliates, mcluding any
reinsurance transactions, must be fair and reasonable and, if material or included within a specified category, require prior notice and approval or
non-disapproval by the insurance department of each applicable Athene Domiciliary State.

Most states, mcluding each of the Athene Domiciliary States, have insurance laws that require regulatory approval of a direct or indirect change
of control of an insurer, which would include a change of contrel of its holding company. Laws such as these prevent any person from acquining
direct or indirect control of any of our U5, insurance subsidiaries or their holding companies unless that person has filed a statement with
specified information with the commissioner or director of the msurance department of the applicable Athene Domiciliary State (each, a
Commissioner) and has obtained the Commissioner’s prior approval. Under most states’ statutes, including those of each of the Athene
Domiciliary States, acquiring 10% or more of a voting interest in an insurance company or its parent company is presumptively considered a
change of control, although such presumption may be rebutted. Accordingly, any person who acquires 10% or more of a voting interest in a
direct or indirect parent of any of our U.S. insurance subsidianes (or AHL) without the prior approval of the Commissioner of the applicable
Athene Domiciliary State will be in viclation of the applicable Athene Domiciliary State’s law and may be subject to injunctive action requinng
the disposition or seizure of those securities by the Commissioner or prohibiting the voting of those secunities and/or to other actions determined
by the Commissioner. Further, a willful violation of these laws is punishable in each Athene Domiciliary State as a criminal offense.
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In addition, the Model Insurance Holding Company System Regulatory Act (Amended Holding Company Model Act) requires any controlling
person of a U.S. msurer seeking to divest its controlling mterest in the insurance company to file with the relevant msurance Commissioner a
confidential notice of the proposed divestiture at least thirty days prior to the cessation of control (unless a person acquinng control from the
divesting party has filed notice of the proposed acquisition of control with the Commissioner). After receipt of the notice, the Commissioner
mmst determine whether the parties seeking to divest or to acquire a controlling interest will be required to file for or obtain approval of the
transaction. These laws may discourage potential acquisition proposals and may delay, deter or prevent an acquisition of control of a direct or
indirect parent of any of our U.5. insurance subsidianes (including AHL) (in particular through an unselicited transaction), even if the
shareholders of such parent consider such transaction to be desirable. Our bye-laws include limitations on the voting power exercisable by
shareholders of the Company other than the Apollo Group so that certain persons or groups (Control Groups) are deemed not to hold more than
9.9% of the total voting power conferred by our shares.

Holding company system regulations currently in effect m New York require prospective acquirers of New York domiciled insurers to provide
detailed disclosure with respect to intended changes to the business operations of the insurer, and expressly authorize the NYSDFS to impose
additional conditions on such acquisitions. Pursuant to these regulations, the NYSDFS may limit the changes that the acquirer may make to the
msurer’s business operations for a specified period of time following the acquisition without the NYSDFS™ prior approval. In particular, the
regulation provides the NYSDFS with the specific authonity to require acquirers of New York domiciled life insurers to post assets in a trust
account for the benefit of the target company s policyholders. In making such determination, the NYSDFES may consider whether the acquirer is,
or is controlled by or under common control with, an investment manager such as Apollo. The NAIC has also published in its Financial Analysis
Handbook specific namrative guidance for state insurance examiners to consider in reviewing applications for an acquisition of insurance and
Ieinsurance companies by a private equity firm.

Although Athene Ee IV is not subject to insurance holding company laws, the Vermont insurance regulator may use all or a part of the holding
company law framework described above in determining whether to approve a proposed change of control.

Each of the Athene Domiciliary States has adopted a form of the Amended Holding Company Model Act, which requires each ultimate
controlling party to file an annual enterprise nsk report identifying the material risks within the insurance holding company system that could
pose enterprise risk to the licensed companies. An enterpmse risk 1s an activity or event invelving affiliates of an insurer that could have a
material adverse effect on the insurer or the insurer’s holding company system.

In December 2014, the NAIC adopted additional amendments to the Amended Holding Company Model Act for consideration by the varous
states that address the authorty of an insurance commissioner to act as the group-wide supervisor for an mtemationally active insurance group
or to acknowledge the authonity of another regulatory official, from another jurisdiction, to so act. These changes to the Amended Holding
Company Model Act must be enacted by the individual states before they will become effective, and specifically in Delaware, Iowa and New
York for the changes to apply to our U.5. insurance subsidiaries. Delaware has adopted a form of these changes to the Amended Holding
Company Model Act, and Iowa has adopted similar provisions under a predecessor statute; however, these changes have not yet been adopted by
New York and we cannot predict whether New York will do so in the future. However, the NAIC has made these changes to the Amended
Holding Company Model Act part of its accreditation standards for state solvency regulation beginning January 1, 2020, which is likely to
motivate states, mcluding New York, to adopt these changes to the Amended Holding Company Model Act. It 1s not possible to predict with any
degree of certainty the additional capital requirements. compliance costs or other burdens these changes may impose in the fiture.

Available Information

Our Annual Reports on Form 10-K, Quarterly Eeports on Form 10-Q), Current Reports on Form 2-K and amendments to reports filed pursuant to
Sections 13(a) and 15(d) of the Exchange Act are made available, free of charge, on or through the “Investors™ portion of our website
www.athene com. Information contained on our website is not part of, nor is it incorporated by reference in, this report or any of our periodic
reports. Reports filed with or furnished to the SEC will also be available as soon as reasonably practicable after they are filed with or furmished
to the SEC and are available at the SEC’s website at www.sec.gov.



Item 1A. Rizsk Factors

Risks Relating to Our Business

Our business, financial condition, results af operations, hquidity and cash flows depend on the accwracy af our management’s assumpfions
and estimates, and we could experience significant gains or losses if these assumptions and estimates differ significantly from actual results.

We make and rely on certain assumptions and estimates regarding many matters related to our business, including interest rates, investment
refurns, expenses and operating costs, tax assets and hiabilities, tax rates, business mix, surrender activity, mortality and contingent liabilities. We
also use these assumptions and estimates to make decisions crucial to our business operations, mcluding establishing pricing, target retums and
expense structures for our insurance subsidiaries’ products and PRT transactions; determining the amount of reserves we are required to hold for
our policy liabilities; determining the price we will pay to acquire or reinsure business; determining the hedging strategies we employ to manage
nisks to our business and operations; and determining the amount of regulatory and rating agency capital that our insurance subsidiaries must
hold to support their businesses. The factors influencing these assumptions and estimates cannot be calculated or predicted with certamty, and if
our assumptions and estimates differ significantly from actual cutcomes and results, our business, financial condition, results of operations,
hiqmdity and cash flows may be materially and adversely affected. Certain of the assumptions relevant to our business are discussed in greater
detail below.

= Insurance Products and Liabilities — Pricing of our annuity and other insurance products, whether issued by us or acquired through
Teinsurance of acquisitions, is based upon assumptions about persistency, mortality and the rates at which optional benefits are elected.
A factor which may affect persistency for some of our products 1s the value of gnaranteed minimum benefits. An increase in the value
of guaranteed minimum benefits could result in our policies remaining in force longer than we have estimated, which could adversely
affect our results of operations. This could be caused by extended periods of poor equity market performance and/or low interest rates,
developments affecting customer perception and other factors outside our control. Alternatively, our persistency estimates could be
negatively affected during peniods of nising equity markets or interest rates or by other factors outside our control, which could result
n fewer policies remaining in force than estimated Therefore, our results will vary based on differences between actoal and expected
withdrawals from our subsidiaries’ products.

If emerging or actual experience deviates from our assumptions, such deviations could have a significant effect on our business,
financial condition, results of operations, hqudity and cash flows. For example. a significant portion of our in-force and newly issued
products contain riders that offer guaranteed lifetime income or death benefits. These riders expose us to mortality, longevity and
policyholder behavior nsks. If actual utilization of certain rider benefits is adverse when compared to our estimates used in setting our
reserves for future policy benefits, these reserves may prove to be madequate and we may be required to increase such reserves. More
generally, deviations from our pricing expectations could result in our subsidianes eaming less of a spread between the investment
mcome earned on our subsidiaries’ assets and the interest credited to such products and other costs incurred in servicing the products,
oT may require our subsidiaries to make more payments under certain products than our subsidianes had projected. We have limited
experience to date on policyholder behavior for our guaranteed minimum benefit products. As a result, future experience could deviate
significantly from our assumptions.

= Determination of Fair Value — We hold secunities, derivative instruments and other assets and liabilities that must be, or at our election
are, measured at fair value. Fair value represents the anticipated amount that would be received upon the sale of an asset or paid to
transfer a liability in an orderly transaction. The determination of fair value involves the use of various assumptions and estimates, and
considerable judgment may be required to estimate fair value. Accordingly, estimates of fair value are not necessanly indicative of the
amounts that could be realized in a current or future market exchange. As such, changes in or deviations from the assumptions used in
such valuations can significantly affect our financial condition and results of operations. During periods of market disuption,
mchuding peniods of rapidly changing credit spreads or ilhiqudity, if trading becomes less frequent or market data becomes less
observable, it will likely be difficult to value certain of our investments. Further, rapidly changing credit and equity market conditions
could matenially impact the valuation of investments as reported within our financial statements, and the period-to-period changes in
value could vary significantly. Even if our assumptions and valuations are accurate at the time that they are made, the market value of
these investments could subsequently decline, which could matenally and adversely mpact our financial condition, results of
operations or cash flows.

*  Hedging Strategies — We use, and may i the future use, derivatives and remsurance contracts to hedge nisks related to cument or
future changes in the fair value of our assets and liabilities; current or future changes in cash flows; changes in interest rates, equity
markets and credit spreads; the occumence of credit defaults; currency fluctuations; and changes in mortality and longevity. We use
equity derivatives to hedge the liabilities associated with our FIAs. Our hedging strategies rely on assumptions and projections
regarding our assets and liabilities, as well as general market factors and the creditworthiness of our counterparties, any or all of which
may prove to be mcomect or inadequate. Accordingly, our hedging activities may not have the desired impact. We may also incur
significant losses on hedging transactions.
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= Financial Statemenis — The preparation of our consolidated financial statements requires management to make various estimates and
assumptions that affect the amounts reported therein. These estimates include, but are not limited to, the fair value of mvestments;
impairment of investments and valuation allowances; the valuation of derivatives, including embedded denivatives; DAC, D5T and
VOBA; future policy benefit reserves; valuation allowances on deferred tax assets; and stock-based compensation. The assumptions
and estimates required for these calculations imvolve judgment and by their nature are imprecise and subject to changes and revisions
over time. Accordingly, our financial condition and results of operations may be adversely affected if actual results differ from
assumptions or if assumptions are materially revised.

Our investments are subject to market and credit risks that could diminish their value and these risks conld be greater during periods af
extreme volatility or disruption in the financial and credit markets, which could adversely impact our business, financial condition, results af
operatiens, lquidity and cash flews.

Our investments and derivative financial instruments are subject to nisks of credit defaunlts and changes in market values. Periods of
macroeconomic weakness or recession, heightened volatility or dismuption in the financial and credit markets could increase these nisks,
potentially resulting in other than temporary impairment of assets m our investment portfolio. We are also subject to the nsk that cash flows
generated from the collateral underlying the structured products we own may differ from our expectations in timing or amount. In addition,
many of our classes of investments, but in particular our alternative investments, may produce investment income that fluctuates significantly
from peniod to period. Any event reducing the estimated fair value of these secunties, other than on a temporary basis, could have a material and
adverse effect on our business, results of operations, financial condition, iquidity and cash flows. If our investment manager, Apollo, fails to
react appropriately to difficult market, economic and geopolitical conditions, our investment portfolio could incur matenal losses. Certain of our
mvestments are more vulnerable to these risks than others, as described more fully below.

*  Fixed maturity and equity securifies — As of December 31, 2019, 76.7% of our net invested assets were invested in fixed maturity
secunties, equity securities, and short-term investments, including our investments in investment grade and high-yield corporate bonds
and structured products, which include EMBS and CLOs. An economic downtum affecting the issuers or underlying collateral of
these securities, a ratings downgrade affecting the issuers or guarantors of such secunties, or similar trends and issues could canse the
estimated fair value of our fixed ncome secunities portfolio and our earmings to decline and the default rates of the fixed income
secunties in our portfolio to increase.

*  Collateralized loan obligations — As of December 31, 2019, 8. 7% of our net invested assets were invested in CLOs. Control over the
CLOs in which we invest is exercised through collateral managers, who may take actions that could adversely affect our interests, and
we may not have the right to direct collateral management. There may also be less information available to us regarding the
underlying debt instruments held by CLOs than if we had invested directly in the debt of the inderlying companies. Additionally, as
subordinated interests, the estimated fair values of CLOs tend to be much more sensitive to adverse economic downtuoms and
underlying borrower defaults than those of more senior secunities. For example, as the secondary market pricing of the loans
underlying CLOs deteriorated during the fourth quarter of 2008, it is our understanding that many investors were forced to raise cash
by selling their interests in performing loans which resulted in a forced deleveraging cycle of price declines, compulsory sales and
further price declines. While loan prices have recovered from the low levels expenienced dunng the financial crisis, conditions in the
large corporate leveraged loan market may deteriorate again, which may cause pricing levels to decline. Furthermore, our investments
mn CLOs are also subject to liquidity risk as there is a limited market for CLOs. Accordingly, we may suffer unrealized depreciation
and could incur realized losses in connection with the sale of our CLO interests.

We have a risk management framework in place to identify, assess and priontize nisks, mcluding the market and credit nisks to which our
mvestments are subject. As part of that framework, we test our investment portfolio based on various market scenanios. Under certain stressed
market scenarios, unrealized losses on our investment portfolio could lead to material reductions in its carrying value. Under some extreme
scenarios, total shareholders™ equity could be negative for the peniod of time prior to any potential market recovery. See Item 74. Quantitative
and Qualitative Disclosures About Market Risks.

Interest rate fluctuations ceuld adversely affect our business, financial condition, results of eperations, iquidity and cash flows.

Interest rate risk is a significant market nisk for us. We define interest rate risk as the risk of an economic loss due to changes in interest rates.
This risk arises from our holdings in interest rate-sensitive assets (e.g., fixed income assets) and habilities (e g., fixed deferred and immediate
anmuties). Substantial and sustained increases or decreases in market interest rates could matenially and adversely affect our business, financial
condition, results of operations, liquidity and cash flows, including in the following respects:

*  Significant changes in interest rates expose us to the nsk of not realizing anticipated spreads between overall net investment eamed
rates and the crediting rates to our policyholders.

*  Changes in interest rates may negatively affect the value of our assets and our ability to realize gains or avoid losses from the sale of

those assets. Significant volatility in interest rates may have a larger adverse impact on certain assets in our investment portfolio that
are highly structured or have limited hiquidity.
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Changes in interest rates may cause changes in prepayment rates on certain fixed income assets within our mvestment portfolio. For
mstance, falling interest rates may accelerate the rate of prepayment on mortgage loans, while rising interest rates may decrease such
prepayments below the level of our expectations. At the same time, falling mterest rates may result in the lengthening of duration for
our policies and liabilities due to the guaranteed minimum benefits contained in our products, while rising interest rates could lead to
mereased policyholder withdrawals and a shortening of duration for our liabilities. In either case, we could experience a mismatch in
our assets and liabilities and potentially incur significant economic losses.

Dumning perieds of declining interest rates or a prolonged period of low interest rates, life insurance and annuity products may be
relatively more attractive to consumers than other investment opportunities. This may cause our assumptions regarding persistency to
prove inaccurate as our customers opt not to surmender or take withdrawals from their products, which may result in us experiencing
greater claim costs than we had anticipated and/or cash flow mismatches between assets and liabilities.

Durning periods of declining interest rates, we may have to reinvest the cash we receive as interest or return of principal on our
mvestments into lower-yielding high-grade instruments or seek higher-yielding, but higher-risk instruments in an effort to achieve
returns comparable with those attained duning more stable interest rate environments.

Certain securitized financial assets are accounted for based on expectations of future cash flows. To the extent future interest rates are
lower than we have projected, we will expenience slower accretion of discounts on these assets and will have a lower yield on our
portfolio.

An extended peried of declining interest rates or a prolonged period of low interest rates may cause us to decrease the crediting rates
of our products, thereby reducing their attractiveness.

In peniods of rapidly increasing interest rates, withdrawals from and/or surenders of annuity contracts may increase as policyholders
choose to seek higher investment retums elsewhere. Obtaining cash to satisfy these obligations may require our insurance subsidiaries
to liquidate fixed income investments at a time when market prices for those assets are depressed. This may result in realized
mvestment losses.

An increase in market interest rates could reduce the value of certain of our alternative investments held as collateral under
Teinsurance agreements and require us to provide additional collateral, thereby reducing our available capital and potentially creating a
need for additional capital which may not be available to us on favorable terms, or at all.

IThe amount of statutery capital that our insnrance and reinsurance subsidiaries have, or that they are required to hold, can vary
significantly from time to fime and is sensifive to a number of factors entside of our contral.

Our U.S. insurance subsidianies are subject to state regulations that provide for MCR. based on EBC formulas for life insurance companies
relating to insurance, business, asset, interest rate and certain other risks. Similarly, our Bermuda reinsurance subsidiaries are subject to MCE.

mmposed by the BMA through the BMA's ECE. and MMS.

In any particular year, our subsidiaries’ capital ratios and/or statutory surplus amounts may increase or decrease depending on a vanety of

factors, most of which are outside of our control, including, but not limited to, the following:

+  the amount of statutory income or loss generated by our insurance subsidiaries;

+  the amount of additional capital our insurance subsidianies must hold to support their business growth;
*  changes in reserve requirements applicable to our msurance subsidiaries;

*  changes in market value of certain securities in our investment portfolio;

*  recognition of write-downs or other losses on investments held in our investment portfolio;

*  changes in the credit ratings of mvestments held in our investment portfolio;

*  changes in the value of certain denivative instruments;

*  changes in interest rates;

+  credit market volatility;

*  changes in policyholder behavior;

*  changes in corporate tax rates;

*  changes to the EBC formulas and interpretations of the NAIC instructions with respect to RBC calculation methodologies; and

*  changes to the ECE, BSCE, or TCL formulas and interpretations of the BMA’s instructions with respect to ECE, BSCE, or TCL

calculation methodologies.

43



Item 1A. Risk Factors

Nationally Recognized Statistical Rating Organizations (NE.SE.Os) may also implement changes to their internal models, which differ from the
EBC and BSCE capital models, that have the effect of increasing or decreasing the amount of statutory capital our subsidiaries must hold in
order to maintain their current ratings. To the extent that one of our insurance subsidiary’s solvency or capital ratios is deemed to be msufficient
by one or more NESE.Os, we may take actions either to increase the capitalization of the insurer or to reduce the capitalization requirements. If
we are unable to accomplish such actions, NESE.Os may view this as a reason for a ratings downgrade. In addition, as further discussed at Jrem
1. Business—Regulation—Enterprise- Wide—Developing International Matters and Group Capital, the NAIC is in the process of developing a
group capital calculation tool using an RBC aggregation methodology for all the entities within an insurance holding company system group,
mchuding non-17.5. entities. The NAIC has stated that the calculation will be a regulatory tool and does not constitute a requirement or standard;
however, these regulatory developments may increase the amount of capital that we are required to hold and could result in us being subject to

mcreased regulatory requirements.

If a subsidiary’s solvency or capital ratios reach certain minimum lewvels, it could subject us to further examination or corrective action imposed
by our insurance regulators. Comective actions may include limiting our subsidiaries” ability to write additional business, increased regulatory
supervision, of seizure or liquidation of the subsidiary’s busimess, each of which could materially and adversely affect our business, financial
condition, results of operations, cash flows and prospects.

Interruption or ether operational failures in telecommunications, information technelogy and other aperational systems or a failure fo
mainfain the security, infegrity, confidentiality or privacy of sensifive data residing on these systems, including as a result of human erver,
could have a material adverse effect on our business.

We are highly dependent on automated and information technology systems to record and process our intemal transactions and transactions
mvolving our customers, as well as to calculate reserves, value our investment portfolio and complete certain other components of our financial
statements. We could experience a failure of one of these systems, our employees or agents could fail to momitor and implement enhancements
or other modifications to a system in a timely and effective manner or our employees or agents could fail to complete all necessary data
reconciliation or other conversion controls when implementing a new software system or modifications to an existing system. Additionally,
anyone who is able to circumvent our security measures and penetrate our information technology systems could access, view, misappropriate,
alter or delete information in the systems, including personally identifiable customer information and proprietary business information.
Information security risks also exist with respect to the use of portable electronic devices, such as laptops, which are particularly vulnerable to
loss and theft.

We believe that we have established and implemented appropriate security measures, controls and procedures to safeguard our information
technology systems and to prevent unauthonzed access to such systems and any data processed or stored in such systems, and we periodically
evaluate and test the adequacy of such systems, controls and procedures. In addition, we have established a business contimuity plan which is
designed to ensure that we are able to maintain all aspects of our key business processes functioning in the midst of certain disruptive events,
mchuding any disruptions to or breaches of our information technology systems. Despite the implementation of security and back-up measures,
our information technology systems may be vulnerable to physical or electronic intrusions, viruses or other attacks, programming errors and
similar disruptions. We may also be subject to distuptions of any of these systems anising from events that are wholly or partially beyond our
control (for example, natural disasters, acts of terronsm, epidemics, computer virnses and electrical or telecommunications outages). All of these
risks are also applicable where we rely on outside vendors to provide services to us and/or our customers. The failure of any one of these
systems for any reason, or emrors made by our employees or agents, could in each case cause significant interruptions to our operations, which
could harm our reputation, adversely affect our intemal control over financial reporting or have a material adverse effect on our business,
financial condition and results of operations. We are also subject to data privacy and secumty laws applicable to our business in relevant
jurisdictions. See frem 1. Business—Regulation—United States—Consumer Protection Laws and Privacy and Data Security Regulafion for more
information.

We retain confidential information in our information technology systems and those of our business partners, and we rely on industry standard
commercial technologies to maintain the secunty of those systems. Despite our implementation of network security measures, our servers could
be subject to physical and electronic intrusions, and similar disruptions from unauthonzed tampening with our computer systems. While we
perform penetration tests and have adopted a number of measures to protect the security of customer and company data, and to our knowledge
have not experienced a successful cyber-attack that has resulted in any material compromise in the security of our information technology
systems, there is no guarantee that such an attack will not occur or be successful in the future. Due to recent heightened tensions between the
United States and the Middle East, we, like other financial services firms, have experienced a significant increase in the volume of unsuccessful
cyber-attacks. We are sharing information with industry groups and the U.S. Depariment of Homeland Security and are closely monitoring threat
actors in the region.

Any compromise of the security of our information technology systems that results in inappropriate disclosure or use of confidential
nformation, including personally identifiable customer information, could damage the reputation of our brand in the marketplace, deter
purchases of our products, subject us to heightened regulatory scrutiny or significant civil and criminal liability and require us to incur
significant technical, legal and other expenses.
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Even in the absence of a compromise in the security of our information technology systems, inappropnate disclosure or use of personally
identifiable customer information may occur in the event of a compromise in the security of the information technology systems of our third-
party advisors or business partners with whom we share such data. Any such inappropriate disclosure or use could ikewise damage the
reputation of our brand in the marketplace, deter purchases of our products, subject us to heightened regulatory scrutiny or significant civil and
criminal liability and require us to incur significant technical, legal and other expenses.

We are subject to the credit risk of our counterparties, including ceding companies whe reinsure business to ALRe, reinsurers whe assume
liabilifies frem our subsidiaries and derivative connterparties.

Our insurance subsidiaries may cede certain risks to third-party insurance companies through reinsurance. In connection with the acquisitions of
our two largest U.S. insurance subsidianies, we entered into reinsurance agreements with Accordia Life and Annuity Company (Accordia), First
Allmenica Financial Life Insurance Company (FAFLIC) and Protective Life Insurance Company (Protective) to effectoate a sale of substantially
all of the life insurance business that we received in connection with such acquisitions. Because these agreements involve reinsurance of entire
business segments, each covers a much larger volume of business than would a traditional reinsurance agreement, thereby exposing us to a
concentration of credit nsk with respect to each of these three counterparties.

As of December 31, 2019, we had outstanding obligations, represented by statutory reserves, ceded under the coinsurance agreements with
Accordia, which remain unnovated, of $2 2 billion Accordia maintaims a custody account and a trust account under these agreements or related
retrocession agreements, with assets equal to or greater than an agreed-upon required statutory balance that, as of December 31, 2019, was §2.1
billion and $616 million, respectively. As of December 31, 2019, we have outstanding obligations, represented by statutory reserves, ceded
pursuant to the FAFLIC reinsurance agreements of $1.3 billion. Pursuant to the fimds withheld agreement with FAFLIC, we maintain a funds
withheld account with an agreed-upon statutory balance that, as of December 31, 2019, was $277 million Pursuant to the terms of the
coinsurance agreements with FAFLIC, FAFLIC maintains trust accounts with agreed-upon required statutory balances that, as of December 31,
2019, were $791 million, in the aggregate. As of December 31, 2019, we had outstanding obligations, represented by statutory reserves, ceded
under the coinsurance agreement with Protective, which remain unnovated, of $1.4 billion. As of December 31, 2019, Protective maintained a
trust account under this agreement with assets equal to $1.4 billion. We do not have a security interest in the assets in the custody accounts
supporting the Accordia and FAFLIC reinsurance agreements. Therefore, in the event of an insolvency of Accordia or FAFLIC, our claims
would be subordinated to those of such msurance company’s policyholders and the assets in the relevant custody accounts may be available to
satisfy the claims of such insurance company’s general creditors in addition to our claims.

As with any reinsurance agresment, we remain liable to our policyholders if our counterparties fail to perform. Although each agreement
provides that the respective counterparty agrees to indemmify us for losses sustained in comnection with their respective performances of each
agreement, such indemnification may not be adequate to compensate us for losses actually incurred in the event that the counterparty is either
unable or unwilling to perform according to the agreements’ terms. In addition to possible losses that could be incurred if our subsidiaries are
forced to recapture these blocks, such subsidianies may also face a substantial shortfall in capital to support the recaptured business, possibly
resulting in material declines to the insurer’s RBC ratio and/or creditworthiness and potentially expose the insurer to ratings downgrades,
regulatory intervention, increased policyholder withdrawals or other negative effects.

ALRe and certain of our U 5. insurance subsidiaries reinsure liabilities from other insurance companies. Changes in the ratings, creditworthiness
or market perception of such ceding companies or problems with the administration of policies reinsured to us could canse policyholders to
surrender or lapse their policies in unexpected amounts. In addition, to the extent such ceding companies do not perform under their reinsurance
agreements with us, we may not achieve the results we intended and could suffer unexpected losses. Our exposure to our subsidianes’
Teinsurance counterparties could matenially adversely affect our business, financial condition, results of operations and cash flows. In particular,
our reinsurance agreement with VIAC exposes us to nisks associated with impairments in financial strength or perceived financial strength of
VIAC and its parent company Venerable Holdings, Inc (together with its subsidiaries, Venerable), an impairment to either of which may result in
the smrender of policies earlier and in quantities greater than expected at the time the transaction was poiced. In addition, Venerable will
administer the fixed annmty block being reinsured. To the extent that Venerable fails to perform vnder our reinsurance agreement and associated
amangements, we may not achieve the return targets expected at the time the transaction was priced and our financial position and results of
operations may thereby or otherwise be adversely affected.

In addition, we are exposed to credit loss in the event of nonperformance by our counterparties on derivative agreements. We seek to reduce the

nisk associated with such agreements by entering into such agreements with large, well-established financial institutions. However, there can be
no assurance that we will not suffer losses in the event a derivative counterparty fails to perform or fulfill its obligations.
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Our investment portfolic may be subject to concentration risk, particularly with respect to single issuers, including MidCap and
AmeriHome; industries, including financial services; and assef classes, including real estate.

Concentration nisk arises from exposure to significant asset defaults of a single 1ssuer, industry or class of secunities, based on economic
conditions, geography or as a result of adverse regulatory or court decisions. When an investor’s assets are concentrated and that particular asset
or class of assets experiences significant defaults, the default of such assets could threaten the investor’s financial condition, results of
operations and cash flows. Our most significant potential exposures to concentration nisk of single issuers are our investments in MidCap, a
provider of revelving and term debt facilities to middle market companies in North America and Europe, and in A-A Mortgage Opportunities,
LP. (A-AMortgage) and its indirect investment in AmeniHome, a mortgage lender and mortgage servicer. As of December 31, 2019, our
exposure, including loaned amounts, to MidCap was $886 million, which represented 0.8% of our net invested assets and 6 6% of total Athene
Holding Ltd shareholders’ equity. As of December 31, 2019, our exposure to A-A Mortgage was $487 million, which represented 0.4%: of our
net invested assets and 3.6% of total Athene Holding Ltd. shareholders’ equity. Given our sigmificant exposure to these issuers, we are subject to
the idiosyncratic nisk inherent in their business. For example, AmenHome relies upon a subservicer to perform servicing operations on the loans
for which it has mortgage servicing rights. If the subservicer were to experience financial distress or fail to provide adequate or timely services,
AmenHome may have difficulty finding another subservicer to perform servicing operations and may experience a significant decline in its
financial performance. To the extent that we suffer a significant loss on our investment in MidCap or A-A Mortgage, our financial condition and
results of operations could be adversely affected.

Our significant single 1ssuer holdings, including MidCap and AmenHome, are concentrated largely in the financial services industry,
specifically in the nonbank lending sector. These businesses largely focus on providing financing to individuals or entities. As a result, we have
significant exposure to credit risk, which may be adversely mmpacted by changes in macroeconomic conditions, regulation and other factors. To
the extent that such changes occur and cause a deterioration in the creditworthiness of the counterparties of these investees or adversely affect
the secunitization market for the loans originated by these entities, we may suffer sigmificant losses on our investments in these entities and our
financial condition, results of operations and cash flows could be adversely affected. In addition to the concentration risk ansing from our
mvestments in single issuers within the nonbank lending sector of the financial services industry, we have significant exposure to the financial
services industry more broadly as a result of the composition of investments in our investment portfolio. As of December 31, 2019, 14% of our
net invested assets were mvested in issuers within the financial services industry, excluding CLOs. Any macroeconomic, regulatory or other
changes having an adverse impact on the financial services industry more broadly, could have a material and adverse effect on our business,
financial condition, results of operations and cash flows.

As of December 31, 2019, 23% of our net invested assets were invested in real estate-related assets. Any significant decline in the value of real
estate generally or the occurrence of any of the risks described above with respect to our real estate-related investments could materially and
adversely affect our financial condition and results of operations.

A finaneial strength rating dewngrade, potential downgrade or any other negafive actien by a rafing agency could make our preduct
afferings less attractive, inlibit owr ability to acquire future business threngh acquisifiens er reinsurance and increase our cost of capital,
which could have a material adverse effect on our business.

Vanous NESEOs review the financial performance and condition of insurers and reinsurers, including our subsidianes, and publish their
financial strength ratings as indicators of an insurer’s ability to meet policyholder obligations. These ratings are important to maintaining public
confidence in our insurance subsidiaries” products, our insurance subsidiaries’ ability to market their products and our competitive position.
Factors that could negatively influence this analysis include:

*  changes to our business practices or organizational business plan in a manner that no longer supports our ratings;

*  unfavorable financial or market trends;

*  aneed to Increase reserves to support our cutstanding insurance obligations;

*  our inability to retain our senior management and other key personnel;

*  rapid or excessive growth, especially through large reinsurance transactions or acquisitions, beyond the bounds of capital sufficiency
or management capabilities as judged by the NESEOs;

*  sigmificant losses to our investment portfolio; and

*  changes in NESEOs’ capital adequacy assessment methodelogies in a manner that would adversely affect the financial strength ratings
of our insurance subsidianes.
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Some other factors may also relate to circumstances outside of our control, such as views of the NESEO and general economic conditions. Any
downgrade or other negative action by a NESRO with respect to the financial strength ratings of our insurance subsidiaries, or an entity we
acquire, or our credit ratings, could materially adversely affect us and our ability to compete in many ways, including the following:

*  reducing new sales of insurance products;

*  harming relationships with or perceptions of distributors, IMOs, sales agents, banks and broker-dealers;

*  increasing the number or amount of policy lapses or smrenders and withdrawals of funds, which may result in a mismatch of our
overall asset and hiability position;

*  requirng us to offer higher crediting rates or greater policyholder guarantees on our insurance products in order to remain competitive;

*  increase our bormowing costs;

*  reducing our level of profitability and capital position generally or hindering our ability to raise new capital; or

*  requirng us to collateralize obligations under or result in early or unplanned termination of hedging agreements and harming our
ability to enter into new hedging agreements.

In order to mprove or maintain their financial strength ratings, our subsidiaries may attempt to implement business strategies to improve their
capital ratios. We cannot guarantee any such measures will be successful. We cannot predict what actions NESROs may take in the future, and
failure to improve or maintain current financial strength ratings could matenially and adversely affect our business, financial condition, results of
operations and cash flows.

We rely significantly on third parties for various services, and we may be held respensible for obligafions that arise from the acts or
omissions af third parfies under thetr respective agreements with us if they are deemed to have acted on our behalf.

We rely significantly on third parties to provide various services that are important to our business, including investment, distribution and
adminmistrative services. As such, our business may be affected by the performance of those parties. Additionally, our operations are dependent
on various technologies, some of which are provided or maintained by certain key outsourcing partners and other parties. See Jiem 1. Business—
Outsourcing for certain of the fimctions that we cutsource to third parties.

Many of our subsidiaries” products and services are sold through third-party intermediaries. In particular, our insurance businesses are reliant on
such intermediaries to describe and explain these products and services to potential customers, and although we take precautions to avoid this
result, such intermediaries may be deemed to have acted on our behalf. If that occurs, the intentional or unintentional mistepresentation of our
subsidianies’ products and services in advertising matenials or other external communications, or inappropniate activities by an intermediary or
personnel employed by an intermediary could result in liability for us and have an adverse effect on our reputation and business prospects, as
well as lead to potential regulatory actions or litigation involving or against us. In addition, we rely on third-party admimistrators (TPAs) to
administer a portion of our annuity contracts, as well as our legacy life insurance business. Some of our reinsurers also use TPAs to administer
business we remsure to them. To the extent any of these TPAs do not admimister such business appropnately, we have and may in the future
experience customer complaints, regulatory intervention and other adverse impacts, which could affect our futare growth and profitability. If any
of these TPAs or their employees are found to have made material misrepresentations to our policyholders, violated applicable insurance,
prvacy or other laws and regulations or otherwise engaged in misconduct, we could be held liable for their actions and be subject to regulatory
scrutiny, which could adversely affect our reputation, business prospects, financial condition, results of operations and cash flows.

Our U.S. insurance subsidiaries have experienced increased service and administration complaints related to the conversion and admimstration
of the block of life insurance business acquired in connection with our acquisition of Aviva USA and reinsured to affiliates of Global Atlantic.
The life insurance policies included in this block have been and are currently being administered by AllianceOne, a subsidiary of DXC
Technology Company, which was retained by such Global Atlantic affiliates to provide services on such policies. AlhianceOne also administers
certain annmty policies that were on Aviva USA’s legacy policy administration systems that were also converted in connection with the
acquisition of Aviva USA and have experienced similar service and administration issues.

As a result of the difficulties expenienced with respect to the administration of such policies, we have received notifications from several state
regulators, including but not limited to the NYSDFS, the California Department of Insurance and the Texas Department of Insurance, indicating,
n each case, that the respective regulator planned to undertake a market conduct examination or enforcement proceeding of the applicable TS,
msurance subsidiary relating to the treatment of policyholders subject to our reinsurance agreements with affiliates of Global Atlantic and the
conversion of such anmuity policies, including the admimistration of such blocks by AllianceOne. On June 28, 2018 we entered into a consent
order with the NYSDFS resolving that matter in a manner that, when considering the indemnification received from affiliates of Global Atlantic,
did not have a material impact on our financial condition, results of operations or cash flows.

In addition to the foregoing, we have received inquines, and expect to contimue to receive inguiries, from other regulatory authorities regarding
the conversion matter. In addition to the examinations and proceedings initiated to date, it is possible that other regulators may pursue similar
formal examinations, inquiries or enforcement proceedings and that any examinations, inquiries and/or enforcement proceedings may result in
fines, administrative penalties and payments to policyholders. While we do not expect the amount of any such fines, penalties or payments
anising from these matters to be material to our financial condition, results of operations or cash flows, it is possible that such amounts could be
material.
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Pursuant to the terms of the reinsurance agreements between us and the relevant affiliates of Global Atlantic, the applicable affihates of Global
Atlantic have financial responsibility for the ceded life block and are subject to significant administrative service requirements, including
compliance with applicable law. The agreements also provide for indemnification to us, including for administration issues.

Additionally, past or future misconduct by agents that distribute our subsidiaries’ products or employees of our vendors could result in vielations
of law by us, regulatory sanctions and/or senous reputational or financial harm and the precautions we take to prevent and detect this activity
may not be effective in all cases. Although we employ controls and procedures designed to monitor associates’ business decisions and to prevent
us from taking excessive or inappropriate risks, associates may take such risks regardless of such controls and procedures.

Uncertainty relafing to the LIBOR calculatien process and potential phasing out af LIBOR after 2021 may adversely affect the valne of our
investment portfolie, our ability to achieve our hedging objectives and onr ability fo issne funding agreements bearing a floating rate of
inferest.

Eegulators and law enforcement agencies in the UK and elsewhere have conducted civil and criminal investigations into whether the banks that
contribute to the British Bankers® Association (BBA) in connection with the caleulation of daily LIBOE. may have been under-reporting or
otherwise manipulating or attempting to manipulate LIBOE. A number of BBA member banks have entered into settlements with their
regulators and law enforcement agencies with respect to this alleged manipulation of LIBOE.

Actions by the BBA, regulators or law enforcement agencies will result in changes to the manner in which LIBOR is determined or used and in
the establishment of alterative reference rates. On July 27, 2017, the UK Financial Conduct Authority (FCA) announced that it intends to stop
persuading or compelling banks to submit LIBOF. rates after 2021. The FCA has indicated that it expects that the cumrent member banks will
voluntarily sustain LTBOR. until the end of 2021, but they have no cbligation to do so, and may discontinue their activities at any time. At this
time, it is not possible to predict the effect of any such changes, any establishment of alternative reference rates or any other reforms

to LIBOR. that may be enacted in the UK or elsewhere.

The Alternative Feference Fate Committee of the New York office of the Board of Governors of the Federal Reserve (ARE.C), and the
International Swaps and Denivatives Association, have taken significant steps toward the development of consensus-based fallbacks and
alternatives to LIBOR., which appear constructive for end-users, such as life insurers. The fallback proposals are intended to minimize
dismuptions if LIBOR is no longer usable. In addition, the International Swaps and Denivatives Association is amending its standard
documentation to implement fallbacks for certain key interbank offered rates (IBOEs). The fallbacks will apply if the relevant IBOR. is
permanently discontinmed, based on defined triggers. There can be no assurance, however, that the alternative rates and fallbacks will be
effective at preventing or mitigating disruption as a result of the transition. Should such disuption occur, it may adversely affect, among other
things, (1) the trading market for LIBOR.-based securities, including those held in our mvestment portfolio, (2) the market for denvative
mstruments, including those that we use to achieve our hedging objectives, and (3) our ability to issue funding agreements beaning a floating rate
of interest.

To manage the uncertainty surrounding the discontimation of LIBOE., we have established a six phase plan. Our plan is subject to change as we
gain additional information. We have created an Executive Steering Committee composed of senior executives to coordinate and oversee
execution of our plan. We expect to complete phase 1 by March 31, 2020. Although we expect that we will be successful at completing all the
phases of our plan prior to the discontinuation of LIBOE,, we can provide no assurance at this time. Failure to complete all phases of our plan
priot to the discontinuation of LIBOE. may have a material adverse effect on our business, financial position, results of operations and cash
flows. See Item 7. Management 5 Discussion and Analysis of Financial Condition and Results of Operations—Industry Trends and Competition—
Discontinuation gf LIBOR for further discussion.

Many of our invested assets are velatively illignid and we may fail to realize profits from these assets for a considerable period of ime, or
lose some or all of the prncipal amount we invest in these assets if we are required to sell our invested assets af a loss af inopportune fimes
te cover policyhelder withdrawals or to meet our insurance, reinsurance or ether obligations.

We offer certain products that allow policyhoelders to withdraw their funds under defined circumstances. In order to meet such obligations, we
seek to manage our liabilities and configure our investment portfolios to provide and mamtain sufficient iquidity to support expected
withdrawal demands and contract benefits and maturities. However, in order to provide necessary long-term refums and to achieve our strategic
goals, a certain portion of our assets are relatively illiquid. Many of cur investments are in secunties that are not publicly traded or that
otherwise lack hqudity, such as our privately placed fixed maturity securities, below investment grade securities, mvestments in mortgage loans
and alternative investments.

We record our relatively illiquid types of mvestments at fair value. If we were forced to sell certam of our assets, there can be no assurance that
we would be able to sell them for the values at which such assets are recorded and we might be forced to sell them at significantly lower prices.
In many cases, we may be prolibited by contract or applicable secunities laws from selling such securities for a period of time. When we hold a
securty or position, it is vulnerable to price and value fluctuations and may expenience losses if we are unable to timely sell, hedge or transfer
the position. Thus, it may be impossible or costly for us to liquidate positions rapidly in order to meet unexpected withdrawal or recapture
obligations. This potential mismatch between the liquidity of our assets and liabilities could have a matenal and adverse effect on our business,
financial condition, results of operations and cash flows.



Item 1A. Risk Factors

We may be the target or subject of, and may be required to defend against or respond to, ifigation, regulatory investigations or enforcement
actions.

We operate in an industry in which various practices are subject to potential litigation, including class actions, and regulatory scrutiny. We, like
other financial services companies, are imvelved in itigation and arbitration in the ordinary course of business and may be the subject of
regulatory proceedings (including investigations and enforcement actions). Plaintiffs may seek large or indeterminate amounts of damages in
hitigation and regulators may seek large fines in enforcement actions. Given the large or indetermimate amounts sometimes sought, and the
inherent unpredictability of litigation and enforcement actions, it is possible that an unfavorable resolution of one or more matters could have a
material and adverse effect on our business, financial condition, results of operations and cash flows. See Item 3. Legal Proceedings for certain
matters to which we are a party. Even if we ultimately prevail in any litigation or receive positive results from investigations, we could incur
material legal costs or our reputation could be matenially adversely affected.

Our investments linked to real estate are subject to credit risk, market risk, servicing risk, loss from catastrophic events and other risks,
which could diminish the value that we obtain from such investments.

As of December 31, 2019, 25 4% of our net invested assets were linked to real estate, including 9.6% fixed maturity and equity securities, such
as CMBS and EMBS, and 15.8% mortgage loans, including commercial mortgage loans (CML) and EML. Defaults by third parties in the
payment or performance of their obligations underlying these assets could reduce our investment income and realized investment gains or result
n the recogmition of mvestment losses. For example, the value of our real estate-related assets depends in part on the financial condition of the
bommowers, the value of the real properties underlying the mortgages and, for commercial properties, the financial condition of the tenants of the
properties underlying those mortgages, as well as general and specific economic trends affecting the overall default rate. An unexpectedly high
rate of default on mortgages held by a CMBS or EMBS may limit substantially the ability of the 1ssuer of such security to make payments to
holders of such securities, reducing the value of those securities or rendering them worthless. The nisk of such defaults is generally higher in the
case of mortgage securitizations that inclode “sub-prime™ or “alt-A™ mortgages. As of December 31, 2019, 14 4% of our holdings in assets
linked to real estate were invested in such “sub-prime™ mortgages and “alt-A” mortgages. Changes in laws and other regulatory developments
relating to mortgage loans may impact the investments of our portfolio linked to real estate m the future. Additionally, cash flow variability
anising from an unexpected acceleration in mortgage prepayment behavior can be significant, and could cause a decline in the estimated fair
value of certain “interest only™ securities or loans.

The CML we hold, and CML underlying the CMBS that we hold, face both default and delingquency nisk. Legislative proposals that would allow
or require modifications to the terms of CML, an increase in the delinquency or default rate of our CML portfolio or geographic or sector
concentration within our CML portfolio could materially and adversely impact our financial condition and results of operations. Our investments
i BEML and RMBS also present credit risk. Higher than expected rates of default or loss sevenities on our EML investments and the RML
underlying our EMBS mmvestments may adversely affect the value of such investments. A significant number of the mortgages underlying our
EML and RMBS investments are concentrated in certain geographic areas. Any event that adversely affects the economic or real estate market
n any of these areas could have a disproportionately adverse effect on our EML and EMBS investments. While we actively monitor our
exposure to these and other nisks inherent in this strategy, we cannot assure you that our hedging and risk management strategies will be
effective. Any failure to manage these nisks effectively could materially and adversely affect our financial condition and results of operations. A
nise in home prices, concem regarding further changes to government policies designed to alter prepayment behavior, and increased availability
of housing-related credit could combine to merease expected or actual prepayment speeds, which would likely lower the valuations of EML and
the valuations of EMBS that we camry at a premium to par prices or that are structured as interest only securities and mverse interest only
secunities. In general, any significant weakness in the broader macro economy or significant problems in a particular real estate market may
cause a decline in the value of residential properties secunng the mortgages in that market, thereby increasing the risk of delinguency, default
and foreclosure. This could, in turn, have a material adverse effect on our credit loss experience. As of December 31, 2019, of the 15.8%
mortgage loans, 0.2% were in the process of foreclosure.

Control over the underlying assets in all of our real estate-related investments is exercised through servicers that we do not control. If a servicer
1s not vigilant in seeing that borrowers make their required periodic payments, borrowers may be less likely to make these payments, resulting in
a higher frequency of delinquency and default. If a servicer takes longer to liquidate nonperforming mortgages, our losses related to those loans
may be higher than we expected Any failure by a servicer to service EMLs in which we are invested or which underlie a EMBS in which we
are invested in a pmdent, commercially reasonable manner could negatively impact the value of our investments in the related EML or EMBS.

Our investments in assets linked to real estate are also subject to loss in the event of catastrophic events, such as earthquakes, humicanes, floods,
tornadoes and fires. We have significant concentrations of real estate investments and collateral underlying investments linked to real estate in
areas of the United States prone to catastrophe, including California, sections of the northeastern 1.5, the South Atlantic states and the Gulf
Coast. While loss experience in the event of a catastrophic event 1s contingent upon many factors, including the insured status of the underlying
property and the seniority of our investment, in the case of structured securities, a catastrophic event impacting one or more of the
aforementioned regions may caunse some portion of the invested assets invested in assets linked to real estate to become impaired, which may
have a material adverse impact on our financial condition and results of operations.
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In addition to the credit and market risk that we face in relation to all of our real estate-related investments, certain of these mvestments may
expose us to various environmental, regulatory and other risks. For example, our investment in EML could result in claims being assessed
against us as a mortgage holder or property owner, including assignee liability, responsibility for tax payments, environmental hazards and other
hiabilities, including liabilities under the federal Comprehensive Environmental Response, Compensation and Liabality Act of 1980. We may
continue to be liable under such claims after foreclosing on a property secuning a mortgage loan held by us. Additionally, we may be subject to
regulation by the CFPB as a mortgage holder or property owner. We are currently unable to predict the impact of such regulation on our
business. Any adverse environmental claim or regulatory action against us resulting from our investment in EML could adversely impact our
reputation, business, financial condition and results of operations.

Our investment portfolio may include investments in securities of issuers based outside the UL, including emerging markets, which may be
riskier than securifies af U5, issuers.

We may invest in securities of issuers organized or based outside the U.S. that may involve heightened risks in companson to the risks of
mvesting in U5 securities, including unfavorable changes in currency rates and exchange control regulations, reduced and less reliable
mformation about issuers and markets, less stringent accounting standards, illiquidity of securities and markets, higher brokerage commissions,
transfer taxes and custody fees, local economic or political instability and greater market risk in general. In particular, investing in securities of
issuers located in emerging market countries involves additional risks, such as exposure to economic structures that are generally less diverse
and mature than, and to political systems that can be expected to have less stability than, those of developed countries; national policies that
Testrict mvestment by foreigners in certain 1ssuers or industries of that country; the absence of legal structures governing foreign investment and
private property; an increased nisk of foreclosure on collateral located in such countries; a lack of liquidity due to the small size of markets for
secunties of issuers located In emerging markets; and price volatility.

As of December 31, 2019, 32% of the carrying value of our available-for-sale (AFS) secunties, including related parties, was comprnised of
secunties of issuers based outside of the U.5. and debt secunties of foreign governments. Of our total AFS secunities, including related parties,
as of December 31, 2019, 10% were mvested in CLOs of Cayman Islands issuers (for which the underlying assets are largely loans to T.5.
issuers) and 22% were mvested in other non-U.5. issuers. While we invest in securities of non-11.5. issuers, the cumency denominations of such
secunties usually match the currency denominations of the liabilities that the assets support. When the currency denominations of the assets and
hiabilities do not match, we generally undertake hedging activities to eliminate or mitigate cumrency mismatch nisk. See Ifem 7. Management &
Discussion and Analysis of Financial Condifion and Results of Operations—Conselidated Investment Portfolio for further information on
nternational exposure.

We are subject te significant aperating and financial restrictions imposed by our credit agreement and we are also subject te certain
operating restrictions imposed by the indenture to which we are a party.

On December 3, 2019, AHL, ATLRe, Athene USA Corporation (Athene USA) and AARe, as borrowers, entered into a credit agreement with a
syndicate of banks, including Citibank, N.A ., as admimistrative agent, and the other lenders named therein (Credit Facility). The Credit Facility
contains various restrictive covenants which limit, among other things, subject to certain exceptions:

+  the ability of matenial subsidiaries of the borrowers to incur additional indebtedness and make guarantees;
+  the ability to create liens on the bormmowers’ assets and on the equity interests of material subsidiaries;

«  the ability of any borrower or any material subsidiary thereof to make findamental changes;

+  the ability of any borrower or any subsidiary thereof to engage in certain transactions with affiliates; and
«  the ability to make changes in the nature of the borrowers’ busimess.

These covenants, some of which are financial, may prevent or restrict us from capitalizing on business opportunities, including making
additional acquisitions or growing our business. In addition, 1f AHL undergoes a “change of control™ as defined in the Credit Facility, the lenders
under the Credit Facility will have the right to terminate the facility and/or accelerate the maturity of all cutstanding loans. As of December 31,
2019, no bommowings under the Credit Facility were outstanding. As a result of these restrictions and their effects on us, we may be limited in
how we conduct our business and may be unable to raise additional debt financing to compete effectively or to take advantage of new business
opportunities.

In addition to the covenants to which we are subject pursuant to our Credit Facility, AHL is also subject to certain imited covenants pursuant to
the Indenture, dated Janumary 12, 2018, by and between us and U.5. Bank National Association, as trustee (Base Indenture), as supplemented by
the First Supplemental Indenture, dated as of January 12, 2012, by and among us and U.5. Bank National Association, as trustee (together with
the Base Indenture, Indenture). The Indenture was entered into in connection with AHL s issuance of its 4.125% Senior Notes due 2028 and
contains restrictive covenants which limit, subject to certain exceptions, AHL’s and, in certain instances, some or all of its subsidiaries” ability to
make fondamental changes, create liens on any capital stock of certain of AHL’s subsidianies, and sell or dispose of the stock of certain of AHL's
subsidianies. These covenants may prevent or restrict takeovers or business combinations that our shareholders might consider in their best
nterest.

The terms of any future indebtedness we may incur may contain additional restrictive covenants.
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We aperate in a lighly competitive industry that includes a number of competitors, many of which are larger and more well-known than we
are, which could limit our ability te achieve our growth strategies and conld materially and adversely affect our business, financial
condifion, results of operations, cash flows and prospects.

We operate in highly competitive markets and compete with large and small industry participants. These companies compete for an increasing
pool of retirement assets, driven primanly by aging of the U.S. population and the reduction in, and concerns about the viability of, financial
safety nets historically provided by governments and employers. We face intense competition, including from U.S. and non-U.5. insurance and
reinsurance companies, broker-dealers, financial advisors, asset managers and diversified financial institutions, with respect to both the products
we offer and the acquisition and block reinsurance transactions we pursue. We compete based on a number of factors mcluding perceived
financial strength, credit ratings, brand recognition, reputation, quality of service, performance of our products, product features, scope of
distribution and price. A decline in our competitive position as to one or more of these factors could adversely affect our profitability. In
addition, we may in the future sacrifice our competitive or market position in order to improve our short-term profitability, particularly in the
highly competitive retail markets, which may adversely affect our long-term growth and results of operations. Altematively, we may sacrifice
short-term profitability to maintain market share and long-term growth.

Many of our competitors are large and well-established and some have greater market share or breadth of distnbution; offer a broader range of
products, services or features; assume a greater level of risk; or have higher financial strength, claims-paying or credit ratings than we do. Cur
competitors may also have lower operating costs or return on capital requirements than we do which may allow them to price products,
Teinsurance arangements or acquisitions more competitively. In recent years, there has been substantial consolidation among companies in the
financial services industry due to economic turmoil resulting in increased competition from large, efficient, well-capitalized financial services
firms. The competitive pressures ansing from consolidation could result in increased pressure on the pricing of certain of our products and
services, and could harm our ability to maintain or increase profitability. In addition, if our financial strength and credit ratings remain lower
than the ratings of certain of our competitors, we may experience increased sumenders and/or an inability to reach sales targets, which may have
a material and adverse effect on our growth, business, financial condition, results of operations, cash flows and prospects.

If we are unable te attract and retain IMOs, agents, banks and broker-dealers, sales of our products may be adversely affected.

We distribute our annuity products through a vanable cost distribution network, which includes approximately 50 IMOs, approximately 48,000
mdependent agents, 13 banks and 90 regional broker-dealers. We must attract and retain such marketers, agents and financial mstitutions to sell
our products. In particular, insurance companies compete vigorously for productive agents. We compete with other life insurance companies for
marketers, agents and financial institutions primarily on the basis of our financial position, support services, compensation, credit ratings and
product features. Such marketers, agents and financial mstitutions may promote products offered by other life insurance companies that may
offer a larger variety of products than we do. Our competitiveness for such marketers, agents and financial institutions also depends upon the
long-term relationships we develop with them. There can be no assurance that such relationships will continue in the foture. In addition, our
growth plans include increasing the distnibution of annuity products through small and mid-size banks and regional broker-dealers. If we are
unable to attract and retain sufficient marketers and agents to sell our products or if we are not successful in expanding our distribution channels
within the bank and broker-dealer markets, our ability to compete and our sales volumes and results of operations could be adversely affected.

A significant portion of eur retail annuities are seld threugh a proprietary distribution network.

We distribute anmuty products through independent producers affiliated with certam IMOs. A significant portion of our retail annuity production
results from sales of product in our BalancedChoice Annuity product senies, which contains certain product features that are licensed from a
third-party actuarial firm. Only IMOs which are affiliated with the Annexus Group are permitted to distribute the BalancedChoice Annuity
product series. If we expenienced a disruption in our relationship with the Annexus Group, it could have an adverse effect for a period of time on
our annuity sales of this product senes.

Our growth strategy inclndes acquisitions and bleck reinsurance fransactions, and enr ability to consummate these fransacfions on
economically advantageous terms acceptable to us in the future is unknown.

We have grown and intend to grow our business in the future in part by acquisitions of other insurance companies and businesses, and through
block reinsurance, each of which could require additional capital, systems development and skilled personnel. We may experience challenges
identifying, financing, consummating and integrating such acqusitions and block reinsurance transactions. While we have reviewed various
opportunities and have successfully completed transactions in the past to facilitate our growth, competition exists in the market for profitable
blocks of insurance and busimesses. Such competition is hikely to intensify as insurance businesses become more attractive targets. It 1s also
possible that merger and acquisition transactions will become less frequent, which could also make it more difficult for us to implement our
growth strategy as we have done in the past. Thus, in the future, we may not be able to find suitable acquisition or block reinsurance
opportunities that are available at attractive valuations, or at all. Even if we do find suitable opportunities, we may not be able to consummate
the transactions on commercially acceptable terms. In addition, to the extent we determine to finance an acquisition or block reinsurance
transaction, suitable financing arrangements may not be available on acceptable terms. on a timely basis, or at all. Our acquisition and block
reinsurance transaction activities may also divert the attention of our management from our business, which may have an adverse effect on our
business and results of operations.
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Repurchase agreement programs subject us te potential Iiguidity and ether risks.

We may engage in repurchase agreement transactions whereby we sell fixed income securities to third parties, primarily major brokerage firms
or commercial banks, with a concurrent agreement to repurchase such securnties at a determined future date. These repurchase agreements
provide us with iqumdity and in certain instances also allow us to eam spread income. Under such agreements we may be required to deliver
additional secunties or cash as margin to the counterparty if the value of the secunties sold decreases prier to the repurchase date. If we are
required to return significant amounts of cash collateral or post cash or securities as margin on short notice or have inadequate cash on hand as
of the repurchase date, we may be forced to sell securities to meet such obligations and may have difficulty doing so in a timely manner or may
be forced to sell securities in a velatile or illiquid market for less than we otherwise would have been able to realize under normal market
conditions. Rehypothecation of subject securities by the counterparty may also create risk with respect to the counterparty’s ability to perform its
obligations to tender such securities on the repurchase date. Such facilities may not be available to us on favorable terms or at all in the future.

Foreign curvency fluctuations may reduce our net income and our capital levels, adversely affecting our financial condition.

We are exposed to foreign currency exchange rate risk through the investments in our investment portfolio that are denominated in curmencies
other than the U5, dollar or are issued by enfities which primarily conduct their business outside of the U.S. We are also exposed to foreign
currency exchange nsk through our mvestment in certain subsidiaries domiciled in foreign jurisdictions, both as a result of our direct investment
and as a result of cumency mismatches between the assets and liabilities of those subsidiaries. We may employ various strategies (including
hedging) to manage our exposure to foreign cumency exchange risk. To the extent that these exposures are not fully hedged or the hedges are
meffective, our results or equity may be reduced by fluctuations in foreign currency exchange rates that could matenially adversely affect our
financial condition and results of operations.

Our business in Bermuda could be adversely affected by Bermuda employment restrictions.

As of December 31, 2019, we employed 37 non-Bermudians in our Bermmuda office (other than spouses of Bermudians and holders of permanent
residents’ certificates). We may hire additional non-Bermudians as our business grows. Under Bermuda law, non-Bermudians (other than
spouses of Bermudians, holders of permanent residents’ certificates, and holders of working residents’ certificates) generally may not engage in
any ganful occupation in Bermuda without a valid government work permit (with certain exceptions). A work permit is generally granted or
renewed upon showing that, after proper public advertisement, no Bermudian, spouse of a Bermudian, or holder of a permanent resident’s or
working resident’s certificate who meets the mimimum standards reasonably required by the employer has applied for the job. Work permit terms
that are available for request range from three months to five years. We may not be able to use the services of one or more of our non-Bermudian
employees if we are not able to obtain, or in certain instances renew, work permits for them, which could have a material adverse effect on our
business, financial condition and results of operations.

I'he annenuncement and pendency af the Share Exchange and related fransactions could adversely affect our businesses, resnlts of
operatiens and financial condition.

The annovmcement and pendency of the Share Exchange and related transactions could cause disruptions in and create uncertainty surrounding
our businesses, including affecting our relationships with our existing and future policyholders, reinsurance counterparties, producers,
employees and regulators, which could have an adverse effect on our businesses, results of operations and financial condition, and in turn, the
price of our Class A commeon shares, regardless of whether the Share Exchange or other transactions are completed. In addition, we have
expended, and continue to expend, significant management resources, in an effort to complete the Share Exchange, which are being diverted
from our day-to-day operations.

If the Share Exchange is not completed, the price of our Class A commeon shares may fall to the extent that the current price of the shares reflects
a market assumption that the Share Exchange will be completed. In addition, the failure to complete the Share Exchange may result in us
receiving negative publicity or having a negative impression in the investment commumity and may affect our relationships with our existing and
future policyholders, remsurance counterparties, producers, employees and regulators and other pariners in the business community.

We may be a target af securities class action and dervative lawsuits which could resulf in substanfial costs and may delay or prevent the
Share Exchange from being completed.

Secumties class action lawsnits and denivative lawsuits are often brought against companies that have entered into agreements similar to the
Transaction Agreement. Even if the lawsuits are without merit, defending against these claims can result in substantial costs and divert
management time and resources. An adverse judgment could result in monetary damages, which could have a negative impact on our financial
condition, results of operations and cash flows. Additionally, if a plaintiff is successful in obtaining an injunction prohibiting consummation of
the Share Exchange, then that injunction may delay or prevent the Share Exchange from being completed.
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There is ne public market for the AOG units we expect to receive in connection with the Share Exchange; the future performance af the
AOG units is not gnaranteed and our alility to liguidate the AOQG units 15 imited.

The outstanding AQG units are privately held and are not traded in any public market. In addition, the value of the AOG units may perform in a
manner that materially differs from our current expectations or from our expectations relative to the future performance of our Class A common
shares, which we are, in part, exchanging for AOQG units. Furthermore, we may only offer to sell the AOG units on a quarterly basis, subject to
the terms, conditions and procedures set forth in the relevant transaction agreement. Accordingly, our ability to liquidate a portion of the
consideration we expect to receive will be limited.

Risks Relating to Our Investment Manager

We rely on our investment management agreements with Apello for the management of our investment portfolio. Apolle may terminate these
arrangements at any time, and there are imitations on eur ability to ferminate such arrangements, which may adversely affect our
mvestment resulfs.

We rely on Apollo to provide us with investment management services pursuant to various investment management agreements (IMAs). Apollo
relies In part on its ability to attract and retain key people, and the loss of services of one or more of the members of Apollo or any of its
subsidianies’ senior management could delay or prevent Apollo from fully implementing cur investment strategy.

IMA Termination Righis

Our bye-laws cumrently provide that we may not, and will cause our subsidianies not to, terminate any IMA among us or any of our subsidiaries,
on the one hand, and the applicable Apollo subsidiary, on the other hand, other than on June 4, 2023 or any two year anmiversary of such date
{each such date, an IMA Termination Election Date) and any termination on an IMA Termination Election Date requires (i) the approval of two-
thirds of our Independent Directors (as defined in the bye-laws) and (i1} prior written notice to the applicable Apollo subsidiary of such
termination at least 30 days, but not more than 90 days, prior to an IMA Termination Election Date. If our Independent Directors make such
election to terminate and notice of such termination is delivered, the termination will be effective no earlier than the second anniversary of the
applicable IMA Termination Election Date (IMA Termination Effective Date). Notwithstanding the foregoing, (A) except as set forth in clause
(B) below, our board of directors may only elect to terminate an IMA on an IMA Termination Election Date if two-thirds of our Independent
Directors determine, in their sole discretion and acting in good faith, that either (1) there has been unsatisfactory long-term performance
matenially detrimental to us by the applicable Apollo subsidiary or (i) the fees being charged by the applicable Apollo subsidiary are unfair and
excessive compared to a comparable asset manager (provided, that in either case such Independent Directors must deliver notice of any such
determination to the applicable Apollo subsidiary and the applicable Apolle subsidiary will have until the applicable IMA Termination Effective
Date to address such concems, and provided, further, that in the case of such a determination that the fees being charged by the applicable
Apollo subsidiary are unfair and excessive, the applicable Apollo subsidiary has the right to lower its fees to match the fees of such comparable
asset manager) and (B) upon the determmation by two-thirds of our Independent Directors, we or our subsidiaries may also terminate an IMA
with the applicable Apollo subsidiary, on a date other than an IMA Termination Effective Date, as a result of either (1)} a matenial violation of law
relating to the applicable Apollo subsidiary’s advisory business, or (it) the applicable Apollo subsidiary’s gross negligence, willful misconduct or
reckless disregard of its obligations under the relevant agreement, in each case of this clause (B), that is matenially detrimental to us, and in
either case of this clause (B}, subject to the delivery of written notice at least 30 days prior to such termination; provided, that in connection with
an event described in clause (BY1) or (B)ii), the applicable Apollo subsidiary shall have the right to dispute such determination of the
Independent Directors within 30 days after receiving notice from us of such determination, in which case the matter will be submitted to binding
arbitration and such IMA shall continue to remain in effect during the period of the arbitration (the events described in the foregoing clauses (A)
and (B} are referred to in more detail in our bye-laws as “AHL Cause™). For purposes of these provisions of the bye-laws, an “Independent
Director” cannot be (x) an officer or employee of ours or any of our subsidiaries or (¥) an officer or employee of (1) any member of the Apollo
Group described in clauses (1) through (iv) of the definition of “Apollo Group™ as set forth in our bye-laws or (2) AGM or any of its subsidiaries
{excluding any subsidiary that constitutes any portfolio company (or investment) of (A) an investment fund or other investment vehicle whose
general partner, managing member or similar governing person is owned, directly or indirectly, by AGM or by one or more of its subsidiaries or
(B) a managed account agreement (or similar arrangement) whereby AGM or one or more of its subsidiaries serves as general partner, managing
member or in a similar govemning position). The limitations on our ability to terminate the IMAs with the applicable Apollo subsidiary could
have a material adverse effect on our financial condition and results of operations.

Our organizational documents give our Independent Directors complete discretion, while acting in good faith, as to whether to determine if an
AHL Cause event has occumred with respect to any IMA with the applicable Apollo subsidiary, and therefore our Independent Directors are
under no cbligation to make, and accordingly may exercise their discretion never to make, such a determination.

The boards of directors of AHL's subsidianies may terminate an IMA with the applicable Apollo subsidiary relating to the applicable subsidiary
if such subsidiary’s board of directors determines that such termination is required in the exercise of its fiduciary duties. If our subsidiaries do
elect to terminate any such agreement, other than as provided above, we may be in breach of our bye-laws, which could subject us to regulatory
scrutiny, expose us to shareholder lawsuits and could have a negative effect on our financial condition and results of operations.
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Termination by Apollo

Conversely, we may be adversely affected if Apollo elects to terminate an TMA at a time when such agreement remains advantageous to us. We
depend upon Apollo to implement our investment strategy. However, Apollo does not face the restrictions described above with regards to its
ability to terminate any of its agreements with us and may terminate such agreements at any time. If Apollo chooses to terminate such
agreements, there is no assurance that we could find a suitable replacement or that certain of the opportunities made available to us as a result of
our relationship with Apolle would be offered by a suitable replacement, and therefore our financial condition and results of operations could be
adversely mpacted by our failure to retain a satisfactory mvestment manager.

Interruption or ether operational failures in telecommunications, informatien technology and other operational systems af Apolle or a
Jatlure te maintain the security, integoity, confidentiality or privacy of sensifive data residing on Apollo’s systems, including as a result af
human erver, could have a material adverse effect on our business.

We are highly dependent on Apollo, as our investment manager, to maintain information technology and other operational systems to record and
process its transactions with respect to our investment portfolio, which includes providing information that enables us to value our investment
portfolio and may affect our financial statements. Apollo could experience a failure of one of these systems, its employees or agents could fail to
monitor and implement enhancements or other modifications to a system in a timely and effective manner or its employees or agents could fail
to complete all necessary data reconciliation or other conversion controls when implementing a new software system or modifications to an
existing system. Additionally, anyone who is able to circumvent Apollo’s security measures and penetrate its information technology systems
could access, view, misappropriate, alter or delete information in the systems, including proprietary information relating to our investment
portfolio. The maintenance and implementation of these systems at Apollo is not within our contrel. Should Apollo’s systems fail to accurately
record information pertaining to our investment portfolio, we may madvertently include inaccurate information in our financial statements and
experience a lapse in our internal control over financial reporting. The failure of any one of these systems at Apollo for any reason, or ermors
made by its employees or agents, could cause significant intermiptions to its operations, which could adversely affect our internal control over
financial reporting or have a material adverse effect on our business, financial condition and results of operations.

Ihe historical performance of Apollo should not be considered as indicative of the future results of eur investment portfolio, our fufure
resnlts or any returns expected on our commen shares.

Our investment portfolio’s refums have benefited historically from investment opportunities and general market conditions that curmrently may
not exist and may not repeat themselves, and there can be no assurance Apollo will be able to avail itself of profitable investment opportunities
n the future. Furthermore, the historical retums of our investments managed by Apollo are not directly linked to retums on our common shares,
which are affected by various factors, one of which 1s the value of our investment portfolio. In addition, Apollo is compensated based on the
aggregate value of the assets it manages on our behalf and on the allocation of those assets to certain fee categories, rather than on the
mvestment returns achieved. Accordingly, there can be no guarantee Apollo will be able to achieve any particular return for our mvestment
portfolio in the future.

The returns that we expect te achieve on our investment portfolie may not be realized.

We make certain assumptions regarding our future financial performance, including but not limited to, target returns on our organic and
morganic channels and target net spreads. Included within these assumptions are estimates regarding the level of retums to be achieved on our
mvestment portfolio, mcluding assumptions regarding the expected future performance of assets onginated by Apollo’s asset origination
platforms. These returns are subject to market and other factors and we can give no assurance that they will ultimately be achieved. Actual
results may differ, perhaps significantly, from our cumrent expectations. To the extent that such differences oceur, our future financial
performance may be matenially and adversely different than that communicated herein and elsewhere.

Risks Relating to Insurance and Other Regulatory Matters

Our industry is highly regulated and we are subject to significant legal restrictions and these restrictions may have a material adverse gffect
on our business, financial condition, results ef operations, liguidity, cash flows and prospects.

LS. Laws and Regulations

Our U5, subsidiaries are subject to a complex and extensive array of laws and regulations that are administered and enforced by state insurance
regulators, state securities administrators, state banking authorities, the SEC, FINRA  the DOL, the IRS and the Office of the Comptroller of the
Cumrency. See Ifem 1. Business—Regulation—United Siafes for a summary of certain of the 1.5 state and federal laws and regulations applicable
to our business. Failure to comply with these laws and regulations could subject us to administrative penalties imposed by a particular
governmental or self-regulatory authornity, unanticipated costs associated with remedying such failure or other claims, harm to our reputation, or
mterruption of our operations, any of which could have a material and adverse effect on our financial position, results of operations and cash
flows.



Item 1A. Risk Factors

In addition to the foregoing risks, the financial services industry is the focus of increased regulatory scrutiny as various state and federal
governmental agencies and self-regulatory organizations conduct inguiries and mvestigations into the products and practices of the companies
within this industry. Governmental authorities in the United States and worldwide have become increasingly interested in potential risks posed
by the insurance industry as a whole, and to commercial and financial systems in general, as indicated by the recent adoption of the revised
global insurance capital standard by the TAIS, as well as the U.S. group capital calculation being developed by the NAIC. See Item 1. Business—
Regulation-Enterprise-Wide-Developing Infernational Matters and Group Capital for further discussion. While we cannot predict the exact
nature, iming or scope of possible governmental mitiatives, there may be increased regulatory intervention in the insurance and financial
services industry in the firture.

Bermuda Laws and Regulations

As a holding company, AHL is not subject to the laws of Bermuda governing insurance companies; however, our Bermuda reinsurance
subsidianies are registered in Bermuda under the Bermuda Insurance Act as Class C and Class E insurers and are subject to the Bermuda
Insurance Act and the rules and regulations promulgated thereunder. See Jtem 1. Business—Regulation—Bermuda for a summary of certain of the
Bermuda laws and regulations applicable to our business. Failure to comply with these laws and regulations could subject us to monetary
penalties and/or restrictions on our business imposed by the BMA , unanticipated costs associated with remedying such failure or other claims,
harm to our reputation, interruption of our operations, revocation of our certificate of incorporation or an adverse impact on our financial
position or results of operations.

Our failure te obtain or maintain licenses and/or other regulatery approvals as required for the operations af our insurance subsidiaries
may have a material adverse effect on our business, financial condition, results of aperations, liguidity, cash flows and prospects.

Each regulator retains the authority to license insurers in its jurisdiction and an insurer generally may not operate in a jurisdiction in which it is
not licensed. We have U.5. domiciled insurance subsidiaries that collectively are currently licensed to do business in all 50 states and the District
of Columbia. Our ability to retain these licenses depends on our and our subsidianes’ ability to meet requirements established by the NAIC and
adopted by each state, such as REBC standards and surplus requirements. Some of the factors influencing these requirements, particularly factors
such as changes in equity market levels, the value of certain denivative instruments that do not receive hedge accounting, the value and credit
ratings of certain fixed-income and equity securities in our investment portfolio, interest rate changes, changes to the applicable RBC formulas
and the interpretation of the NAIC’s instructions with respect to RBC calculation methodologies, are out of our control.

In addition, licensing regulations differ as to products and jurisdictions and may be subject to interpretation as to whether certain licenses are
required with respect to the manner in which we may sell or service some of our products in certain jurisdictions. The degree of complexity is
heightened in the context of products that are issued through our institutional channel, including our PRT products, where one product may
cover nisks in multiple jurisdichions.

If the factors discussed above adversely affect us or a state regulator interprets a licensing requirement differently than we do and we are unable
to meet the requirements above, our subsidiaries could lose their licenses to do business in certain states; be subject to additional regulatory
oversight; have their licenses suspended; be subject to rescission requests, fines, administrative penalties or payments to policyhelders; or be
subject to seizure of assets. A loss or suspension of any of our subsidiaries’ licenses or an inability of any of our insurance subsidiaries to be able
to sell or service certain of our insurance products in one or more jurisdictions may negatively impact our reputation in the insurance market and
result in our subsidiaries’ mability to write new business, distribute fonds or pursue our mvestment/overall business strategy.

On January 23, 2019, we received a letter from the NYSDFS, which expressed concems with our interpretation and reliance upon certain
exemptions from licensing in New York in connection with certain activities undertaken by our PET business within New York State. We have
been in dialogue with the NYSDFS regarding changes to our PET business practices that are necessary to comply with New York law.
Separately, on September 11, 2019, the NYSDFS issued Insurance Circular Letter No. 10 (2019) to remind all life insurers and msurance
producers doing business in New York that an unauthonzed life insurer’s employees or other representatives may not solicit, negotiate, sell, or
service group anmuty contracts through in-person meetings, telephone calls, mail, emails, access to web portals or in any other manner from an
office or any other location m New York. Also, m 2019, we were notified by the NYSDFS that, in addition to such changes in our business
practices, it proposes that we enter into a settlement agreement or consent order to resolve such licensing concerns. Although we do not expect
any changes in our business practices implemented as a result of our discussions with the NYSDFS to have a material adverse effect on our
ability to write PET business, it 1s possible such changes could have a material impact on our future growth prospects within our PRT channel.
Further, such settlement agreement or consent order, if entered into, will include fines and penalties. If we are unable to enter into a settlement
agreement or consent order, the ultimate resolution of this matter could have a material impact on our results of operations.

The licenses currently held by our insurance subsidiaries are limited in scope with respect to the products that may be sold within the respective
jurisdictions. To the extent that our insurance subsidiaries seek to sell products for which we are not currently licensed, such subsidianes would
be required to become licensed in each of the respective jurisdictions in which such products are expected to be sold. There is no assurance that
our insurance subsidiaries would be able to obtain the relevant licenses and the subsidiaries’ mability to do so may impair our competitive
position and reduce our growth prospects, causing our financial position, results of operations and cash flows to fall below our current
expectations.
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Our Bermuda reinsurance subsidianes, as Bermuda domiciled insurers, are also required to maintain licenses. Each of our Bermuda reinsurance
subsidianies is licensed as a reinsurer in Bermuda. Bermuda insurance statutes and regulations and policies of the BMA require that our Bermuda
reinsurance subsidiaries, among other things, maintain a minimwm level of capital and surplus; satisfy solvency standards; restrict dividends,
distnibutions and reductions of capital; obtain prior approval or provide notification to the BMA, as the case may be, of ownership, transfer and
disposition of shareholder controller shares; maintain a head office and have certain officers resident in Bermuda; appoint and maintain a
prncipal representative in Bermuda; and provide for the performance of certain periodic examinations of itself and its financial condition. A
failure to meet these conditions may result in the suspension or revocation of a Bermuda reinsurance subsidiary’s license to do business as a
reinsurance company in Bermuda, which would mean that such Bermuda reinsurance subsidiary would not be able to enter into any new
Teinsurance contracts until the suspension ended or it became licensed in another junisdiction. Any such suspension or revocation of a Bermuda
reinsurance subsidiary’s license would negatively impact its and our reputation in the reinsurance marketplace and could have a material adverse
effect on our results of operations.

UK law imposes licensing and other regulatory requirements in respect of insurance and reinsurance business carmed out in the UK. AHT., ATRe
and ACEA 1A are UK tax resident companies but do not have the UK regulatory licenses required to write or carry out insurance business in the
UK. Accordingly, their business does not invelve transactions with UK domiciled chients and we believe that their operations and governance
amangements are otherwise undertaken to comply with UK regulatory requirements. ALERel is a Bermuda domiciled and regulated reinsurance
subsidiary that is not a UK tax resident and does not have the UK regulatory licenses required to write or carry out insurance business in the
UK. ALRel assumed remnsurance business from a UK domiciled client in December 2019, and will contimue to seek other such opportunities
going forward, in accordance with and as permitted under UK law. We believe AT Rel’s business, operations and governance ammangements are
undertaken to comply with UK law. We will continue to monitor developments in UK regulation to seek to canse AHL, AT Fe ACRA 1A and
ALRel to comply with UK law and regulation at all times; however, there can be no assurance that the UK regulatory authorities will not
interpret the application of the relevant rules in a manner that differs from our interpretation and challenge the existing or future arrangements.

The process of obtaining licenses is time consuming and costly, and we may not be able to become licensed in junsdictions other than those in
which our subsidiaries are currently licensed and/or for products for which we are cumrently licensed. The modification of the conduct of our
business resulting from our and our subsidiaries becoming licensed in certain junsdictions or for certain products could sigmificantly and
negatively affect our business. In addition, our inability to comply with insurance statutes and regulations could significantly and adversely
affect our business by limiting our ability to conduct business as well as subjecting us to penalties and fines.

Changes in the laws and regulations geverning the insurance industry or otherwise applicable to our business, may have a material adverse
effect en our business, financial condition, results of operafions, liguidity, cash flows and prospects.

Certain of the laws and regulations to which we are subject are summanized in Ifem 1. Business—Regulation. Changes in the laws and regulations
relevant to our business may have a matenial adverse effect on our business, financial condition, results of operations, Liquidity, cash flows and
prospects. Certain of the nisks associated with changes in these laws and regulations are discussed in greater detail below.

The Dodd-Frank Act makes sweeping changes to the regulation of financial services entities, products and markets. Historically, the federal
government has not regulated the insurance business, however, the Dodd-Frank Act generally provides for enhanced federal supervision of
financial institutions, incloding insurance companies in certain circumstances, and financial activities that represent a systemic risk to financial
stability or the economy. Certain provisions of the Dodd-Frank Act are or may become applicable to us, our competitors or those entities with
which we do business, including, but not limited to: the establishment of a comprehensive federal regulatory regime with respect to denivatives;
the establishment of consolidated federal regulation and resolution authonity over SIFIs; the establishment of the Federal Insurance Office;
changes to the regulation of broker-dealers and investment advisors; changes to the regulation of reinsurance; changes to regulations affecting
the rights of shareholders; the imposition of additional regulation over credit rating agencies; the imposition of concentration limits on financial
mstitutions that restrict the amount of credit that may be extended to a single person or entity; and mandatory on-facility execution and clearing
of certain derivative contracts.

Legislative or regulatory requirements imposed by or promulgated in connection with the Dodd-Frank Act may impact us in many ways,
mchuding, but not limited to: placing us at a competitive disadvantage relative to our competition or other financial services entities; changing
the competitive landscape of the financial services sector or the insurance industry; making it more expensive for us to conduct our business;
requiring the reallocation of significant company resources to government affairs; increasing our legal and compliance related activities and the
costs associated therewith as the Dodd-Frank Act may permit the preemption of certain state laws when inconsistent with international
agreements, such as the EUJ Covered Agreement and the UK Covered Agreement; and otherwise having a material adverse effect on the overall
business climate as well as our financial condition and results of operations.

Heightened standards of sales conduct as a result of the implementation of SAT or the adoption of other similar proposed rules or regulations
could also increase the compliance and regulatory burdens on our representatives, and could lead to increased litigation and regulatory msks,
changes to our business model, a decrease in the number of our securities-licensed representatives and a reduction in the products we offer to
our clients, any of which could have a material adverse effect on our business, financial condition and results of operations.
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In addition, we expect the worldwide demographic trend of population aging will cause policymakers to continue to focus on the framework of
US. and non-U.S. retirement systems, which may drive additional changes regarding the manner in which individuals plan for and fund their
retirement, the extent of government invelvement in retirement savings and funding, the regulation of retirement products and services and the
oversight of industry participants. Any incremental requirements, costs and risks imposed on us in connection with such current or future
legislative or regulatory changes, may constrain our ability to market our products and services to potential customers, and could negatively
mmpact our profitability and make it more difficult for us to pursue our growth strategy.

Although we are subject to regulation in each state in which we conduct business, in many mstances the state insurance laws and regulations
emanate from the NAIC. State insurance regulators and the NAIC regularly re-examine existing laws and regulations applicable to insurance
companies and their products. Any proposed or future legislation or NAIC mitiatives, if adopted, may be more restrictive on our ability to
conduct business than cumrent regulatory requirements or may result in higher costs or increased statutory capital and reserve requirements.
Changes in these laws and regulations or interpretations thereof are often made for the benefit of the consumer and at the expense of the insurer
and could have a material adverse effect on our domestic msurance subsidiaries’ businesses, financial condition and results of operations. We are
also subject to the risk that compliance with any particular regulator’s interpretation of a legal or accounting issue may not result in compliance
with another regulator’s interpretation of the same 1ssue, particularly when compliance is judged in hindsight. There 15 an additional nisk that any
particular regulator’s interpretation of a legal or accounting issue may change over time to our detriment, or that changes to the overall legal or
market environment, even absent any change of interpretation by a particular regulator, may cause us to change our views regarding the actions
we need to take from a legal nisk management perspective, which could necessitate changes to our practices that may, in some cases, limit our
ability to grow and improve profitabality.

Risks Relating to Tazation
Ihe BEAT may significantly increase our fax Iabilify.

The Tax Act introduced a new tax called the BEAT. The BEAT operates as a minimum tax and is generally calculated as a percentage (10% in
2019 - 2023, and 12 5% in 2026 and thereafter) of the “modified taxable income™ of an “applicable taxpayer.” Modified taxable income is
calculated by adding back to a taxpayer s regular taxable income the amount of certain “base erosion tax benefits™ with respect to certain
payments made to foreign affiliates of the taxpayer, as well as the “base erosion percentage” of any net operating loss deductions. The BEAT
applies for a taxable year only to the extent it exceeds a taxpayer’s regular corporate iIncome tax liability for such year (determined without
regard to certain tax credits).

Certain of our reinsurance agreements require our U.5. subsidiaries (nchiding any non-U.5. subsidiaries subject to U.S. federal income taxation)
to pay or accrue substantial amounts to our non-U.S. reinsurance subsidiaries that would be characterized as “base erosion payments™ with
respect to which there are “base erosion tax benefits ™ However, in certain types of reinsurance transactions, it is not clear whether any amounts
paid or accrued by non-1U.5. reinsurance entities would be netted against amounts paid or accrued to such entities for purposes of calculating the
“base erosion payments” and “base erosion tax benefits ™

In light of the possibility of material additional tax cost to our U.5. subsidiaries, and becanse there are continued uncertainties regarding the
computation of BEAT despite the recent release of final regulations implementing the BEAT, we have undertaken certain actions intended to
mifigate the potential effect of the BEAT on our results of operations. While not expected, such actions may have adverse consequences to our
business. There can be no assurances that our efforts to mitigate the BEAT will be successful, and our consideration of any further actions may
be expensive and time consuming. In addition, we have been, and may continue to be, required to take action before the uncertainty regarding
the BEAT is resolved, and accordingly any action we take may, in hindsight, prove to have been unnecessary, ineffective or counterproductive.

The application of the BEAT to our reinsurance amrangements could be affected by further legislative action (including possibly a “techmical
cormections” bill), administrative gumdance or court decisions, any of which could have retroactive effect. In addition, tax authonties may
disagree with our BEAT calculations, or the interpretations on which those calculations are based, and assess additional taxes, interest and
penalties, and the uncertainty regarding the correct interpretation of the BEAT may make such disagreements more likely. We will establish our
tax provision in accordance with GAAP.

However, there can be no assurance that this provision will accurately reflect the amount of federal income tax that we ultimately pay, as that
amount could differ materially from the estimate. There may be material adverse consequences to our business if tax authorities successfully
challenge our BEAT calculations, in light of the uncertainties described above.

In addition, we have made estimates regarding the effective tax rate we expect to expenience, which take into account the impacts of federal
mcome tax and the BEAT. The determination of each such figure, or range of figures, mvolves numerous estimates and assumptions, including
estimates and assumptions regarding our BEAT calculations. Such estimates and assumptions may prove incorect. To the extent that actual
experience differs from the estimates and assumptions inherent in our projections, our future effective tax rate may deviate matenially from the
estimates provided and our financial condition and results of operations may be matenially less favorable than are implied by the projections
provided.
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AHL or its nen-US. subsidiaries may be subject to US. federal income faxafion in an ameunt greater than expected.

AHL and certain of its subsidianes are incorporated under the laws of non-U.S. junsdictions, mcluding Bermuda. AHL and its subsidianies that
are treated as foreign corporations under the Internal Revenue Code (the Non-U.5. Subsidianies, and together with AHL, the Non-U.5.
Companies) have historically intended to operate in a manner that will not cause any of the Non-U.S. Companies to be treated as being engaged
n a trade or business within the U.S. or subject to current U.S. federal income taxation on their net income. However, the enactment of the
BEAT, the reduction of the federal income tax rate applicable to corporations included in the Tax Act and other factors may caunse some or all of
our Non-U.5. Companies to conduct business differently. Further, there is considerable uncertainty as to when a foreign corporation is engaged
n a trade or business within the United States, as the law is unclear and the determination is highly factual and must be made anmmally, and
therefore there can be no assurance that the IRS will not successfully contend that a Non-1.5. Company is engaged in a trade or business in the
Us.

Any Non-U.5. Company that 1s considered to be engaged in a trade or business in the 1.5, generally will be subject to U.S. federal income
taxation on a net basis on its income that is effectively comnnected with such U.S. trade or business (including branch profits tax on the portion of
its earnings and profits that is attmbutable to such income) unless otherwise provided under the income tax treaty between the U5, and Bermmuda
{Bermuda Treaty) and the UK Treaty. Any such U.S. federal income taxation could result in substantial tax liabilities and consequently could
have a material adverse effect on our financial condition, results of operations and cash flows.

AHL and ALRe are UK tax residents and expect to qualify for the benefits of the UK Treaty becanse AHL’s Class A common shares are listed
and regularly traded on the NYSE. ACFA 1s also a UK tax resident and expects to qualify for the benefits of the UK Treaty by reason of
satisfying an ownership and base erosion test. Accordingly, AHL, AT Fe and ACPEA are expected to qualify for exemptions from, or reduced
rates of, U.5. tax on certain amounts that are from U.S. sources or connected with a U.S. trade or business, provided that they satisfy all of the
requirements of the UK Treaty. However, there can be no assurances that AHL  ATRe and ACRA will continue to qualify for treaty benefits,
particularly given the potential implications of the Bermuda Economic Substance Act 2018, or will not have a U.5. permanent establishment to
which their income is attributable. If AHL ATRe or ACEA fails to qualify for treaty benefits or has a U.S. permanent establishment to which its
mcome is attributable, it may incur greater tax costs than expected, which could have a material adverse effect on our financial condition, results
of operations and cash flows.

US. persons whe own depositary shares represenfing an inferest in our preferred stock er own our Class A common shares may be subject to
U5, federal income taxation at ordinary income rates on enr undistributed earnmings and profits.

AHL’s bye-laws generally limit the voting power of our Class A common shares (and certain other of our voting secunities) such that no person
owns (or is treated as owning) more than 9.9% of the total voting power of our common shares (with certain exceptions). AHL's bye-laws also
generally reduce the voting power of Class B common shares held by certaim holders if (A) one or more U.S. persons that own (or are treated as
owning) more than 9.9% of the total voting power of our common shares own (or are treated as owning) individually or in the aggregate more
than 24 9% of the voting power or the value of our common shares or (B) a U.S. person that is classified as an individual, an estate or a trust for
U S. federal income tax purposes owns (or 1s treated as owning) more than 9.9% of the total voting power of our common shares. Additionally,
AHL’s bye-laws require the board of AHL to refer certain decisions with respect to ALRe and our non-U.5. subsidianies to our shareholders, and
to vote our shares in those subsidiaries accordingly. These provisions were intended to reduce the likelihood that AHL, ALRe or our Non-1.5.
Companies will be treated as a CFC, other than for purposes of taking into account related person msurance mcome (RPIT). However, the
relevant atiribution rules are complex and there is no definitive legal authonity on whether the voting provisions included in AHL's
organizational documents are effective for purposes of the CFC provisions. In connection with the Share Exchange, our shareholders approved
certain amendments to our bye-laws, including to the voting cutback provisions. These amendments will become effective if and when the Share
Exchange and related transactions close.

Moreover, the Tax Act eliminated the prohibition on “downward attnbution”™ from non-1.5. persons to U.S. persons under Section 958(b)(4) of
the Internal Revenue Code for purposes of determining constructive stock ownership under the CFC mules. As a result, our U5, subsidiaries are
deemed to own all of the stock of the Non-U.5. Subsidianies for CFC purposes. Further, we believe that other U 5. persons are currently treated
as 10% U.S. Shareholders (as defined below) that own more than 25% of the vote (and potentially more than 25% of the value) of ALRe by
reason of downward attribution from our direct or indirect shareholders. Accordingly, the Non-11.5. Subsidiaries are currently treated as CFCs
and AT Re is believed to be a CFC, at least for purposes of taking into account certain insurance income, without regard to whether the
provisions of our bye-laws described above are effective for purposes of the CFC provisions. The legislative history under the Tax Act indicates
that this change in law was not intended to canse a foreign corporation to be treated as a CFC with respect to a 10% U_S. Shareholder that is not
related to the U.S. persons receiving such downward attnbution. However, it is not clear whether the IR.S or a court would interpret the change
made by the Tax Act in a manner consistent with such indicated intent.
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For any taxable year in which a Non-U.5. Company is treated as a CFC, a “10% U.S. Shareholder™ of the Non-U.5. Company that held
depositary shares representing an interest in our prefemred stock or held our Class A common shares directly or indirectly through non-17.5.
entities as of the last day in such taxable year that the company was a CFC would generally be required to include in gross income as ordinary
mcome its pro rata share of the company’s insurance and reinsurance income and certain other investment income, regardless of whether that
mcome was actually distnbuted to such U.S. person (with certain adjustments). A “10% U.5. Shareholder” of an entity treated as a foreign
corporation for U.5. federal income tax purposes is a U.S. person who owns (directly, indirectly through non-U.5. entities or constructively)
10% or more of the total value of all classes of shares of the corporation or 10% or more of the total combined voting power of all classes of
voting shares of the corporation. Any U.S. person that owns (or 1s treated as owning) 10% or more of the value of AHL should consult with their
tax advisor regarding their investment in AHT..

In general, a non-U.S. corporation is a CFC if 10% U.S. Shareholders, in the aggregate, own (or are treated as owning) stock of the non-T.5.
corporation possessing more than 50% of the voting power or value of such corporation’s stock. However, this threshold is lowered to 25% for
purposes of taking into account the insurance income of a non-U.S. corporation. Special miles apply for purposes of taking into account any RPII
of a non-U.5. corporation, as described below.

In addition, if a U.S. person disposes of shares in a non-1J.5. corporation and the U.S. person owned (directly, indirectly through non-11.5.
entities or constructively) 10% or more of the total combined voting power of the voting stock of the corporation at any time when the
corporation was a CFC during the five-year period ending on the date of disposition, any gain from the disposition will generally be treated as a
dividend to the extent of the U.5. person’s share of the corporation’s undistibuted eamings and profits that were accumulated during the period
or periods that the U.5. person owned the shares while the corporation was a CFC (with certain adjustments). Alse, a U.5. person may be
required to comply with specified reporting requirements, regardless of the number of shares owned.

Because of the limitations in AHL's bye-laws referred to above, among other factors, we believe it is unlikely that any U5 person that is treated
as owning less than 10% of the total value of AHL would be a 10% U_S. Shareholder of any of the Non-U.S. Companies. However, because the
relevant atiribution rules are complex and there is no definitive legal authonity on whether the voting provisions included in AHL's
organizational documents are effective for purposes of the CFC provisions, there can be no assurance that this will be the case. Further, our
ability to obtain information that would permit us to enforce the limitation described above may be limited. We will take reasonable steps to
obtain such information, but there can be no assurance that such steps will be adequate or that we will be successful in this regard. Accordingly,
we may not be able to fully enforce the limitation described above.

IS. persons whe own depositary shares represenfing an inferest in our preferred stock er own our Class A common shares may be subject to
U5, federal income taxation af ordinary income rates on a disproporfienate share of our undistributed earnings and prafits attributable to
RPIT

If any of the Non-U.5. Companies is treated as recognizing RPII n a taxable year and is also treated as a CFC for such taxable year, each .5,
person that owns depositary shares representing an interest in our preferred stock or owns our Class A commeon shares directly or indirectly
through non-U.S. entities as of the last day in such taxable year must generally include in gross income its pro rata share of the BPII, determined
as if the RPII were distributed proportionately only to all such U.S. persons, regardless of whether that income is distributed (with certain
adjustments). For this purpose, a Non-U.S. Company generally will be treated as a CFC if U.5. persons in the aggregate are treated as owning
{directly or indirectly through non-U.S. entities) 25% or more of the total voting power or value of the Non-U.5. Company’s stock at any time
during the taxable year. We believe that the Non-U.S. Companies will be treated as CFCs for this purpose based on the current and expected
ownership of our shares.

EPII generally is any income of a non-U.5. corporation attributable to insuring or reinsuning risks of a U.5. person that owns (or 1s treated as
owning) stock of such non-U.5. corporation, or risks of a person that is “related” to such a U.S. person. For this purpose, (1) a person is
“related” to another person if such person “controls,” or is “controlled™ by, such other person, or if both are “controlled”™ by the same persons,
and (2) “control” of a corporation means ownership (or deemed ownership) of stock possessing more than 50% of the total voting power or
value of such corporation’s stock and “control” of a parinership, trust or estate for U.S. federal income tax purposes means ownership (or
deemed ownership) of more than 50% by value of the beneficial interests in such partmership, trust or estate.

Athene and Apollo have considerable overlap in ownership. If it is determined that Apollo “controls™ us or the same persons “control” both us
and Apollo through owning (or being treated as owning) more than 50% of the vote or value of Athene and Apollo, substantially all of the
mecome of the Non-U.5. Companies that are engaged in reinsurance might constitute RPI. This would trigger the adverse EPII consequences
described above to all U.S. persons that hold our depositary shares representing an interest in our preferred stock or hold our Class A common
shares directly or indirectly through non-1.5. entities and would have a material adverse effect on the value of their investment in the depositary
shares representing an interest in our preferred stock or their investment in our Class A common shares.
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Existing voting restrictions set forth m AHL's bye-laws are generally intended to prevent a person who owns (or is treated as owning) shares in
Apollo from owning (or being treated as owning) any of the voting power of our Class A common shares, thus preventing persons who own (or
are treated as owning) both AHL and Apollo from owning (or being treated as owning) more than 50% of the voting power of our stock.
However, these restrictions do not prevent members of the Apolle Group from retaining the right to vote on newly acquired Class A common
shares, should they choose to do so, nor do they prevent persons who own (or are treated as owning) both AHL and Apolle from owning (or
being treated as owning) more than 50% of the value of our stock. AHL's bye-laws also generally provide that no person (nor certain direct or
indirect beneficial owners or related persons to such person) who owns our shares, other than a member of the Apollo Group, may acquire any
shares of Apollo or otherwise make any investment that would cause such person, or any other person that is a U.S. person, to own (or be treated
as owning) more than 50% of the vote or value of AHL’s stock. Any helder of our shares that violates this provision may be required, at the
board’s discretion, to sell its shares or take any other reasonable action that the board deems necessary.

Because of the restrictions described above, among other factors, we believe it is likely that one or more exceptions under the RPII mules will
apply such that 1.5, persons will not be required to include any EPII in their gross income with respect to the Non-U.5. Companies. However,
there can be no assurance that this will be the case. Further, our ability to obtain information that would permit us to enforce the restrictions
descbed above may be limited. We will take reasonable steps to obtain such information, but there can be no assurance that such steps will be
adequate or that we will be successful in this regard. Accordingly, we may not be able to fully enforce these restrictions.

U5, persons whe dispose of depositary shares representing an interest in our preferred stock or dispose af our Class A common shares may
be required te treat any gain as ordinary income for US. federal income fax purposes and comply with other specified reperting
requirements.

If a U.5. person disposes of shares in a non-UU.5. corporation that is an insurance company that had RPII and the 25% threshold described above
is met at any time when the U.S. person owned any shares in the corporation duning the five-year period ending on the date of disposition, any
gain from the disposition will generally be treated as a dividend to the extent of the U.5. person’s share of the corporation’s undistributed
earmings and profits that were accumulated during the period that the U5, person owned the shares (possibly whether or not those earnings and
profits are attributable to BPII). In addition, the shareholder will be required to comply with specified reporting requirements, regardless of the
amount of shares owned. We believe that these mules should not apply to a disposition of depositary shares representing an interest in our
preferred stock or a disposition of our Class A common shares because AHL is not itself directly engaged in the insurance busimess. We cannot
assure you, however, that the TR.S will not successfully assert that these rules apply to a disposition of depositary shares representing an interest
n our preferred stock or a disposition of our Class A common shares.

IS, tax-exempt organizations that own depositary shares represenfing an interest in our preferred stock or own our Class A common shares
may recaognize unrelated business taxable income.

ATUS. tax-exempt organization that directly or indirectly owns depositary shares representing an interest in our preferred stock or owns our
Class A commeon shares generally will recognize unrelated business taxable income and be subject to additional U.5. tax filing obligations to the
extent such tax-exempt orgamization is required to take into account any of our insurance income or EPII pursuant to the CFC and RPII mles
descibed above. U.5. tax-exempt organizations should consult their own tax advisors regarding the risk of recognizing unrelated business
taxable income as a result of the ownership of depositary shares representing an interest in our preferred stock or ownership of our Class A
common shares.

IS. persons whe own depositary shares represenfing an inferest in our preferred stock er own our Class A common shares may be subject to
adverse tax consequences if AHL is considered a passive foreign investment company for US. federal income tax purposes.

If AHL is considered a passive foreign investment company for U.S. federal income tax purposes (FFIC), a U.5. person who directly or, in

certain cases, indirectly owns depositary shares representing an interest in our preferred stock or owns our Class A common shares could be
subject to adverse tax consequences, including a greater tax liability than might otherwise apply, an interest charge on certain taxes that are
deemed deferred as a result of AHL's non-1.5. status and additional US. tax filing obligations, regardless of the number of shares owned.

We currently do not expect that AHL will be a PFIC in the current taxable year or the foreseeable future because AHL, through its Non-T.5.
Companies that are insurance enterprises (Non-U.5. Insurance Companies), intends to qualify for the “active insurance™ exception to PFIC
treatment. This exception was amended as part of the Tax Act, and we believe that we qualify for the exception as amended. However, there is
significant uncertainty regarding how the exception will be interpreted. The IRS recently proposed regulations providing guidance on the
amended exception. The proposed regulations are not effective until adopted n final form.

Under the Internal Fevenue Code and the proposed regulations, the active insurance exception is available only if a foreign insurance company
15 considered to be engaged in the “active conduct™ of an insurance business. The proposed regulations state that whether a company 1s engaged
n the “active conduct”™ of an insurance business is a facts and circumstances test, but then introduce a “bright line™ mle providing that the
“active conduct” requirement is met if, and only if, the insurance company’s “active conduct percentage™ is at least 50%. In general a
company s active conduct percentage is determined by dividing the company’s aggregate expenses for certain insurance-related services of its
officers and employees (and the officers and employees of certain affiliates) by the company’s aggregate expenses for such msurance-related
services (including those paid to unaffiliated persons). The precise scope of expenses that should be taken into account in calculating the active
conduct percentage is unclear.
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Our Non-U.5. Insurance Companies generally pay fees to unaffiliated service providers, including affiliates of Apollo, for investment
management and other services. Including such fees in the calculation would have the effect of reducing their active conduct percentages. Due to
uncertainty in the scope of expenses that should be taken into account, complexity in tracking and allocating expenses, and variations in
expenses from year to year, among other uncertainties, no assurances can be provided that the active conduct percentages of our Non-1T.5.
Insurance Companies will be at least 50% in any given year. Accordingly, if the proposed regulations were finalized in their proposed form,
depending on which expenses are included in the fraction, there is nsk that one or more of our Non-U.S. Insurance Companies would be
considered a PFIC in one or more taxable years, in which case AHL may also be a PFIC in such taxable years.

The IES has requested comments on several aspects of the proposed regulations. It is uncertain when the proposed regulations will be finalized,
and whether the provisions of any final or temporary regulations will vary from the proposed regulations. As a result, we cannot assure you that
AHL will not be treated as a PFIC. If AHL is treated as a PFIC, the adverse tax consequences described above generally would also apply with
respect to a U.S. person’s indirect ownership interest in any PFICs in which AHT. directly or, in certain cases, indirectly, owns an interest,
mechuding AT Fe or ACRA (if they are PFICs).

Changes in U.S. tax Iaw might adversely affect us er our sharehelders, including holders of the depositary shares representfing an interest in
our preferred stock or holders of our Class A common shares.

The tax treatment of non-17.5. companies and their U.S. and non-U.5. insurance subsidiaries may be the subject of further tax legislation. No
prediction can be made as to whether any particular proposed legislation will be enacted or, if enacted, what the specific provisions or the
effective date of any such legislation would be, or whether it would have any effect on us. As such, we cannot assure you that future legislative,
administrative or judicial developments will not result in an increase in the amount of U.S. tax payable by us or by an mvestor in depositary
shares representing an interest in our preferred stock or an investor in our Class A common shares or reduce the attractiveness of our products. If
any such developments occur, our business, financial condition, results of operations and cash flows could be materially and adversely affected.

Changes in U.S. tax Iaw might adversely affect demand for our products.

Many of the products that we sell and reinsure benefit from one or more forms of tax-favored status under current U5, federal and state income
tax regimes. For example, we sell and reinsure anmuty contracts that allow the policyholders to defer the recognition of taxable income eamed
within the contract. Future changes in U.S. federal or state tax law, could reduce or eliminate the attractiveness of such products, which could
affect the sale of our products or increase the expected lapse rate with respect to products that have already been sold. Decreases in product sales
o increases in lapse rates, in either case, brought about by changes in U 5. tax law, may result in a decrease in net invested assets and therefore
mvestment mcome and may have a material and adverse effect on our business, financial position, results of operations and cash flows.

There is U5 income tax risk associated with reinsurance between US. insnrance companies and their Bermuda affiliates.

If a reinsurance agreement is entered into among related parties, the IRS is permitted to reallocate or recharacterize income, deductions or
certain other items, and to make any other adjustment, to reflect the proper amount, source or character of the taxable income of each of the
parties. If the TRS were to successfully challenge our remsurance amrangements, our financial condition, results of operations and cash flows
could be adversely affected.

We may become subject to US. withhelding tax under certain U_S. fax provisions commeonly known as FATCA.

Certain U5, tax provisions commonly known as FATCA impose a 30% withholding tax on certain payments of U.5. source income to certain
“foreign financial institutions™ and “non-financial foreign entities.™ The withholding tax may also apply to certain “foreign passthm payments™
made by foreign financial mstitutions at a future date. The U5, government has signed an intergovernmental agreement to facilitate the
immplementation of FATCA with the government of Bermuda (Bermuda IGA). The Non-U.5. Companies intend to comply with the obligations
mmposed on them under FATCA and the Bermuda IGA, as applicable, to avoid being subject to withholding under FATCA on payments made to
them or penalties. However, no assurance can be provided in this regard. We may become subject to withholding tax or penalties if we are
unable to comply with FATCA.

If AHL is treated as engaged in a U.S. trade or business in any taxable year, all or a portion of the dividends on our preferred stock or our

Class A commeon shares may be treated as U.S. source income and may be subject to withholding and information reporting under FATCA
unless a shareholder (and any intermediaries through which the shareholder holds its shares) establishes an exemption from such withholding
and information reporting. As discussed above, we have historically intended to limit our U.S. activities so that AHL is not considered to be
engaged in a U.S. trade or business. However, the enactment of the BEAT, the reduction of the federal mcome tax rate applicable to corporations
mchuded in the Tax Act and other factors may cause AHL to conduct its business differently. Furthermore, no definitive standards are provided
by the Internal Revenue Code, 1.5, Treasury regulations or court decisions regarding when a foreign corporation is engaged in the conduct of a
US. trade or business. Because the law is unclear, and the determination is highly factual and must be made annually, there is no assurance that
the TES will not contend that AHL is engaged in a U.5. trade or busimess.
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We are subject to the risk that Bermuda tax laws may change and that we may become subject te new Bermuda taxves following the
expiration af a current exemption after 2035

The Bermuda Mimister of Finance, under the Exempted Undertakings Tax Protection Act 1966 of Bermuda, as amended, has given us an
assurance that if any legislation is enacted in Bermuda that would impose tax computed on profits or income, or computed on any capital asset,
gain o appreciation, or any tax in the nature of estate duty or mheritance tax, then the imposition of any such tax will not be applicable to us or
any of our operations, shares, debentures or other obligations until March 31, 2035, except insofar as such tax applies to persons ordinarily
resident in Bermuda or to any taxes payable by us in respect of real property owned or leased by us in Bermuda. Given the limited duration of
the Bermuda Minister of Finance’s assurance, we cannot assure you that we will not be subject to any Bermuda tax after March 31, 2035,

Ihe impact of the Organisation for Economic Co-operation and Development’s recommendations on base erosion and profit shifting is
uncertain and conld impose adverse tax consequences on us.

In 2013, the Orgamsation for Economic Co-operation and Development (OECD) published final recommendations on base erosion and profit
shifting (BEPS). These BEPS recommendations propose the development of rules directed at counteracting the effects of tax havens and
preferential tax regimes in countries around the world.

Several of the areas of tax law on which the BEPS project has focused have led or will lead to changes in the domestic law of individual OECD
jurisdictions. These changes include (amongst others) restrictions on mterest and other deductions for tax purposes, the introduction of broad
anti-hybrid regimes and reform of controlled foreign company rules. Changes are also expected to arise in the application of certain double tax
treaties as a result of the implementation and adoption of the OECDs Multilateral Instrument, which may restrict our ability to rely on the terms
of relevant double tax treaties in certain circumstances. Further, recent BEPS developments include proposals for new profit allocation and
nexus rles and for mles to ensure that the profits of multinational enterprises are subject to a minimum rate of tax.

Changes of law in individual junsdictions which may arise as a result of the BEPS project may ultimately increase the tax base of our
subsidianies in certain jurisdictions or our worldwide tax exposure. Those changes of law are also potentially relevant to our ability to efficiently
fund and realize investments or repatniate income or capital gains from relevant junsdictions, and could ultimately necessitate some
restructuring of our subsidianes or business operations. The changes of law resulting from the BEPS project also include revisions to the
definition of a “permanent establishment”™ and the rules for attnbuting profit to a permanent establishment.

Other BEPS-related changes focus on the goal of ensuring that transfer pricing outcomes are in line with value creation. Changes to tax laws
resulting from the BEPS project could increase their complexity and the burden and costs of compliance. Additionally, such changes could also
result in significant modifications to existing transfer pricing mles and could potentially have an impact on our taxable profits in vanious
Jurisdictions.

Since 2017 (and in consequence of the BEPS project), some countries in which we do business, including Bermuda, have required certain
multmational enterprises, including ours, to report detailed mformation regarding allocation of revenue, profit, and other information, on a
country-by-country basis. The information we are required to report pursuant to this country-by-country reporting (as well as information we are
required to report pursuant to certain other exchange of information regimes (for example, pursnant to the Common Feporting Standard)) could
ultimately result in certain tax authorities having greater access to mformation enabling them to challenge our tax positions in a oumber of
different areas - transfer pricing in particular.

Our aperations may be affected by the introduction af EU mandatory disclosure rules under DAC 6.

The EU has introduced new mandatory disclosure rules for cross-border arrangements which satisfy certain hallmarks, as part of a new

Directive widely referred to as “DAC 67. The scope of the arrangements and hallmarks which may trigger disclosure is very wide, and not
limited to aggressive tax planmng or indeed (for certain of the hallmarks) to arrangements which have any tax motive. Although first disclosures
are not required until August 2020, the mles will apply retrospectively to any arrangements put in place or made available for implementation on
or after June 25, 2018. The obligation to file disclosures under DAC 6 will fall on persons acting as intermediaries, which in many cases may
require our advisors and other service providers to file disclosures relating to arrangements we are party to, in the first instance. Other
mmtermediaries may have reporting obligations to the extent that they could be reasonably expected to know that they provided aid, assistance or
advice with respect to an arrangement to which we are a party.

It is, however, likely that at least some relevant arrangements will need to be disclosed directly by us (whether because we are treated as the
relevant intermediary for those purposes, or in certain circumstances because our advisors are exempt from disclosure under professional
prvilege mles). We intend to operate in compliance with DAC 6 mandatory disclosure miles. Achieving and maintaining compliance is likely to
entail some cost to us, and any inadvertent failure to comply with our obligations may lead to fines and penalties, which would have an adverse
effect on our results of operations.
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Risks Relating to Investment in Our Class A Common Shares

The interest af the Apollo Group, which enrrently contrels 45% of, and is expected to continue to contrel a significant pertion af, the total
vating power of AHL and holds a number of the seats on our board of directors, may conflict with that af ether shareholders and conld make
it more difficult for you and other shareholders to influence significant corporate decisions.

The Apollo Group currently controls 45% of, and 1s expected to continue to control a significant portion of, the total voting power of AHL. Asa
result, the Apollo Group could exercise sigmficant influence over all matters requiring shareholder approval for the foreseeable future, including
approval of significant corporate transactions, appointment of members of cur management, election of directors, approval of the termination of
our IMAs and determination of our corporate policies, which may reduce the market price of our commeon shares. Until such time that we have
converted to a single class common share structure, either pursuant to the Share Exchange or otherwise, even if the Apollo Group reduces its
beneficial ownership below its current holdings or we raise additional equity from investors other than members of the Apolle Group, because of
its control over 43% of our aggregate voting power for so long as any member of the Apolle Group owns at least one Class B common share, the
Apollo Group will contimue to be able to assert significant influence over our board of directors and certain corporate actions.

After giving effect to the Share Exchange and other contemplated transactions (including the exercise of Apollo’s contingent right to purchase
additional shares), it is expected that Apollo, its affiliates and certain of its employees and consultants will beneficially own approximately 33%
of the Class A common shares of AHL, n the aggregate. In addition, as part of the Share Exchange and related transactions, we expect to enter
mto a shareholders agreement with relevant members of the Apollo Group which will provide for, among other things, such members having the
right to nominate a number of directors to the board of directors on a proportionate basis to their beneficial ownership of Class A common shares
(including any Class A common shares to which a valid proxy has been granted to affiliates of Apollo under a voting agreement).

The interests of our existing shareholders, particularly members of the Apollo Group, may conflict with the interests of our other shareholders.
Actions that members of the Apollo Group take as shareholders may not be favorable to our other shareholders. For example, the concentration
of voting power held by the Apollo Group, the significant representation on our board of directors by individuals who are employees of the
Apollo Group, or the limitations on our ability to terminate any IMA with Apollo could delay, defer or prevent a change of control of us or
impede a merger, takeover or other business combination which another shareholder may otherwise view favorably. Members of the Apollo
Group may, in their role as shareholders, vote in favor of a merger, takeover or other business combination transaction which our other
shareholders might not consider in their best interests, including those transactions in which the Apollo Group may have an interest. In addition,
as long as a business combination transaction were deemed to be in our best interests, our current charter and bye-laws would not prevent us
from entering into a business combination transaction that provided for the payment of different consideration to holders of the Class B common
shares, which are held by the Apollo Group or its affiliates, than to the Class A common shares. As part of the Share Exchange and related
transactions, we are proposing certain amendments to our bye-laws, including to eliminate our multi-class common share structure.

Our conflicts committee and our disinterested directors analyze certain of these conflicts to protect against potential harm resulting from
conflicts of interest in connection with transactions that we have entered imto or will enter into with Apollo or its affiliates. Specifically, our bye-
laws require that the conflicts commaittee (in accordance with its charter and procedures) approve certain material transactions by and between us
and Apollo or its affiliates, including entering into matenial agreements or the imposition of any new fee or increase in the rate at which fees are
charged to us, subject to certain exceptions. See Ifem 13. Certain Relationships and Related Transactions, and Director Independence. These
conflicts provisions will not, by themselves, prohibit transactions with Apollo or its affiliates. In addition, our conflicts committee may
exchusively rely on information provided by Apollo, mcluding with respect to fees charged by Apollo or its affiliates, and with respect to the
historical performance or fees of unrelated service providers used for comparison purposes, and may not independently venfy the mformation so
provided.

Apollo charges us management fees based on the composition and value of our assets. Substantially all of our net invested assets are managed
by Apollo. Our investment policies permit Apollo to invest in secunties of issuers with which it is affiliated, including funds managed by
Apollo. Apollo may make such investments at its discretion, subject only to the approval of our conflicts committee in certain cases and/or
certain regulatory approvals. Accordingly, Apollo may have a conflict of interest in managing our investments, which could increase amounts
payable by us for asset management services or cause us to receive a lower return on our investments than if our investment portfolio was
managed by another party. Asset management fees are paid based on the amount of our net invested assets regardless of the results of our
operations. Therefore, Apollo could be incentivized to exercise its influence to cause us to increase our net invested assets, which may have an
adverse impact on our financial condition, results of operations and cash flows.
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We have made investments in collective investment vehicles managed by Apollo affiliates, including seed investments in new investment
vehicles or investment strategies offered by Apollo which have limited track records, as well as junior and subordinated tranches of structured
mvestment vehicles which may assist Apollo in meeting certain regulatory requirements applicable to Apollo as the sponsor of such vehicles.
Such Apollo affiliates may charge us or such vehicles management or other fees, that independently, or when taken together with other fees
charged by Apolle, may not be the lowest fee available for similar investment management services offered by unrelated managers. In addition,
it is possible that such unrelated managers may perform better than Apollo. Apollo is not obligated to devote any specific amount of time to our
affairs, or to the fimds in which we are invested and our bye-laws impose restrictions on our right to terminate any IMA or sub-advisory
amangement. Affiliates of Apollo manage and expect to continue to manage other client accounts, some of which have objectives similar to ours,
mchuding collective investment vehicles managed by Apollo and in which Apollo may have an equity interest. We will compete with other
Apollo clients not only in terms of time spent on management of our portfolio, but also for allocation of assets that do not have significant
supply. In addition, there may be different Apollo Investment teams investing in the same strategies for different clients, including us. As a
result, we may compete with other Apollo clients for the same mmvestment opportunities, potentially disadvantaging us. Apollo may also manage
accounts whose asset management fee schedules, investment objectives and policies differ from ours, which may cause Apollo to allocate
secunities in a manner that may have an adverse effect on our ability to source appropriate assets and meet our strategic objectives.

Under the Seventh Amended and Restated Fee Agreement, dated as of June 10, 2019, between us and AAM (Fee Agreement), Apollo receives
higher sub-allocation fees for mvesting in asset classes with higher alpha generating abilities. There 15 no assurance that higher retums will be
achieved by investing in these asset classes. Accordingly, Apollo is incentivized to increase the amount of investments subject to higher sub-
allocation fees, which may result in greater risk to the retumns in our investment portfolio. While we believe that we and Apollo have each
implemented appropriate risk govemance regarding asset allocation, it is possible that such incentives could result in increased holdings of
assets with higher alpha generating abilities, and if such investments fail to perform, it could have an adverse impact on our investment results.

From time to time, Apollo may acquire investments on our behalf which are senior or junior to other instruments of the same issuer that are held
by, or acquired for, another Apollo client (for example, we may acquire junior debt while another Apollo client may acquire senior debt). In the
event such an issuer enters bankruptcy or becomes otherwise msolvent, the client holding securities which are senior in preference may have the
right to aggressively pursue the issuer’s assets to fully satisfy the issuer’s indebtedness to the client, and the client holding the investment which
15 junior in the capital structure may not have access to sufficient assets of the issuer to completely satisfy its claim against the issuer and may
suffer a loss. It 1s our understanding that Apollo has adopted procedures that are designed to enable it to address such conflicts and to ensure that
clients are treated fairly and equitably in these sitnations. However, given Apolle’s fiduciary obligations to the other client, Apollo may be
unable to manage our investment in the same manner as would have been possible without the conflict of interest. In such event, we may receive
a lower return on such imvestment than if another Apollo client was not in a different part of the capital structure of the issuer.

Apollo and its affiliates have diverse and expansive private equity, credit and real estate investment platforms, investing in numerous companies
across many industries. If Apollo acquires or forms a company with a business strategy competing with ours, additional conflicts may arise
between us and Apolle or between us and such company in executing our plans, including with respect to the allocation of investments or the
ability to execute on corporate opportunities. Our bye-laws provide that Apollo and its members and affiliates (including certain of our directors)
generally have no duty to refrain from engaging, directly or indirectly, in the same or similar business activities or lines of business that we do.

Apollo and its affiliates regularly obtain material non-public information regarding various potential acquisition or trading targets. When Apollo
and its affiliates obtain material non-public information regarding a potential acquisition or trading target, Apollo becomes restricted from
trading in such acquisition or trading target’s outstanding secunties. Some of such securities may be potential investment opportunities for us, or
may be owned by us and be potential disposition opportunities. The inability of Apollo to purchase or sell such investments on our behalf as a
result of these restnictions may result in us acquiring mvestments that may otherwise underperform the restricted mvestments that Apollo would
have acquired, or incurming losses on investments that Apollo would have sold, on our behalf, had such restricions not been in place.

James B Belardi, our Chief Executive Officer, also serves as Chief Executive Officer of ISG and receives compensation from ISG for services
he provides. Mr. Belardi also owns a 3% profit interest in ISG (Interest). It is expected that the Interest will be revised such that Mr. Belardi will
receive a lesser interest in the equity of ISG and also receive a specified percentage of other fee streams earned by Apollo, potentially comprised
of or including the sub-allocation fees. See Note 14 — Related Parties — Apollo — Current fee siruciure to the consolidated financial statements
for additional information regarding the sub-allocation fees. Under this arrangement, it is expected that Mr. Belardi would retain the Interest
only during employment; and if Mr. Belardi remains employed with ISG through December 31, 2023, then following his employment
termimation, he would be eligible to receive a one-time payment equal to a multiple of the annual amount historically eamed through the
Interest. Accordingly, Mr. Belardi’s invelvement as a member of our board of directors and management team and as an officer and director of
ISG may lead to a conflict of interest. Furthermore, certain members of our board of directors also serve on the board of directors of ISG or are
employees of Apollo or its affilates, which could also lead to potential conflicts of interest. See Item 13. Certain Relafionships and Related
Transactions, and Director Independence.



Item 1A. Risk Factors

Our bye-laws confain provisiens that could discourage takeovers and business combinatiens that eur shareholders might consider in their
best interests, including provisions that prevent a holder ef Class A common shares from having a significant stake in Athene.

Our bye-laws include certain provisions that could have the effect of delaying, defermng, preventing or rendering more difficult a change of
control that holders of our Class A common shares might consider in their best interests. For example, our bye-laws prohibit holders of our
Class A common shares and certain other classes of our common shares (other than those owned by the Apollo Group) from having more than
9.9% of the total voting power of our commeon shares. Subject to certain exceptions determined by our board on the basis set forth in our bye-
laws, the votes attributable to a holder of Class A commeon shares above 9.9% of the total voting power of our common shares are redistnbuted
to other holders of Class A common shares pro rata based on the then current voting power of each holder. Such adjustments are likely to result
n a shareholder having voting nights in excess of its pro rata share of the voting power of our Class A common shares. Therefore, a
shareholder’s voting nghts may increase above 5% of the aggregate voting power of the outstanding common shares, thereby possibly resulting
in the shareholder becoming a reporting person subject to Schedule 13D or 136G filing requirements under the Exchange Act. These requirements
could discourage any potential investment in our Class A common shares. Additionally, in connection with the Share Exchange, we have
proposed certain amendments to our bye-laws, including to the voting cutback provisions. In addition, our board is classified into three classes
of directors, with directors of each class serving staggered three-year terms. Any change in the mumber of directors is required by our bye-laws
to be apportioned among the classes so as to maintain the number of directors in each class as nearly equal as possible, and any additional
director of any class elected to fill a vacancy resulting from an increase in such class or from the removal of a director will hold such
directorship for a term that coincides with the remaining term of that class. Moreover, our bye-laws require specific advance notice procedures
and other protocols for holders of commeon shares to make shareholder proposals and nominate directors. Among other requirements, a
shareholder must meet the minimum requirements for eligible shareholders to submit shareholder proposals under Fule 14a-8 of the Exchange
Act, and submit specific information and make specific undertakings n relation to the shareholder proposal or director nomination.

Any or all of these provisions could prevent holders of our Class A common shares from receiving the benefit from any premium to the market
price of our Class A common shares offered by a bidder in a takeover context. Even in the absence of a takeover attempt, the existence of any of
these provisions could adversely affect the prevailing market price of our Class A common shares if they were viewed as discouraging takeover
attempts in the future.

Our bye-laws contain provisiens that cause a helder af Class A commen shares to lose the right te vete the shares if the helder owns an
equity interest in Apella, AP Alternative Assets, LP (444) or certain other enfifies.

Our bye-laws contain provisions that impose restrictions on certain Class A common shares in order to reduce the likelihood that U.S. persons
that directly or indirectly own our commeon shares will experience adverse tax consequences attributable to BPII These provisions could cause a
holder to lose the nght to vote its Class A common shares if the holder or one of its affiliates owns (or 1s treated as owning) any equity interests
{or instruments treated as equity interests) in Apollo or AAA | if the holder or one of its affiliates owns (or is treated as owning) any of our Class
B common shares or if the holder or one of its affiliates is a member of the Apollo Group. These restrictions do not affect the transferability of
Class A common shares and do not apply unless the holder or one of its affiliates meets one of these conditions.

Holders of our shares may have difficulty effecting service of process on us er enforcing judgments against us in the United States.

AHL 1s incorporated pursuant to the laws of Bermuda and 15 domiciled in Bermuda. In addition, certain of our directors and officers reside
outside the United States, and a substantial portion of our assets are located in jurisdictions outside the United States. As such, we have been
advised that there is doubt as to whether:
* @ holder of our shares would be able to enforce, in the courts of Bermuda, judgments of U.S. courts against us or against persons who
reside in Bermuda based upon the civil liability provisions of the U.S. federal securities laws; or
* @ holder of our shares would be able to bring an onginal action in the Bermmuda courts to enforce liabilities against us or our directors
and officers who reside outside the United States based solely upon U.S. federal secunties laws.

Further, we have been advised that there is no treaty in effect between the United States and Bermuda providing for the enforcement of
judgments of U5, courts, and there are grounds upon which Bermuda courts may not enforce judgments of U5, courts. Because judgments of
U5, courts are not automatically enforceable in Bermmuda, it may be difficult for you to recover against us based upon such judgments.
Additionally, we have been advised that the United States and Bermuda do not currently have a treaty providing for reciprocal recognition and
enforcement of judgments in civil and commercial matters. A Bermuda court may, however, impose civil liability on us or our directors or
officers in a suit brought in the Supreme Court of Bermuda provided that the facts alleged constitute or give rise to a cause of action under
Bermuda law. Certain remedies available under the laws of U.5. jurisdictions, including certain remedies under the U.S. federal securities laws,
would not be allowed in Bermuda courts to the extent that they are contrary to public policy.
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Item 1A. Risk Factors

Our choice ef forum provisions in our bye-laws may lmit your ability fo bring suits against us or our directors and afficers.

Our bye-laws cumrently provide that if any dispute anises concerning the Companies Act or out of or in connection with our bye-laws, ncluding
any question regarding the existence and scope of any bye-law and/or whether there has been a breach of the Companies Act or our bye-laws by
an officer or director (whether or not such a claim is brought in the name of a shareholder or in the name of the Company), any such dispute
shall be subject to the exclusive junisdiction of the Supreme Court of Bermuda. This choice of forum provision may limit a shareholder’s abality
to bring a claim in a judicial forum that the shareholder believes is favorable for disputes with us or our directors or officers, which may
discourage lawsuits against us and our directors and officers. Altematively, if a court were to find this provision of our bye-laws mapplicable to,
or unenforceable in respect of, one or more of the specified types of actions or proceedings, we may incur additional costs associated with
resolving such matters in other jurisdictions, which could adversely affect our business, financial condition, results of operations and cash flows.

IS, persons whe own our shares may have more difficulty in protecting their interests than U.S. persons who ave shareholders of a TLS.
corparanon.

The Companies Act, which applies to AHL., differs in certain material respects from laws generally applicable to US. corporations and their
shareholders. Set forth below is a summary of certain significant provisions of the Companies Act and our bye-laws which differ in certain
respects from provisions of Delaware corporate law. Becaunse the following statements are summaries, they do not discuss all aspects of
Bermmda law that may be relevant to us and our shareholders.

Interested Directors

Bermmda law provides that we cannot void any transaction we enter inte in which a director has an interest, nor can such director be liable to us
for any profit realized pursuant to such transaction, provided the nature of the interest is disclosed at the first opportunity at a meeting of
directors, or in writing, to the directors. Under Delaware law such transaction would not be voidable if:
*  the matenial facts as to such interested director’s relationship or interests were disclosed or were known to the board of directors and
the board of directors had in good faith authorized the transaction by the affirmative vote of a majority of the disinterested directors;
*  such matenal facts were disclosed or were known to the shareholders entitled to vote on such transaction and the transaction was
specifically approved in good faith by vote of the majority of shares entitled to vote thereon; or
*  the transaction was fair to the corporation as of the time it was authorized, approved or ratified.

Under Delaware law, the interested director could be held liable for a transaction in which the director derived an improper personal benefit.
Shareholders ' Suits

The rights of shareholders under Bermuda law are not as extensive as the rights of shareholders in many U.S. junsdictions. Class actions and
derivative actions are generally not available to shareholders under the laws of Bermuda. However, the Bermuda courts ordinanly would be
expected to follow English case law precedent, which would permit a shareholder to commence an action in the name of the company to remedy
a wrong done to the company where an act is alleged to be beyond the corporate power of the company, is illegal or would result in the violation
of our memorandum of association or bye-laws. Furthermore, a Bermuda court would consider acts that are alleged to constitute a frand against
the minority shareholders or acts requiring the approval of a greater percentage of our shareholders than actually approved it. The winning party
n such an action generally would be able to recover a portion of attorneys’ fees incured in connection with such action. Class actions and
derivative actions generally are available to shareholders under Delaware law for, among other things, breach of fiduciary duty, corporate waste
and actions not taken in accordance with applicable law. In such actions, the court has discretion to permit the winning party to recover
attorneys’ fees incurred in connection with such action.

Indemnification of Directors

We have entered into indemmnification agreements with our directors and officers which provide that we will indemmnify our directors and officers
of any person appointed to any committee by the board of directors acting in their capacity as such for any loss arising or hiability attaching to
them by virtue of any rule of law in respect of any negligence, default, breach of duty or breach of trust of which such person may be guilty in
relation to us other than n respect of his own fraud or dishonesty. We are also required to indemmnify our directors and officers in any proceeding
n which they are successful. The indemnification agreements are limited to those payments that are lawful under Bermuda law.

Furthermore, pursuant to our bye-laws, our shareholders have agreed to waive any claim or right of action such shareholder may have, whether
mmdividually or by or in nght of AHL, against any director or officer of AHL on account of any action taken by such director or officer, or the
failure of such director or officer to take any action in the performance of his or her duties with or for AHL or any subsidiary of AHL; provided
that such waiver does not extend to any matter in respect of any fraud or dishonesty which may attach to such director or officer.



Item 1A. Risk Factors

AHL is a holding company with imited operations af its own. As a consequence, AHL's ability to pay dividends on its commeon shares and to
make timely payments on its debt obligations will depend on the ability of its subsidiaies te make distribufions or other payments to it, which
may be restricted by law.

AHL 15 a holding company with limited business operations of its own. AHL's primary subsidiaries are insurance and reinsurance companies
that own substantially all of our assets and conduct substantially all of our operations. Accordingly, AHL's payment of dividends and ability to
make timely payments on its debt obligations is dependent, to a significant extent, on the generation of cash flow by its subsidiaries and their
ability to make such cash or other assets available to it, by dividend or otherwise. Dividends or distibutions that may be paid by AHL's
msurance subsidiaries are limited or restricted by applicable insurance or other laws that are based in part on the prior year’s statutory income
and surplus, or other sources. See Item 7. Managemeni 5 Discussion and Analysis of Financial Condition and Results of Operations—Liquidity—
Helding Company Liguidity.

AHL'’s subsidiaries may not be able to, or may not be permitted to, make distnbutions to enable AHL to meet its obligations and pay dividends.
These limitations on AHL's U.S. subsidianies’ abilities to pay dividends to AHL wvia its Bermuda subsidiaries may negatively impact AHL's
financial condition, results of operations and cash flows. If AHL is not able to receive sufficient distnbutions from its subsidianes, AHL may be
required to raise funds through the incurence of indebtedness, issuance of equity or sale of assets. AHL's ability to access funds through such
methods 1s subject to market conditions and there can be no assurance that AHT would be able to raise funds on favorable terms or at all.

Each subsidiary is a distinct legal entity and legal and contractual restrictions may also limit AHL's ability to obtain cash from its subsidiaries. In
addition to the specific restrictions descnbed above, AHL's subsidiaries, as members of its insurance holding company system, are subject to
various statutory and regulatory restrictions on their ability to pay dividends to AHL, as further described in ffem 1. Business—Regulation—
United States—Insurance Holding Company Regulation.

Dividends by AHL are also subject to restrictions included within the Credit Facility and may be subject to restrictions included in amy
mmdebtedness or credit agreement that AHL enters into in the future. AHL does not currently anticipate paying any regular cash dividends on its
commeon shares. Any decision to declare and pay dividends in the future will be made at the discretion of AHL’s board of directors and will
depend on, among other things, AHL’s results of operations, financial condition, cash requirements, excess capital position, altemative uses of
capital, contractual restrictions and other factors that AHL's board of directors may deem relevant. Therefore, any retum on investment in AHIL's
common stock may be solely dependent upon the appreciation of the price of AHL's commeon stock on the open market, which may not cccur.

Future sales of common shares by existing shareholders could cause our share price to decline.

Sales of substantial amounts of our Class A commeon shares in the public market, or the perception that these sales could occur, could cause the
market price of our Class A common shares to decline. These sales, or the possibility that these sales may occur, also might make it more
difficult for us to sell equity securities in the future at a ime and at a price that we deem appropriate.

We have filed registration statements on Form 5-8 under the Securities Act to register the Class A commeon shares to be issued under our 2017
employee stock purchase plan (ESPP) and our equity compensation plans and, as a result, all Class A common shares acquired upon the
purchase of shares under our ESPP and the vesting of share awards or the exercise of stock options granted under our equity compensation plans
will also be freely tradeable under the Secunties Act, subject to the terms of any lock-up agreements, umless purchased by our affiliates. As of
December 31, 2019, 7.0 million commeon shares are reserved for future 1ssuances under our ESPP and equity incentive plans, in the aggregate.

Furthermore, Apollo has the right to require, and subject to the completion of the Share Exchange and the expiration or waiver of any lock-up
agreements, will have the right to require, with respect to the shares received in connection therewith, us to register Class A common shares for
resale in some circumstances pursuant to the registration rights agreements we have entered or will enter into with Apollo.

In the future, we may issue additional commeon shares or other equity or debt secunities convertible into or exercisable or exchangeable for Class
A common shares in connection with a financing, strategic investment, litigation settlement or employee amrangement or otherwise. Any of these
issuances could result in substantial dilution to our existing shareholders and could cause the trading price of our Class A common shares to
decline.

Our Chigf Executive Officer and President entered into a veting agreement pursuant fte which each of them appeinted an affiliate of Apolla
as his proxy and atterney-in-fact fo vote all af is Class A common shares at any meeting of our shareholders following the closing af the
Share Exchange.

In connection with the Share Exchange and related transactions, an affiliate of Apollo (AMH), James Belardi, our Chief Executive Officer, and
William Wheeler, our President, entered into a voting agreement, pursuant to which each such shareholder imevocably appointed AMH as his
proxy and attomey-in-fact to vote all of such shareholder’s Class A commeon shares at any meeting of our shareholders ocouming following the
closing of the Share Exchange and in connection with any written resolution of our shareholders following the closing of the transaction. This
means that, subject to certain exceptions, all of the Class A commeon shares beneficially owned by Messrs. Belardi and Wheeler and entitled to
vote (expected to constitute a small amount of the voting power of AHL immediately following the closing of the transaction) will be voted by
AMH at any meeting of our shareholders following the closing of the transaction and in connection with any written resolution of our
shareholders following the closing of the transaction.
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Item 1A. Risk Factors

Item 1B. Unresolved Staff Comments

MNone.

Item 2. Properties

We own our headquarters for U.S. operations, which is located in West Des Moines, IA and we lease our head office for Bermuda operations,
which is located in Pembroke, Bermuda. Our Retirement Services segment includes our Jowa and Bermuda offices. We believe that for the
foreseeable future our West Des Moines, Bermuda and other properties will be sufficient for us to conduct our current operations.

Item 3. Legal Proceedings

We are subject to liigation anising in the ordinary course of our business, including liigation principally relating to our FIA busimess. We cannot
assure you that our insurance coverage will be adequate to cover all liabilities arising out of such claims. The outcomes of legal proceedings and
claims brought against us are subject to significant uncertamty. There is significant judgment required in assessing both the probability of an
adverse outcome and the determination as to whether an exposure can be reasonably estimated. In management’s opinion, the ultimate
disposition of any current legal proceedings or claims brought against us will not have a material effect on our financial condition, results of
operations or cash flows. Litigation is, however, mherently uncertain and an adverse outcome from such litigation could have a matenal effect
on the operating results of a particular reporting period.

From time to time, in the ordinary course of business and like others in the insurance and financial services industries, we receive requests for
mmformation from government agencies in comnection with such agencies” regulatory or investigatory authority. Such requests can melude
financial or market conduct examinations, subpoenas or demand letters for documents to assist such agencies in audits or investigations. We and
each of our U5, insurance subsidiaries review such requests and notices and take appropriate action. We have been subject to certain requests
for information and mvestigations in the past and could be subject to them in the fiture.

For a description of certain legal proceedings affecting us, see Note 15 — Commitments and Contingencies — Litigation, Claims and Assessments
to the consolidated financial statements.
Item 4. Mine Safety Disclosures

Not applicable.



PARTII

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Market Information

Our Class A commeon shares trade on the NYSE under the symbol “ATH”. There is no established public trading market for our Class B and
Clazs M common shares and no bid information is available for such shares.

Shareholders

As of Janumary 31, 2020, there were 143,296,155 Class A common shares outstanding and held of record by 218 shareholders, 25,381,321 Class
B common shares outstanding and held of record by 13 shareholders, 3,263,890 Class M-1 commeon shares outstanding and held of record by
five shareholders, 841,011 Class M-2 common shares outstanding and held of record by two shareholders, 1,000,000 Class M-3 common shares
are putstanding and held of record by two shareholders, and 3,942,905 Class M-4 commeon shares outstanding and held of record by

86 shareholders.

Dividends

We do not currently pay dividends on any of our commeon shares and we currently imtend to retain all available funds and any future eamings for
use in the operation of our business. We may, however, pay cash dividends on our common shares in the future. Any future determination to pay
dividends will be made at the discretion of our board of directors and will depend upon many factors, mcluding our financial condition,
earmings, legal and regulatory requirements, restrictions im our debt agreements and other factors our board of directors deems relevant. We

currently have preferred stock on which we intend to pay dividends at the rate specified in the applicable certificate of designation, subject to
declaration by our board of directors. See Note 10 — Egquity to the consolidated financial statements for further information.

Securities Authorized for Issuance under Equity Compensation Plans

See Ttem 12. Security Ownership of Certain Bengficial Owners and Management and Related Stockholder Matters—Share Incentive Flan
Infermatien for information regarding our equity compensation plans.

Recent Sales of Unregistered Securities
Previously reported in the Cuorent Report on Form 3-K filed with the SEC on October 28, 2019.
Issuer Purchases of Securities

Purchases of common stock made by or on behalf of us or our affiliates during the three months ended December 31, 2019 are set forth below:

(d) Maximum number

(c) Total sumber of (or approximate dollar
shares purchased as part  value) of shares that may
(a) Total number of (b) Average price paid of publicly announced vet be purchased under
Period shares purchaszed’ per share programs ' the plans or programs
October 1 — October 31, 2019 7050056 S 40.15 7,050,056 % 640157 788
November 1| — Movember 30, 2019 14 5 43 89 — % 640 157 788
December 1 — December 31, 2019 1237 § 46.96 — % 640157 788

! in amounts between column {a) and (¢} relate to shares withheld (under the tevms of employes stock-based compenzation plans) to affset tax

Differences
withholding obligations that occur upon the delivery of outstanding shares underlying equity awards or upon the exercise of stock options.

* On Dacember 10, 2018, we ammounced that our board of directors had approved an authorization for the repurchase of up to $250 million of our Class A
commen shares (Previous Authorization). On May 7, 2019, we announced that our board of divectors had approved an authorization for the repurchaze of up to
3350 million of our Clasz A common shares, incluzive of the remaining shaves authorized for repurchase under the Previous Authovization. On June 10, 2010,
we announced that our board of directors had approved an additional 5120 million authorization for the repurchase ouwr Clazs A common sharves. On August 3,
2010, we armownced that our board of divectors had approved an additional 3330 million authorization for the repurchase of our Clazs A commen shares. On
Octobar 28, 2010, we armounced that our hoard of directors had approved an additional 3600 million autherization for the rapurchase of owr Clazs A commen
shares. None of the authorizations have a dgfinitive expiration date, but may be terminated ar any time at the sole dizcretion af our board of directors. See Nove
10 — Eguity to the consolidated financial statements for more information.
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Purchases of depositary shares made by or on behalf of us or our affiliates during the period commencing with the inaugural offening of

depositary shares on June 10, 2019 through December 31, 2019 are set forth below:

(d) Maximum number

(c) Total sumber of (or approximate dollar
shares purchased as part  value) of shares that may

(a) Total number uf (b) Average price paid of publicly announced vet be purchased under

Period shares purchaszed’ per share programs” the plans or programs"
Jane 10 — Fune 30, 2019 130,000 S 25.00 — % =
Jaly 1 — July 31, 2019 — 5 — — % —
Angust 1 — Angust 31, 2019 — 5 — — % —
September | — September 30, 2019 50,000 % 25.00 — % —
October 1 — October 31, 2019 — % = — % =
Movember 1 — November 30, 2019 — 3 — — % —
December 1 — December 31, 2019 — 3 — — % —

! Purchases relats to purchases of depositary shaves made by certain executive officers and directors in connection with the public offering of such depesitary
shares. James Belardi purchased 80,000 depositary shaves, each representing a 1/1,000th interest in a 0.35 Fixed-to-Floating Rate Perpetual Non-Cumulative
Prafavence Share, Series A, par value 31.00 and liguidation prefarence $235,000 (Serias A Depositary Shaves) and 40,000 depositary shares, each representing a
1/1,000¢h imterest in a 5.025% Fixed Rate Parpatual Non-Cumulative Praference Share, Series B, par value 31.00 and liguidation preference 523,000 (Seriez B
Depositary Shares). Gramt Evalheim, an executive officer, purchased 40,000 Servies 4 Depositary Shares. Mare Beilinson, member of owr Board of Directors,

purchased 10,000 Saries A Depositary Shares and 10,000 Series B Depositary Shares.

* 4z af December 31, 2019, our Board af Directors had not autherized any purchases af depositary shares in conmection with a publicly armounced plan or

program.
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Item 6. Selected Financial Data

The following tables set forth our selected historical consolidated financial data, which should be read in conjunction with fiem 7. Management 5
Discussion and Analysis of Financial Condifion and Results of Operations and ftem 8. Financial Statemenis and Supplementary Datfa. The
mformation has been derived from our historical consolidated financial statements. Our historical results are not necessanly indicative of future
results.

Years ended December 31,

{In millions, except percentages and per share data) 01 2018 2017 2016 2015
Conszolidated Statements of Income Diata
Total revenues 5 16,258 § 6637 % £788 % 4105 5§ 2618
Total benefits and expenses 13,956 5,462 7324 3,393 2023
Income before income taxes 2302 1175 1,464 712 595
Het meome 2185 1,053 1,358 7 5095
Met meome available to Athene Holding Ltd. common

shareholders 2136 1,053 1,358 773 579
Adjusted operating income available to common shareholders

(2 non-GA AP measure) 1,289 1,140 1,055 759 T60
ROE 19.7% 12.1% 16.9% 12.6% 11.7%
Adjusted operating FOE (a non-GA AP measure) 14.1% 13.9% 15.1% 12 6% 16.2%
Earnings per share®
Basic 5 1144 % 534 0§ 695 3 414 § 33l
Dhluted — Class A common shares 5 1141 % 532 % 691 3 404 5 3.30
Adjusted operating earmings per common share (3 non-GAAP

measure)} 5 697 % 582 % 539 % 393 § 434
Weighted average common shares outstanding
Basic* 185.6 1971 1953 1858 1751
Diluted — Class A common shares® 1543 161.1 111.0 535 413
Adjusted operating common shares (2 non-GAAP measure)® 1848 1959 1959 1934 1752
Consolidated Balance Sheets Data
Investments, inchuding related parties 5 129845 % 107632 % B4379 % 72433 § 64,525
Investments of consolidated variable interest entities T05 T09 859 901 1,565
Total assats 146 875 125,505 100,161 86,740 30,864
Interest sensitive contract liailities 102,745 96,610 68,099 61,580 57,306
Future policy benefits 23 330 16,704 17,557 14 562 14,533
Long-term debt 992 991 — — —
Total liabilities 132734 117,229 90,985 79.858 75,496
Total AHI shareholders’ equity 13,391 8.276 9.176 6,881 5,367
Total adyusted common shareholders” equity (a non-GAAP
measure} 9445 8823 7,566 6,452 5,589
Book value per common share 3 7621 % 4245 % 4660 % 3578 5 2884
Adjusted book value per common share (3 non-GA AP measure) 5 5402 % 4559 % B4 3 3285 § 30.03
Commen shares ing* 175.7 195.0 1969 1923 186.1
Adjusted operating commeon shares outstanding (3 non-GAAP

measure)’ 1749 1935 196 9 196.4 186.1

! During the year endsd December 31, 2018, we entered into various agresments to reinsure blocks of fived and fixed index anmuities. See Note § — Reinsurance
to the conselidated financial statements for additional information.

! Reflects the acquisition af our former subsidiary Athora en October 1, 2015
3 Raflects the deconsolidation of Athora effective January 1, 2013. See Note 1 — Businass, Basis of Presentation and Signjficant Accounting Policies
to the conselidated financial statements for additional information.

* Basic emrmings per common share, including basic weighted average common shares outstanding, includes all claszes sligible to participate in dividends for
each period prezented. Diluted earmings per share on Class A common shares, including diluted Class A weighted average common shares outstanding, includes
the dilutive impacts, {f any, of Clazs B common shares, Class M common shares and any other stock-based awards. See Note 11 — Earnings Per Share to the
consolidated financial statements for additional information regarding basic and diluted earnings per common share.

* Represents Class A common shares outstanding or weighted average common shares outstanding assuming conversion or settlement of all outstanding ftems
that are able to be converted to or settled in Class A common shares, including the impacts of Clazs B common shares, Clasz M common shares and any other
stock-based awards. For December 31, 2013, Clasz M common shares were not included due to issuance restrictions which were comtingent upen our IPO.

¢ Represents common shares vested and outstanding for all classes sligibls to participate in dividends_for sach period presemted. Ses Note 11 — Earnings Per
Share to the consolidated financial statements for additional information regarding classes eligible to participate in dividends as of each period.
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Item 6. Selected Financial Data

Non-GAAP Measures-In addition to our results presented in accordance with GAAP, we present certain non-GAAP measures we commonly
use. Management believes the use of these non-GAAP measures, together with the relevant GAAP measures, provides information that may
enhance an investor s understanding of our results of operations and the underlying profitability drivers of our business. These measures should
be considered supplementary to our results in accordance with GAAP and should not be viewed as a substitute for the GAAP measures. See Jtem
7. Managements Discussion and Analysis of Financial Condition and Resulis of Operations—Eey Operating and Non-GAAF Measures for

additional discussions regarding non-GAAP measures.

The following are reconciliations of certain GAAP measures appearing in the preceding table, including net income available to AHL common

shareholders, basic weighted average common shares outstanding — Class A, and basic earnings per commeon share — Class A, to their

cormresponding non-GAAP measures, mcluding adjusted operating income available to commeon shareholders, weighted average common shares
outstanding — adjusted operating, and adjusted operating earnings per commoen share, respectively:

(I millions)
Net income available to AHL common shareholders
Non-operating adjuztments

Investment gams (losses), net of offsets

Change in fair values of denvatives and embedded dermrvatives —
FIAs, net of offsets

Integrafion, restructuring and other non-operating expenses
Stock compensation expense
Income tax (expense) benefit — non-operating

Less: Total non-operating adjustments

Adjusted operating income available to common shareholders

{In millions)

Basic weighted average common shares outstanding — Class A
Conversion of Class B common shares to Class A common shares
Conversion of Class M common shares o Class A common shares
Effect of other stock compensation plans

Weighted average common shares outstanding — adjusted
operating

Basic earnings per share — Class A common shares
Non-operating adjuztments
Investment gains (losses), net of offsets

Change in farr values of denvatives and embedded derivatives —
FIAs, net of offsets

Integration, restructunmg and other non-operating expenses
Stock compensation expense
Income tax {expense) benefit — non-operating

Lezs: Total non-operating adjustments

Effect of items convertible to or settled in Class A common shares

Adjusted operating earnings per commeon share

Years ended December 31,

2019 013 1) 2ils s
2136 % 1053 % 1358 % 773 % 579
904 (274) 199 47 (56)
(65) 242 230 &7 (30}
(70) 22) (68) 22) (58)
1z (1) (33) (E2) (67)
_ 23 (25) 4 30
847 (8T) 303 14 (181}
1289 % 1140 § 1055 % 759 % 760
Years ended December 31,
019 2018 2017 2016 2015
1539 1605 107.7 521 412
254 293 316 1345 1339
51 56 6.1 6.6 —
04 0.5 05 02 0.1
184.3 1959 1959 193 4 1752
Years ended December 31,
2019 013 017 2ils 015
1144 § 534 3 695 3 414 % 331
539 (1.40) 102 024 (033)
(0.36) 124 117 035 {0.17)
(0.3T) (0.12) (0.35) (0.12) (033)
(0.07) (0.05) (0.17) (0.42) (0.38)
— (0.11}) (0.13) 0.02 0.17
459 {0.44) 1.54 0.07 (1.04)
(0.12) {0.04) 0.02 014 0.01
697 % 582 % 539 % 393 % 4.34
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Item 6. Selected Financial Data

The following is a reconciliation of total AHL shareholders’ equty to total adjusted AHL common shareholders” equity, which is used in
calculating adjusted operating ROE and adjusted book value per common share:

December 31,

{In millionz) 019 018 T 2ils s
Total AHI. shareholders’ equity 5 13391 % 8276 3 9176 3% 6881 % 5,367
Less: Preferred stock 1,172 — — — —
Total AHI. common shareholders’ equity 12219 8276 9.176 6,881 5,367
Less: AOCT 2281 475 1,449 366 (241)
Less: Accumulated change in fair value of reinsurance assats 493 (75) 161 63 19
Total adjusted AHI. commeon shareholders’ equity 5 9445 % 8823 % 7566 § 6432 3 5,589

The following is a reconciliation of average AHL shareholders” equity to average adjusted AHL common shareholders’ equity, which is used in
calculating adjusted operating ROE:

December 31,
{In millionz) 2019 013 1) 2ils s
Average AHL shareholders’ equty ] 10834 § 8726 % 8029 % 6,124 % 4959
Less: Average preferred stock 586 — — — —
Less: Average AQCT 905 459 908 63 203
Less: Average accummlated change in fair value of reinsurance assets 209 43 112 41 58
Average admsted AHL common shareholders” equity 5 9134 % 8194 % T009 % 6020 % 4 698

The following is a reconciliation of Class A common shares outstanding to its corresponding non-GAAP measure, adjusted operating common
shares outstanding:

December 31,
{In millions) 2019 2018 2017 1016 101=
Class A commen shares cutstanding 1428 1622 1422 770 50.1
Conversion of Class B common shares to Class A common shares 254 254 474 1118 1350
Conversion of Class M common shares o Class A common shares 55 49 6.4 6.8 —
Effect of other stock compensation plans 12 10 09 08 —
Adjusted operating commeon shares outstanding 174.9 193 5 1969 196 4 186.1

The following is a reconciliation of book value per common share to its comesponding non-GAAP measure, adjusted book value per common
share:

December 31,
019 2018 2017 2016 2015
Book value per common share 5 7621 § 4245 § 4660 § 3578 % 2884
Preferred stock (6.6T) — — — _
AOCT (12.98) 242 (7.36) (1.90) 129
Acenmulated change in fair value of reinsurance assets (2.80) 039 (0.82) (0.33) {010}
Effect of ifems converfible to or settled m Class A commeon shares 026 0.33 0.01 (0700 —
Adjusted book value per common share $ 5402 % 4559 § 3843 % 3285 % 30.03
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with Forward-Looking
Statements, Item 1A. Risk Factors, Item 6. Selected Financial Dafa, and Item & Financial Statements and Supplementary Data included within

this report.
Overview

We are a leading retirement services company that issues, reinsures and acquires retirement savings products designed for the increasing number
of individuals and institutions seeking to fund retirement needs. We generate attractive financial results for our policyholders and shareholders
by combining our two core competencies of (1) sourcing long-term, generally illiquid liabilities and (1) investing in a high-quality investment
portfolio, which takes advantage of the illiquid nature of our liabilities. Our steady and significant base of eamings generates capital that we
opportunistically mvest across our business to source attractively priced liabilities and capitalize on opportunities.

We have established a significant base of earnings and, as of December 31, 2019, have an expected annual net investment spread for our
Eetirement Services segment, which measures our investment performance less the total cost of our Liabilities, of 1-2% over the 9.5 year
weighted-average life of our reserve liabilities. The weighted-average life includes deferred annuities, PRT group annuities, finding agreements,
payout annmties and other products.

We operate our core business strategies out of one reportable segment, Retirement Services. In addition to Retirement Services, we report certain
other operations m Corporate and Other. Retirement Services is comprised of our U.5. and Bermmda operations which issue and reinsure
retirement savings products and institutional products. Corporate and Other includes certain other operations related to our corporate activities
and, prier to January 1, 2018, included our former German operations.

Our consolidated ROE for the year ended December 31, 2019 was 19.7% and our consolidated adjusted operating ROE was 14.1%. For the year
ended December 31, 2019, in our Eetirement Services segment, we generated an investment margin on deferred anmuties of 2 46% and adjusted
operating ROE of 17.3%. As of December 31, 2019, our deferred anmmities had a weighted-average life of 8.9 years and made up a significant
portion of our reserve liabilites.

The following table presents the deposits generated from our organic and inorganic channels:

Years ended December 31,

{In millions) 2019 2018 2017
Eetal sales $ 6,782 % 7542 % 5,353
Flow remsurance 3,950 2423 875
Funding agreements 1,301 650 3,000
Pension nisk transfer 6,042 2,581 2253

Total crganic deposits 18,075 13,196 11,481
Inorganmic deposits — 25982 —
Gross deposits 18,075 40,178 11,481

Depaosits attributable to ACRA noncontrolling inferest (44 — —
et deposits $ 17,531 % 40178 § 11,481

Our organic channels, including retail, flow reinsurance and institational products, generated deposits of $18.1 billion, $13.2 billion and $11.5
billion for the years ended December 31, 2019, 2018 and 2017, respectively. Withdrawals on our deferred anmuities, maturities of our funding
agreements, payments on payout annuities, and pension risk benefit payments (collectively, liability outflows), in the aggregate, were $11.0
billion, $8.9 billion and $5 8 billion for the years ended December 31, 2019, 2018 and 2017, respectively. We believe that our improving credit
profile, our current product offerings, and product design capabilities as well as our growing reputation as both a seasoned funding agreement
issuer and a reliable PRT counterparty will continue to enable us to grow our existing organic channels and allow us to source additional
volumes of profitably underwritten liabilities in various market environments. We plan to continue to grow organically by expanding each of our
retail, flow reinsurance and institutional distribution channels. We believe that we have the right people, mfrastructure and scale to position us
for continued growth.

Within our retail channel, we had fixed annuity sales of $6.8 billion, $7.3 billion and $5 4 billion for the years ended December 31, 2019, 2018
and 2017, respectively. The decrease in our retail channe] was driven by rate decreases due to the depressed interest rate environment as well as
a decline in sales in the overall annuity market. We aim to grow our retail channel by deepening our relationships with our approximately 50
IMOs; approximately 48,000 independent agents; and our growing network of 13 small and mid-sized banks and 90 regional broker-dealers. Our
strong financial position and capital efficient products allow us to be dependable partmers with IMOs, banks and broker-dealers, as well as
consistently write new busimess. We expect our retail channel to continue to benefit from our improving credit profile and recent product
laumches. We believe this should support growth in sales over ime at our desired cost of funds through increased volumes via current IMOs,
while also allowing us to continue to expand our bank and broker-dealer channels. We have recently implemented a new technology platform for
our retail channel to expand operational capabilities. Additionally, we are focused on hinng and training a specialized sales force and creating
products to capture new potential distribution opportunities.
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

In our flow reinsurance channel, we target reinsurance business consistent with our preferred Liability characteristics and, as such, flow
reinsurance provides another opportunistic channel for us to source long-term liabilities with attractive crediting rates. We generated deposits
through our flow reinsurance channel of $4.0 billion, $2 4 billion and $275 million for the years ended December 31, 2019, 2018 and 2017,
respectively. The increase in our flow reinsurance channel over prior year was driven by the addition of new partners in the second half of 2018
and new product launches by our partners. We expect that our improving credit profile and our reputation as a solutions provider will help us
continue to source additional reinsurance partners, which will further diversify our flow reinsurance channel.

Within our institntional channel, we generated deposits of $7.3 billion, $3.2 billion and $5 3 billion for the years ended December 31, 2019,
2018 and 2017, respectively. The increase in our institutional channe] is driven by higher PRT deposits. We issued funding agreements in the
aggregate principal amount of $1.3 billion. $650 million and $3.0 billion for the years ended December 31, 2019, 2018 and 2017, respectively.
For the year ended December 31, 2019, we closed five PRT transactions, including our first UK PRT transaction for approximately $818
million, and issued group annuity contracts in the aggregate principal amount of $6.0 billion, compared to $2.6 billion for the year ended
December 31, 2018. Since entering the PRT channel in 2017 through December 31, 2019, we have closed 16 deals invelving more than 168,000
plan participants resulting n the issnance of group annuities and entry into UK PRT reinsurance amangements in the aggregate principal amount
of $10.9 billion We expect to grow our institutional channel by continuing to engage in PRT transactions and opportunistic issuances of funding
agresments.

Our inorganic channel has contributed significantly to our growth and, in 2018, we generated $27.0 billion of deposits driven by two block
reinsurance transactions. On June 1, 2012, we closed on the Voya reinsurance transaction pursuant to which we entered into coinsurance and
modco agreements to reinsure a block of fixed and fixed indexed annuities providing $19.1 billion of deposits. On December 7, 2018, we
entered mte a modified coinsurance agreement with The Lincoln National Life Company (Linceln), with an effective date of October 1, 2018, to
reinsure an 80% quota share of fixed deferred and fixed indexed annuities providing $7.9 billion of deposits. We expect that our inorganic
channels will continue to be imp ortant sources of profitable growth in the future. We believe our intemal transactions team, with support from
Apollo, has an industry-leading ability to source, underwrite and expeditiously close transactions. With support from Apollo, we are a solutions
provider with a proven track record of closing transactions, which we believe makes us the ideal partner to insurance companies seeking to
restructure their business.

Executing our growth strategy requires that we have sufficient capital available to deploy. We believe that we have significant capital available
to us to support our growth aspirations. As of December 31, 2019, we estimate that we have $6.7 billion in capital available to deploy, consisting
of approximately $2.0 billion in excess capital, $2.1 billion in untapped debt capacity (assuming a peer average adjusted debt to capitalization
ratio of 25%) and $2 6 billion in uncalled capital at ACRA_ subject, in the case of debt capacity, to favorable market conditions and general
availability.

In order to support our growth strategies and capital deployment opportunities, we established ACPEA as a long-duration, on-demand capital
vehicle. On October 1, 2019, ADIP purchased 67% of the economic interests in ACRA for $575 million. ACFA is expected to participate in
qualifying transactions and certain other transactions by drawing two-thirds of the required capital for such transactions from third-party
mvestors. See Jtem 1. Business — Capital for further information on qualifying transactions. This shareholder-friendly, strategic capital solution
15 expected to allow us the flexibility to simultanecusly deploy capital across multiple accretive avenues, while maintaining a strong financial
position.

Deconsolidation Summary

On January 1, 2018, in connection with the closing of the Athora Offering, our equity interest in Athora was exchanged for common shares of
Athora. See Note 1 — Business, Basis of Presentation and Significant Accounting Policies to the consclidated financial statements for further
details regarding the deconsolidation of our German operations. The deconsolidation of Athora decreased our total assets by $6.3 billion and our
net invested assets by $6.0 billion. As of and after January 1, 2018, our interest in Athora is reflected as an alternative investment.

Strategic Transaction with Apalle

On October 27, 2019 we entered into a Transaction Agreement with the Apollo which is expected to close in the first quarter of 2020, subject to
regulatory approval. Upon close of the transaction, Apollo will acquire an incremental stake in us for approximately $1_35 billion, in exchange
for AOG units valued at approximately $1.2 billion, subject to changes in market price at close, and approximately $350 million of cash.
Additionally, AHL will convert all classes of common shares to a single common share class, eliminating our current super-voting structure,
which we expect will broaden our investor base over ime. Upon closing of the Share Exchange, the ADQG units will be reflected as an
alternative mvestment and may present future volatility in our results of operations due to changes in the valuation of the AOG units. See

Note 14 — Related Parties to the consolidated financial statements for further discussion.
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Industry Trends and Competition
Market Conditions

Following three separate rate cuts m 2019, the U.S. Federal Reserve kept rates unchanged in its meeting on December 11, 2019, due to
perceived easing of downside risk to the economy. While current economic fundamentals appear strong, uncertainty about future fiscal policy,
changes in tax policy, the scope of potential deregulation, the imposition of tanffs or other barmiers to international trade and levels of global
trade, the future path of the Federal Reserve’s quantitative tighteming or easing, along with uncertainty about the Federal Reserve’s ability to
manage its normalization process and the impact on inflation and wage growth, may trigger continued volatility across financial markets, and
specifically equity market volatility, which may adversely affect the hedging costs of our Liability policy hedging program. Credit market
volatility, which may widen credit spreads, generally benefits our investment purchases but may negatively affect the valuations of our in-force
mvestment portfolio.

A volatile market environment may affect our ability to produce liability products that are profitable, have our desired risk profile, and are
desirable to consumers. As a company with strong retirement, investment management and insurance capabiliies, we expect that over the long
term, market conditions resulting in higher Treasury yields and credit spreads will enhance the attractiveness of our portfolio of annuity
products. We continue to monitor the behavior of our customers and other factors that react to market conditions, including anmuitization rates
and lapse rates, in order to best serve our customers and generate strong profitability to our shareholders.

Interest Rate Environment

As a retirement services company focused on issuing and reinsuring fixed anmuities, we are affected by the monetary policy of the Federal
Eeserve in the United States as well as other central banks around the world. The Federal Reserve left the federal fimds rate unchanged at the
end of the year, following three rate cuts in 2019. The short-term rates on the yield curve have consequently declined, while the medinm-to-
long-term rates have experienced a marginal increase, resulting in a steepening of the yield curve. The yield curve is currently upward sloping,
which has traditionally been seen as an indicator of economic optimism, after phases in 2019 when it was flat or inverted.

Our investment portfolio consists predominantly of fixed maturity investments. See —Consolidated Investment Portfolio. If prevailing interest
rates were to rise, we believe the yield on our new investment purchases may also rise and our investment income from floating rate investments
would increase while the value of our existing imvestments may decline. If prevailing interest rates were to declime, it is likely that the yield on
our new investment purchases may decline and our investment income from floating rate investments would decrease, while the value of our
existing investments may increase. We address interest rate risk through managing the duration of the liabilities we source with assets we
acquire through ALM modeling. As part of our investment strategy, we purchase floating rate investments, which we expect would perform well
In a rising interest rate environment and which we expect would underperform in a declining rate environment. Cur investment portfolio
meludes $20.9 billion of floating rate investments, or 18% of our net invested assets as of December 31, 2019.

If prevailing interest rates were to nse, we believe our products would be more attractive to consumers and our sales would likely mcrease. If
prevailing interest rates were to decline, it is likely that our products would be less attractive to consumers and our sales would likely decrease.
In periods of prolonged low interest rates, the net investment spread may be negatively impacted by reduced investment income to the extent
that we are unable to adequately reduce policyholder crediting rates due to policyholder guarantees in the form of minimum crediting rates or
otherwise due to market conditions. As of December 31, 2019, most of our products were fixed anmmities with 22% of our FIAs at the mininmum
guarantees and 41% of our fixed rate anmuties at the minimum crediting rates. As of December 31, 2019, minimum guarantees on all of our
deferred annuities, including those with crediting rates already at their minimum guarantees, were, on average, 100 to 110 basis points below the
crediting rates on such deferred annuities, allowing us room to reduce rates before reaching the minimum guarantees. Our remaining liabilities
are assoclated with immediate annuities, pension risk transfer obligations, funding agreements and life contracts for which we have little to no
discretionary ability to change the rates of interest payable to the respective policyholder. A significant majonity of our deferred annuity products
have crediting rates that we may reset annually upon renewal following the expiration of the cumrent guaranteed period. While we have the
contractual ability to lower these crediting rates to the guaranteed minimum levels, our willingness to do so may be limited by competitive

pressures.

See Item 74. Quantitative and Qualitative Disclosures About Market Risks, which includes a discussion regarding interest rate and other
significant risks and our strategies for managing these nisks.

Discontinuation ef LIBOR

The FCA has announced that it intends to stop persuading or compelling banks to submit LTTBOR rates after 2021. It is expected that a number of
prvate-sector banks currently reporting information used to set LIBOR. will stop doing so after 2021 when their current reporting commitment
ends, which could either cause LIBOR. to stop publication immediately or caunse the FCA to determine that the quality of LIBOR has degraded to
the degree that LTBOR. is no longer representative of its underlying market. With an estimated $200 trillion in notional transactions referencing
USD LIBOR. in the cash and derivatives markets, including more than §33 trillion extending past 2021, the discontinuation of LIBOE. could
have a significant impact on the financial markets and represents a material uncertainty to our business.
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To manage the uncertainty surrounding the discontimuation of LIBOE. we have established a plan, which invelves the following six phases: (1)
identify and quantify cur exposure to LIBOR; (2) establish a counterparty communication strategy; (3) evaluate the specific risks to our business
anising as a result of the transition; (4) identify actions that we can take to mitigate the risks identified in phase 3; (5) monitor market
developments regarding the adoption of a replacement rate; and (6) transition to the market consensus rate or rates once such rate or rates
emerge and are operational.

The phases of our plan are not discrete and need not oceur in chronological order. Our plan is subject to change as we gain additional
mmformation. We have created an Executive Steening Committee composed of senior executives to coordinate and oversee the execution of our
plan. Currently, we are primarily focused on phase 1 of our plan. We have established function-specific working groups to identify and quantify
our exposure to LIBOE. A separate working group exists for each of the following functions: actuanial, finance, derivatives/treasury, investment
portfolio, legal and information technology. Each working group is tasked with evaluating the various contracts, transactions and amrangements
within its functional area to identify those contracts, transactions and arrangements which involve LIBOE. We expect to complete phase 1 by
March 31, 2020.

Thus far, we have identified contracts, other than those related to our product liabilities, with a notional value of approximately $23 billion tied
to LIBOR,, of which contracts with a notional value of approximately $20 billion are expected to extend beyond 2021. Such exposure primarily
arises from our investment portfolio, which accounts for approximately 80% of our current exposure and approximately 84% of the exposure we
expect will extend beyond 2021. In addition to the foregoing, we have identified product liabilities with a notional value of approximately $6.9
billion for which interest credited is computed on “excess return” indices (return of mdex in excess of LIBOR). We anticipate that many of these
contracts will extend beyond 2021. We currently hold derivatives with a notional value of approximately $7.3 billion to hedge our exposure to
these product liabilities. As these derivatives are primarily purchased to hedge the current crediting period, we expect that substantially all of
them will expire before the end of 2021. We will be required to purchase new derivatives in future periods to hedge future crediting periods
associated with existing product habilities, which will expose us to potential basis mismatch to the extent that the reference rate for the product
lLiability is not the same as the reference rate for the denivative instrument.

Once phase 1 is completed, we expect to revisit the scope of our plan and to establish milestones based upon the nature and extent of our
exposure to LIBOR. We will also conduct a more thorough analysis of the legal, accounting, tax and other risks associated with the exposure
areas that we have identified. Thereafter, we will evaluate methods to mitigate the risk of the transition, including evaluating the adequacy of
fallback provisions, if any, included in our existing contracts. Concurrent with phase 1 and throughout the execution of our plan, we will
evaluate the new contracts into which we enter for exposure to LIBOR, and for those contracts with LIBOR. exposure, we will negotiate
adequate fallback provisions or negotiate for the inclusion of an altemative rate.

Although we expect that we will be successful at completing all the phases of our plan pricr to the discontinuation of LIBOE., we can provide no
assurance at this time. Completion of certain phases of our plan are contingent upon market developments and are therefore not fully within our
control. Failure to complete all phases of our plan prior to the discontinuation of LIBOE. may have a material adverse effect on our business,
financial position, results of operations and cash flows.

Demographics

Ovwer the next four decades, the retirement-age population is expected to experience unprecedented growth. Technological advances and
immprovements in healthcare are projected to continue to contribute to increasing average life expectancy, and aging individuals must be prepared
to fimd retirement periods that will last longer than ever before. Further, many working households in the United States do not have adequate
retirement savings. As a tool for addressing the unmet need for retirement planning, we believe that many Americans have begun to look to tax-
efficient savings products with low-risk or guaranteed retumn features and potential equity market upside. Our tax-efficient savings products are
well positioned to meet this increasing customer demand.

Competition

We operate in highly competitive markets. We face a vaniety of large and small industry participants, including diversified financial institutions
and insurance and reinsurance companies. These companies compete in one form or another for the growing pool of retirement assets driven by
a number of external factors such as the continued aging of the population and the redoction in safety nets provided by governments and private
employers. In the markets in which we operate, scale and the ability to provide value-added services and buld long-term relationships are
important factors to compete effectively. We believe that our leading presence in the retirement market, diverse range of capabilities and broad
distnibution network uniquely position us to effectively serve consumers” increasing demand for retirement solutions, particularly in the FIA
market.

According to LIMRA, total fixed anmuity market sales in the United States were $109.1 billion for the nine months ended September 30, 2019, a
13.9% increase from the same time peniod in 2018. In the total fixed anmuity market, for the nine months ended September 30, 2019 (the most
recent period for which specific market share data is available), we were the 5th largest company based on sales of $5.6 billion, translating to a
5.2% market share_ For the nine months ended September 30, 2018, we had sales of $5.5 billion, translating to a 5.8% market share.
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FIAs have been one of the fastest growing annuity products, having grown from $27.3 billion in sales for the year ended December 31, 2003 to
$609.6 billion in sales for the year ended December 31, 2018. FIA sales grew $14.6 billion in the one year period from December 31, 2017 to
December 31, 2018. According to LIMP.A data, for the nine months ended September 30, 2019 (the most recent period for which specific
market share data is available), we were the Ind largest provider of FIAs based on sales of $5.0 billion, and our market share for the same period
was 8.9%. For the nine months ended September 30, 2018, we were the 2nd largest provider of FLAs based on sales of $4.7 billion, translating to
a 9.5% market share.

Eey Operating and Non-GAAP Measures

In addition to our results presented in accordance with GAAP, we present certain financial information that includes non-GA AP measures.
Management believes the use of these non-GAAP measures, together with the relevant GAAP measures, provides information that may enhance
an investor s understanding of our results of operations and the underlying profitability drivers of our business. The majority of these non-GAAP
measures are intended to remove from the results of operations the impact of market volatility (other than with respect to altemative
mvestments) as well as integration, restructuring and certain other expenses which are not part of our underlying profitability drivers, as such
items fluctuate from peried to period in a manner inconsistent with these drivers. These measures should be considered supplementary to our
results in accordance with GAAP and should not be viewed as a substitute for the corresponding GAAP measures. See Non-GAAP Measure
Reconciliations and Ttem 6. Selected Financial Data - Non-GAAFP Measures for the appropriate reconciliations to the corresponding GAAP
measures.

Adjusted Operating Income Available to Commeon Shareholders

Adjusted operating income available to common shareholders is a non-GAAP measure used to evaluate our financial performance excluding
market volatility and expenses related to integration, restructuring, stock compensation and other expenses. Our adjusted operating income
available to common shareholders equals net income available to AHL commeon shareholders adjusted to eliminate the impact of the following
{collectively, the non-operating adjustments):

»  Imvestment Gains (Losses), Net of Offsets—Consists of the realized gains and losses on the sale of AFS securities, the change
in fair value of reinsurance assets, unrealized gains and losses, Impairments, and other investment gains and losses. Unrealized,
impairments and other investment gains and losses are comprised of the fair value adjustments of trading securities (other than
CLOs) and investments held under the fair value option, derivative gains and losses not hedging FIA index credits, and the net
other-than-temporary impairment (OTTI) impacts recogmized in operations net of the change in AmerUs Closed Block fair value
reserve related to the comesponding change in fair value of investments and the change in unit-linked reserves related to the
cormesponding trading securities. Investment gains and losses are net of offsets related to DAC, DSI, and VOBA amortization and
changes to gnaranteed lifetime withdrawal benefit (GLWEB) and guaranteed mimimum death benefit (GMDEB) reserves (together,
GLWE and GMDB reserves represent rider reserves) as well as the MVAs associated with surrenders or terminations of
contracts.

+  Change in Fair Values of Derivatives and Embedded Derivatives — FIAs, Net of Offsets—Consists of impacts related to the
fair value accounting for derivatives hedging the FIA index credits and the related embedded denivative hiability fluctuations from
period to period. The index reserve is measured at fair value for the current period and all periods beyond the current
policyholder index term. However, the FIA hedging derivatives are purchased to hedge only the current index peniod. Upon
policyholder renewal at the end of the period, new FIA hedging denvatives are purchased to align with the new term. The
difference in duration between the FIA hedging denivatives and the index credit reserves creates a timing difference in eamings.
This iming difference of the FIA hedging derivatives and index credit reserves is included as a non-operating adjustment, net of
offsets related to DAC, DSI, and VOBA amortization and changes to rider reserves.

We primarily hedge with options that align with the index terms of our FIA products (typically 1-2 years). From an economic
basis, we believe this is suitable because policyholder accounts are credited with index performance at the end of each index
term. However, because the term of an embedded derivative im an FIA contract is longer-dated, there 15 a duration mismatch
which may lead to mismatches for accounting purposes.

+  Imtegration, Restructuring, and Other Non-operating Expenses—Consists of restructuring and integration expenses related to
acquisitions and block reinsurance costs as well as certain other expenses, which are not predictable or related to our underlying
profitability drivers.

»  Stock Compensation Expense—Consists of stock compensation expenses associated with our share incentive plans, excluding
our long-term incentive plan, which are not related to our underlying profitability dovers and fluctuate from time to time due to
the structure of our plans.

=  Bargain Purchase Gain—Consists of adjustments to net income available to AHL common shareholders as they are not related
to our underlying profitability drivers.
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+  Income Tax (Expense) Benefit — Non-operating—Consists of the income tax effect of non-operating adjustments and is
computed by applying the appropriate jurisdiction’s tax rate to the non-operating adjustments that are subject to income tax.

We consider these non-operating adjustments to be meaningful adjustments to net income available to AHL common shareholders for the
reasons discussed in greater detail above. Accordingly, we believe using a measure which excludes the impact of these items is useful in
analyzing our business performance and the trends in our results of operations. Together with net income available to AHL common
shareholders, we believe adjusted operating income available to commeon shareholders provides a meaningful financial metric that helps
mvestors understand our underlying results and profitability. Adjusted operating income available to commeon shareholders should not be used as
a substitute for net income available to AHL common shareholders.

Adjusted Operating ROE

Adjusted operating ROE is a non-GAAP measure used to evaluate our financial performance excluding the impacts of AQCI and the cumulative
change in fair value of funds withheld and modeo reinsurance assets, net of DAC, DS, rider reserve and tax offsets. Adjusted AHL common
shareholders’ equity is calculated as the ending AHT. shareholders’ equity excluding AQCI, the cummulative change in fair value of fimds
withheld and modco reinsurance assets and preferred stock. Adjusted operating ROE is calculated as the adjusted operating income available to
common shareholders, divided by average adjusted AHL commeon shareholders’ equity. These adjustments fluctuate period to period in a manmer
mconsistent with our underlying profitability drivers as the majority of such fluctuation 1s related to the market volatility of the unrealized gams
and losses associated with our AFS securities. Except with respect to reinvestment activity relating to acquired blocks of businesses, we
typically buy and hold AFS investments to maturity throughout the duration of market fluctuations, therefore, the period-over-period impacts in
unrealized gams and losses are not necessarily indicative of current operating fimdamentals or future performance. Accordingly, we believe
using measures which exclude AOCT and the cumulative change in fair value of funds withheld and modco reinsurance assets are useful in
analyzing trends in our operating results. To enhance the ability to analyze these measures across periods, interim periods are annualized.
Adjusted operating ROE should not be used as a substitute for EOE. However, we believe the adjustments to net income available to AHL
common shareholders and equity are significant to gaining an understanding of our overall financial performance.

Adjusted Operating Earnings Per Common Share, Weighted Average Common Shares Ounistanding — Adjusted Operating and Adjusted Book
Falue Per Common Share

Adjusted operating earnings per common share, weighted average common shares outstanding — adjusted operating and adjusted book value per
common share are non-GAAP measures used to evaluate our financial performance and financial condition. The non-GAAP measures adjust the
number of shares included in the comresponding GAAP measures to reflect the conversion or settlement of all shares and other stock-based
awards outstanding. We believe using these measures represents an economic view of our share counts and provides a simplified and consistent
view of our outstanding shares. Adjusted operating earnings per commeon share is calculated as the adjusted operating income available to
common shareholders, over the weighted average common shares outstanding — adjusted operating. Adjusted book value per common share is
calculated as the adjusted AHL common shareholders’ equity divided by the adjusted operating commeon shares outstanding. Our Class B
commeon shares are economically equivalent to Class A common shares and can be converted to Class A common shares on a one-for-one basis
at any time. Our Class M common shares are in the legal form of shares but economically function as options as they are convertible into Class
A shares after vesting and payment of the conversion price. In calculating Class A diluted earmings per share on a GAAP basis, we are required
to apply sequencing rules to determine the dilutive impacts, if any, of our Class B commeon shares, Class M common shares and any other stock-
based awards. To the extent our Class B common shares, Class M common shares and/or any other stock-based awards are not dilutive, after
considering the dilutive effects of the more dilutive securities in the sequence, they are excluded. Weighted average commeon shares outstanding
— adjusted operating and adjusted operating common shares outstanding assume conversion or settlement of all outstanding items that are able to
be converted to or settled in Class A common shares, including the impacts of Class B commeon shares on a one-for-one basis, the impacts of all
Class M common shares net of the conversion price and any other stock-based awards, but excluding any awards for which the exercise or
conversion price exceeds the market value of our Class A common shares on the applicable measurement date. For certan historical peniods,
Class M shares were not included due to issuance restrictions which were contingent upon our IPO. Adjusted operating earmings per common
share, weighted average commeon shares outstanding — adjusted operating and adjusted book value per common share should not be used as a
substitute for basic eamings per share — Class A commeon shares, basic weighted average common shares outstanding — Class A or book value
per commeon share. However, we believe the adjustments to the shares and equity are significant to gaining an understanding of our overall
results of operations and financial condition.
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Adjusted Debt to Capital Ratio

Adjusted debt to capital ratio is a non-GAAP measure used to evaluate our capital stmcture excluding the impacts of AOCT and the cumulative
change in fair value of funds withheld and modco reinsurance assets, net of DAC, DSI, rider reserve and tax offsets. Adjusted debt to capital
ratio is calculated as total debt excluding debt of consolidated variable interest entities (VIEs) divided by adjusted AHL shareholders” equity.
Adjusted debt to capital ratio should not be used as a substitute for the debt to capital ratio. However, we believe the adjustments to total debt
and shareholders” equity are significant to gaining an understanding of our capitalization, debt utilization and debt capacity.

Retirement Services Net Investment Spread, Investment Margin on Deferred Annuities and Operating Expenses

Net investment spread is a key measurement of the profitability of our Retirement Services segment. Net investment spread measures our
mvestment performance less the total cost of our iabilities. Net investment eamed rate is a key measure of our investment performance, while
cost of funds is a key measure of the cost of our policyholder benefits and liabilities. Investment margin on our defermred annuities measures our
mvestment performance less the cost of crediting for our deferred anmuities, which make up a significant portion of our reserve liabilities.

Net investment eamed rate is a non-GAAP measure we use to evaluate the performance of our net invested assets that does not correspond to
GAAP net investment income. Net iInvestment earned rate is computed as the income from our net invested assets divided by the average net
mvested assets for the relevant period. To enhance the ability to analyze these measures across periods, interim penods are annualized. The
adjustments to arrive at our net investment earned rate add alternative investment gains and losses, gains and losses related to trading securities
for CLOs, net VIE impacts (revenues, expenses and noncontrolling interest) and the change in fair value of reinsurance assets. We include the
mmcome and assets supporting our change in fair value of reinsurance assets by evaluating the underlying mvestments of the fimds withheld at
interest receivables and we include the net nvestment ncome from those underlymg mvestments which does not correspond to the GAAP
presentation of change in fair value of reinsurance assets. We exclude the income and assets supporting business that we have exited through
ceded reinsurance including funds withheld agreements. We believe the adjustments for reinsurance provide a net investment eamed rate on the
assets for which we have economic exposure.

Cost of funds includes liability costs related to cost of crediting on both deferred anmuities and mstitutional products as well as other hiabality
costs. Cost of fimds is computed as the total hability costs divided by the average net invested assets for the relevant period. To enhance the
ability to analyze these measures across periods, interim periods are anmualized.

Cost of crediting includes the costs for both deferred annuities and institutional products. Cost of crediting on deferred anmmities is the interest
credited to the policyholders on our fixed strategies as well as the option costs on the indexed anmuity strategies. With respect to FIAs, the cost
of providing index credits includes the expenses incurred to find the annual index credits, and where applicable, minimum guaranteed interest
credited. Cost of crediting on institutional products is comprised of PRT costs including interest credited, benefit payments and other reserve
changes, net of premiums received when issued, as well as funding agreement costs including the interest payments and other reserve changes.
Cost of crediting is computed as the cost of crediting for deferred annuities and institutional products divided by the average net invested assets
for the relevant peniods. Cost of crediting on deferred anmuties is computed as the net interest credited on fixed strategies and option costs on
mmdexed anmuity strategies divided by the average net account value of our deferred anmuities. Cost of crediting on institutional products 1s
computed as the PRT and funding agreement costs divided by the average net mstitutional reserve liabilities. Our average net invested assets, net
account values and net institutional reserve hiabilities are averaged over the number of quarters in the relevant period to obtain our associated
cost of crediting for such period. To enhance the ability to analyze these measures across periods, interim periods are annualized.

Other hiability costs include DAC, DSI and VOBA amortization, change in rider reserves, the cost of liabilities on products other than deferred
anmuties and institational products, excise taxes, premiums, product charges and other revenues. We believe a measure like other liability costs
15 useful in analyzing the trends of our core business operations and profitability. While we believe other liability costs i1s a meaningful financial
metric and enhances our understanding of the underlying profitability drivers of our business, it should not be used as a substitute for total
benefits and expenses presented under GAAP.

Net investment eamed rate, cost of funds, net investment spread and investment margin on deferred annuities are non-GAAP measures we use to
evaluate the profitability of our business. We believe these metrics are useful in analyzing the trends of our business operations, profitability and
prcing discipline. While we believe each of these metrics are meaningful financial metrics and enhance our understanding of the underlying
profitability drivers of our business, they should not be used as a substitute for net investment income, interest sensitive contract benefits or total
benefits and expenses presented under GAAP.

Operating expenses excludes integration, restructuring and other non-operating expenses, stock compensation expense, interest expense and
policy acquisition expenses. We believe a measure like operating expenses 1s useful in analyzing the trends of our core business operations and
profitability. While we believe operating expenses 1s a meaningful financial metric and enhances our understanding of the underlying
profitability drivers of our business, it should not be used as a substitute for policy and other operating expenses presented under GAAP.
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Net Invested Assets

In managing our business, we analyze net invested assets, which does not comespond to total investments, including mvestments in related
parties, as disclosed in our consolidated financial statements and notes thereto. Net invested assets represents the investments that directly back
our net reserve liabilities as well as surplus assets. Net invested assets is used in the computation of net mvestment earned rate, which allows us
to analyze the profitability of our investment portfolio. Net mvested assets includes (a) total investments on the consolidated balance sheets with
AFS secunities at cost or amortized cost, excluding derivatives, (b) cash and cash equivalents and restricted cash, (c) iInvestments in related
parties, (d) accrued investment income, (e) the consolidated VIE assets, liabilities and noncontrolling interest, (f) net investment payables and
receivables and (g) policy loans ceded (which offset the direct policy loans in total investments). Net mvested assets also excludes assets
associated with fuinds withheld hiabilities related to business exited through reinsurance agreements and denvative collateral (offsetting the
related cash positions). We include the underlying mvestments supporting our assumed funds withheld and modco agreements in our net
mvested assets calculation in order to match the assets with the income received. We believe the adjustments for reinsurance provide a view of
the assets for which we have economic exposure. Net invested assets includes our proportionate share of ACRA investments, based on our
economic ownership, but does not include the proportionate share of investments associated with the noncontrolling mterest. Our net mvested
assefs are averaged over the number of quarters in the relevant period to compute our net investment eamed rate for such period. While we
believe net invested assets is a meaningful financial metric and enhances our understanding of the underlying drivers of our investment
portfolio, it should not be used as a substitute for total mvestments, mcluding related parties, presented under GAAP.

Net Reserve Liahilities

In managing our business, we also analyze net reserve liabilities, which does not comespond to total liabilities as disclosed in our consolidated
financial statements and notes thereto. Net reserve liabilities represent our policyholder liability obligations net of reinsurance and is used to
analyze the costs of our liabilities. Net reserve liabilities mclude (a) the interest sensitive contract liabilities, (b) future policy benefits, (c)
dividends payable to policyholders, and (d) other policy claims and benefits, offset by reinsurance recoverable, excluding policy loans ceded.
Net reserve liabilities include our proportionate share of ACEA reserve liabilities, based on our economic ownership, but does not include the
proportionate share of reserve hiabilities associated with the noncontrolling interest. Net reserve liabilities is net of the ceded liabilities to third-
party reinsurers as the costs of the liabilities are passed to such remnsurers and, therefore, we have no net economic exposure to such hiabilities,
assuming our remsurance counterparties perform under our agreements. The majornity of our ceded reinsurance is a result of reinsuring large
blocks of life business following acquisitions. For such transactions, GAAP requires the ceded Liabilities and related reinsurance recoverables to
continue o be recorded in our consolidated financial statements despite the transfer of economic nisk to the counterparty in connection with the
reinsurance transaction. While we believe net reserve liabilities is a meaningful financial metric and enhances our understanding of the
underlying profitability drivers of our business, it should not be used as a substitute for total liabilities presented under GAAP.

Sales

Sales statistics do not comrespond to revenues under GAAP but are used as relevant measures to understand our business performance as it
relates to deposits generated duning a specific period of time. Our sales statistics include deposits for fixed rate annuities and FIAs and align
with the LIMEA definition of all money paid into an individual annuity, including money paid into new contracts with imtial purchase occurnng
n the specified peniod and existing contracts with initial purchase ocowrming prior to the specified period (excluding internal transfers). While we
believe sales is a meaningful metric and enhances our understanding of our business performance, it should not be used as a substitute for
premiums presented under GAAP.

Consolidated Results of Operations

The following summarizes the conselidated results of operations:

Years ended December 31,

{Tn millions, except percentages) 2019 2018 017
FRevenues 5 16258 § 6637 % 8,788
Benefits and expenses 13956 5462 7324
Income before income taxes 2,302 1175 1464
Income tax expense 117 122 106
Net income 2,185 1,053 1,358
Less: Net income atiributable to noncontrolling interests 13 — —
Net income attributable to Athene Holding Ltd. 2172 1,053 1,358
Less: prefarred stock dividends 35 — —
Net income available to AHL common shareholders 5 2136 § 1053 § 1,358
ROE 19.7% 12.1% 16.9%
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Year Ended December 31, 2019 Compared to the Year Ended December 31, 2018
In this section, references to 2019 refer to the year ended December 31, 2019 and references to 2018 refer to the year ended December 31, 2018.
Net Income Available to AHL Commen Sharsholders

Net income available to AHL commeon shareholders increased by §1.1 billion, or 103%, to $2.1 billion in 2019 from $1.1 billion in 2018. ROE
mereased to 19.7% in 2019 from 12.1% in 2018, The increase in net income available to AHL common shareholders was driven by an increase
in revenues of $9.6 billion, partially offset by an increase in benefits and expenszes of $8_5 billion.

Revenues

Revenues increased by $9.6 billion to $16.3 billion in 2019 from $6.6 billion in 2018. The increase was driven by an increase in investment
related gains and losses, an mcrease n premiums, higher net investment income and higher product charges.

Investment related gains and losses increased by $6.1 billion to a $4.2 billion gain in 2019 from a $1.3 billion loss in 2018, primarily due to the
change in fair value of FIA hedging derivatives, the change in reinsurance embedded derivatives, the change in fair value of trading securities
and the change in realized gains on AFS securities. The change in fair value of FIA hedging derivatives increased $3.0 billion driven by the
strong performance of the indices upon which our call options are based. The majonty of our call options are based on the S&P 500 index which
mereased 28.9% in 2019, compared to a decrease of 6.2% in 2018. The change in change in reinsurance embedded derivatives increased by $2.3
billion primarily driven by the favorable change in the value of the underlying assets related to the decrease m U.S. Treasury rates compared to
mcreases in 2018 as well as credit spreads tightening compared to widening in 2018. The favorable change in fair value of trading securities of
$407 million was comprised primarily by an increase in AmerUs Closed Block assets of $263 million related to higher gains resulting from a
decrease in US. Treasury rates and credit spreads tightening in 2019. The favorable change in realized gains on AFS securities of $108 million
was driven by a higher level of sales favorably impacted by the lower interest rate environment.

Premiums increased by $2.9 billion to $6.4 billion in 2019 from $3.5 billion in 2018, driven by higher PRT premiums and an increase in
premiums from flow reinsurance, partially offset by the 2018 Voya reinsurance premiums at inception.

Net investment income increased by $3518 million to $4.5 billion in 2019 from $4.0 billion in 2018, primarily driven by growth in our
mvestment portfolio attributed to the Voya and Lincoln reinsurance transactions and a strong increase in deposits over the prior twelve months.
Additionally, net investment mcome increased due to higher bond call income and mortgage prepayments as well as higher altemative
mvestment ncome, partially offset by the run-off of higher yielding assets and the unfavorable impact of the lower interest rate environment on
new mvestment purchases in 2019 and lower EMBS returns.

Product charges increased by $735 million to $324 million in 2019 from $449 million in 2018, primarily driven by growth in the block of
business as well as sumender and rider charges related to the addition of the Voya remsurance liabilities.

Benefits and Expenses

Benefits and expenses increased by $8.5 billion to $14.0 billion in 2019 from $3.5 billion in 2018. The increase was driven by an increase in
interest sensitive contract benefits, an increase in future policy and other policy benefits, an increase in DAC, D51 and VOBA amortization, and
an increase in policy and other operating expenses.

Interest sensitive contract benefits increased by $4.3 billion to $4.6 billion in 2019 from $290 million in 2018, driven by an increase in FIA fair
value embedded derivatives of $4.1 billion and growth in the block of business. The change in the FIA fair value embedded derivatives was due
to the performance of the equity indices to which our FIA policies are linked, primanly the S&P 500 index, which mereased 28.9% in 2019,
compared to a decrease of 6.2% in 2018, as well as an unfavorable change n discount rates used n our embedded derivative calculations as the
current year experienced a decrease in discount rates compared to 2018, which expenienced an increase in discount rates. Additionally, the
change in FIA fair value embedded derivatives was due to the unfavorable impact of our anmal inlocking of assumptions of $3835 million.
Unlocking was unfavorably impacted by an increase of $76 million in 2019 compared to a decrease of $309 million in 2018, both of which were
mainly attributed to changes in lapse assumptions.

Future policy and other policy benefits increased by $3.3 billion to $7.6 billion in 2019 from $4.3 billion in 2018, primarily attributable to
higher PRT obligations, higher benefits for payout annuities with life contingencies due to the Voya reinsurance transaction and an increase in
the change in AmerlJs Closed Block fair value liability, partially offset by the 2018 Voya reinsurance policyholder obligations at mception and a
decrease in the change in rider reserves. The change in the AmerUs Closed Block fair value liability of $283 million was primarily driven by the
mmcrease in unrealized gans on the underlying mvestments related to the change in U.S. Treasury rates compared to the prior year and credit
spreads tightening. The change in rider reserve of $91 million was primarily due to the favorable unlocking of assumptions of $273 million and
an unfavorable net change in FIA denivatives, partially offset by the favorable change in reinsurance embedded denvatives and growth in the
block of business. Unlocking in 2019 was favorable by $61 million related to changes in lapse assumptions, partially offset by changes in the
long-term net investment eamed rate assumption. The 2018 unlocking impacts were unfavorable by $212 million related to changes in lapse
assumptions partially offset by uhlization of certain nder benefits.
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DAC, DSI and VOBA amortization increased by $2804 million to $1.0 billion in 2019 from $228 million in 2018, primarily due to a favorable
change in investment related gains and losses as a result of a favorable change in reinsurance embedded denivatives, an unfavorable unlocking of
assumptions of $232 million and growth in the block, partially offset by the unfavorable net change in FIA derivatives. Unlocking in 2019 was
unfavorable by $130 million, primarily related to changes in the long-term net investment earned rate and lapse assumptions, while the 2018
unlocking impacts were favorable by $82 million related to changes in lapse assumptions.

Policy and other operating expenses increased by $118 million to $744 million in 2019 from $626 million in 2018, primarily driven by growth
n our business, higher non-operating expenses related to costs not expected to recccur and costs related to ACRA.

Taxes
Income tax expense decreased by $5 million to $117 million in 2019 from $122 million in 2018.

Onur effective tax rates were 5% in 2019 and 10% in 2018. The decrease in our effective tax rate was primarily driven by the emergence of
profits in non-taxable jurisdictions related to a favorable change in fair value of reimsurance assets. Our effective tax rates may vary peried to
period depending primarily upon the relationship of income and loss subject to tax compared to consolidated income and loss before mcome
taxes.

Noncentrolling Inferest

MNoncontrolling interest increased by $13 million to $13 million in 2019 from $0 million in 2018, driven by income related to noncontrolling
mterests in ACRA following the sale of a 67% interest m ACEA to ADIP on October 1, 2019. There was no significant noncontrolling interest
prior to the ACRA sale to ADIP.

Preferred Stock Dividends

Preferred stock dividends increased by $36 million to $36 million in 2019 from $0 million in 2018, driven by our issuances of preferred stock in
2019

Year Ended December 31, 2018 Compared to the Year Ended December 31, 2017
In this section, references to 2018 refer to the year ended December 31, 2012 and references to 2017 refer to the year ended December 31, 2017,
Net Income Available to AHL Commen Sharsholders

Net income available to AHL common shareholders decreased by $3035 million, or 22%, to $1.1 billion in 2018 from $1 4 billion in 2017. ROE
decreased to 12.1% from 16 9% in 2017. The decrease in net income available to AHL common shareholders was driven by a $2.2 billion
decrease in total revenues, partially offset by a decrease in benefits and expenses of $1.9 billion.

Revenues

Total revenue decreased by $2.2 billion to $6.6 billion in 2012 from $2 8 billion in 2017. The decrease was driven by unfavorable changes in
mvestment related gains and losses and VIE investment related gains and losses, partially offset by an increase in premiums, higher net
mvestment mcome and higher product charges.

Investment related gains and losses decreased by $3 .9 billion to a loss of $1.3 billion in 2012 from a gain of $2.6 billion in 2017, primarly due
to the change in fair value of FIA hedging derivatives, the change in reinsurance embedded derivatives, an unfavorable change in gains and
losses on trading securities and a $50 million gain on the sale of an equity security during 2017. The change in fair value of FIA hedging
derivatives decreased by $2.8 billion driven by the weak performance of the indices upon which our call options are based. The majority of our
call options are based on the 5&P 500 index which experienced a 6.2% decrease in 2018, compared to a 19.4% increase in 2017. The change in
reinsurance embedded derivatives decreased by $639 million primarily driven by a change in the value of the underlying assets related to credit
spreads widening and the increase in 1.5, treasury rates compared to the prior year, which benefited from credit spreads tightening. Both of
these drivers were magnified by growth in the remsurance block related to the Voya and Lincoln transactions. The unfavorable change in gains
and losses on trading securities of $284 million was comprised primarily by a decrease in AmerUs Closed Block assets of $179 million related
to higher losses resulting from credit spreads widening and the increase in U5, freasury rates compared to prior year.

VIE investment related gains and losses decreased by $33 million to a loss of $18 million in 2018 from a gain of $33 million in 2017, primarily
due to the decline in market value of public equity positions in one of our funds.

Premiums increased by $936 million to $3.5 billion in 2012 from $2_5 billion in 2017, driven by the Voya reinsurance inception preminms
atiributed to payout annuities with life contingencies, an increase in premiums from PRT transactions and an increase in premiums from flow
reinsurance, partially offset by the deconsolidation of Germany.
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Net investment income increased by $735 million to $4.0 billion in 2018 from $3.3 billion in 2017, primarily driven by earnings from growth in
our investment portfolio atiributed to the Voya and Lincoln reinsurance transactions as well as a strong increase in deposits over the prior twelve
months Additionally, net investment income increased due to higher floating rate investment income of $113 million related to higher short-
term interest rates and strong alternative investment income, partially offset by the deconsolidation of our former German operations.

Product charges increased by $109 million to $449 million in 2018 from $340 million in the prior period, primarily driven by higher rider
charges related to growth in the block of business and charges related to the addition of the Voya liabilities.

Benefits and Expenses

Total benefits and expenses decreased by $1.9 billion to $5.5 billion in 2018 from $7.3 billion in 2017. The decrease was driven by a decrease n
interest sensitive contract benefits, a decrease in DAC, DSI and VOBA amortization, a decrease in dividends payable to policyholders and lower
policy and other operating expenses, partially offset by an increase i future policy and other policy benefits.

Interest sensitive contract benefits decreased by $2.6 billion to $290 million in 2018 from $2.9 billion in 2017, primarily due to the change in
FIA fair value embedded denivatives, partially offset by growth in the block of business. The change in FIA fair value embedded derivatives
decreased by §2.7 billion primarily driven by the weak performance of the equity indices to which our FIA policies are linked, primarily the
S&P 500 index, which experienced a §.2% decrease in 2018, compared to a 19.4% increase in 2017 as well as a favorable change in discount
rates used in our embedded derivative calculations as the current period experienced an increase in discount rates compared to 2017, which
experienced a decrease in discount rates. Additionally, the FIA fair value embedded derivatives were favorably impacted by $309 million during
our annual unlocking of assumptions, which was mainly drven by updating lapse assumptions.

DAC, DSI and VOBA amortization decreased by $179 million to $228 million in 2018 from $407 million in 2017, primarily due to the change
in mvestment related gains and losses, a favorable decrease to our annual unlocking of assumptions of $66 million, and the net change m FIA
derivatives, partially offset by an increase in the DAC asset balance related to block growth. Unlocking in 2018 was favorable by $82 million
related to changes in lapse assumptions, while 2017 unlocking was favorable by $16 million related to changes to the net investment eamed rate
and mortality assumptions.

Dividends to policyholders decreased by $81 million to $37 million in 2012 from $112 million in 2017, primarily attributed to the
deconsolidation of our former German subsidianes.

Policy and other operating expenses decreased by $46 million to $626 million in 2018 from $672 million in 2017, primarily driven by $82
million related to the deconsolidation of Germany and lower stock compensation expense of $§19 million as well as a decrease in restructuring
and acquisition expenses mainly due to 2017 Germany restructuring and higher costs associated with acquisition and block reinsurance
opportunities in 2017, partially offset by §41 million of interest expense related to our January 2012 debt issuance.

Future policy and other policy benefits increased by $1.0 billion to $4.3 billion in 2018 from $3.3 billion in 2017, primarily attributable to the
Voya reinsurance policyholder obligations at inception related to payout annuities with life contingencies, higher PRT obligations and an
Increase in rider reserves, partially offset by $247 million related to the deconsolidation of our former German subsidiaries and a decrease in the
change in AmerUs Closed Block fair value liability. The increase in rider reserves of $251 million was primarily driven by an increase related to
our annual unlocking of assumptions of $163 million, an increase related to the net change in FIA derivatives, growth in the block and
unfavorable equity market performance compared to 2017, resulting in decreased index credits to policyholder accounts, which increased the
amount needed to fimd the rider reserve. Unlocking in 2018 was unfavorable by $212 million related to changes in lapse assumptions partially
offset by utilization of certain rider benefits, while 2017 unlocking impacts were unfavorable by $49 million related to changes in the net
mvestment earned rate and mortality assumptions. The favorable change in the AmerUs Closed Block fair value liability of $200 million was
prmarily driven by the increase in unrealized losses on the underlying investments related to credit spreads widening and the change m T.5.

treasury rates compared to prior year.
Taxes

Income tax expense increased by $16 million to $122 million in 2018 from $106 million in 2017. The income tax expense for 2018 reflects the
restructuring of our internal modco amrangements and implementation of additional reinsurance arangements commeon in the msurance industry.

Our effective tax rates were 10% in 2018 and 7% in 2017. The effective tax rate excludes the impacts of an excise tax benefit of $2 million in
2018 and expense of $30 million in 2017, which are included in policy and other operating expenses on the consolidated statements of income.
Our effective tax rates may vary period to period depending upon the relationship of income and loss subject to tax compared to consolidated
mmcome and loss before income taxes.
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Results of Operations by Segment

The following summarizes our adjusted operating income available to common shareholders by segment:

Years ended December 31,
{In millions, except percentages) 2019 2018 2017
Net income available to AHL common shareholders 3 2136 % 1053 § 1358
Non-operating adjuztments
Realized gains (losses) on sale of AFS secunfies 125 13 137
Unrealized, impairments and other imestment gains (losses) ) (18) n
Change in fair value of reinsurance assets 1411 402y 152
(Offsets to investment gains (losses) (538) 133 (83)
Investment gains (losses), net of offsets 994 274) 199
Change in farr values of denvatives and embedded denvatives — F1As, net of offsets (65) 242 230
Integration, restrcturing and other non-operating expenses (70 22 (68)
Stock compensation expense (12 (11) (33
Income tax (expense) benefit — non-operating — 22 (23)
Less: Total non-operating adjustments 847 (BT 303
Adjusted operating income available to common shareholders 3 1289 % 1,140 § 1,055
Adjusted operating income (lozs) available to common shareholders by segment
Retrement Services 5 132 % 1200 § 1,038
Corporate and Other (33) (61) 17
Adjusted operating income available to common shareholders 3 1289 % 1140 § 1,055
Adjusted operating ROE 14.1% 13.9% 15.1%
Betirement Services admsted operatmg ROE 173% 18.4% 215%

Year Ended December 31, 2019 Compared to the Year Ended December 31, 2018
Adjusted Operating Income Available fo Commen Shareholders

Adjusted operating income available to common shareholders increased by $149 million, or 13%, to $1.3 billion in 2019 from $1.1 billion in
201%8. Adjusted operating ROE was 14.1%, up from 13.9% n 2018. The increase in adjusted operating income available to common
shareholders was driven by an increase in our Retitement Services segment of $121 million as well as an increase in Corporate and Other of §28
million.

Our consolidated net investment earned rate was 4.48% in 2019, a decrease from 4.54% in 2018, due to a lower performance of our fixed and
other investment portfolio, partially offset by favorable alternative investment returns. Fixed and other net investment earned rate was 4.23% in
2019, a decrease from 4.37% n 2018, pimanly driven by run-off of higher yielding assets and the unfavorable impact of the lower interest rate
environment on new mvestment purchases in 2019 and lower RMBS retums, partially offset by higher bond call mcome and mortgage
prepayments. Alternative net investment eamed rate was 9.84% in 2019, an increase from 8.51% in 2018, primarily driven by an increase in
market value of the equity position in OneMain and the unfavorable 2018 change in market value of an equity position in Caesars Entertainment
Corporation (Caesars), partially offset by lower credit find and MidCap returns.

Non-operating Adjustments

MNon-operating adjustments increased by $934 million to $847 million in 2019 from $(87) million in 2018. The increase in non-operating
adjustments was primarily dnven by the favorable change i fair value of reinsurance assets and an increase in gains on the sale of AFS
securities, partially offset by the unfavorable net change in FIA derivatives. The change in fair value of reinsurance assets was favorable by $1.8
billion due to a decrease in U.5. Treasury rates, credit spreads tightening, and growth in the reinsurance block from the Voya and Lincoln
transactions. Realized gains and losses increased $112 million driven by gains on the sale of AFS securities in 2019. Net FIA derivatives were
unfavorable by $307 million due to an unfavorable change in discount rates used in our embedded derivative calculations as the current year
experienced a decrease in discount rates compared to an increase in 2018, as well as $261 million of unfavorable unlocking net of offsets,
partially offset by the favorable performance of the equity indices to which our FIA policies are linked, primanly the S&P 500 index. Unlocking,
net of DAC and rider reserve offsets, was unfavorably impacted by $63 million in 2019 compared to a favorable impact of $196 million in 2018,
both of which were mainly atmbuted to changes in lapse assumptions.
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Year Ended December 31, 2018 Compared to the Year Ended December 31, 2017
Adjusted Operating Income Available fo Commen Shareholders

Adjusted operating income available to common shareholders increased by $83 million, or 8%, to $1.1 billion in 2018 from $1.1 billion in 2017
Adjusted operating ROE was 13.9%, down from 15.1% m 2017. The increase in adjusted operating income available to common shareholders
was primarily driven by an increase in our Retirement Services segment of $163 million, partially offset by a decrease of $78 million in
Corporate and Other.

Our consolidated net investment earned rate was 4.54% in 2018, an increase from 4.47% in 2017, prmarily due to the performance in our fixed
and other investment portfolio. Fixed and other net mvestment earned rate was 4.37% in 2018, an increase from 4.26% m 2017, driven by higher
floating rate imvestment mcome in 2018 and the deconsolidation of Germany, which lowered retums in 2017, partially offset by lower new
money rates over the past year and lower returns on assets from the Voya and Lincoln reinsurance transactions. Alternative net investment
earned rate was 8.51% m 2018, a decrease from 8.72% in 2017, driven by the decline in market value of public equity positions in two of our
funds, partially offset by strong MidCap and AmenHome performance and higher income m one of our hedge funds.

Non-operating Adjustments

MNon-operating adjustments decreased by $390 million to $(87) million in 2018 from $303 million in 2017. The decrease in non-operating
adjustments was primarily dnven by the unfavorable change in fair value of reinsurance assets and a decrease in realized gains and losses on the
sale of AFS securities, partially offset by lower non-operating expenses. The change in fair value of reinsurance assets was unfavorable by $534
million due to credit spreads widening compared to the prior year, which benefited from credit spreads tightening, and growth in the reinsurance
block from the Voya and Lincoln transactions. Realized gains and losses decreased $124 million driven by gains on the sale of equity securities
mn 2017 and the redeployment of the investment portfolio received in the Voya transaction. Non-operating expenses were favorable compared to
prior year as 2017 included higher acquisition and block reinsurance costs, Germany restructuring costs, and higher stock compensation expense
due to 2017 vesting performance of shares.

Retirement Services

Eetirement Services is comprised of our United States and Bermuda operations which issue and reinsure retirement savings products and
mstitutional products. Retirement Services has retail operations, which provide annuity retirement solutions to our policyholders. Fetirement
Services also has reinsurance operations, which reinsure FIAs, MY GAs, traditional one year guarantee fixed deferred annuities, immediate
anmuties and institational products from our reinsurance partners. In addition, our institutional operations, including finding agreements and
PRT obligations, are included in our Retirement Services segment.

Year Ended December 31, 2019 Compared fo the Year Ended December 31, 2018
Adjusted Operating Income Available fo Commeon Shareholders

Adjusted operating income available to common shareholders increased by $121 million, or 10%, to $1.3 billion in 2019, from $1.2 billion in
201%8. Adjusted operating ROE was 17.3%, down from 18.4% in the prior period. The increase in adjusted operating income available to
common shareholders was driven by higher net investment eamings, partially offset by higher cost of funds and operating expense attributed to
growth in our business. Net investment earnings was higher, primarily driven by $23.3 billion of growth in our average net invested assets
attributed to the 2018 Voya and Lincoln reinsurance transactions and strong deposits over the prior twelve months as well as higher bond call
mcome and mortgage prepayments, partially offset by the nn-off of higher yielding assets and the unfavorable impact of the lower interest rate
environment on new mvestment purchases in 2019 and lower EMBS retums. Cost of funds was higher pnmanly due to growth in the block of
business, unfavorable rider reserves and DAC amortization related to unfavorable actuarial experience, higher k-factors following unlecking in
both 2018 and 2019 and unfavorable unlocking of $33 million, partially offset by favorable impacts from equity market performance and lower

gross profits.

Net Investment Spread
Years ended December 31,
2019 2018
Met mvestment earmed rate 4.43% 4.60%
Cost of funds 293% 290%
Met imvestment spread 1.50% 1.70%
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Net investment spread, which measures the spread on our investment performance less the total cost of our liabilities, decreased 20 basis points
to 1.50% in 2019 from 1.70% in 2018. Net investment earned rate decreased primarily due to the decline in fixed and other net investment
earned rate and the decrease in alternative net investment eamed rate. The fixed and other net investment eamned rate decreased to 4.23% in
2019, from 4.36% in 2018 pnmanly attibuted to mun-off of higher yielding assets and the unfavorable impact of the lower mterest rate
environment on new mvestment purchases in 2019 and lower RMBS retums, partially offset by higher bond call mcome and mortgage
prepayments. The alternative net investment eamed rate decreased to 9.32% in 2019, from 11.15% in 2018, primarily driven by lower credit
fund, real asset fund and MidCap retums.

Cost of funds increased by 3 basis points to 2.93% i 2019, from 2.90% in 2018, pimanly driven by growth in our institutional channel at a
higher rate, unfavorable nider reserves and DAC amortization related to unfavorable actuarial expenence, higher k-factors following unlocking
n both 2018 and 2019 and unfavorable unlocking, partially offset by favorable impacts from equity market performance and lower gross profits.

Invesiment Margin en Deferred Annuities

Years ended December 31,

2019 2018
Met investment earned rate 4.43% 4.60%
Cost of crediting on deferred annuities 1.97% 1.95%
Investment margin on deferred annuities 2.46% 265%

Investment margin on deferred anmities, which measures our investment performance less the cost of crediting for our deferred annuities,
decreased by 19 basis points to 2.46% in 2019, from 2.65% in 2018, driven by a decrease in the net investment earned rate and a slight increase
n the cost of crediting on deferred anmuties. We continue to focus on pricing discipline, managing interest rates credited to policyholders and
managing the cost of options to fund the annual index credits on our FIA products.

Year Ended December 31, 2018 Compared to the Year Ended December 31, 2017
Adjusted Operating Income Available fo Commen Shareholders

Adjusted operating income available to common shareholders increased by $163 million, or 16%, to $1.2 billion in 2018, from $1.0 billion in
2017. Adjusted operating ROE was 18.4%, down from 21.5% in 2017. The increase in adjusted operating income available to commeon
shareholders was driven by higher net investment earnings, partially offset by higher cost of funds. Net investment eamings were higher
primarily driven by $35.8 billion of growth in cur net invested assets delivering attractive spread accretion over prior year primarily attributed to
morganic deposits from the Voya and Lincoln reinsurance transactions, strong organic deposits over the prior twelve months and higher floating
rate income of $113 million related to higher short-term interest rates, as well as higher alternative mvestment income attributed to the strong
performance from MidCap and AmeriHome and higher income in one of our hedge funds. Cost of funds was higher primarily doe to higher nder
reserves and DAC amortization related to unfavorable equity market performance resulting in an unfavorable $21 million impact in 2018
compared to a favorable $132 million impact in 2017, as well as unfavorable unlocking which had an unfavorable $13 million impact compared
to a favorable $20 million impact in the prior year. Unlocking in 2018 reflected changes in lapse assumptions partially offset by utilization of
certain rider benefits, while 2017 reflected changes in the net investment eamed rate and mortality assumptions.

Net Investment Spread
Years ended December 31,
2018 017
et imvestment sarned rate 4.60% 4.70%
Cost of funds 290% 276%
Met imvestment spread 1.70% 1.94%

Net investment spread, which measures the spread on our investment performance less the total cost of our liabilities, decreased 24 basis points
to 1.70% in 2018, from 1.94% in 2017. Net investment eamed rate decreased due to a decline in our fixed and other net imvestment earned rate,
partially offset by an increase in our alternative net investment earned rate. The fixed and other net investment earned rates decreased to 4.36%
mn 2018 from 4.48% in 2017 primarily attributed to lower returns on the assets from the Voya and Lincoln reinsurance transactions, lower new
money rates on purchases compared to matunties over the past year and higher levels of cash durmg 2018, partially offset by higher floating rate
mvestment mcome. The alternative net investment eamned rate mcreased to 11.15% in 2018 from 10.01% in 2017, reflecting strong MidCap and
AmenHome performance and higher income in one of our hedge funds.

Cost of funds increased by 14 basis points to 2.90% in 2018, from 2.76% in 2017, primanly driven by growth in our institutional channel at a
higher rate, unfavorable nder reserves and DAC amortization related to equity market impacts, an increase in option costs due o higher
volatility and short-term interest rates and higher cost of crediting on Voya and Lincoln reinsurance liabilities.
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Invesiment Margin en Deferred Annuities

Years ended December 31,

2018 2017
Met investment earned rate 4.60% 4.70%
Cost of crediting on deferred annuities 1.95% 1.88%
Investment margin on deferred annuities 265% 282%

Investment margin on deferred anmities, which measures our investment performance less the cost of crediting for our deferred annuities,
decreased by 17 basis points to 2.65% in 2018, from 2 82% in 2017, driven by the decrease in net investment earned rate, as well as an increase
m cost of crediting on deferred anmuities. Cost of crediting on deferred annuities increased by 7 basis points to 1.953% m 2018, from 1.88% in
2017. The increase in cost of crediting was driven by an increase in option costs due to higher volatility and short-term interest rates as well as a
higher cost of crediting rate on the Voya reinsurance liabilities.

Corporate and Other

Corporate and Other meludes certain other operations related to our corporate activities and prior to January 1, 2018, included our former
German operations, which were primarily compnsed of participating long-duration savings products. Included in Corporate and Other are
corporate allocated expenses, merger and acquisition costs, debt costs, prefemred stock dividends, certain integration and restructunng costs,
certain stock-based compensation and intersegment elimmations. In addition, we also hold capital in excess of the level of capital we hold in
Eetirement Services to support our operating strategy.

Adjusted Operating Income (Loss) Available to Commen Shareholders

Adjusted operating income (loss) available to common shareholders increased by $28 million to $(33) million in 2019, from $(61) million in
201%. The increase in adjusted operating income (loss) available to common shareholders was primarily dnven by higher alternative investment
mcome related to an ncrease in market value of the equity position in OneMain, partially offset by lower eamings from a decrease in excess
capital and preferred stock dividends.

Adjusted operating income (loss) available to common shareholders decreased by $78 million to $(61) million in 2018, from $17 millicn in
2017. The decrease in adjusted operating income (loss) available to commeon shareholders was mainly driven by lower altemative investment
mcome related to the decline in market value of public equity positions n two of our fimds and debt costs from our debt issuance in January
201%8. Our former German operations, which deconsolidated on January 1, 2018, had adjusted operating income available to common
shareholders of $2 million in 2017.

Consolidated Investment Portfolio

We had consolidated mvestments, including related parties, of $129 8 billion and $107 6 billion as of December 31, 2019 and 2018, respectively.
Our investment strategy seeks to achieve sustainable nsk-adjusted returns through the disciplined management of our investment portfolio
agamnst our long-duration liabilities, coupled with the diversification of risk. The investment strategies utilized by our investment managers
focus primarily on a buy and hold asset allocation strategy that may be adjusted periodically in response to changing market conditions and the
nature of our liability profile. Substantially all of our investment portfolio is managed by Apollo, which provides a full suite of services,
mchuding direct mvestment management, asset allocation, mergers and acquisition asset diligence, and certain operational support services,
mcluding investment compliance, tax, legal and nsk management support. Our relationship with Apollo allows us to take advantage of our
generally illiquid hiability profile by identifying investment opportunities with an emphasis on eamning incremental yield by taking liquidity and
complexity risk rather than assuming solely credit risk. Apolle’s investment team and credit portfolio managers utilize their deep experience to
assist us in sourcing and underwriting complex asset classes. Apollo has selected a diverse array of corporate bonds and more structured, but
highly rated asset classes. We also maintain holdings in floating rate and less rate-sensitive instruments, including CLOs, non-agency EMBS
and various types of structured products. In addition to our fixed income portfolio, we opportumistically allocate 5—10%% of our portfolio to
alternative mvestments where we primanly focus on fixed income-like, cash flow-based investments.

Our net invested assets, which are those that directly back our reserve liabilities as well as surplus assets, were $§117.5 billion and §111.0 billion
as of December 31, 2019 and 2018, respectively. Apollo’s knowledge of our funding structure and regulatory requirements allows it to design
customized strategies and investments for our portfolio. Apollo manages our asset portfolio within the limits and constraints set forth in our
Investment and Credit Risk Policy. Under this policy, we set limits on investments in our portfolio by asset class, such as corporate bonds,
emerging markets securities, mumicipal bonds, non-agency EMBS, CMBS, CLOs, commercial mortgage whole loans and mezzanine loans and
mvestment finds. We also set credit nisk limits for exposure to a single issuer that vary based on the 1ssuer’s ratings. In addition, our investment
portfolio is constrained by its scenario-based capital ratio limit and its stressed liguidity limat.
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The following table presents the camrying values of our total investments and investments in related parties:

December 31, 2019 Drecember 31, 2018
{In millions, except percentages) Canrying Value Percent of Total Canrying Value Percent of Total
AFS securities, at fair value ] 71374 550% § 59,265 55.1%
Trading securities, at fair value 2054 1.6% 1,949 1.8%
Equity secunties, at fair value 247 0.2% 216 02%
Mortzage loans, net of allowances 14 306 11.0% 10,340 9.6%
Investment funds 31 0.6% T03 0.6%
Policy loans 417 0.3% 488 04%
Funds withheld at mterest 15,181 11.7% 15,023 14.0%
Deerivative assets 2 B3E 22% 1,043 1.0%
Shori-term mvestments 596 0.5% 191 02%
Orther investments 158 0.1% 122 0.1%
Total investments 107,952 83.2% 89340 83.0%
Investments in related parties
AFS secunties, at fair valoe 3,804 29% 1437 1.3%
Trading securities, at fair value 785 0.6% 245 02%
Equity securities, at fair value 58 0.0% 120 0.1%
Mortzage loans 653 0.5% 2491 0.3%
Investment funds 2 B36 22% 2332 21%
Funds withheld at interest 13,220 10.2% 13,577 12 6%
Orther mvestments 457 0.4% 386 04%
Total related party investments 21,893 16.8% 18,292 17.0%
Total investmenis including related party ] 129 845 100.0% § 107,632 100.0%

The increase in our total investments, including related party, as of December 31, 2019 of $22 2 billion compared to December 31, 2018 was

mainly driven by growth from organic deposits of $18.1 billion less liability outflows of $11.0 billion, an increase in unrealized gains on AFS
securities of $4.9 billion attributed to the decrease in U S. Treasury rates and credit spreads tightening, an increase in derivative assets due to

favorable equity market performance and reinvestment of earnings.

Our investment portfolio consists largely of high quality fixed matunty securities, loans and short-term investments, as well as additional
opportunistic holdings in investment funds and other nstruments, including a small amount of equity holdings. Fixed matunty securnities and
loans include publicly issued corporate bonds, govermment and other sovereign bonds, pnivately placed corporate bonds and loans, mortgage
loans, CMBS, EMBS, CLOs, and other asset-backed securities (ABS).

While the substantial majority of our investment portfolio has been allocated to corporate bonds and structured credit products, a key component
of our investment strategy is the opportunistic acquisition of investment funds with attractive risk and retum profiles. Our investment fund
portfolio consists of funds that employ vanous strategies including real estate and other real asset funds, credit funds, and private equity funds.
We have a strong preference for assets that have some or all of the following characteristics, among others: (1) investments that constitute a
direct investment or an investment in a fund with a high degree of co-investment; (2) investments with credit- or debt-like charactenistics (for
example, a stipulated maturity and par value), or altematively, investments with reduced volatility when compared to pure equity; or

(3) investments that we believe have less downside nisk.

We hold denivatives for economic hedging purposes to reduce our exposure to the cash flow vanability of assets and liabilities, equity market
risk, interest rate risk, credit risk and foreign exchange risk. Our primary use of derivative instruments relates to providing the mcome needed to
fund the anmmal indexed credits on our FIA products. We primarily use fixed indexed options to economically hedge FIA products that guarantes
the return of principal to the policyholder and credit interest based on a percentage of the gain in a specific market index.

With respect to denivative positions, we transact with highly rated counterparties, and do not expect the counterparties to fail to meet their
obligations under the contracts. We generally use industry standard agreements and annexes with bilateral collateral provisions to further reduce
counterparty credit exposure.

AFS Secunifies

We invest in AFS secunities with the intent to hold investments to matunty. In selecting investments, we attempt to source investments that
match our futare cash flow needs. However, we may sell any of our investments in advance of maturity in order to timely satisfy our liabilities
as they become due or in order to respond to a change in the credit profile or other characteristics of the particular investment.
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AFS secunities are carried at fair value on our consolidated balance sheets. Changes in fair value of our AFS securities, net of related DAC, DSI
and VOBA amortization and the change in nider reserves, are charged or credited to other comprehensive income, net of tax. Declines in fair
value that are other than temporary are recorded as realized losses in the consolidated statements of mcome, net of any applicable non-credit
component of the loss, which is recorded as an adjustment to other comprehensive income.

The distibution of cur AFS secunities, including related parties, by type is as follows:

December 31, 2019

Amortized Unreahzed Unreahzed Percent
{In millions, except percentages) Cost Gains Losses Fair Value of Total
AFS secumities
5. government and agencies b3 5 % 1 5 — 5 36 0.0%
U5, state, oumicipal and political subdisisions 1322 220 (1) 1,541 21%
Foreign governments 298 29 — 327 0.4%
Corporate 44106 3332 (210) 47238 62 8%
CLO 7524 pal (196) 7,349 9.8%
ARBS 5,018 124 (24) 5118 6.8%
CMEBS 2304 104 (&) 2,400 32%
EMBS 6,872 513 (1) 7,375 9.8%
Total AFS securities 67,479 4344 (449 71,374 94 93
AFS securities — related party
Corporate 18 1 — 19 0.0%
CLO 951 3 (18) 936 13%
ABS 2814 37 ) 2849 38%
Total AFS securities — related party 3,783 41 (20 3,804 51%
Total AFS securities including related party b3 71262 % 4385 3§ (4697 § 75,178 100.0%
December 31, 2018
Amortized Unreahzed Unreahzed Percent
{In millions, except percentages) Cost Gains Losses Fair Value of Total
AFS secumities
5. government and agencies b3 57 % — & — 5 57 0.1%
U5, state, pumicipal and political subdisisions 1,183 117 ) 1293 21%
Foreizn governments 162 2 (3) 151 03%
Corporate 38,018 304 (1,315) 37.087 61.1%
CLO 5,658 2 (299) 5,361 88%
ABS 4915 53 (48) 4,920 81%
CMBES 2390 27 (600 2357 39%
EMBES 7642 413 (36) 8,019 133%
Total AFS securities 60,025 1,008 (1,768) 59285 97.6%
AFS secunties — related party
CLO 587 — (25) 562 0.9%
ARBS 875 4 (4) 875 1.5%
Total AFS securities — related party 1462 4 (29} 1437 24%
Total AFS securities including related party $ 61487 % 1012 % (1,797 % 60,702 100.0%
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We maintain a diversified AFS portfolio of corporate fixed matunty secunities across industries and issuers, and a diversified portfolio of
stroctured secunties. The composition of our AFS securities, including related parties, is as follows:

December 31, 2019 December 31, 2018

{In millions, except percentages) Fa Value ch!"rﬂ Fair Value m
Corporate

Industrial other’ b3 14,956 199% % 11,706 193%

Fmancal 15286 203% 11,809 19.5%

Uhlities 11217 149% 9,055 14.9%

Commmmnication 2,739 37% 2313 38%

Transportation 3,049 41% 2214 36%
Total corporate 47247 629% 37.087 61.1%
(Other government-related secunities

U5, state, onumicipal and political subdisisions 1,541 21% 1293 21%

Foreizn governments n 0.4% 151 03%

U.5. government and agencies 36 0.0% 57 01%
Total non-structured securities 49151 654% 38,608 63.6%
Structured secunties

CLO 8285 11.0% 5,923 98%

ARBS 7,957 10.6% 5,795 95%

CMBES 2,400 3% 2357 19%

EMBES

Agency 3 0.0% 59 0.1%
MNon-agency 7372 98% 7,960 13.1%

Total structured securities 26,027 346% 22,094 36.4%
Total AFS securities including related party $ 75,178 1000% % 60,702 100.0%

! Includes securities within various industry segments including capital goods, basic industry, consumer cyclical, consumer non-cyclical, industrial and
techmeology.

The fair value of our AFS securities, including related parties, was $75.2 billion and $60.7 billion as of December 31, 2019 and 2018,
respectively. The increase was mainly driven by strong growth in deposits over Liability cutflows, the change in unrealized gains on AFS
secunties and reimvestment of earmings. The increase in unrealized gains and losses on AFS securities was attibuted to the decrease in TS,
Treasury rates and credit spreads tightening.

The Secunties Valuation Office (SVO) of the NAIC is responsible for the credit quality assessment and valuation of securities owned by state
regulated insurance companies. Insurance companies report ownership of securities to the SWVO when such securties are eligible for filing on the
relevant schedule of the NAIC Financial Statement. The SVO conducts credit analysis on these securities for the purpose of assigning an NAIC
designation and/or unit price. Generally, the process for assigning an NAIC designation vanes based upon whether a secunty is considered
“filing exempt” (General Designation Process). Subject to certain exceptions, a securnity is typically considered “filing exempt™ if it has been
rated by a Nationally Recognized Statistical Rating Orgamization (NE.SRO). For securities that are not “filing exempt,” insurance companies
assign temporary designations based upon a subjective evaluation of credit quality. The insurance company must then submit the securities to
the SWVO within 120 days of acquisition to receive an NAIC designation. For secunities considered “filing exempt,” the SVO utilizes the NESEO
rating and assigns an NAIC designation based upon the following system:

NAIC designation NRSRO equivalent rating
AAAAAIA

L= R O P Ry
=]
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An important exception to the General Designation Process occurs in the case of certain loan-backed and structured securities (LBaS5). The
NESRO ratings methodology is focused on the likelihood of recovery of all contractual payments, including principal at par, regardless of an
mvestor's camrying value. In effect, the NESEO rating assumes that the holder is the original purchaser at par. In contrast, the 3V0's LBaS5S
methodology is focused on determining the risk associated with the recovery of the amortized cost of each secunty. Because the NAIC s
methodology explicitly considers amortized cost and the likelihood of recovery of such amount, we view the NAIC's methodology as the most
appropriate means of evaluating the credit quality of our fixed maturity portfolio since a large portion of our holdings were purchased and are
carmied at significant discounts to par.

The SVO has developed a designation process and provides instruction on both modeled and non-modeled LBaS5. For modeled LBaS5, the
process is specific to the non-agency EMBS and CMBS asset classes. In order to establish ratings at the individual secunity level, the SVO
obtains loan-level analysis of each EMBS and CMBS using a selected vendor’s proprietary financial model. The SVO ensures that the vendor
has extensive internal quality-control processes in place and the SVO conducts its own quality-control checks of the selected vendor’s valuation
process. The SWVO has retained the services of Blackrock, Inc. (Blackrock) to model non-agency EMBS and CMEBS owned by US. insurers for
all years presented herein. Blackrock provides five prices (breakpoints), based on each US. insurer’s statutory book value price, to utilize in
determining the NAIC designation for each modeled LBaS5.

Prior to Janmary 1, 2019, certain non-modeled LBaS5 (inclaoding CLOs and ABS, other than EMBS and CMBS) underwent ratings evaluation
by an NAIC credit rating provider (CEP). Such securities were subject to an exemption from the General Designation Process (MFE
Exemption) and received NAIC designations through a prescribed process (MFE Process). Pursnant to the MFE Process, CEP ratings were
translated to an NAIC designation equivalent. If the translation process resulted in an NAIC designation equivalent of NAIC 1 or NAIC 6, then
such designation was considered the final NAIC designation. If the translation process resulted in an NAIC designation equivalent of NAIC 2
through NAIC 3, then the NAIC designation equivalent was used to select the appropniate breakpoint from a pricing matnx and such breakpoint
was applied to the amortized cost or fair value (in each instance, as a percentage of par), as applicable, to determine the final NAIC designation.
Effective January 1, 2019, the MFE Exemption was eliminated, and as a result, NAIC designations for all non-modeled LBaS5 are thereafter
determined through the General Designation Process.

The NAIC designation determines the associated level of RBC that an insurer is required to hold for all secunties owned by the mmsurer. In
general, under the modeled LBass process and, prior to Jammary 1, 2019, the non-modeled LBaS5S processes, the larger the discount to par value
at the time of determination, the higher the NAIC designation the LBaS55 will hawve.

A summary of our AFS securities, including related parties, by NAIC designation is as follows:

December 31, 2019 December 31, 2018
{In millions, except percentages) AmC.T;tEd Fair Value PE!'I%EII;IIDI Aml'.?:;tﬂd Fawr Value Pﬁﬁ
NAIC designation
1 $ 38392 % 38567 514% § 31106 § 31311 51.6%
2 30,752 32336 43.0% 25,682 25871 42 8%
Total investment srade 67,144 71,003 94 4% 57,788 57,182 94 2%
3 3,237 3,300 4.4% 2 856 2,746 4.5%
4 740 740 1.0%% 591 533 0.5%
5 1oz 94 0.1% 15 232 0.4%
& 39 41 0.1% 7 9 0.0%
Total below investment grade 4118 4175 5.6% 3,699 3,520 5.8%
Total AFS securities including related party § 71262 § T5178 10008 § 61487 § 60,702 100085

A sigmificant majority of our AFS portfolio, 94 4% and 94.2% as of December 31, 2019 and 2018, respectively, was invested in assets
considered investment grade with a NAIC designation of 1 or 2.
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A summary of our AFS securities, including related parties, by NESEO ratings is set forth below:

December 31, 2019 December 31, 2018
{In millions, except percentages) Fair Valne Pe%:ﬂnf Farr Value Pet%:;tlocf
NESRO rating agency designation
AAAAATA 5 28299 377% § 19,690 324%
BEB 29032 3B6% 23326 IB4%
MNon-rated' 10,014 13.3% 9624 159%
Total investment grade 67345 89.6% 52,640 86.7%
BB 3,403 45% 2,670 44%
B 813 11% 875 14%
CCC 1,981 26% 2,340 19%
CC and lower 1,078 1.4% 1,296 21%
MNon-rated' 560 0.8% 881 1.5%
Total below investment grade 7833 10.4% 8,062 13.3%
Total AFS securities including related party 5 75,178 100.0% § 60,702 100.0%

! Securities denoted as non-rated by the NRSRO were classified as investment or non-investment grads according to the security 5 respective NAIC
designation. With respect to modeled LBa55, and prior to January 1, 2019, non-modeled LBa55, the NAIC designation methodology differs in significant
respects from the NRSRO ratings methodology.

Consistent with the NAIC Process and Procedures Manual, an NESRO rating was assigned based on the following criteria: (a) the equivalent
S&P rating when the security is rated by one NESRO; (b) the equivalent S&P rating of the lowest NESE.O when the securty is rated by two
NESROs; and (c) the equivalent S&P rating of the second lowest NESE.O when the security is rated by three or more NESEOs. If the lowest
two NESRO ratings are equal, then such rating will be the assigned rating. NESE.O ratings available for the periods presented were S&FP, Fitch,
Moody’s Investor Service, DBES, and Kroll Bond Rating Agency, Inc.

The portion of our AFS portfolio that was considered below investment grade based on NESEO ratings was 10.4% and 13.3% as of

December 31, 2019 and 2018, respectively. The pnmary driver of the difference in the percentage of securities considered below investment
grade by NE.SE.Os as compared to the securifies considered below investment grade by the NAIC is the difference in methodologies between the
NESRO and NAIC for EMBS due to investments acquired and/or carried at a discount to par value, as discussed above.

As of December 31, 2019 and 2018, non-rated securities were comprised of 61% and 56%, respectively, of corporate pnivate placement
secunties for which we have not sought individual ratings from the NESEOQ, and 24% and 30%, respectively, were comprised of RMBS, many
of which were acquired at a significant discount to par. We rely on internal analysis and designations assigned by the NAIC to evaluate the credit
nisk of our portfolio. As of December 31, 2019 and 2018, 95% and 92%, respectively, of the non-rated secunties were designated NAIC 1 or 2.

Asset-backed Securities — We invest in ABS which are secuntized by pools of assets such as consumer loans, automobile loans, student loans,
msurance-linked securities, operating cash flows of corporations and cash flows from vanous types of business equipment. Our ABS holdings
were $8 0 billion and $3 .8 billion as of December 31, 2019 and 2018, respectively. The increase in our ABS portfolio is mainly due to the
acquisition of PK AwrFinance securities as well as attractive investments made during the year as new deposits and the Voya and Lincoln
mvestment portfolios were redeployed. As of December 31, 2019 and 2018, our ABS portfolio included $7 4 billion (92% of the total) and $3 4
billion (92% of the total), respectively, of securities that are considered investment grade based on NAIC designations, while $7 4 billion (92%
of the total) and $35.2 billion (89%: of the total), respectively, of securities were considered investment grade based on NE.SRO ratings.
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Collateralized Loan Obligations — We also invest in CLOs which pay principal and interest from cash flows received from underlying
corporate loans. These holdings were $8.3 billion and $3.9 billion as of December 31, 2019 and 2018, respectively.

A summary of our AFS CLO portfolio, mcluding related parties, by MAIC designations and NESEO quality ratings is as follows:

{In millions, except percentages)
NAIC designation

Total below mmvestment grade
Total AFS CLO including related party

NESRO rating agency designation
AAAAATA
BEB
Total investment grade
EB
B
CCC
CC and lower
Total below investment grade
Total AFS CLO including related party

December 31, 2019

December 31, 2018

Fair Value Percent of Fair Value Percent of
$ 4626 55.9% § 3,005 50.7%
3.499 422% 2,498 422%
8125 98.1% 5,503 92.9%
133 16% 393 6.7%
20 0.2% 20 03%
7 0.1% 7 0.1%
— 5 _ _%
160 19% 420 71%
5 8.85 100.0% § 5,923 100.0%
$ 4626 55.9% § 2921 193%
3.499 422% 2829 478%
8125 98.1% 5.750 97.1%
133 16% 146 24%
20 0.2% 77 0.5%
7 0.1% — _%
— 5 — _%
160 19% 173 29%
5 5.85 100.0% § 5.923 100.0%

As of December 31, 2019 and 2018, a majornity of our CLO portfolio, 9%.1% and 92 9%, respectively, was invested in assets considered to be
mvestment grade based upon application of the NAIC's methodology. As of December 31, 2019 and 2018, 98.1% and 97.1%, respectively, of
our CLO portfolio was considered investment grade based on NESEO ratings. The increase in our CLO portfolio is mainly due to attractive

mvestments made during the period as new deposits and the Voya and Lincoln investment portfolios were redeployed.

Commercial Mortgage-backed Securities — A portion of our AFS portfolio is invested in CMBS, which are constructed from pools of

commercial mortgages. These holdings were $2 4 billion and $2 4 billion as of December 31, 2019 and 2018, respectively. As of December 31,
2019 and 2018, our CMBS portfolio included $2.1 billion (89% of the total) and $2.1 billion (91% of the total), respectively, of securities that

are considered investment grade based on NAIC designations, while $1.7 billion (72% of the total) and $1.6 billion (66% of the total),

respectively, of securities were considered investment grade based on NESEO ratings.

Residential Mortgage-backed Securities — A portion of our AFS portfolio is mvested in EMBS, which are constructed from pools of
residential mortgages. These holdings were $7 4 billion and $8.0 billion as of December 31, 2019 and 2018, respectively.
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A summary of our AFS EMBS portfolio by NAIC designations and NESRO quality ratings is as follows:

December 31, 2019 December 31, 2018
(In millions, excapt percentages) Fair Value i Far Value Pepa
NAIC designation
1 5 6,701 209% § 7415 92.5%
2 330 4.5% 269 313%
Total investment grade 7,031 95.4% 7,684 95.8%
3 289 3.9% 07 26%
4 52 0.7% 106 1.3%
5 3 0.0% 22 03%
6 — —"% — —%
Total below investment grade ERS) 46% I35 42%
Total AFS RMBS 5 7375 1000% § 8,015 100.0%
NESRO rating agency designation
AAAAATA 5 715 27% § 487 6.1%
BEB 606 82% 20 27%
MNon-rated' 2428 329% 2,932 36.6%
Total investment grade 3,749 50.8% 3,639 454%
BB 281 3.8% 332 41%
B 232 3.2% 30 38%
CCC 1,890 25.6% 2,259 28 2%
CC and lower 1,074 14.6% 1,292 16.1%
MNon-rated' 14% 20% 196 24%
Total below investment grade 3,626 49.2% 4,380 6%
Total AFS RMBS 5 7375 100.0% § 8019 100.0%

! Securities denoted as non-rated by the NRSRO were classified as investment or non-investment grads according to the security s respective NAIC
designations. The NAIC designation methodology differs in significant respects from the NRSRO ratings methodology.

A sigmificant majority of our EMBS portfolio, 95.4% and 95.8% as of December 31, 2019 and 2018, respectively, was invested in assets
considered to be investment grade based upon NAIC designations. The NAIC's methodology with respect to EMBS gives explicit effect to the
amortized cost at which an insurance company carmies each such investment. Because we invested in EMBS after the stresses related to TS,
housing had caused significant downward pressure on prices of EMBS, we camry most of our investments in EMBS at significant discounts to
par value, which results in an investment grade NAIC designation. In contrast, our understanding is that in setting ratings, NESE.Os focus on the
likelihood of recovening all contractual payments, including principal at par value. As a result of a fimdamental difference in approach, as of
December 31, 2019 and 2018, NESRO charactenzed 30.8% and 45 4%, respectively, of our EMBS portfolio as mvestment grade.

Unrealized Losses

Our investments in AFS secunties, including related parties, are reported at fair value with changes in fair value recorded in other
comprehensive income. Certain of our AFS securities, mcluding related parties, have expenienced declines in fair value that we consider
temporary in nature. As of December 31, 2019, our AFS securities, including related party, had a fair value of $735 2 billion, which was 3.5%
above amortized cost of $71.3 billion. As of December 31, 2018, our AFS securities, including related party, had a fair value of $60.7 billion,
which was 1.3% below amortized cost of $61_3 billion. These mvestments are held to support our product liabilities, and we currently have the
intent and ability to hold these securities until sale or maturity and believe the securities will recover the amortized cost basis prior to sale or
maturty.
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The following tables reflect the unrealized losses on the AFS portfolio, including related parties, by NAIC designations:

{In millions, except percentages)
NAIC designation

1

2
Total investment srade

(= TR

Total below mmvestment grade
Total

{In millions, except percentages)
NAIC designation

1

2
Total investment srade

3
4
5
&

Total below mmvestment grade
Total

December 31, 2019

Amortzed

Fair Value of

Cost of AFS Gross AFS Secunities Famr Value to Far Value of UG“:'SS hed
Securities with Unreahzed with Amortzed Total AFS Lusxtu Total
Unrealized Losses Unreahzed Cost Ratio Securities -
AFS Fawr Value
Loss Loss
5 5672 3§ (1600 % 5512 972% 3 38,667 (0.4%
5,252 (223) 5,029 95.8% 32336 (0. 7Y%
10,924 (383) 10,541 96.5% 71,003 (0.5)%
045 (41) o904 95.7% 3.300 (1.2
338 (34) 304 £89.9% 740 (4.6)%
79 (11) 68 B6.1% o4 (11.7%
1 — 1 100.0% 41 — %
1,363 (85) 1277 93.7% 4175 (2.1y%
5 12287 § (469) % 11,818 962% 3§ 75,178 (0.6)%
December 31, 2018
Amortzed Fair Value of G
Cost of AFS Gross AFS Secunties Famr Value to Far Value of Unrealized
Securities with Unreahzed with Amortzed Total AFS Loases to Total
Unrealized Losses Unreahzed Cost Ratio Securities AFS Fair Val
Loss Loss ar
5 15373 § (545) % 14 828 96.5% 3§ 31,311 (1.7
19,152 (1,035) 18,117 94 6% 25871 (4.0p%
34,525 (1,580) 32945 95.4% 57,182 (2.8)%
2308 {147y 2161 93.6% 2746 (5.49%
500 (65) 435 B7.0% 533 (12.2%
88 6] 83 94 3% 232 2.2%
2 — 2 100.0% 9 — %
2898 (217 2681 92 5% 3,520 (6.2)%
5 37423 § (1,797) % 35,626 952% 3§ 60,702 (3.00%

The gross unrealized losses on AFS securities, including related parties, were $469 million and $1.8 billion as of December 31, 2019 and 2018,
respectively. The decrease in unrealized losses was driven by the decrease in U.S. Treasury rates and credit spreads tightening during year ended

December 31, 2019,

Other-Than-Temporary Impairments

For our OTTI policy and the identification of securities that could potentially have impairments, see Note 1 — Business, Basis of Presentation
and Significant Accounting Policies and Note 2 — Invesiments to the consolidated financial statements, as well as Critical Accounting Estimates

and Judgments.

During the years ended December 31, 2019, 2018 and 2017, we recorded $38 million, $18 million and $33 million, respectively, of OTTI losses.
OTTI losses in 2019 and 2018 were primarily related to corporate fixed maturities. OTTI losses in 2017 were primarily related to corporate
fixed maturities, real estate and mortgage loans. The OTTI losses we have experienced for the years ended December 31, 2019, 2012 and 2017
translate into 3 basis points, 2 basis points and 4 basis points, respectively, of average gross invested assets. The OTTI losses in relation to
average net invested assets, which exclude the ACPA noncontrolling mterest, translate into 3 basis points, 2 basis points and 4 basis points for
the years ended December 31, 2019, 2018 and 2017, respectively.
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International Exposure

A portion of our AFS securities are invested in securities with international exposure. As of December 31, 2019 and 2018, 32% and 30%,
respectively, of the carrying value of our AFS securities, mcluding related parties, was comprised of securities of issuers based outside of the
United States and debt secunities of foreign governments. The increase in intermational exposure was primarily driven by the purchase of CLOs
and the investments acquired in the closing our first UK PRT transaction in 2019. These securities are either denominated i U.S. dollars or do
not expose us to significant foreign currency nisk as a result of foreign cumrency swap amangements.

The following table presents our international exposure in our AFS portfolio, including related parties, by country or region:

December 31, 2019 December 31, 2018
R M v PET MR rave PR
Country of nsk
Ireland b1 1108 3§ 1,137 4% § 578 5 352 307
Tialy 6 7 0.0%% 35 35 02%
Spain 66 71 0.2% 62 62 0.4%
Total Ireland, Ttaly, Greece, Spain and Portugal' 1,181 1,215 4.9% 676 649 36%
Other Europe 7,333 7,711 321% 6,335 6,133 333%
Total Europe 8514 8926 37.0% 7,011 6,782 36.9%
Non-U.S. North Amenica 11,650 11,670 48.5% 9,261 8,908 48 4%
Anstralia & New Zealand 1,853 1,966 8.2% 1,731 1,696 92%
Central & South America 473 501 21% 448 445 24%
Africa & Middle East 350 iTe 1.6% 228 226 12%
AsiaPacifie 580 616 2.6% 351 345 1.9%
Total $ 23420 § 24058 1000 % 19030 S 18,400 100.0%

! 4s of each qf the respective periods, we had no holdings in Gresce or Portugal.

Approximately 95 8% and 93.9% of these securities are mvestment grade by NAIC designation as of December 31, 2019 and 2018, respectively.
As of December 31, 2019, 10% of our AFS secunties, including related parties, were invested in CLOs of Cayman Islands issuers (for which
underlying investments are largely loans to U.5. issuers) and 22% were invested in securities of other non-U.5. issuers.

Portugal, Ireland, Ttaly, Greece and Spain continue to represent credit risk as economic conditions in these countries continue to be volatile,
especially within the financial and banking sectors. We had $1.2 billion and $649 million as of December 31, 2019 and 2018, respectively, of
exposure in these countries.

As of December 31, 2019, we held UK and Channel Islands AFS securities of $3.2 billion, or 4.2% of our AFS securities, including related

parties. As of December 31, 2019, these securities were in a net unrealized gain position of $111 million. Our investment managers analyze each
holding for credit nsk by economic and other factors of each country and mdustry.

Trading Securities
Trading securities, including related parties, were $2.8 billion and $2 2 billion as of December 31, 2019 and 2018, respectively. Trading

secunties are primarily comprised of AmerUs Closed Block securities for which we have elected the fair value option valuation, CLO equuty
tranche securities, structured securities with embedded derivatives, and mvestments which support vanious reinsurance amangements.
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Mortgage Loans

The following is a summary of our mortgage loan portfolio by collateral type:

December 31, 2019 December 31, 2013
Met Canrymg Percent of Met Carryimng Percent of

{In millions, except percentages) Vahue Total Vahue Total
Property type

Office building 5 2 899 193% % 2,121 20.9%
Reatail 2,182 14.6% 1,560 15.6%
Apartment 2,142 14.3% 791 T4%
Hotels 1,104 T4% 1040 9.8%
Industrial 1,448 9.7% 1,196 11.2%
Other commercial® 730 49% 389 3T%
Total net commercial morizage loans 10,505 T0.2% 7,297 68.6%
Residential loans 4454 29.8% 3.334 314%
Total mortgage loans, net of allowances 5 14959 1000% § 10,631 100.0%

! Other commercial loans include fvestments in nursing homes, other healthcare institutions, parking garages, storage facilities and other commercial
properties.

We invest a portion of our investment portfolio in mortgage loans, which are generally comprised of high quality commercial first lien and
mezzanine real estate loans. Our mortgage loan holdings were $13.0 billion and $10.6 billion as of December 31, 2019 and 2018, respectively.
This included $1.9 billion and $2.1 billion of mezzanine mortgage loans as of December 31, 2019 and 2018, respectively. The increase in
mortgage loans is mainly driven by attractive risk and refumn investments in both CML and EML during the peniod. We have acquired mortgage
loans through acqusitions and reinsurance arrangements, as well as through an active program to invest in new mortgage loans. We invest in
CMLs on income producing properties including hotels, apartments, retail and office buildings, and other commercial and industrial properties.
Our EML portfolio primarily consists of first lien RMLs collateralized by properties located in the U S. Loan-to-value ratios at the time of loan
approval are generally 75% or less.

Our mortgage loans are primarnly stated at unpaid principal balance, adjusted for any unamortized premium or discount, and net of valuation
allowances. Interest income is accrued on the principal amowunt of the loan based on the loan’s confractual interest rate. Amortization of
premiums and discounts is recorded using the effective interest method. Interest income, amortization of premiums and discounts, and
prepayment fees are reported in net investment income.

It is our policy to cease to accrue interest on loans that are over 90 days delingquent. For loans less than 90 days delinguent, interest is accrued
unless it is determined that the accrued interest 1s not collectible. If a loan becomes over 90 days delinguent, it is our general policy to initiate
foreclosure proceedings unless a workout arrangement to bring the loan current is in place. As of December 31, 2019 and 2018, we had $67
million and $48 million, respectively, of mortgage loans that were 90 days past due, of which $33 million and $15 million, respectively, were in
the process of foreclosure.

See Note 2 — Investmenis to the consolidated financial statements for information regarding valuation allowance for collection loss, impairments,
loan-to-value, and debt service coverage.

As of December 31, 2019 and 2018, we had no specific loan valuation allowances. We have established a general loan valuation allowance in
the aggregate amount of $11 million and $2 million as of December 31, 2019 and 2018, respectively. For the years ended December 31, 2019,
2018 and 2017, we recorded $0 million, $0 million and $3 million, respectively, of impairments through net income.

Investment Funds and Variable Interest Enfifies

Our investment funds investment strategy primanly focuses on funds with core holdings of credit assets, real assets, real estate, preferred equty
and income producing assets. Our investment fimds generally meet the definition of a VIE, and in certain cases these investment funds are
consolidated in our financial statements because we meet the criteria of the primary beneficiary. See Nofe 4 — Fariable Inferest Entities to the
consolidated financial statements for further discussion on our investment funds that meet the criteria for conselidation and the accounting
treatment for them.
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The following table illustrates our conseclidated VIE positions:

December 31, 2019

December 31, 2018

Percent of Percent of

{In millions, except percentages) Camying Value Total Carrying Valie Total
Aszets of consolidated VIE=
Investments

Trading secunties 5 16 22% $ 35 4.5%

Equity securities & 0.8% 50 T.0%%

Imvestment funds 683 93.9% 624 87. 7%
Cash and cash equivalents 3 0.4% 2 0.3%
Otther assets 20 27% 1 0.1%
Total assets of consolidated VIEs 5 728 100.0% § 712 100.0%

The following table illustrates our investment funds, including related party positions and mvestment finds owned by consolidated VIEs:

December 31, 2019

December 31, 2018'

Parcent of Parcent of
{In millions, except percentages) Camying Value Total Carrying Valie Total
Investment funds
Feeal estate 5 277 64% § 215 6.0%%
Credit fands 153 3.6% 172 4.8%
Private equity 236 5.5% 253 T.1%
Feeal assets 64 1.5% 56 1.6%
Natural resources 1 0.0% 4 0.1%
Other — —% 0.1%
Total investment fimds 731 17.0% 703 1975
Investment funds — related parties
Dhfferentiated mvestments
AmeriHome 487 113% 453 13.0%%
Catalima 27 6.3% 233 6.5%
Athora 132 3.1% 105 3.0%
Venerable 99 23% 92 2.6%
Other 227 5.2% 196 5.5%
Total differentiated investments 1,211 282% 1,089 30.6%
Feal estate T36 17.1% 497 14.0%
Credit fands 370 8.6% il6 8.9%
Private equity 105 24% 18 0.5%
Feal assets 182 4.2% 145 4.1%
Natural resources 153 3.8% 104 29%
Public equities 11% 28% 63 1.8%
Total investment fimds — related parfies 2 886 67.1% 2232 62 8%
Investment funds owned by consohidated VIEs
MidCap 547 12.7% 553 15.5%
Feeal estate 117 2. 7% 30 0.8%
Feeal assets 19 0.5% 41 1.2%
Total investment fimds owned by consolidated VIEs 683 15.9% 624 17.5%
Total investment fimds, inchuding related parties and fands owned by consolidated
VIEs $ 4,300 100.0% $ 3,559 100.0%

! Certain reclassifications have besn made to conform with current year presentation.
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Owerall, the total investment funds, including related party and consolidated VIEs, were $4.3 billion and $3 .6 billion as of December 31, 2019
and 2018, respectively. See Note 2 — Investmenis to the consolidated financial statements for further discussion regarding how we account for
our investment funds. Our investment fund portfolio is subject to a number of market related risks including interest rate risk and equity market
nisk. Interest rate risk represents the potential for changes in the investment fimd’s net asset values resulting from changes in the general level of
interest rates. Equity market risk represents potential for changes in the mvestment fimd’s net asset values resulting from changes m equity
markets or from other external factors which influence equity markets. These nisks expose us to potential volatility in our earmings period-over-
period. We actively monitor our exposure to these risks.

Funds Withheld ar Interest

Funds withheld at interest represents a receivable for amounts contractually withheld by ceding companies in accordance with modeo and funds
withheld reinsurance agreements in which we act as the reinsurer. Generally, assets equal to statutory reserves are withheld and legally owned by
the ceding company. We hold fimds withheld at interest receivables, including those held with VIAC and Lincoln. As of December 31, 2019, the
significant majority of the ceding companies holding the assets pursuant to such reinsurance agreements had a financial strength rating of B+ or
better.

The funds withheld at interest is comprised of the host contract and an embedded derivative. We are subject to the investment performance on
the withheld assets with the total return directly impacting the host contract and the embedded derivative. Interest accrues at a nsk-free rate on
the host receivable and is recorded as net investment income in the consolidated statements of income. The embedded derivative in our
Ieinsurance agreements is similar to a total retwrn swap on the income generated by the underlying assets held by the ceding companies. The
change in the embedded derivative is recorded in investment related gains (losses). Although we do not directly control the underlying
mvestments in the funds withheld at interest, in each instance the ceding company has hired Apollo to manage the withheld assets in accordance
with our investment guidelines.

The following summarizes the underlying investment composition of the fimds withheld at interest, including related parties:

December 31, 2019 December 31, 2018

Percent of Percent of
{Tn millions, except percentages) Camying Value Total Carrying Valie Total
Fixed matunty secunties
U5, government and agencies 5 15 01% § 77 0.3 %
US. state, pumicipal and political subdinsions 482 1.7 % 563 20%
Foreign governments 143 05 % 145 05 %
Corporate 14,550 514 % 16267 569 %
CLO 2,586 91 % 1,990 7.0 %
ARBS 2510 88 % 1,601 56 %
CMBES 756 27 % 575 20 %
EMBS 1482 52 % 1876 6.6 %
Equity secunties 74 03 % 13 0.2 %
Mortzage loans 4,357 153 % 3815 133 %
Investment funds 807 28 % 650 23 %
Dervative assets 224 08 % 77 03 %
Short-ferm investments 157 0.6 % 641 22 %
Cash and cash equivalents 239 08 % 455 1.6 %
(Otther assets and habilities (21} (0.1)% (208) (0.8)%
Total funds withheld at interest including related party $ 28,401 1000% % 28,600 100.0 %

As of December 31, 2019 and 2018, we held $28 4 billion and $28 6 billion, respectively, of funds withheld at interest receivables, including
related party. Approximately 94 4% and 96.6% of the fixed maturity securities within the funds withheld at interest are investment grade by

NAIC designation as of December 31, 2019 and 2018, respectively.

Denvative Instruments

We hold derivative instruments for economic hedging purposes to reduce our exposure to cash flow vanability of assets and liabilities, equity
market risk, interest rate risk, credit nsk and foreign exchange risk. The types of derivatives we may use include interest rate swaps, foreign

currency swaps and forward contracts, total retum swaps, credit default swaps, vaniance swaps, futures and fixed indexed options.
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A discussion regarding our denvative instruments and how such mstruments are used to manage risk is mecluded in Note 3 — Derivative
Instruments to the consolidated financial statements.

As part of our nisk management strategies, management continually evaluates our derivative instrament holdings and the effectiveness of such
holdings in addressing risks identified in our operations.

Net Invested Assets

The following summarizes our invested assets:

December 31, 2019 December 31, 2018
Met Invested Parcent of Met Invested Parcent of
Asset Vale' Total Asset Value' Total

{In millions, except percentages)
Caorporate 5 55,077 469% § 55,772 502%
CLO 10,223 8.7% 8275 T.5%

Credit 65,300 55.6% 64,047 5T ™%
EMBS 8394 T.1% 9814 8.5%
Mortzage loans 18,528 15.8% 14,423 13.0%%
CMBS 2,930 2.5% 3,018 2 T%

Feeal estate 29 852 254% 27255 24 6%
ABS 10317 88% 7,706 6.5%
Alternative mvestments 5,586 48% 4492 4.1%
State, mumicipal, political subdivisions and foreign government 2,260 1.9% 2122 1.5%
Equuty securifies 365 0.3% 457 0.4%
Short-term investments 624 0.5% 785 0. 7%
U.S. government and agencies 49 0.0% 134 0.1%

Other mvestments 19201 16.3% 15 686 14.1%
Cash and equivalents 1,958 1.7% 2881 2.6%
Pohicy loans and other 1175 1.0% 1,165 107
Net mvested assets $ 117 486 100.0% § 111,034 100.0%

! Sse Eay Opsrarting and Non-GAAP Measures for the definition of net invested assets.

Our net invested assets were $117.3 billion and $111.0 billion as of December 31, 2019 and 2018, respectively. As of December 31, 2019, our
net invested assets were mainly comprised of 46.9% of corporate securities, 27.1% of stuctured securities, 15.8% of mortgage loans and 4.8%
of alternative investments. Corporate securities included $15.0 billion of private placements, which represented 13% of our net invested assets.
The increase in net mvested assets as of December 31, 2019 from 2018 was primarily driven by strong growth in deposits over liability outflows
and reinvestment of eamings.

In managing our business, we utilize net mvested assets as presented in the above table. Net invested assets do not correspond to total
mvestments, mclhuding related parties, on our consolidated balance sheets, as discussed previously in Eey Operating and Non-GAAP Measures.
Net invested assets represent the investments that directly back our reserve liabilities and surplus assets. We believe this view of our portfolio
provides a view of the assets for which we have economic exposure. We adjust the presentation for fimds withheld and modco transactions to
mchude or exclude the underlying investments based upon the contractual transfer of economic exposure to such underlying investments. We
also deconsolidate any VIEs in order to show the net investment in the funds, which are included in the alternative investments line above. Net
mvested assets includes our proportionate share of ACEA investments, based on our economic ownership, but excludes the proportionate share
of investments associated with the noncontrolling interest.

Net invested assets is utilized by management to evaluate our investment portfolio. Net invested asset figures are used in the computation of net

mvestment earned rate, which allows us to analyze the profitability of our investment portfolio. Net nvested assets 1s also used in our risk
management processes for asset purchases, product design and underwriting, stress scenarios, liquidity, and ATM.
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Net Alternative Investmenis

The following summarizes our altemative investments:

December 31, 2019 December 31, 2018
MNet Invested Percent of Net Invested Percent of

{In millions, except percentages) Asset Value Total Aszzet Value Total
Eetirement Services

AmeriHome $ 395 10.7% % 568 12 6%

MidCap 547 98% 553 123%

Catalma 27 49% 232 52%

Venerable 99 18% 92 21%

Other 208 37% 229 51%
Total differentiated investments 1,720 309% 1674 373%
Feal estate 1430 256% 1,015 22 6%
Credit 968 173% 537 11.9%
Private equity 378 6.8% 279 6.2%
Feal assets 49 6.2% 276 6.2%
MNatural resources 51 0.9% 55 1.2%
Other 58 1.0% 4 0.1%
Total Retirement Services alternative investments 4954 £8.7% 3,840 B55%
Corporate and Other
Athora 140 25% 130 29%
Credit 128 23% 203 4.5%
MNatwral resources 245 44% 213 48%
Public equities' 11% 21% 100 22%
Other — —% & 0.1%
Total Corporate and Other alternative myvestments 632 11.3% 652 14.5%
Net alternative investments ] 5,586 1000% % 4492 100.0%

! s of December 31, 2019, public equities is exclusively comprised of an investment in OneMain Holdings, Inc. ticker: OMF).

Net alternative investments were $5.6 billion and $4 .3 billion as of December 31, 2019 and 2018, respectively, representing 4.8% and 4.1% of
our net invested assets portfolio as of December 31, 2019 and 2018, respectively.

Net altemative investments do not cormespond to the total mvestment funds, including related parties and VIEs, on our consolidated balance
sheets. As discussed above in the invested assets section, we adjust the GAAP presentation for fumds withheld and modco and de-consolidate
VIEs. We also include CLO equity tranche securities in alternative mvestments due to their underlymg characteristics and equity-like features.

Through our relationship with Apollo, we have indirectly invested in companies that meet the key characteristics we look for in net alternative
mvestments. Two of our largest altemative investments are in asset onigmators, MidCap and AmenHome, both of which, from time to time,
provide us with access to assets for our investment portfolio.

MidCap

Our equity imvestment in MidCap is held indirectly through Colnvest VII, of which MidCap constitutes substantially all of the fund’s
mvestments. MidCap is a commercial finance company that provides various financial products to middle-market businesses in multiple
mmdustries, primarly located in the U.S. MidCap primarily originates and invests in commercial and industrial loans, including senior secured
corporate loans, working capital loans collateralized mainly by accounts receivable and inventory, semior secured loans collateralized by
portfolios of commercial and consumer loans and related products and secured loans to highly capitalized pharmaceutical and medical device
companies, and commercial real estate loans, including multifamily independent-living properties, assisted living, skilled mursing and medical
office properties, warehouse, office building, hotel and other commercial use properties and multifamily properties. MidCap oniginates and
acquires loans using borrowings under financing arrangements that it has in place with numerous financial institntions. MidCap’s earmings are
primarily driven by the difference between the interest earned on its loan portfolio and the interest accrued under its outstanding borrowings. As
a result, MidCap is primarily exposed to the credit nisk of its loan counterparties and prepayment nisk. Additionally, financial results are
mnfluenced by related levels of middle-market business investment and interest rates.
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Our alternative investment in Colnvest VII is substantially comprised of its investment in MidCap, which had a net invested asset value of $347
million and $533 million as of December 31, 2019 and 2018, respectively. Our investment in Colnvest VII largely reflects any contributions to
and distmbutions from Colnvest VII and the fair value of MidCap. Colnvest VII returned a net investment eamed rate of 11.56%, 14.48% and
8.93% for the years ended December 31, 2019, 2018, and 2017, respectively. Alternative investment income from Colnvest VII was $635 million,
$21 million and $350 million for the years ended December 31, 2019, 2018, and 2017, respectively. The decrease in alternative investment
mcome for 2019 compared to 2018 was doven by unfavorable changes in valuation in 2019 compared to a favorable valuation adjustment in
201%8. The increase in altemative investment income for 2018 compared to 2017 was driven by a favorable valuation adjustment, higher loan
volumes and increased assets under management.

AmeriHome

Our equity mvestment in AmeriHome is held indirectly through A-A Mortgage, of which AmeriHome is currently the find’s only investment.
AmenHome is a mortgage ongination platform and an aggregator of mortgage servicing rights. AmeniHome acquires mortgage loans from retail
onginators and re-sells the loans to the Federal National Mortgage Association, the Federal Home Loan Mortgage Corporation, the Government
National Mortgage Association and other investors. AmeriHome retains the mortgage servicing rights on the loans that it sells and employs a
subservicer to perform servicing operations, including payment collection. AmenHome's eamings are primarily driven by two sources: gains or
losses on the sale of mortgage loans and the difference between the fee that it charges for mortgage servicing and the fee charged by the
subservicer. As a result, AmenHome’s financial results are influenced by interest rates and related housing demand. AmeriHome is primarily
exposed to credit risk related to the accuracy of the representations and warranties in the loans that AmenHome acquires and prepayment risk,
which prematurely terminates fees related to mortgage servicing.

Our alternative investment in A-A Mortgage had a net invested asset value of $393 million and $368 million as of December 31, 2019 and 2018,
respectively. Our investment in A-A Mortgage represents our proportionate share of its net asset value, which largely reflects any contributions
to and distnbutions from A-A Mortgage and the fair value of AmeniHome. A-A Mortgage returmed a net investment eamed rate of 14.00%,
13.15% and 12.01% for the years ended December 31, 2019, 2018, and 2017, respectively. Altemative investment income from A-A Mortgage
was $81 million, $72 million and $58 million for the years ended December 31, 2019, 2018 and 2017, respectively. The increase in alternative
mvestment income of $9 million was primarily driven by a gain on the sale of of mortgage servicing rights in 2019. The increase in alternative
mvestment income of $14 million, or 24%, for 2018 compared to 2017 was driven by strong originations and an increase in balance sheet size.

Public Equities

We indirectly hold public equity positions through our equity investments in a few alternative investments. Although the net invested asset value
of these securities is minor, such securities have resulted in volatility in our statements of income in recent periods. As of December 31, 2019
and 2018, we indirectly held public equity positions of $119 million and $100 million, respectively. As of December 31, 2019 and 2018, we held
approximately 2 8 million and 2.8 million shares, respectively, of Onebdain with a market value of $119 million and $63 million, respectively.
As of December 31, 2018, we held approximately 5.3 million shares of Caesars, with a market value of $37 million Caesars was held indirectly
through our investment in AAA Investment (Co Invest VI), L.P. (Colnvest VI). In the first quarter of 2019, Colnvest VI sold its remaining shares
of Caesars.
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Non-GAAP Measure Reconciliations

The reconciliations to the nearest GAAP measure for adjusted operating income available to common shareholders is included in the
Consolidated Results of Operations section. See Ttem 6. Selected Financial Data — Non-GAAP Measures for additional reconciliations.

The reconciliation of total AHL shareholders’ equity to total adjusted AHL common shareholders’ equity, which 1s included in adjusted book
value per common share, adjusted debt to capital ratio and adjusted operating ROE, is as follows:

December 31,
{Tn millions) 2019 2018 2017
Total AHL shareholders’ equity $ 13391 § 8276 § 9.176
Less: Preferred stock LIT2 — —
Total AHL common shareholders’ equity 12,219 8,276 9,176
Less: AOCI 2,281 @72 1,449
Less: Accunmlated change in fair value of reinsurance assets 493 (75) 161
Total adjusted AHL common shareholders’ equity $ 9445 § 5823 § 7,566
Sezment adjusted common shareholders’ equity

Retirement Services $ 7443 % 7807 % 5237

Corporate and Other 2,002 1,016 1329
Total adjusted AHL common shareholders’ equity $ 9445 § 5823 § 7,566

The reconciliation of average AHL shareholders’ equity to average adjusted AHL common shareholders’ equity, which is included in adjusted
operating F.OE 1s as follows:

Years ended December 31,

{In millions) 2019 2018 2017
Average AHL shareholders’ equity 5 10,834 § 8726 % 8.029
Less: Average preferred stock 586 — —
Less: Average AQCI 905 489 208
Less: Average accumulated change in farr value of remsurance assets 209 43 112
Average adjusted AHI. common shareholders’ equty $ 92,134 § 8194 § 7,009
Sepment average admsted common shareholders’ equty

Retirement Services 5 7625 % 6522 % 4823

Corporate and Other 1,509 1,672 2,186
Average adjusted AHI. common shareholders’ equty 5 9134 § 8194 § 7,009
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The reconciliation of debt to capital ratio to adjusted debt to capital ratio is as follows:

{In millions, except percentages)

Total debt

Total AHL shareholders’ equity

Total capitahization

Less: AQCT

Less: Accumulated change mn fair value of retnsurance assets
Total adpusted capitahzation

Debt to caprtal ratic

AOCT

Accummlated change m fair value of reinsurance assets
Adjusted debt to capifal ratic

The reconciliation of net investment income to net investment eamings and eamed rate 1s as follows:

{In millions, except percentages)
(A AP pet investment meome
Change in fair value of reinsurance assets
Net VIE earnimps
Alternative income gain (loss)
ACFA noncontrolhing mterest
Held for frading amortization and other

Total admstments to ammive at net iInvestment earmings/earned rate

Total net mvestment eamings/eamed rate
Fetirement Services
Corporate and Other

Total net mvestment eamings/earned rate
Eetirement Services average net mvested assets
Corporate and Other average net imvested assets

Consohdated average net invested assets

106

December 31,
2019 2018
1467 % 991
13,391 8276
14,858 9267
2,281 (472)
493 {75)
12084 § 9814
9.9% 10.7 %
1.8% (0.5)%
0.4% 0.1)%
12.1% 10.1 %
Years ended December 31,
2019 2018 2017
Dollar Rate Dollar Rate Dollar Rate
$ 451 391% $ 4004 430% § 3269 427 %
680 0.59 % 301 0.32 % 191 0.25 %
80 0.07 % 37 0.04 % 7 0.10 %
1 0.00 % 34) 0.04)% (20) (0.03)%
(61) (0.05)0% — — % — e
43)  0.04)% (76) (0.08)% 94  (0.12)%
657 0.57 % 228 0.24 % 154 0.20 %
§ 5179 448% $§ 4232 454% § 3423 447 %
$ 5062 443% $ 4188 460% § 3241 470 %
117 £33 % 44 1.99 % 182 242 %
§ 5179 448% $§ 4232 454% § 3423 447 %
§ 114,310 $ 90995 § 69014
1,409 2,182 7,541
§ 115719 $ 93177 § 76555
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The reconciliation of interest sensitive contract benefits to Retirement Services’ cost of crediting, and the respective rates, is as follows:

{In millions, except percentages)
GAAP mterest sensitive contract benefits
Interest credited other than deferred annmties and mstitutional

products
FIA ophion costs

Product charges (strategy fees)

Feaivsurance embedded denvative impacts
Change in fair value of embedded derivatives — F1A=
Megative VOBA amortization
ACFA noncontrollng mterest
Unit-linked change m reserves
(Other changes in mterest sensitive confract habilities
Total admstments to armive at cost of crediting
Fetirement Services cost of crediting
Retirement Services cost of crediting on deferred annmties
Retirement Services cost of crediting on mstitutional products
Fetirement Services cost of crediting
Fetirement Services average mvested assets
Average account value on deferred annuities
Average instfutional reserve lialilities

The reconciliation of GAAP benefits and expenses to other liability costs is as follows:

{In millions)
GAAP benefits and expenses
Premiums
Product charges
Otther revenues
Cost of crediting

Change in fair value of embedded derivatives — FLA | net of offsets
DAC, D51 and VOBA ameortization related to investment gains and losses

FRider reserves related to mvestment gams and losses

AmerlTs closed block fair value habality
ACFA noncontrolling interest
Orther

Total adyustments to ammive at other hability costs
Retirement Services
Corporate and Other

Consolidated other liability costs

Years ended December 31,
2019 2018 2007
Dallar Rate Dollar Rate Dollar Rate
§ 4557 399% § 290 032% § 2866 415 %
132 020 % 63 007 % (35) (0.05)%
1,109 097 % 886 097 % 607 0.88 %
(119} {0.10)% (98) (0.11)% (73) (0.10)%
57 0.05 % 49 0.05 % 37 0.05 %
(3,644) (3.19)% 436 048 % (2.252) (3.26)%
36 0.03 % 31 0.04 % 40 0.06 %
(42) (0.03)% — — % — — %
— — % — —% (25 (0.043%
()] {0.01)% — — % 5 (0.01)%
(2.378) (208)% 1369 1.50 % (1,710} (24T)%
s 2179 191% § 165 182% § 1136 168 %
§ 1,774 197% § 1431 195% § 1,066 1.88 %
405 347 % 228 342 % 90 283 %
§ 2179 191% § 1659 182% § 1156 168 %
5 114310 $ 90995 5 69014
89,878 73,567 56,589
11,632 6,683 3,194
Years ended December 31,
2019 2018 2017
5 13956 § 5462 % 7324
(6.382) (3.462) (2.526)
(524) (449) (340)
(37 (26) (37
(L,013) 724 519
3.5TD 327 (2.404)
@77 110 (65)
(58) 16 (18)
(488) (395) (435)
(152 112 (68)
= = (&4
() — —
) 10 (30)
(12,784) {4.481) (6.518)
5 1172 § 981 § 806
3 1,172 § 981 § 749
= = 57
b 1172 § 981 % 806
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The reconciliation of policy and other operating expenses to operating expenses 15 as follows:

Years ended December 31,

{In millions} 2019 018 2017

GAAP policy and other operating expenses 3 744 § 626 % 672
Interest expense (67) (57 (16)
Policy acquisition expenses, net of deferrals (256) (233) 237
Integration, restructunng and other non-operating expenses (70 (22 (68)
Stock compensation expenses (1) (1 (33)
ACRA noncontrolling inferest £5) — —

Total adjustments to arrive at operating expenses [410) (323) 354)

Operating expenses 5 34§ 03 % 318
FRetirement Services 3 266 § 42 % 212
Corporate and Other 68 61 106

Consolidated operating expenses 5 334§ 303 % 318

The reconciliation of total investments, including related parties. to net invested assets is as follows:

December 31,

{Tn millions) 2019 018

Total investments, including related parties 3 129845 § 107,632
Deerivative assefs (2.888) (L043)
Cash and cash equivalents (including restricted cash) 4,639 3,403
Arcrued investment income 807 682
Payables for collateral on derivatives 2.743) (969)
Feinsurance fimds withheld and modified coinsmance (L440) 223
VIE and VOE assets, halhities and noncontrolbng mterest 730 [t
Unrealized (gains) losses (4.095) BOE
Ceded policy loans (233) (281)
Net investment receivables (payablas) o7 (139)
ACRA noncontrolling interest 7.07T —

Total adjustments to awrive at invested assets (12.359) 3,402

Met invested assets 3 117486 § 111,034

The reconciliation of total investment funds, including related parties and VIEs. to net alternative investments within invested assets is as
follows:

December 31,
{In millions) 2019 2018
Investment funds, including related parties and VIEs $ 4300 § 3,559
MNonredesmable preferred stock inchided in equity securities T8 —
CLO equities included in trading secunfies 405 125
Investment fimds within fimds withheld at interest 807 660
Royaltes and other assets incloded in other investments 66 !
Met assets of the VIE, excluding investment funds 1 50
Unrealized (gains) losses and other adjnstments 8 27
ACFA noncontrolling interest (79 —
Total adjustments fo amive at alfernative mvestments 1,286 933
Met alternatrve investments 5 5586 % 4492
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The reconciliation of total liabilities to net reserve liabilities is as follows:

December 31,
(T millions) 2019 2018
Total liabilities $ 132734 % 117,229
Short-term deht 475) —
Long-term debt (992) (991)
Derivative liabilities 97 (85)
Payables for collateral on derivatives and securities to repurchase (3.255) (969)
Funds withheld hability (408) (721)
Other liahilities (1,181} (889)
Reinsurance ceded receivables (4.863) (5.534)
Policy loans ceded (235) (281}
ACRA noncontrolling interest (6.574) —
Other ) 27
Total adjnstments to arrive at reserve Lizhilities (18,082) (9,497}
Met reserve liabilities 5 114652 § 107,732

Liguidity and Capital Resources

There are two forms of liquidity relevant to our business, funding liquidity and balance sheet liquidity. Funding iquidity relates to the ability to
fund operations. Balance sheet iquidity relates to our ability to liquidate or rebalance our balance sheet without mcuming significant costs from
fees, bid-offer spreads, or market impact. We manage our liquidity position by matching projected cash demands with adequate sources of cash
and other liquid assets. Our principal sources of iquidity, in the ordinary course of business, are operating cash flows and holdings of cash, cash
equivalents and other readily marketable assets.

Our investment portfolio 1s stmctured to ensure a strong hiqudity position over time in order to permit timely payment of policy and contract
benefits without requiring asset sales at mopportune times or at depressed prices. In general, liquid assets include cash and cash equivalents,
highly rated corporate bonds, unaffiliated preferred stock and unaffiliated public commeon stock, all of which generally have liquid markets with
a large number of buyers. The carrying value of these assets as of December 31, 2019 was $77.1 billion. Although our investment portfolio does
contain assets that are generally considered illiquid for liquidity monitoring purposes (primarily mortgage loans, policy loans, real estate,
mvestment finds, and affiliated commeon stock), there is some ability to raise cash from these assets if needed. In periods of economic downturn,
we may maintain higher cash balances than required to manage our hquidity risk and to take advantage of market dislocations as they anise. We
have access to additional liquidity through cur $1.23 billion Credit Facility, which was undrawn as of December 31, 2019 and had a remaining
term of approximately five years, subject to up to two one-year extensions. Our registration statement on Form 5-3 ASE. (Shelf Registration
Statement) provides us access to the capital markets, subject to market conditions and other factors. In addition, through our membership in the
FHLE, we are eligible to bommow under variable rate short-term federal fimds amrangements to provide additional liquidity.

We proactively manage our iquidity position to meet cash needs while minimizing adverse impacts on investment returns. We analyze our cash-
flow ligmdity over the upcoming 12 months by modeling potential demands on hqudity under a vanety of scenanos, taking into account the
provisions of our policies and contracts in force, our cash flow position, and the volume of cash and readily marketable securities in our
portfolio. We also monitor our hiquidity profile under more severe scenarios.
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We perform a number of stress tests and analyses to assess our ability to meet our cash flow requirements, as well as the ability of our
reinsurance and msurance subsidiaries to meet their collateral obligations. Among these analyses, we manage to the following ATM limits:

*  our projected net cumulative cash flows, mcluding both new business and target levels of new investments under a “plan
scenario” and a “moderately severe scenario™ event, are non-negative over a rolling 12-month honzon;
*  we hold enough cash, cash equivalents and other discounted liquid limit assets to cover 12 months of AHL's and Athene USA’s
pm_]ec’ted obligations, including debt servicing costs
minimmum of 30% of expenses and 100% of debt servicing to be held in cash and cash equivalents at AHL operating accounts
*  mimmum of 50% of any required AHT — Athene USA inter-company loan commitments to be held in cash and cash
equivalents by AHL
*  dividends from AT Re sufficient to support the ongoing operations of AHL must be available under moderate and substantial
stress scenarios
*  for purposes of administering this test, liquid limit assets are discounted by 25% and include public corporate bonds rated A-
or above, liquid ABS (defined as pnime auto, auto floorplan, Tier 1 subprime auto, auto lease, prime credit cards, equipment
lease or utility stranded assets; RMBS with weighted average lives less than three years rated A- or above and CMBS with
weighted average lives less than three years rated AAA- or above
+  we seek to maintain sufficient capital and surplus at ALEe to meet the following collateral and capital maintenance calls imder a
substantial stress event, such as the failure of a major financial mstitution (Lehman event):
*  collateral calls from modeo and third-party reinsurance contracts
*  AAFRe capital maintenance calls arising from A ARe collateral calls from modeo reinsurance contracts; and
= U5 regulated entity capital maintenance calls from nonmoedeo activity.

Insurance Subsidiaries’ Liguidity
Operations

The primary cash flow sources for our insurance subsidiaries include retirement services product inflows (premiums), investment income,
principal repayments on our investments, and net transfers from separate accounts and financial product deposits. Uses of cash include
mvestment purchases, payments to policyholders for surmenders and withdrawals, maturity payments on funding agreements, policy acquisition
costs and general operating costs.

Our policyholder obligations are generally long-term in nature. However, one liquidity nisk is an extraordinary level of early policyholder
withdrawals. We include provisions within our annuity policies, such as surrender charges and MVAs, which are intended to protect us from
early withdrawals. As of each of December 31, 2019 and 2018, approximately 78% of our deferred annuity liabilities were subject to penalty
upon surender. In addition, as of December 31, 2019 and 2018, approximately 64% and 65%, respectively, of policies contained MVAs that
may also have the effect of limiting early withdrawals if interest rates increase. Our funding agreements, group annuities and payout annuities
are generally non-surrenderable.

Membership in Federal Home Loan Bank

Through our membership in the FHLB, we are eligible to bormow under vanable rate short-term federal finds arrangements to provide additional
hiqudity. The bormrowings must be secured by eligible collateral such as mortgage loans, eligible CMBS or EMBS, govemment or agency
securities and guaranteed loans. As of December 31, 2019 and 2018, we had $4735 million and $0 million cutstanding borrowings under these

arangements.

We have 1ssued funding agreements to the FHLB m exchange for cash advances. These finding agreements were i1ssued in an investment spread
strategy, consistent with other investment spread operations. As of December 31, 2019 and 2018, we had finding agreements outstanding with
the FHLB in the aggregate principal amount of $1.2 billion and §926 million, respectively.

The maximum FHLE indebtedness by a member is determined by the amount of collateral pledged and cannot exceed a specified percentage of
the member’s total statutory assets dependent on the internal credit rating assigned to the member by the FHLB. As of December 31, 2019, the
total maximum borrowings under the FHLB facility were limited to $19_5 billion. However, our ability to borrow under the facility is
constrained by the availability of assets that qualify as eligible collateral under the facility and by the Iowa Code requirement that we maintain
funds equivalent to our legal reserve in certain permitted investments, from which we exclude pledged assets. Considenng these limitations, we
estimate that as of December 31, 2019 we had the ability to draw up to a total of approximately $1.9 billion, inclusive of borrowings then
outstanding. This estimate is based on our internal analysis and assumptions and may not accurately measure collateral which is ultimately
acceptable to the FHLB. Drawing such amounts would have an adverse impact on AATA’s RBC ratio, which may further restrict our ability or
willingness to draw up to our estimated capacity.
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Cash Flows

Our cash flows were as follows:

Years ended December 31,

{In millions) 2019 2018 017

Met meome % 2185 % 1053 % 1,358

Payment at inception of reinsurance agreements, net — (394) —

Mon-cash revernes and expenses 471 2215 1,812

Met cash provided by operating activities 2,656 2874 3,170

Sales, maturifies and repayments of mvestments 17,776 17,069 17,893

Purchases of mvestments (27 687) (24,852) (24,165)
Deconsolidation of Athora Holding Ltd. — (296) —

Other mvesting activities (45) (94) 503

Met cash used in mmvesting activifies (9.956) (8,173) (5,769)
Deposits on investment-type pobicies and confracts 11,569 10,262 9,056

Withdrawrals on myvestment-type policies and contracts (6.548) (6.205) (4,843)
Met change m cash collateral posted for derivative transactions and secunties to repurchasze 2,286 (1.354) o040

Met proceeds and repayment of debt 475 998 —

Izsuance of preferred stock, net of expenses 1,172 — —

Preferred stock dividends (36) — —

Repurchase of commen stock (832) (105) (10
Subsidiary issuance of equity inferests fo noncontrolling interests 575 — —

Other financing activities 124y 111 (95)
Met cash provided by financing activifies 8537 3,707 5,048

Effect of exchange rate changes on cash and cash equivalents — — 32

Het increase (decrease) in cash and cash equivalents' $ 1237 % (1,592) % 2481

! Includes cash and cash squivalents, restricted cash, and cash and cash equivalents of consolidated VIEs

Cash flows from operating activities

The primary cash inflows from operating activities include net investment income, anmuity considerations and insurance premiums. The primary
cash outflows from operating activities are comprised of benefit payments and operating expenses. Our operating activities generated cash flows
totaling $2.7 billion, $2.9 billion and $3 2 billion for the years ended December 31, 2019, 2018 and 2017, respectively. The decrease in cash
provided by operating activities for the year ended December 31, 2019 compared to 2018 was primarnly driven by lower cash received on PRT
premiums, partially offset by an increase in net investment income reflecting an increase in our mvestment portfolio, the 2018 ceding
commissions Telated to the Voya and Lincoln reinsurance transactions and higher commissions in 2018 compared to 2019 related to higher 2018
retail sales. The increase in cash provided by operating activities for the year ended December 31, 2012 compared to 2017 was primarnly driven
by the ceding commissions related to the Voya and Lincoln reinsurance transactions, higher tax refimds in 2017 and higher commissions due to
strong retail sales, partially offset by an increase in net investment income reflecting an increase in our investment portfolio and an increase in
PRT premiums.

Cash flows from invesfing activities

The primary cash inflows from investing activities are the sales, matunties and repayments of investments. The primary cash outflows from
mvesting activities are the purchases and acquisitions of new nvestments. Our investing activities used cash flows totaling $10.0 billion, $8.2
billion and $5.8 billion for the years ended December 31, 2019, 2018 and 2017, respectively. The change in cash used in investing activities for
the year ended December 31, 2019 compared to 2018 was primarily attributed to the purchase of investments related to the increase in deposits
over liability outflows, the deconsolidation of AGER. Bermmda Holding Ltd. and its subsidiaries and the reinvestment of eammings. The increase
n cash used from investing activities for the year ended December 31, 2018 compared to 2017 was primanly attributed to the purchase of
mvestments related to the increase in deposits over liability outflows, the investment of proceeds from our debt issuance, the deconsolidation of
AGER Bermuda Holding Ltd. and its subsidiaries and the reinvestment of eamings.
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Cash flows from financing activities

The primary cash inflows from financing activities are deposits on our investment-type policies, changes of cash collateral posted for denivative
transactions, capital contributions and proceeds from borrowing activities. The primary cash outflows from financing activities are withdrawals
on our investment-type policies, changes of cash collateral posted for derivative transactions and repayments of outstanding borrowings. Our
financing activities provided cash flows totaling $8.5 billion, $3.7 billion and $5.0 billion for the years ended December 31, 2019, 2018 and
2017, respectively. The change in cash provided from financing activities for the year ended December 31, 2019 compared to 2018 was
prmarily attnibuted to the change in cash collateral posted for denivative transactions and securities to repurchase driven by favorable equity
market performance in 2019, proceeds from the issuance of preferred stock, higher investment-type deposits from retail, flow reinsurance and
finding agreement deposits, subsidiary issuance of equity shares related to the sale of ACRA shares to ADIP and issnance of short-term debt,
partially offset by 2018 proceeds from the issuance of debt and the repurchase of common stock in 2019. The change in cash provided from
financing activities for the year ended December 31, 2018 compared to 2017 was primarily attributed to the change in cash collateral posted for
derivative transactions and lower fimding agreement issuances in 2018, partially offset by proceeds from the issuance of debt.

Holding Company Liguidity
Dividends from Subsidiaries

AHL 15 a holding company whose primary Liquidity needs include the cash-flow requirements relating to its corporate activities, including its
day-to-day operations, debt servicing, preferred stock dividend payments and strategic transactions, such as acquisitions. The primary source of
AHL’s cash flow is dividends from its subsidianies, which are expected to be adequate to fund cash flow requirements based on current estimates
of future obligations.

The ability of AHL's insurance subsidiaries to pay dividends is limited by applicable laws and regulations of the jurisdictions where the
subsidianies are domiciled, as well as agreements entered into with regulators. These laws and regulations require, among other things, the
msurance subsidiaries to maintain minimum solvency requirements and limit the amount of dividends these subsidiaries can pay.

Subject to these limitations and prior notification to the appropriate regulatory agency, the U.S. insurance subsidiaries are permitted to pay
ordinary dividends based on calculations specified under insurance laws of the relevant state of domicile. Any distibutions above the amount
permitted by statute in any twelve month period are considered to be extraordinary dividends, and the approval of the appropriate regulator is
required prior to payment. AHT does not currently plan on having the U5 subsidiaries pay any dividends to ALEe.

Dividends from ATLRe are projected to be the primary source of AHL's liquidity. Under the Bermmuda Insurance Act, ALRe is prohibited from
paying a dividend in an amount exceeding 25% of the prior year’s statutory capital and surplus, unless at least two members of ALRe’s board of
directors and its principal representative in Bermuda sign and submit to the BMA an affidavit attesting that a dividend in excess of this amount
would not cause ALERe to fail to meet its relevant margins. In certain instances, ALFe would also be required to provide prior notice to the BMA
n advance of the payment of dividends. In the event that such an affidavit is submitted to the BMA in accordance with the Bermuda Insurance
Act, and further subject to ALRe meeting its relevant margins, ATRe is permitted to distribute up to the sum of 100% of statutory surplus and an
amount less than 15% of its total statutory capital. Distnbutions in excess of this amount require the approval of the BMA. As of December 31,
2019 and 2018, ALRe was permitted to dividend or distribute up to $8.1 billion and $5.9 billion, respectively.

The maximum distribution permitted by law or contract is not necessanly indicative of our actual ability to pay such distmbutions, which may be
further restricted by business and other considerations, such as the impact of such distnbutions on surplus, which could affect our ratings or
competitive position and the amount of premiums that can be written. Specifically, the level of capital needed to maintain desired financial
strength ratings from rating agencies, including S&PF, A M. Best and Fitch, is of particular concermn when determining the amount of capital
available for distnbutions. AHL believes its insurance subsidiaries have sufficient statutory capital and surplus, combined with additional capital
available to be provided by AHL, to meet their financial strength ratings objectives. Finally state insurance laws and regulations require that the
statutory surplus of our insurance subsidiaries following any dividend or distribution must be reasonable in relation to their outstanding
hiabilities and adequate for the insurance subsidiaries’ financial needs.
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Other Sources of Funding

If needed, we may seek to secure additional fumding at the holding company level by means other than dividends from subsidiaries, such as by
drawing on our undrawn $1 .25 billion Credit Facility or by pursuing future issuances of debt or equity securities to third-party investors. See
Note 9 — Debi to the consolidated financial statements for more information regarding our Credit Facility. However, such additional funding may
not be available on terms favorable to us or at all, depending on our financial condition, results of operations or prevailing market conditions. In
addition, certain covenants in our Credit Facility prohibit us from maintaining debt in excess of specified thresholds, which may limit our abality
to pursue future issnances of debt. Specifically, our Credit Facility prohibits us from permitting the Consolidated Debt to Capitalization Ratio (as
such term is defined in the Credit Facility) to exceed 35% as of the end of any quarter. Certain other sources of liquidity potentially available at
the holding company level are discussed below.

Shelf Registration — Under our Shelf Registration Statement, subject to market conditions, we have the ability to issue, in indeterminate
amounts, debt securities, preference shares, depositary shares, Class A common shares, warrants and units.

Dbt — On January 12, 2018 we izsued $1.0 billion in aggregate principal amount of 4.125% Senior Notes due January 2028.

Preferred Stock — On June 10, 2019, we issued 34,500 6.35% Fixed-to-Floating Rate Perpetual Non-Cumnulative Preference Shares, Senes A, par
value of $1.00 per share with a liquidation preference of $25 000 per share, for aggregate proceeds of $839 million, net of the underwriters’
discount and expenses.

On September 19, 2019, we issued 13,800 5.623% Fixed Rate Perpetual Non-Cumulative Preference shares, Series B, par value of $1.00 per
share with a liquidation preference of $25 000 per share, for aggregate proceeds of $333 million, net of the underwriters’ discount and expenses.
See Note 10 — Equity to the consolidated financial statements for further information.

Intercompany Note — AHL has an unsecured revolving note payable with AT Re, which permits AHT to borrow up to $1 billion with a fixed
interest rate of 1.25% and a maturity date of March 31, 2024. As of December 31, 2019 and 2018, the revolving note payable had an outstanding
balance of $§38 million and $103 million, respectively.

Use af Captives

While our business strategy does not involve the use of captives, as a result of the Aviva USA acquisition, we acquired a captive reinsurer that
was formed in 2011 and domiciled in the state of Vermont and we ceded certain liabilities to this captive reinsurer. The statutory reserves of the
affiliated captive reinsurer are supported by a combination of funds withheld receivable assets and letters of credit issued by an unaffiliated
financial mstitution. The reinsurance activities within the captive reinsurer are eliminated in consolidation. As discussed in Note 13 — Statutery
Requirements to the consolidated financial statements, a permitted practice of the state of Vermont allows the captive to include issued and
outstanding letters of credit in the amount of $137 million and $153 million as of December 31, 2019 and 2018, respectively, as admitted assets
in its statutory financial statements.

The NAIC and certain state insurance departments have scrutinized insurance companies’ use of affiliated captive reinsurers. It is uncertain
what, if any, regulatory changes will result from this heightened scrutiny. A potential outcome, although not considered likely, is the prolubition
on the continued use of captive reinsurance subsidiaries. If the use of existing captive reinsurance subsidiaries were discontinued, we would
likely incur early termination fees with respect to the financing structure and diminished statutory capital position. The effect of potential
regulatory changes regarding the use of captives on our consolidated financial condition and results of operations, although believed unlikely to
be matenal, i1s uncertain at this time.

Capital Reseurces

As of December 31, 2019 and 2018, our U.S. insurance companies’ TAC, as defined by the NAIC, was $2.4 billion and $2.2 billion,
respectively, and our U.5. EBC ratio was 429% and 421%, respectively. Each U.5. domestic insurance subsidiary’s state of domicile imposes
minimmum EBC requirements that were developed by the NAIC. The formulas for determining the amount of EBC specify various weighting
factors that are applied to financial balances or variouns levels of activity based on the perceived degree of risk. Regulatory complhiance is
determined by a ratio of TAC to its authonized control level RBC (ACL). Our TAC was significantly in excess of all regulatory standards as of
December 31, 2019 and 2018, respectively.
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Al Re statutory capital was $11.0 billion and $9.7 billion as of December 31, 2019 and 2018, respectively. During 2018, AHI contributed its
wholly owned subsidiary, Athene USA | to ALEe ALRe adheres to BMA regulatory capital requirements to maintain statutory capital and
surplus to meet the MMS and maintain minimum EBS capital and surplus to meet the enhanced capital requirement. Under the EBS framework,
ALRe’s assets are recorded at market value and its nsurance reserves are determined by reference to nine prescribed scenarios, with the scenanio
resulting in the highest reserve balance being ultimately required to be selected. AL Re’s EBS capital and surplus was $14.1 billion and $12.0
billion, resulting in a BSCE. ratio of 310% and 340% as of December 31, 2019 and 2018, respectively. An insurer must have a BSCE. ratio of
100% or greater to be considered solvent by the BMA. As of December 31, 2019 and 2018, ALRe held the appropriate capital to adhere to these
regulatory standards. In evaluating our capital position and the amount of capital needed to support our Eetirement Services segment, we review
our capital by applying the NAIC RBC factors to the statutory financial statements of AHL's non-U.5. reinsurance subsidiaries, on an aggregate
basis. As of December 31, 2019 and 2018, our ALRe RBC was 443% and 403%, respectively. We believe that we enjoy a strong capital position
in light of our nisks and that we are well positioned to meet policyholder and other obligations. We also believe that our strong capital position,
as well as our excess capital position and access to uncalled capital commitments at ACRA, provides us the opportunity to take advantage of
market dislocations as they arise.

Repurchase of Securifies
Share Repurchase Program

In the fourth quarter of 2012, our board of directors established a share repurchase program with an initial authorization for the repurchase of up
to $250 million of our Class A common shares. In 2019, our board of directors has approved four additional authorizations imder our share
repurchase program for the purchase of up to an additional $1.3 billion of our Class A common shares, in the aggregate, for a total authorization
of $1.6 billion. Pursuant to our share repurchase program, we repurchased 19 9 million Class A commeon shares for $827 million during the year
ended December 31, 2019. As of February 20, 2020, we have repurchased, in the aggregate, 22 4 million Class A common shares for $927
million and have $640 million of repurchase authorization remaining.

Repurchase of Other Securities

We may from time to time seek to retire or purchase our other outstanding debt or equity securities through cash purchases and/or exchanges for
other securities, purchases in the open market, privately negotiated transactions or otherwise. Any such repurchases will be dependent upon
several factors, including our liquidity requirements, contractual restrichions, general market conditions and applicable regulatory, legal and
accounting factors. Whether or not we repurchase any of our other secunities and the size and timing of any such repurchases will be determined
at our discretion.

Balance Sheet and Other Arrangements

Balance Sheet Arrangements

Contractual Obligations

The following table summarizes estimated future payments on our contractual obligations as of December 31, 2019:

Payments Due by Period
2025 and

{In millions) Total 2020 2021-2022 2023-2024

Interest sensitive contract liailities 3 102,745 § 9256 § 21800 § 18480 % 53,200
Future policy benefits 23330 459 895 958 21,018
Orther policy claims and benefits 138 138 — — —
Dmvidends payable to policyholders 113 5 10 9 29
Short-term dehbt' 479 479 = — _
Long-term debt' 1,351 41 83 83 1,144
Total 3 128156 § 10378 § 12788 § 19539 § 75451

! The obligations for shert- and long-term debt payments include contractual marurities of principal and estimated future intsrast payments based on the terms of
the debt agreement, az described in Note 0 — Debt to the conselidated financial statements.

We also have other obligations related to collateral on denvatives, investment fund commitments and fimds withheld liabilities which have not
been included i the above table as the timing and amount of each of the return on the collateral, the fulfillment of the commitments and the
fimds withheld liabilities are uncertain. See Nofe 15 — Commiiments and Contingencies to the consolidated financial statements for further
discussion on the investment fund commitments.
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Other

In the normal course of business, we invest in vanious mvestment fimds which are considered VIEs, and we consolidate a VIE when we are
considered the primary beneficiary of the entity. For further discussion of our involvement with VIEs, see Note 4 — Fariable Interest Enfities to
the conzolidated financial statements.

Off Balance Sheet Arrangements

MNone.

Critical Accounting Estimates and Judgments

The preparation of consclidated financial statements in conformity with GAAP requires us to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of any contingent assets and hiabilities at the date of the consolidated financial statements
and the reported amowunts of revenues and expenses during the reporting pernied. Amounts based on such estimates involve numerous
assumptions subject to varying and potentially significant degrees of judgment and uncertainty, particularly related to the futore performance of
the underlying business, and will likely change in the future as additional information becomes available. Critical estimates and assumptions are
evaluated on an ongoing basis based on historical developments, market conditions, industry trends and other information that is reasonable
under the circumstances. There can be no assurance that actoal results will conform to estimates and assumptions and that reported results of
operations will not be materially affected by the need to make future accounting adjustments to reflect periodic changes in these estimates and
assumptions. Critical accounting estimates are impacted significantly by our methods, judgments and assumptions used in the preparation of the
consolidated financial statements and should be read in conjunction with our sigmificant accounting policies described in Nede ] — Business,
Basis of Presentation and Significant Accounting Policies to the consolidated financial statements. The following summary of our critical
accounting estimates is intended to enhance one’s ability to assess our financial condition and results of operations and the potential volatlity
due to changes in estimates.

Investments

We are responsible for the fair value measurement of certain investments presented in our consolidated financial statements. We perform regular
analysis and review of our valuation techniques, assumptions and inputs utilized in determining fair value to evaluate if the valuation approaches
are appropriate and consistently applied, and the various assumptions are reasonable. We also perform quantitative and qualitative analysis and
review of the information and prices received from commercial pricing services and broker-dealers, to venfy it represents a reasonable estimate
of the fair value of each investment. In addition, we utilize both internally-developed and commercially-available cash flow models to analyze
the reasonableness of fair values utilizing credit spread and other market assumptions, where appropriate. For investment fimds, we typically
recognize our investment, incliding those for which we have elected the fair value option, based on net asset value information provided by the
general partner or related asset manager. For a discussion of our investment funds for which we have elected the fair value option, see Note 5 —
Fair Value to the consolidated financial statements.
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Valuation of Fixed Maturity and Equity Securities

The following table presents the fair value of fixed matunty and equity securities, including those with related parties and those held by
consolidated VIEs, by pricing source and fair value hierarchy:

December 31, 2019

{In millions) Total Level 1 Laevel 2 Lewvel 3
Fixed maturity securities
AFS secunties
Priced via commercial pricing services $ 0377 % s 3 29319 § 12
Priced via independent broker-dealer quotations 45,037 — 41,183 38%
Priced wia other methods 764 — — T84
Trading securities
Pnced via commercial pricing services 240 — 240 —
Priced via independent broker-dealer quotations 2399 8 1,784 607
Priced wia other methods 200 — — 200
Trading securities of consolidated VIEs 16 — — 16
Total fixed matunty secunties inchiding related party 78,033 44 72,536 5453
Equity securities
Priced via commercial pricing services 243 43 200 —
Priced via independent broker-dealer quotations 61 — 1 &0
Priced via other methods 1 — — 1
Equity securities of consohdated VIEs & — — 6
Total equity securities meluding related party 311 43 201 67
Total fixed maturity and equity securities including related party b1 TE344 % 857§ 77 5 5,520
Percent of total 100.0% 0.1% 92 9% 7.0%

We measure the fair value of our securities based on assumptions used by market participants in pricing the assets, which may include inherent
nisk, restrictions on the sale or use of an asset, or nonperformance nisk. The estimate of fair value is the price that would be received to sell a
securty in an orderly transaction between market participants in the principal market, or the most advantageous market in the absence of a
prncipal market, for that secunty. Market participants are assumed to be independent, knowledgeable, able and willing to transact an exchange
while not under duress. The valuation of secunties involves considerable judgment, is subject to considerable vanability and is revised as
additional information becomes available. As such, changes in, or deviations from, the assumptions used in such valuations can significantly
affect our consolidated financial statements. Financial markets are susceptible to severe events evidenced by rapid depreciation in secunty
values accompanied by a reduction in asset liqumdity. Our ability to sell securities, or the price ultimately realized upon the sale of securities,
depends upon the demand and liquidity in the market and increases the use of judgment in determining the estimated fair value of certain
secunties. Accordingly, estimates of fair value are not necessanly indicative of the amounts that could be realized in a current or future market
exchange.

For fixed matunty securities, we obtain the fair values, when available, based on quoted prices in active markets that are regularly and readily
obtainable. Generally, these are liquid securities and the valuation does not require significant management judgment. When quoted prices in
active markets are not available, fair value 1s based on market standard valuation techniques, giving priority to observable inputs. We obtain the
fair value for most marketable bonds without an active market from several commercial pricing services. The pricing services incorporate a
variety of market observable information in their valuation techniques, mcluding benchmark yields, broker-dealer quotes, credit quality, issuer
spreads, bids, offers, and other reference data. For certain fixed matunity securities without an active market, an internally-developed discounted
cash flow or other approach is utilized to calculate the fair value. A discount rate is used, which adjusts a market comparable base rate for
secunties with similar charactenistics for credit spread, market illiquidity or other adjustments. The fair value of privately placed fixed maturity
secunties are based on the credit quality and duration of comparable marketable secunties, which may be secunties of another issuer with
similar characteristics. In some instances, we use a matrix-based pricing model, which considers the cument level of nsk-free interest rates,
corporate spreads, credit quality of the issuer, and cash flow characteristics of the secunity. We also consider additional factors, such as net worth
of the bormower, value of collateral, capital structure of the borrower, presence of gnarantees, and our evaluation of the bormower s ability to
compete in its relevant market.

For equity securities, we obtain the fair value, when available, based on quoted market prices. Other equity securities, typically private equities
or equity securities not traded on an exchange, are valued based on other sources, such as commercial pricing services or brokers.
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Other-Than-Temporary Impairments

The evaluation of securities for OTTIs is a quantitative and qualitative process done on a case-by-case basis, which 1s subject to nsks and
uncertainties and mmvolves significant estimates and judgments by management. Changes in the estimates and judgments used in such analysis
can have a significant impact on our consolidated results of operations.

We review and analyze our securities on an ongoing basis for changes in market interest rates, credit issues, changes in business climate,
management changes, litigation, government actions, and other similar factors. Indicators of impairment may include changes n the issuers’
credit ratings and outlook, the frequency of late payments, pricing levels, key financial ratios, financial statements, revenue forecasts and cash
flow projections. We consider relevant facts and circumstances in evaluating whether a credit or interest rate-related impairment of a secumty is
other-than-temporary. Relevant facts and circumstances include: (1) the extent and length of time the fair value has been below cost; (2) the
reasons for the decline n fair value; (3) the issuer’s financial position and access to capital; and (4) for fixed maturity securities, our intent to
sell a security or whether it is more-likely-than-not we will be required to sell the secunty before the recovery of its cost or amortized cost
which, in some cases, may extend to maturity and our ability and intent to hold the security for a period of time that allows for the recovery in
value. An extended and severe unrealized loss position on a fixed maturity security may not have any impact on the ability of the issuer to
service all scheduled principal and nterest payments. Accordingly, such an unrealized loss position may not impact our evaluation of
recoverability of all contractual cash flows or the ability to recover an amount at least equal to the security’s cost or amortized cost based on the
present value of the expected future cash flows to be collected. To the extent we determine a securnty i1s deemed to be other-than-temporanly
impaired, an impairment loss is recognized.

The recognition of impairment losses on fixed maturity securities 15 dependent on the facts and circumstances related to the specific security. If
we intend to sell a secumnty or it 15 more-likely-than-not that we would be required to sell a securnity before the recovery of its cost or amortized
cost, less any recorded credit loss, we recognize a loss in other-than-temporary impairment losses on the consolidated statements of income for
the difference between cost or amortized cost and fair value. If neither of these two conditions exists, then the recognition of the loss is
bifurcated and we recognize the credit loss portion in other-than-temporary impairment losses on the consolidated statements of income and the
non-credit loss portion in AOCI on the consolidated balance sheets.

We estimate the amount of the credit loss component of a fixed matunity security impairment as the difference between amortized cost and the
present value of the expected cash flows of the secunity. The present value is determined using estimated cash flows discounted at the effective
interest rate implicit to the secunty at the date of purchase or the current yield to accrete an asset-backed or floating-rate security. The techniques
and assumptions for establishing the estimated cash flows vary depending on the type of secunity. A stmctured securnity’s cash flow estimates are
based on security-specific facts and circumstances that may include collateral characteristics, expectations of delinquency and default rates, loss
severnty, prepayments and stuctural support, including subordination and guarantees. A non-structured security’s cash flow estimates are
derived from scenario-based outcomes of expected corporate restructurings or the disposition of assets using security-specific facts and
circumstances mcluding iming, security interests and loss severnty.

Future Policy Benefits

The future policy benefit liabilities associated with long duration contracts include term and whole-life products, accident and health, disability,
and deferred and immediate anmuties with life contingencies. Liabilities for non-participating long duration contracts are established using
accepted actuanal valuation methods which require us to make certain assumptions regarding expenses, investment yields, mortality, morbadity,
and persistency, with a provision for adverse deviation, at the date of issue or acquisition. As of December 31, 2019, the reserve investment yield
assumptions for non-participating contracts range from 3.31% to 5.44% and are specific to our expected eamed rate on the asset portfolio
supporting the reserves. We base other key assumptions, such as mortality and morbidity, on industry standard data adjusted to align with actual
company experience, if necessary. Premium deficiency tests are performed periodically using current assumptions, without provisions for
adverse deviation, in order to test the appropriateness of the established reserves. If the reserves using current assumptions are greater than the
existing reserves, the excess is recorded and the initial assumptions are revised.

Liabilities for Guaranteed Living Withdrawal Benefits and Guaranteed Minimum Death Benefits

We issue and reinsure deferred annuity contracts which contain GLWE and GMDE nders. We establish future policy benefits for GLWB and
GMDE by estimating the expected value of withdrawal and death benefits in excess of the projected account balance. We recognize the excess
proportionally over the accumulation period based on total actual and expected assessments. The methods we use to estimate the liabilities have
assumptions about policyholder behavior, which includes lapses, withdrawals and utilization of the benefit nders; mortality; and market
conditions affecting the account balance growth.
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Projected policyholder lapse and withdrawal behavior assumptions are set in one of two ways. For certain blocks of business, this behavior is a
fimction of our predictive analytics model which considers various observable inputs. For the remaining blocks of business, these assumptions
are set at the product level by grouping individual policies shaning similar features and guarantees and reviewed periodically against experience.
Base lapse rates consider the level of surrender charges and are dynamically adjusted based on the level of current interest rates relative to the
guaranteed rates and the amount by which any rider guarantees are in a net positive position. Rider utilization assumptions consider the number
and timing of policyhelders electing the riders. We track and update this assumption as experience emerges. Mortality assumptions are set at the
product level and generally based on standard industry tables, adjusted for historical experience and a provision for mortality Improvement.
Projected guaranteed benefit amounts in excess of the underlying account balances are considered over a range of scenarios in order to capture
our exposure to the guaranteed withdrawal and death benefits.

The assessments used to accrue liabilities are based on interest margins, nder charges, sumender charges and realized gains (losses). As such,
future reserve changes are sensitive to changes in mvestment results and the impacts of shadow adjustments, which represent the impact of
assuming unrealized gains (losses) are realized in future periods. As of December 31, 2019, the GLWE and GMDB hability balance, including
the impacts of shadow adjustments. totaled $4.3 billion. The increase (decrease) to the GLWB and GMDB liability balance, including the
mmpacts of shadow adjustments from hypothetical changes in projected assessments, changes in the discount rate and anmual equity growth is
summarnized as follows:

{Tn millions) December 31, 2019
+10%% assessments $ (144)
—1(%% assessments 160
+10 bps discount rate 130
—100 bps discount rate (175)
1% hizher annual equity growth {49)
1% lower annual equity growth 46
Denvatives

Valuation of Embedded Derivatives on FIAs

We issue and reinsure products, primarily FIA products, or purchase investments that contain embedded denivatives. If we determine the
embedded denivative has economic characteristics not clearly and closely related to the economic characteristics of the host contract, and a
separate instrument with the same terms would qualify as a denivative instrument, the embedded derivative is bifurcated from the host contract
and accounted for separately, unless the fair value option is elected on the host contract. Under the fair value option, bifurcation of the embedded
derivative is not necessary as the entire contract 1s carmied at fair value with all related gains and losses recognized in investment related gams
(losses) on the consolidated statements of income. Embedded denivatives are camied on the consolidated balance sheets at fair value in the same
line item as the host contract.

FIA and indexed universal life insurance contracts allow the policyholder to elect a fixed interest rate return or an equity market component for
which interest credited is based on the performance of certain stock market indices. The equity market option is an embedded derivative, similar
to a call option. The benefit reserve is equal to the sum of the fair value of the embedded derivative and the host (or guaranteed) component of
the contracts. The fair value of the embedded denivatives 1s computed as the present value of benefits attmbutable to the excess of the projected
policy contract values over the projected mimimum guaranteed contract values. The projections of policy contract values are based on
assumptions for future policy growth, which include assumptions for expected index credits on the next policy anniversary date, future equity
option costs, volatility, mterest rates, and policyholder behavior. The projections of minimum guaranteed contract values mmclude the same
assumptions for policyholder behavior as were used to project policy contract values. The embedded denivative cash flows are discounted using
a rate that reflects our own credit rating. The host contract is established at contract inception as the imtial account value less the initial fair
value of the embedded derivative and accreted over the policy’s life. The host contract accretion rate is updated each quarter so that the present
value of actual and expected guaranteed cash flows is equal to the initial host value. Changes in the fair value of embedded denivatives
associated with FIAs and indexed universal life insurance contracts are reflected in interest sensitive contract benefits on the consolidated
statements of income.

In general, the change in the fair value of the embedded denvatives will not directly comrespond to the change in fair value of the hedging
derivative assets. The derivatives are intended to hedge the index credits expected to be granted at the end of the current term. The options
valued in the embedded denivatives represent the rights of the policyholder to receive index credits over the entire period the FIAs are expected
to be in force, which are typically much longer than the current term of the options. From an economic basis we believe it is suitable to hedge
with options that align with index terms of our FIA products becanse policyholder accounts are credited with index performance at the end of
each index term. However, because the value of an embedded derivative m an FIA contract is longer-dated, there is a duration mismatch which
may lead to differences in the recognition of income and expense for accounting purposes.
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A sigmificant assumption in determining policy Liabilities for FIAs is the vector of rates used to discount the excess projected contract values.
The change in nisk free rates is expected to dnve most of the movement in the discount rates between periods. Changes to credit spreads for a
given credit rating as well as any change to our credit rating requiring a revised level of nonperformance risk would also be factors in the
changes to the discount rate. If the discount rates used to discount the excess projected contract values were to fluctuate, there would be a
resulting change in reserves for FIAs recorded through the consolidated statements of income.

As of December 31, 2019, we had embedded derivative liabilities classified as Level 3 in the fair value hierarchy of $10.9 billion. The increase
(decrease) to the embedded denivatives on FIA products from hypothetical changes in discount rates is summarized as follows:

(I millions) December 31, 2019
+100 bps discount rate b (904)
—100 bps discount rate 1,038

However, these estimated effects do not take into account potential changes in other variables, such as equity price levels and market wolatility,
which can also contribute significantly to changes in carrying values. Therefore, the quantitative impact presented n the table above does not
necessarly comespond to the ultimate impact on the consolidated financial statements. In determining the ranges, we have considered current
market conditions, as well as the market level of discount rates that can reasonably be anticipated over the near-term. For additional information
regarding sensitivities to interest rate risk and public equity nisk, see ftem 74. Quantitative and Qualitative Disclosures About Market Risks.

Faluation of Embedded Derivatives in Modco or Funds Withheld

Eemsurance agreements written on a funds withheld or modeo basis contain embedded derivatives. The night to receive or obligation to pay the
total return on the assets supporting the funds withheld at interest or finds withheld Liability, respectively, represents a total return swap with a
floating rate leg. The fair value of the embedded denivatives on funds withheld and modco agreements is computed as the unrealized gain (loss)
on the underlying assets and is recognized in funds withheld at interest and funds withheld liability on the consolidated balance sheets for
assumed and ceded agreements, respectively. The change in the fair value of the embedded denivatives is recorded in mvestment related gams
(losses) on the consolidated statements of income.

Valuation aof Derivative Contracis

Denvative contracts can be exchange-traded or OTC. Exchange-traded derivative contracts (for example, futures) typically fall within Level 1 of
the fair value hierarchy depending on trading activity. OTC derivative contracts (for example, swaps) are valued using valuation models or an
mcome approach using third-party broker-dealer valuations. Valuation models require a vaniety of inputs, mcluding contractual terms, market
prices, vield curves, credit curves, measures of volatility, prepayment rates, and comrelation of the inputs. We consider and incorporate
counterparty credit risk in the valuation process through counterparty credit rating requirements and monitering of overall exposure. We also
evaluate and mclude our own nonperformance risk in valuing denvative liabilities. The majority of our denivatives trade in liquid markets;
therefore, the model inputs and model selection does not involve significant judgment. As of December 31, 2019, we had denivative contract
assets classified in the fair value hierarchy as Level 1 of $10 million, Level 2 of $2.9 billion and Level 3 of $0 million. Az of December 31,
2019, we had derivative contract liabilities classified in the fair value hierarchy as Level 1 of $1 million, Level 2 of $93 million and Level 3 of
$3 million.

Deferred Acquisition Costs, Deferred Sales Inducements, and Value af Business Aequired

Costs related directly to the successful acquisition of new or renewal insurance or investment contracts are deferred to the extent they are
recoverable from future premivms or gross profits. These costs consist of commissions and pelicy issuance costs, as well as sales inducements
credited to policyholder account balances. We perform peniodic tests, including at issuance, to determine if the deferred costs are recoverable. If
it is determined that the deferred costs are not recoverable, we record a cumulative charge to the current period.

Deferred costs related to universal life-type policies and investment contracts with significant revenue streams from sources other than
mvestment of the policyholder funds are amortized over the lives of the policies, based upon the proportion of the present value of actual and
expected deferred costs to the present value of actual and expected gross profits to be earned over the life of the policies. Gross profits include
mvestment spread margins, swrrender charge income, policy administration, changes in the GLWE and GMDB reserves, and realized gains
{losses) on mvestments. Current period gross profits for FIAs also include the change in fair value of both freestanding and embedded
dervatives.

Our estimates of expected gross profits and margins are based on assumptions using accepted actuanial methods related to policyholder behavior,
mchuding lapses and the use of benefit nders, mortality, yields on investments supporting the liabilities, fiuture interest credited amounts
{including indexed related credited amounts on fixed indexed annuity products), and other policy changes as applicable, and the level of
expenses necessary to maintain the policies over their expected lives. Each reporting period, we update estimated gross profits with actual gross
profits as part of the amortization process. We also periodically revise the key assumptions used in the amortization calculation which results in
revisions to the estimated futare gross profits. The effects of changes in assumptions are recorded as unlocking in the period in which the

changes are made.
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We establish VOBA for blocks of insurance contracts acquired through the acquisition of insurance entities. The fair value of the liabilities
purchased is determined using market participant assumptions at the time of acquisition and represents the amount an acquirer would expect to
be compensated to assume the contracts. We record the fair value of the liabilities assumed In two components: reserves and VOBA. Feserves
are established using our best estimate assumptions, as previously discussed in future policy benefits. VOBA 1s the difference between the fair
value of the liabilities and the reserves. VOBA can be either positive or negative. Any negative VOBA is recorded to the same financial
statement line on the consolidated balance sheets as the associated reserves. Positive VOBA 15 recorded in DAC, D5SI and VOBA on the
consolidated balance sheets.

VOBA associated with immediate anmuity contracts classified as long-duration contracts is amortized at a constant rate in relation to net
policyholder liabilities. For universal life-type policies and investment contracts with significant revenne streams from sources other than
mvestment of policyholder funds, VOBA 1s amortized in relation to the present value of estimated gross profits using methods consistent with
those used to amortize DAC and DSI. Negative VOBA is amortized at a constant rate in relation to applicable net policyholder lhiabilities.

Estimated future gross profits vary based on a number of factors but are typically most sensitive to changes in investment spread margins, which
are the most significant component of gross profits. If estimated gross profits for all future years on business in force were to change, ncluding
the impacts of shadow adjustments, there would be a resulting increase or decrease to the balances of DAC, D51 and VOBA recorded as an
increase or decrease to amortization of DAC, DSI, and VOBA on the consolidated statements of income or AQCL

Actual gross profits will depend on actual margins, including the changes in the value of embedded derivatives. The most sensitive assumption
n determining the value of the embedded denvative is the vector of rates used to discount the excess projected contract values. If the discount
rates used to discount the excess projected contract values were to change. there would be a resulting increase or decrease to the balances of
DAC, D5SI and VOBA recorded as an increase or decrease in amortization of DAC, D51, and VOBA on the consolidated statements of income.

As of December 31, 2019, DAC, DSI and VOBA totaled $5.0 billion. The increases (decreases) to DAC, DSI and VOBA from hypothetical
changes in estimated future gross profits and the embedded derivative discount rate are summanzed as follows:

December 31, 2019

(Tn millions) DAC DSI VOBA Total
+10% estimated fiture gross profits $ 130 % 0% 54§ 214
—10% estimated fufure gross profits (LS0) 34 (60} 244
+100 bps discount rate (149) (53) G9) (241)
—100 bps discount rate 173 63 45 281
Consolidation

We consolidate all entiies in which we hold a controlling financial interest as of the financial statement date whether through a majority voting
mterest or otherwise, including those investment funds that meet the defimtion of a VIE in which we are determined to be the primary
beneficiary. If we are not the primary beneficiary, the general partner or another limited partner may consolidate the investment fund, and we
record the investment as an equity method mvestment. See Note 4 — Tariable Interest Entities to the consolidated financial statements.

The determination as to whether an entity qualifies as a VIE depends on the underlying facts and circumstances surrounding each entity. Our
assessment of whether an entity is a VIE may require significant judgment. Those judgments may include, but are not limited to: (1) determiming
whether the total equity investment at risk is sufficient to permit the entity to finance its activities without additional subordinated financial
support; (1) evaluating whether the holders of the equity investment at nisk, as a group, lack any charactenistics of a controlling financial interest,
such as the obligation to absorb losses, nght to receive expected residual returns or the ability to make decisions that have a significant effect on
the success of the entity; and (3) determining whether the equity investors’ voting nghts are not proportional to their economic rights, and
whether substantially all of the activities of the entity either involve or are conducted on behalf of an investor with disproportionately fewer
voting rights.

Judgments are also made in determining whether we, as a vanable interest holder, are required to consolidate the VIE as its pnmary beneficiary.
Determining whether we are the primary beneficiary may require significant judgment. Generally, the pnmary beneficiary is the party that has
both the power to direct the activities that most significantly impact the VIE's economic performance and the right to receive benefits or
obligation to absorb losses that could be potentially significant to the VIE. This analysis considers related party and de-facto agent relationships,
as well as indirect interests we may hold in the entity being evaluated. For example, we may not be deemed to control the VIE; however, to the
extent the controlling party is a related party or a de-facto agent, we perform an additional assessment to determine if substantially all of the
activities of the VIE are conducted on our behalf and we are therefore the primary beneficiary. This assessment is primarily qualitative and
focused on the relationship between us and the VIE being evaluated, but also includes an analysis of the VIE's economic impacts we receive.
Additionally, in situations where the related parties share power or are under common control, we evaluate the nature of the relationship and
activities of the parties involved to determine which party within the related-party group is most closely associated with the VIE and therefore
required to consolidate.
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Additionally, determining whether a VIE meets the critenia of an investment company is qualitative in nature and may imvolve significant
judgment. The significance of this distinction relates to whether the investment fund retains the specialized accounting afforded investment
companies.

To be deemed an mvestment company an entity must, at a minimum, meet the following fundamental criteria: (1) obtain fimds from one or more
mvestors and provides the mvestor(s) with defined investment management services, (2) commit to its mvestor(s) that its business purpose and
only substantive activities are investing funds solely for returms from capital appreciation, investment income, or both, and (3) it or its affiliates
do not obtain or have the objective of obtaining returns or benefits from an imvestee or its affiliates that are not normally attributable to
ownership interests or that are other than capital appreciation or investment income.

If the three findamental characteristics are met, we evaluate whether the entity possesses some or all of the following typical characteristics that
are generally associated with an investment company: (1) has more than one investment, (2) has more than one investor, (3) has investors that
are not related parties of the parent entity (if there is a parent) and the investment manager, (4) has ownership interests in the form of equity or
partmership interests, and (5) manages substantially all of its investments on a fair value basis. Lacking one or more of these charactenistics does
not preclude an entity from being considered an investment company. All relevant facts and circumstances are taken into consideration in
making a final determination.

Income Taxes

In determining our income taxes, management is required to interpret complex income tax laws and regulations. We are subject to examinations
by federal, state, local and foreign income tax authorities that may give nise to different interpretations of these complex laws and regulations.
Due to the nature of the examination process, it generally takes years before these examinations are completed and these matters are resolved.
We recognize the tax benefit from an uncertain tax position only if it is more-likely-than-not that the tax position will be sustained on
examination by the relevant taxing authorities based on the technical merits of our position. For those tax positions that meet the more-likely-
than-not recognition threshold, we recognize the largest amount of tax benefit that is more than 50 percent likely to be realized upon ultimate
settlement with the related tax authority. The aggregate amount of any additional mcome tax liabilities that may result from these examinations,
if any, 1s not expected to have a material impact on our consclidated financial results. For more information regarding income taxes, see

Note 12 — Income Taxes to the consclidated financial statements.

Accounting for income taxes mvolves numerous estimates and assumptions regarding various events and transactions based on management’s
judgment and interpretation of the laws and regulations enacted as of the reporting date. Deferred tax assets and hiabilities resulting from
temporary differences between the financial reporting and tax basis of assets and liabilities are measured at the balance sheet date using enacted
tax rates expected to apply to taxable income in the years the temporary differences are expected to reverse. We routinely evaluate the likelihood
of realizing the benefit of our deferred tax assets and may record a valuation allowance if, based on all available evidence, we determine that it
1s more-likely-than-not some portion of the tax benefit will not be realized. We have deferred tax assets primarily related to reserve valuation
differences, net operating losses, DAC and employee benefit plans.

On a guarterly basis, we test the value of deferred tax assets for impairment at the taxpaying-component level within each tax junsdiction.
Significant judgment and estimates are required in determining whether valuation allowances should be established as well as the amount of
such allowances. When making such determmation, consideration is given to, among other things, the following:

*  whether sufficient taxable income exists within the allowed camryback or camryforward periods;

*  whether future reversals of existing taxable temporary differences will oceur, including any tax planning strategies that could be
utilized;

* mnature or character (e.g., ordinary vs. capital) of the deferred tax assets and liabilities; and

* whether future taxable income exclusive of reversing temporary differences and carryforwards exists.

We may be required to change the provision for income taxes in certain circumstances. Examples of such circumstances include when the
ultimate deductibility of certain items is challenged by taxing authorities, when it becomes clear that certain items will not be challenged, when
forecasted results used in determining valuation allowances on deferred tax assets significantly change, or when receipt of new information
mndicates the need for adjustment in valuation allowances. Additionally, future events such as changes in tax legislation could have an impact on
the provision for income tax and the effective tax rate. Any such changes could sigmificantly affect the amounts reported in our consolidated
financial statements in the period to which these changes apply.

We expect that eamings from AHL's U5, subsidiaries will not be subject to U5, dividend withholding tax under the UK Treaty. Any dividends
remitted to AHL from ALRe are not subject to withholding tax.

Impact of Recent Accounting Pronouncements

For a discussion of new accounting pronouncements affecting us, see Note 1 — Business, Basis of Presentation and Significant Accounting
Policies to the consolidated financial statements.
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Item TA. Quantitative and Qualitative Disclosures About Market Risks

Risk Management Framework

The function of our risk management framework is to identify, assess and prioritize nisks to ensure that both senior management and the board of
directors inderstand and can manage our nsk profile. The processes supporting risk management are designed to ensure that our risk profile is
consistent with our stated sk appetite and that we maintain sufficient capital to support our corporate plan, while meeting the requirements
mmposed by our policyholders, shareholders, and regulators. Risk management strives to enable us to maximize the value of our existing
business platform to shareholders, preserve our ability to realize business and market opportunities under moderately stressful market
conditions, and to withstand the impact of severely adverse events.

The risk management framework includes a governance committee structure that supports accountability in current risk-based decision making,
and effective risk management. Governance committees are established at three levels: the board of directors, AHL management, and subsidiary
management. We utilize a host of assessment tools to monitor and assess our nisk profile, results of which are shared with senior management
periodically at management level committees such as the management nisk committee (ME.C) and the management investment committee (MIC)
and with the board of directors quarterly. Business management retains the primary responsibility for day-to-day management of nisk.

Risk Management

The risk management team stmacture consists of an enterprise nisk management (ERM) team, a denivatives trading team and an asset risk team.
The risk management team is led by our Chief Risk Officer, who reports to the chair of the AHL Risk Committee. Our risk management team is
comprised of approximately 35 dedicated, full-time employees.

Asset and Liability Management

Asset and liability risk management is a joint effort that spans business management and the entire nisk management team. Processes established
to analyze and manage the risks of our assets and liabilities include but are not limited to:

*  analyzing our liabilities to ascertain their sensitivity to behavioral variations and changes in market conditions and actuanial
assumptions;

*  analyzing interest rate risk, cash flow mismatch, and hquidity risk management;

+  performing scenario and stress analyses to examine their impacts on capital and eamings;

«  performing cash flow testing and capital modeling;

+  modeling the values of the denivatives embedded in our policy liabilities so that they can be effectively hedged;

*  hedging unwanted risks, mecluding from embedded derivatives, interest rate exposures and currency nsks;

*  reviewing our corporate plan and strategic objectives, and identifying prospective risks to those objectives under normal and stressed
economic, behavioral and actuanal conditions; and

+  providing appropriate risk reports that show consolidated nsk exposures from assets and liabilities as well as the economic
consequences of stress events and scenarios.

Market Risk and Management of Market Risk Exposures

Market nisk is the nsk of incurmng losses due to adverse changes in market rates and prices. Included in market nisk are potential losses in value
due to credit and counterparty risk, interest rate risk, cumrency risk, commodity price nisk, equity price risk and inflation nisk. We are primarnily
exposed to credit risk, interest rate nsk, equity price risk and inflation risk.

Credit Risk and Counterpariy Risk

In order to operate our business model, which 1s based on earming spread income, we must bear credit nisk. However, as we assume credit nisk
through our investment, reinsurance and hedging activities, we endeavor to ensure that nisk exposures remain diversified, that we are adequately
compensated for the risks we assume and that the level of nisk is consistent with our risk appetite and objectives.

Credit risk 15 a key risk taken in the asset portfolio, as the credit spread on cur investments is what drives our spread mcome. We manage credit
nisk by aveiding idiosyncratic nsk concentrations, understanding and managing our systematic exposure to economic and market conditions
through stress testing, monitoring investment activity daily and distingumishing between price and default nisk from credit exposures.
Concentration and portfolio limits are designed to ensure that exposure to default and impairment nisk is sufficiently modest so as to not
represent a solvency nisk to us, even in severe economic condifions.

The investment teams within Apollo, which manage substantially all of our fixed mcome assets, focus on in-depth, bottom-up portfolio
constmuction, and disciplined nsk management. Their approach to taking credit nisk is formulated based on:

*  afindamental view on existing and potential opportunities at the security level;
*  an assessment of the current nisk/reward proposition for each market segment;

*  identification of downside risks and assigning a probability for those risks; and
*  establishing a plan for best execution of the investment action.
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Item TA. Quantitative and Qualitative Disclosures About Market Risks

A dedicated set of AHL risk managers, who are on-site with Apollo, monitor the asset risks to ensure that such nisks are consistent with our risk
appetite, standards for committing capital, and overall strategic objectives. OQur nsk management team is also a key contributor to the OTTLT
credit impairment evaluation process.

In addition to credit-risk exposures from our investment portfolio, we are also exposed to credit nsk from our counterparty exposures from our
derivative hedging and reinsurance activities. Derivative counterparty risk is managed by trading on a collateralized basis with counterparties
under International Swaps and Denivatives Association documents with a credit support annex having low or zero-dollar collateral thresholds.

We utilize reinsurance to mitigate risks that are inconsistent with our strategy or objectives. For example, we have reinsured much of the
mortality risk we would otherwise have accumulated through our various acquisitions, allowing us to focus on our core annuity business. These
Ieinsurance agreements expose us to the credit risk of our counterparties. We manage this risk to avoid counterparty nisk concentrations through
various mechanisms: utilization of reinsurance structures such as fimds withheld or modeo so as to retain ownership of the assets and limit
counterparty nisk to the cost of replacing the counterparty; diversification across counterparties; and when possible, novating policies to
eliminate counterparty nisk altogether

Interest Rate Risk

Significant interest rate risk may anse from mismatches in the timing of cash flows from our assets and liabilities. Management of interest rate
nisk at the company-wide level, and at the various operating company levels, is one of the main risk management activities in which senior
management engages.

Depending upon the mateniality of the risk and our assessment of how we would perform across a spectrum of interest rate environments, we
may seek to mitigate interest rate risk using on-balance-sheet strategies (portfolio management) or off-balance-sheet strategies (derivative
hedges such as interest rate swaps and futures). We monitor ALM metrics (such as key-rate durations and convexity) and employ quarterly cash
flow testing requirements across all of our insurance companies to assure the asset and liability portfolios are managed to maintain net interest
rate exposures at levels that are consistent with our risk appetite. We have established a set of exposure and stress limits to communicate our risk
tolerance and to ensure adherence to those nisk tolerance levels. Risk management personnel and the MEC and MIC (together, management
committees) are notified in the event that risk tolerance levels are exceeded. Depending on the specific nisk threshold that is exceeded, the
appropriate management committee then makes a decision as to what actions, if any, should be undertaken.

Active portfolio management is performed by the investment managers at Apolle, with direction from the management committees. ATM nsk is
also managed by the management committees. The performance of our investment portfolic managed by Apollo is reviewed periodically by the
management committees and the board of directors. The management committees strive to improve refums to shareholders and protect
policyholders, while dynamically managing the nisk within our expectations.

Equity Risk

Our FIAs require us to make payments to policyholders that are dependent on the performance of equity market indices. We seek to minimize
the equity risk from our liabilities by economically defeasing this equity exposure with granular, policy-level-based hedging. In addition, our
mvestment portfolio can be iInvested in strategies involving public and private equity positions, though in general, we have limited appetite for
passive, public equity investments.

The equity index hedging framework implemented is one of static and dynamic replication. Unigque policy-level liability options are matched
with static OTC options and residual risk anising from policyholder behavior and other trading constraints (for example minimum trade size) are
managed dynamically by decomposing the nsk of the portfolio (asset and liability positions) into market nisk measures which are managed to
pre-established risk limits. The portfolio risks are measured overnight and rebalanced daily to ensure that the nsk profile remains within risk
appetite. Valuation is done at the position level, and nisks are aggregated and shown at the level of each underlymg index. Fisk measures that
have term structure sensitivity, such as index volatility sk, and interest rate nsk. are monitored and nisk managed along the term structure.

We are also exposed to equity risk in our alternative investment portfolio. The form of those investments is typically a limited partmership
mterest n a fund. We currently target fund investments that have characteristics resembling fixed income mvestments versus those resembling
pure equity investments, but as holders of partnership positions, our investments are generally held as equty positions. Alternative mvestments
are compnsed of several categonies, including at the most hquid end of the spectrum “liquid strategies,” (which is mostly exposure to publicly
traded equities), followed by “differentiated investments™, “credit funds™, “private equity™ and “real assets.™

Our investment mandate in our alternative investment portfolio is inherently opportunistic. Each investment is examined and analyzed on its
own metits to gain a full understanding of the risks present, and with a view toward determining likely return scenarios, meluding the ability to
withstand stress in a downtum. We have a strong preference for alternative investments that have some or all of the following characteristics,
among others: (1) investments that constitute a direct investment or an investment in a fund with a high degree of co-investment; (2) investments
with credit- or debt-like characteristics (for example, a stipulated maturity and par value), or altematively, investments with reduced volatility
when compared to pure equity; or (3) investments that we believe have less downside nsk.
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The altermnative investment portfolic is monitored to ensure diversification across asset classes and strategy, and the portfolio's performance
under stress scenanos 1s evaluated routinely as part of management and board reviews. Since alternative investments are marked-to-market on
the balance sheet, nisk analyses focus on potential changes in market value across a vanety of market stresses.

Currency Risk

We manage our currency risk so as to mantain minimal exposure to cumency fluctuations. We attempt to hedge completely the currency nisk
anising in our investment portfolio or FIA products. In general, we match currency exposure of assets and liabilities. When the currency
denominations of the assets and liabilities do not match, we generally undertake hedging activities to eliminate or mitigate currency mismatch
nisk.

Inflation Risk

We manage our inflation risk so as to maintain minimal exposure to changes in purchasing power. In general, we attempt to match inflation
exposure of assets and liabilities. When the inflation exposure profiles of assets and liabilities do not match, we generally undertake hedging
activities to eliminate or mitigate inflation mismatch risk. We attempt to hedge the majority of inflation nsk ansing from the PRT business that
We Telnsure.

Scenario Analysis

We evaluate our exposure to market nisk through mtemnally defined modeling of our portfolio performance during times of economic stress. We
manage our business, capital and hiqudity needs to withstand stress scenarios and target capital we believe will maintain our current ratings in a
moderate recession scenario and will allow us to continue to be rated mvestment grade under a substantially severe financial crisis akin to the
Lehman scenario m 2002, In the recession scenario, we calibrate recessionary shocks to several key nisk factors (including but not limited to,
S&P 500, BEB corporate spreads, high yield corporate spreads and 2 year and 10 year U.S. Treasury yields) using data from the 1991, 2001, and
2008 recessions, and estimate mark to market impacts to the vanous sectors in our portfolio using regression analysis of their credit spreads to
the key nisk factors. In the Lehman scenario, we use credit spread and interest rate movements from the 2008-2002 penod to estimate mark to
market changes. and we use default probabilities from the same 2008-2009 period, along with stressed recovery and ratings migration rates, to
estimate OTTI impacts. We review the impacts of our stress test analyses quarterly with management.

Sensitivities
Interest Rate Risk

We assess interest rate exposures for financial assets and financial hiabilities using hypothetical stress tests and exposure analyses. Assuming all
other factors are constant, if there was an immediate, parallel increase in interest rates of 25 basis points from levels as of December 31, 2019,
we estimate a net decrease to our point-in-time pre-tax income from changes in the fair value of these financial instruments of $179 million. The
net change in fair value for these financial instruments would directly impact the current period gross profits and assessments used in the
calculations of DAC, DSL, and VOBA amortization and changes to rider reserves, resulting in an offsetting increase to our pre-tax income of $33
million. If there were a similar paralle] increase in interest rates from levels as of December 31, 2018, we estimate a net decrease to our point-in-
time pre-tax mecome from changes in the fair value of these financial instriments of $199 million with an additional decrease to pre-tax income
of $23 million from DAC, DSL, and VOBA amortization and changes in rider reserves. The increase in the estimated impacts of the DAC, DSI
and VOBA amortization and changes in rider reserves as of December 31, 2019 compared to December 31, 2018 1s pnmarily driven by hugher
gross profits attributed to the favorable change in fair value of reinsurance assets. The financial instruments included in the sensitivity analysis
are carried at fair value and changes in fair value are recognized in earnings. These financial instruments include derivative instruments,
embedded denvatives and certain fixed maturity secunties. The sensitivity analysis excludes those financial instruments carried at fair value for
which changes in fair value are recognized in equity, such as AFS fixed matunity securities.

Assuming a 25 basis point increase in interest rates that persists for a 12-month period, the estimated mmpact to adjusted operating income would
be an increase of approximately $30 — $35 million. This is driven by an increase in investment income from floating rate assets, offset by DAC,
DEL and VOBA amortization and rider reserve change, all calculated without regard to future changes to assumptions. We are unable to make
forward-looking estimates regarding the impact on net income of changes in interest rates that persist for a period of time as a result of an
mability to determine how such changes will affect certain of the items that we characterize as “non-operating adjustments™ in our reconciliation
between net income available to AHL common shareholders and adjusted operating income available to common shareholders. See Item 2.
Management 5 Discussion and Analysis of Financial Condition and Results af Operations-Results of Operations by Segment for the
reconciliation of net income available to AHL common shareholders to adjusted operating income available to commeon shareholders. The
mmpact of changing rates on these non-operating adjustments is likely to be significant. See above for a discussion regarding the estimated
impact on net income of an immediate, paralle]l increase in interest rates of 25 basis points from levels as of December 31, 2019, which
discussion encompasses the impact of such an increase on certain of the non-operating adjustment items.
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The models used to estimate the impact of a 23 basis point change in market interest rates incorporate numerous assumptions, require significant
estimates and assume an immediate change in nterest rates without any discretionary management action to counteract such a change.
Consequently, potential changes in our valuations indicated by these simulations will likely be different from the actual changes experienced
under any given interest rate scenanos and these differences may be material. Becanse we actively manage our assets and liabilities, the net
exposure to interest rates can vary over time. However, any such decreases in the fair value of fixed maturity securities, unless related to credit
concerns of the 1ssuer requiring recognition of an OTTL would generally be realized only if we were required to sell such securities at losses to
meet liquidity needs.

Public Equity Risk

We assess public equity market risk for financial assets and financial liabilities using hypothetical stress tests and exposure analyses. Assuming
all other factors are constant, if there were a decline in public equity market prices of 10% as of December 31, 2019, we estimate a net decrease
to our pre-tax income from changes in the fair value of these financial instruments of $415 million The net change in fair value for these
financial mstruments would directly impact the current period gross profits and assessments used in the caleculations of DAC, DSI, and VOBA
amortization and changes to rider reserves, resulting in an offsetting increase to our pre-tax income of $167 million. As of December 31, 2018,
we estimate that a decline in public equity market prices of 10% would cause a net decrease to our pre-tax income from changes in the fair value
of these financial instraments of $214 million with an offsetting increase to our pre-tax income of $74 million from DAC, DSL and VOBA
amortization and changes in rider reserves. The decrease in the estimated outcome of the sensitivity analysis as of December 31, 2019 when
compared to that as of December 31, 2018 is dnven by equity market performance during 2019 which has resulted in more equity exposure to
public equity market price declines. The financial instruments incloded in the sensitivity analysis are carmied at fair value and changes in fair
value are recognized in eamings. These financial instruments include public equity investments, denivative instruments and the FIA embedded
dervative.
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EReport of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
of Athene Holding Ltd.

Opinions on the Financial Statements and Internal Control over Financial Reporfing

We have audited the accompanying consolidated balance sheets of Athene Holding Ltd. and its subsidiaries (the “Company™) as of

December 31, 2019 and 2018, and the related consolidated statements of income, comprehensive income (loss), equity, and cash flows for each
of the three years in the period ended December 31, 2019, including the related notes and financial statement schedules listed in the index
appearing under Item 15(2) (collectively referred to as the “consolidated financial statements™). We also have audited the Company’s internal
control over financial reporting as of December 31, 2019, based on criteria established in Internal Control - Integrated Framework (2013} issued
by the Committee of Sponsoring Orgamizations of the Treadway Commission (COSO).

In our opinion, the consclidated financial statements refemred to above present fairly, in all material respects, the financial position of the
Company as of December 31, 2019 and 2018, and the results of its operations and its cash flows for each of the three years in the period ended
December 31, 2019 in conformity with accounting principles generally accepted in the United States of America. Also in our opinion, the
Company mamtained, in all matenial respects, effective internal control over financial reporting as of December 31, 2019, based on criteria
established in Internal Control - Integrated Framewaork (2013) issued by the COS0.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal control over financial
reporting, and for its assessment of the effectiveness of internal control over financial reporting, included in Management’s Annual Report on
Internal Control Over Financial Reporting appearing under Item 94 . Our responsibility is to express opinions on the Company’s consolidated
financial statements and on the Company's internal control over financial reporting based on our audits. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAQOR) and are required to be independent with respect to
the Company in accordance with the U.5. federal securities laws and the applicable rules and regulations of the Secunities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the consolidated financial statements are free of matenal misstatement, whether due to ermor or fraud, and
whether effective internal control over financial reporting was maintained in all material respects.

Our audits of the consolidated financial statements included performing procedures to assess the nsks of material misstatement of the
consolidated financial statements, whether due to error or frand, and performing procedures that respond to those nsks. Such procedures
mchuded examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also
mchuded evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements. Our audit of internal control over financial reporting included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed nisk. Our andits also included performing such other procedures as we considered
necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions.

Definttion and Limitatiens of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A
company s internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
prnciples, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthonized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any

evaluation of effectiveness to future periods are subject to the nisk that controls may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteniorate.
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Critical Andit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated financial statements that
were communicated or required to be communicated to the audit committee and that (1) relate to accounts or disclosures that are material to the
consolidated financial statements and (11) involved our especially challenging, subjective, or complex judgments. The communication of critical
audit matters does not alter in any way our opinion on the consolidated financial statements, taken as a whole, and we are not, by
commumicating the critical audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to
which they relate.

Faluation of certain structured fixved mafurify securities

As descnbed in Notes 2 and 5 to the consolidated financial statements, structured fixed maturity secunities include collateralized loan obligations
{CL0O), asset-backed securities (ABS), residential mortgage-backed securities (RMBS), and commercial mortgage-backed secunities (CMBS),
which represented approximately 21% of the Company’s total $107.952 million in investments and 21% of the Company’s $21 293 million in
mvestments in related parties as of December 31, 2019. Management utilized third-party commercial pricing services; third-party brokers;
mdustry-standard, vendor modeling software that uses market observable inputs; and other internal modeling techniques based on projected cash
flows and umobservable mputs to value certain of its structured fixed maturity securities. The sigmificant unobservable inputs include discount
rates, issue specific credit adjustments, material non-public financial information, estimation of future eamings and cash flows, default rate
assumptions, liquidity assumptions and indicative quotes from market makers.

The principal considerations for our determination that performing procedures relating to the valuation of certain stuctured fixed matunity
securties 15 a critical audit matter are (1) there was significant judgment by management in determining the fair value of these investments as the
valuation uses significant unobservable mputs, specifically, the discount rate, estimation of cash flows, and hqmdity assumptions, which led to a
high degree of auditor judgment, subjectivity and effort in performing the procedures relating to the estimate; and (11) the andit effort involved
the use of professionals with specialized skill and knowledge to assist in performing procedures and evaluating the audit evidence obtaimed.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the
consolidated financial statements. These procedures included testing the effectiveness of controls relating to the valuation of certain structured
fixed maturity securities, including controls over the development of the mode] and the significant unobservable inputs. These procedures also
mchuded, among others, developing an independent estimate of the value for a sample of the secunties by obtaining independent pricing from
third party vendors, if available. For a sample of structured fixed maturity securities, professionals with specialized skill and knowledge were
used to assist in developing an independent range of prices and comparing management’s estimate to the independently developed ranges.
Developing the ndependent estimate mvolved utilizing a range of available market inputs and assumptions specific to the discount rate,
estimation of cash flows, and liquidity assumptions, and testing the completeness and accuracy of data provided by management.

Valuation of embedded derivatives of fixed indexed annuities

As descnbed in Notes 1, 3 and 3 to the consolidated financial statements, the Company issues and reinsures fixed indexed annuity products that
contain embedded derivatives, valued at $10,942 million as of December 31, 2019. Fixed indexed annuity contracts allow the policyholder to
elect a fixed interest rate return or an equity market component for which interest credited is based on the performance of certain stock market
indices. The equity market option 15 an embedded derivative. The fair value of the embedded derivatives is computed as the present value of
benefits attnbutable to the excess of the projected policy contract values over the projected minimum guaranteed contract values. The
projections of policy contract values are based on assumptions for future policy growth, which includes assumptions for expected mdex credits
on the next policy anniversary date, future equity option costs, volatility, interest rates, and policyholder behavior assumptions meluding lapses
and the use of benefit nders.

The principal considerations for cur determination that performing procedures relating to the valuation of embedded denivatives of fixed indexed
anmuities is a crifical audit matter are (i) there was significant judgment by management in estimating the fair value of embedded denivatives,
specifically the significant policyholder behavior assumptions including lapse and the use of benefit nders, which in turmn led to a high degree of
auditor judgment, subjectivity and effort in evaluating the audit evidence relating to the significant assumptions, and (1i) the audit effort involved
the use of professionals with specialized skill and knowledge to assist in performing procedures and evaluating the audit evidence obtaimed.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the
consolidated financial statements. These procedures included testing the effectiveness of controls relating to the valuation of embedded
derivatives of fixed indexed anmuties, including controls over the development of significant assumptions. These procedures also mchuded,
among others, testing the completeness and accuracy of key data underlying the development of the significant assumptions, and the
mvolvement of professionals with specialized skill and knowledge to assist in testing management’s process for determining the valuation of
embedded denivatives for fizxed indexed anmuities, which inchuded (1) evaluating the appropriateness of the methods used in the valuation of the
embedded denivatives of fixed indexed annuities, and (ii) evaluating the reasonableness of management’s significant assumptions of
policyholder behavior assumptions including lapses and the use of benefit nders.
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Valuation of guaranteed lifetime withdrawal bengfits (GLWE)

As descnbed in Note 1 to the consolidated financial statements, the Company 1ssues and reinsures fixed indexed annmty products, which
contain GLWB niders. The Company establishes future policy benefits reserve for GLWB by estimating the expected value of withdrawal
benefits in excess of the projected account balance. The excess is recognized proportionally over the accumulation period based on total actual
and expected assessments. The methods used to estimate future policy benefit reserve have assumptions about policyholder behavior, which
mcludes lapses, withdrawals and use of benefit niders; mortality; expected yield on investments supporting the hability; and market conditions
affecting the account balance growth

The principal considerations for our determination that performing procedures relating to the valuation of the GLWB is a critical andit matter are
(1) there was significant judgment by management in estimating the future policy benefit reserve of the GLWE nder, specifically the significant
assumptions about policyholder behavior, including lapses and use of benefit nders, and the expected yield on investments supporting the
hiability which in tum led to a high degree of auditor judgment, subjectivity and effort in evaluating the andit evidence relating to the significant
assumptions and (1i) the andit effort involved the use of professionals with specialized skill and knowledge to assist in performing procedures
and evaluating the andit evidence obtained.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the
consolidated financial statements. These procedures ncluded testing the effectiveness of controls relating to the valuation of GLWB, mcluding
controls over the development of significant assumptions. These procedures also included, among others, testing the completeness and accuracy
of key data underlying the development of the significant assumptions, and the involvement of professionals with specialized skill and
knowledge to assist in testing management’s process for determining the valuation of GLWE, which included (1) evaluating the appropnateness
of the method used in the valuation of GLWB, and (11) evaluating the reasonableness of management’s significant assumptions about
policyholder behavior, including lapses and use of benefit riders, and the expected yield on investments supporting the liability.

Faluation of deferved acquisition costs (DAC)

As descnbed in Notes 1 and 7 to the consclidated financial statements, costs related directly to the successful acqusition of new, or renewal of,
msurance of investment contracts are deferred to the extent they are recoverable from fiuture premiums or gross profits. Deferred costs related to
umiversal life-type policies and investment contracts with significant revenue streams from sources other than investment of the policyholder
funds are amortized over the lives of the policies, based upon the proportion of the present value of actual and expected deferred costs to the
present value of actual and expected gross profits to be eamned over the life of the policies. Estimates of the expected gross profits are based on
assumptions using accepted actuarial methods related to policyholder behavior, including lapses and the use of benefit nders, mortality, yields
on investments supporting the liabilities, future interest credited amounts (including indexed related credited amounts on fixed indexed anmity
products), and other policy changes as applicable, and the level of expenses necessary to maintain the policies over their expected lives.

The principal considerations for our determination that performing procedures relating to the valuation of DAC is a critical andit matter are (i)
there was significant judgment by management in estimating the future gross profits used to amortize the DAC, specifically the significant
policyholder behavior assumptions related to lapses and the use of benefit riders and yields on mvestments supporting the liabilities, which in
turn led to a igh degree of auditor judgment, subjectivity, and judgment in evaluating the andit evidence relating to the significant assumptions
and (1) the andit effort involved the use of professionals with specialized skill and knowledge to assist in performing procedures and evaluating
the audit evidence obtained.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the
consolidated financial statements. These procedures mcluded testing the effectiveness of controls relating to the valuation of DAC, including
controls over the development of significant assumptions. These procedures also included, among others, testing the completeness and accuracy
of key data underlying the development of the significant assumptions, and the involvement of professionals with specialized skill and
knowledge to assist in testing management’s process for determiming the valuation of DAC, which included (i) evaluating the appropriateness of
the actuarial methods used in the valuation of DAC, and (11) evaluating the reasonableness of management’s significant assumptions including
lapses and the use of benefit riders and yields on investments supporting the habilities.

/s/ PricewaterthouseCoopers LLP
Des Momes, Iowa

February 20, 2020

We have served as the Company’s auditor since 2015,
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ATHENE HOLDING LTD.
Consolidated Balance Sheets

(I millions)
Aszets
Ivvestments
Available-for-sale securities, at fair vahie (amortized cost: 2019 — $67 479 and 2018 — $60,025)
Tradmg securities, at fair value
Equity secunties, at fair value
Mortgage loans, net of allowances (portion at fair vahie: 2019 — $27 and 2018 — 332)
Investment fimds (portion at fair value: 2019 — 5154 and 2018 — §182)
Policy loans
Fund= withheld at interest (portion at fair value: 2019 — 5801 and 2018 — $57)
Denvative assets
Short-term investments (portion at fair value: 2019 — $406 and 2018 — $191)
Other investments (portion at fair value: 2019 — $93 and 2018 — $52)
Total investments
Cash and eash equivalents
Resinicted cash
Investments in related parties
Available-for-sale securities, at fair vahie (amortized cost: 2019 — $3,783 and 2018 — 51 467)
Tradmg securities, at fair value
Equity secunties, at fair value
Mortgage loans
Investment fimds (portion at fair value: 2019 — 5252 and 2018 — $201)
Fund= withheld at interest (portion at fair value: 2019 — 5594 and 2018 — $(110))
Other imvestments
Accrued investment income (related party: 2019 — 527 and 2018 — $25)

Rﬂinsn:au;e recoverable (related party: 2019 — $0 and 2018 — $344; portion at fair value: 2019 — 1,821 and
2018 — $1.676)

Deferred acqmsition costs, deferred sales inducements and value of business acquired
Other assets (related party: 2019 — 30 and 2018 — $357)
Assets of consolidated vanable mterest enfities
Investments
Trading securities, at fair value (related party: 2019 — 50 and 2018 — $35)
Equity secunties, at fair value — related party

Investment fimds (related party: 2019 — $664 and 2018 — $583; portion at famr vahue: 2019 — $567 and
2018 - 5567)

Cash and cash equivalents
Other assets
Total assets

See accompanying notes to consolidated financial statements
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December 31,
2019 2018
71374 § 59,265
2054 1,949
247 216
14.306 10,340
731 703
417 488
15,181 15,023
2888 1,043
596 191
158 122
107,952 89,340
4737 2911
402 492
3,804 1,437
785 249
58 120
653 291
1886 2,732
13,220 13,577
437 386
807 682
4863 53534
5,008 5,907
985 1,635
16 35
6 50
683 624
3 2
20 1
146875 § 125,505
(Continued)



ATHENE HOLDING LTD.

Consolidated Balance Sheets
December 31,
(In millions, except per share data) 2019 2018
Liabilities and Equity
Liahilities
Inferest sensifive contract habilities (related party: 2019 — 515,285 and 2018 — $16,850; portion at fair value:
2019 —%11,992 and 2018 — $8,901) 3 102,745 96,610
Future policy benefits (related party: 2019 — $1,302 and 2018 — $1,259; portion at fair value: 2019 — $2,301
and 2018 - $2,173) 23330 16,704
Other policy claims and benefits (related party: 2019 — $13 and 2018 — 3100 138 142
Dhvidends payable to policyholders 113 11%
Short-term debt 475 —
Long-term debt 992 991
Denvatrve liabilities 97 85
Payables for collateral on dervatives and securities to repurchase 3,255 965
Funds withheld Liabality (related party: 2019 — $0 and 2018 — £337; portion at fair vale: 2019 — $31 and 2018
-5 408 T21
Crther hiabilities (related party: 2019 — $79 and 2018 — $59) 1,181 889
Total liabilities 132,734 117229
Commitments and Contingencies (Note 15)
Equity
Prefarred stock
Series A — par value 31 per share; $863 agpregate liquidation preference; authorized, issued and
cutstanding: 2019 and 2018 — 0.0 shares — —
Series B — par value $1 per share; $345 aggregate hqudation preference; authorized, 15sued and
cutstanding: 2019 and 2018 — 0.0 shares — —
Common stock
Class A — par value $0.001 per share; authonzed: 2019 and 2018 — 425 0 shares; issued and outstandmg:
2019 — 143 2 and 2018 — 162 4 shares — —
Class B— pa:ﬁhemﬂﬂlpersham convertible to Class A; authonzed: 2019 and 2018 — 325.0 shares;
1ssued and cutstandmg: 2019 — 25.4 and 2018 — 25 4 shares — —
Class M-1 — par value $0.00] per share; convertible to Class A; anthorized: 2019 and 2018 — 7.1 shares;
1ssued and outstandmg: 2019 — 3.3 and 2018 — 3.4 shares — —
Class M-2 — parnhlew 001 per share; converfible to Class &; authorized: 2019 and 2018 — 5.0 shares;
1ssued and cutstandmg- 2(]19 0.8 and 2018 — 0.8 shares — —
Class M-3 — par vale $0.001 per share; convertible to Class A; anthorized: 2019 and 2018 — 7.5 shares;
1ssued and outstandmg: 2019 — 1.0 and 2018 — 1.0 shares — —
Class M4 — par value $0.001 per share; convertible to Class A; anthorized: 2019 and 2018 — 7.5 shares;
1ssued and outstandmg: 2019 — 4.0 and 2018 — 4.1 shares — —
Additional paid-in capital 4171 3462
Retamed earmings 6,939 5,286
Accumulated other comprehensive income (loss) (related party: 2019 — 517 and 2018 — $(257) 2,281 472
Total Athene Holding I#d. shareholders® equuty 13,391 8.276
Noncontrolling inferests 750 —
Total equity 14141 8.276
Total liabilities and equity 3 146 875 135 505
(Concluded)

See accompanying notes to consolidated financial statements
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ATHENE HOLDING LTD.
Consolidated Statements of Income

Years ended December 31,
{In millions, except per share data) 2019 2018 2017
Revenues
Premiums (related party: 2019 — $243, 2018 — $679 and 2017 - $0) 3 6,382 % 3462 % 2,526
Product charges (related party: 2019 — $54, 2018 — 534 and 2017 - $0) 524 445 340
Met investment income (related party investment income: 2019 — $707, 2018 — $539 and 2017 — $220; and
related party investment expense: 2019 — $426, 2018 — $349 and 2017 - $318) 4522 4.004 3.269
Investment related gains (Josses) (related party: 2019 — $1,008, 2018 — $(77) and 2017 — S{1&)) 4.752 (1,324) 2572
(Other-than-temporary impamrment investment losses
Other- than-temporary impairment losses (44) (24) 29)
Other-than-femporary impairment losses reclassified to (from) other comprehensive meome 4] 4] )
et other-than-temporary impairment losses (38) (18) (33)
Other revenues 37 26 37
Revemmes of consolidated vanable inferest entities
Met investment income (related party: 2019 — $72, 2018 — 35 and 2017 — 342) 74 56 42
Investment related gams (losses) (related party: 2019 — £1, 2018 — $(21) and 2017 — $35) 5 (18) 35
Total revenues 16,258 6,637 B, 788
Benefits and expenzes
Interest sensitive contract benefits (related party: 2019 — $511, 2018 — $63 and 2017 — 50) 4557 290 2.B66
Amortization of deferred sales mducements 74 54 63
Future policy and other policy benefits (related party: 2019 — $365, 2018 — $707 and 2017 — $0) 7,587 4281 3.261
Amortization of deferred acqmisifion costs and value of business acquired 958 174 344
Dividends to policyholders 36 37 11%
Policy and other operating expenses (related party: 2019 — $45, 2018 — $42 and 2017 — $13) 744 626 672
Total benefits and expenses 13,956 5462 7,324
Income before income taxes 2,302 1175 1,464
Income tax expense 117 122 106
Net income 2185 1,053 1,358
Less: Met income atinbutable to nopcontrolling inferests 13 — —
Net income attributable to Athene Holding Ltd. shareholders 2172 1,053 1,358
Less: Prefamred stock diidends 36 — —
Net income available to Athene Holding Ltd. common shareholders 3 2136 % 1053 % 1,358
Earnings per share
Basic — Classes A, B, M-1, M-2 M-3 and M-4 3 1144 % 334 % 695
Dhluted — Class A 1141 532 691
Diluted — Class B 11.44 534 695
Dhluted — Class M-1 11.44 534 695
Diluted — Class M-2 11.44 531 505
Dhluted — Class M-3 11.44 531 386
Dhiluted — Class M-4 9904 411 3.10

See accompanying notes to consolidated financial statements
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ATHENE HOLDING LTD.
Consolidated Statements of Comprehensive Income (Loss)

Years ended December 31,

{In millionz) 2019 2018 2017
Met income 5 2185 % 1053 % 1,358
(Other comprehensive meome (loss), before tax
Unrealized mvestment gans (losses) on available-for-sale secuntfies, net of offsets 3444 (2.447) 1312
Moncredit component of other-than-temporary impairment losses on available-for-sale
securities (6) (6) 4
Unrealized gains (losses) on hedging instraments o) 146 (105)
Foreign currency translafion and other admstments 1 (&) 19
Crther comprehensive meome (Joss), before tax 3.468 (2.3100 1,230
Income tax expense (benefit) related to other comprehenzive meome (Joss) 698 @3 334
(Other comprehensive income (loss) 2,770 (L.ET9) 396
Comprehensive income (loss) 4955 (828) 2254
Less: Comprehensive loss attributable to noncontrolling interests 4 — —
Comprehensive income (lozs) attributable to Athene Holding Litd. shareholders 5 4959 % 826 % 2254

See accompanying notes to consolidated financial statements
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ATHENE HOLDING LTD.
Consolidated Statements of Equity

Accumulated Total Athene
Additional other Holding Lid. Total
Preferred Common paid-in Fetained comprehensive shareholders’ Nomcontrollimg shareholders’

(I millions) stock stock capital earningz  income (loss) equity interests equity
Balance at December 31, 2016 § — 5 — % 3421 5§ 3094 % 66 % 6881 % 1 % 6,882
HNet income — — — 1,358 — 1,358 — 1,358
Other comprebensive meome — — — — 896 896 — 896
Issnance of common shares, net

of expenses —_ — 1 — — 1 —_ 1
Stock-based compensation — — 50 — — 50 — 50
Eetirement or repurchase of

shares — — — {10y — (10} — (10}
Adoption of accounfing

standards = — — (187 187 — — —
(Other changes in equity of

poncontrolling mterests — — — — — — (1) (1)
Balance at December 31, 2017 — — 3,472 4255 1449 9.176 — 9.176
Adopton of accounting

standards — — — 39 (42} (3 — (3)
Het income — — — 1,053 — 1,053 — 1,053
(Other comprebensive loss — — — — (LE79) (18T — (LET9)
Issuance of common shares, net

of expenses — — 2 — — 2 — 2
Stock-based compensation — — 32 — — 32 —_ 32
Retirement or repurchase of

shares — — {44 (61) — (105) — (105)
Balance at December 31, 2018 J— — 3462 5,286 472 8276 — 8,276
Met income — — — 2172 — 2172 13 2185
(hher comprehensive meome — — — — 2,787 2,787 (17 2770
Izsnance of preferred shares, net
of expenses — — 1,172 — — 1,172 — 1,172
Issnance of common shares, net

of expenses — — 3 — — 3 — 3
Stock-based compensation — — 28 — — 28 — 28
Eetirement or repurchase of

shares — — (349 (483) (832) (832)
Prefarred stock dividends — — — (36) — (36) — (36)
Subsidiary 15suance of equity

inferests — (145) — (34) (179 754 575
Balance at December 31, 2019 § — 35 — % 4171 § 6939 % 2281 % 13391 § 750 § 14141

See accompanying notes to consolidated financial statements
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ATHENE HOLDING LTD.
Consolidated Statements of Cash Flows

(I millions)
Cazh flows from operating activities
Met meome
Adustments to reconcile net meome to net cash provided by operating activities:
Amortization of deferred acquisition costs and value of busmess acquired
Amortization of deferred sales inducements
Met accretion of net investment premiums, discounts and other
P‘a};a:}ent at inception of reinsurance agreements, net (related party: 2019 — 30, 2018 — $(407) and 2017 —

Net investment (income) loss (related party: 2019 — $(171), 2018 — ${103) and 2017 — $(63))

N%W{gmﬂs}hsmmmmﬂmmﬁ (related party: 2019 — $(15), 2018 — $(8) and

Changes in operating assets and habihties:
Accrued investment income (related party: 2019 — £(2), 2018 — ${15) and 2017 — $0)
Interest sensitive contract Liabilities (related party: 2019 — $471, 2018 — $30 and 2017 — 80)

Future policy benefits, other pohcy claims and benefits, dividends payable to policyholders and
reinsurance recoverable (related party: 2019 — $295, 2018 — $109 and 2017 — £0)

Funds withheld assets and liabilities (related party: 2019 — £{1,317), 2018 — 5113 and 2017 — 507
Other assets and hiabilities
Consolidated vanable interest entities related-
Met recognized (zamns) losses on investments and derivatives (related party: 2019 — £(1), 2018 — $20
and 2017 — $(36))
Other operating activities, net
HMet cash provided by operating activities
Cazh flows from investing activities
Sales, maturifies and repayments of:
Available-for-sale securities (related party: 2019 — $252, 2018 — $181 and 2017 — $131)
Trading securities (related party: 2019 — $40, 2018 — $30 and 2017 - $33)
Equity securities (related party: 2019 — $72, 2018 — 529 and 2017 - $22)
Mortgage loans (related party: 2019 — $4, 2018 — $13 and 2017 - 30)
Investment finds (related party: 2019 — $291, 2018 — $305 and 2017 - $349)
Derivative imstruments and other invested assets (related party: 2019 — §0, 2018 — £2 and 2017 — $0)
Real estate
Short-term investments (related party: 2019 — 50, 2018 — 5172 and 2017 — $65)
Purchases of:
Avzilable-for-sale securities (related party: 2019 — $(2, 897), 2018 — $(B11) and 2017 — $(186))
Trading securities (related party: 2019 — $(6), 2018 — $(4) and 2017 — 30)
Equity securities (related party: 2019 — $(262), 2018 — ${149) and 2017 — $0)
Mortgage loans (related party: 2019 — $(366), 2018 — ${389) and 2017 - $0)
Investment fiunds (related party: 2019 — $({746), 2018 — $(1,140) and 2017 — $(509))
Du'sia-}ati\re instruments and other ivvested assets (related party: 2019 — $(100), 2018 — $(150) and 2017 —

Feal estate
Short-term imvestments (related party: 2019 — 50, 2018 — $(121) and 2017 — ${117))
Consolidated variable mberest entities related:
Sales, maturities and repayments of investments (related party: 2019 — 390, 2018 — $203 and 2017 — $85)
Purchases of investments (related party: 2019 — $(92), 2018 — $(31) and 2017 - $(23))
Deconsclidation of Athora Holding Lid
(Other mvesting activities, net
Met cash used in investing activifies

See accompanying notes to consolidated financial statements
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Years ended December 31,
2019 2018 2017
2185 % 1,053 % 1358
958 174 344
74 54 63
(94) (178) (192)
— (394) —
(167) (84 (33)
(2.479) 1,095 (2,180)
(645) 919) (493)
(128) (66) 91}
4,003 (365) 2,564
1,171 2,457 2,019
(2,582) 270 419
367 (240) 283
3 17 (36}
2) — 3
2,656 2,874 3.170
12,762 § 12121 % 12,634
7 348 156
254 132 983
2,070 1373 1,668
416 481 496
1,503 1,859 1,503
— — 4
398 533 351
(17.237) (15.435) (18.883)
495) (54) (&%)
{451) (334) (B4T)
(6,391) (5,745) (2.428)
(202) (1,375) (660}
(1,299) (1.348) (738)
— — (78}
(802) (478) (421)
101 217 95
(110} (83) 23)
(43) () 503
(9.,956) (8.17%) (5,769}
(Confinued)



ATHENE HOLDING LTD.
Consolidated Statements of Cash Flows

Years ended December 31,
{In millionz) 2019 2018 2017
Cazh flows from financing activities
Proceeds from short-term debt 3 475 3 183 3% =
Repayment of short-term debt — (18%) —
Proceeds from long-term debt — 998 —
Deposits on investment-type policies and contracts (related party: 2019 — $146, 2018 — $151 and 2017 — $0) 11,569 10,262 9.056
Withdrawals on imvestment-type policies and contracts (related party: 2019 — $(455), 2018 — £(252) and 2017 —
$0) (6.548) (6.205) (4.843)
Payments for comsurance agreements on investment-type confracts, net (44) @ (33
Met change m cash collateral posted for denvative transactions and secunties fo repurchase 2,286 (1,354) 940
Izsnance of preferred stock, net of expenses 1,172 — —
Preferred stock dividends (36) — —
Repurchase of commen stock (83%) (105) (109
Subsidiary 155uance of equity interests to noncontrolling interests 575 — —
Orther financing activities, net (B0) 113 (62)
et cash provided by financing activities 8537 3,707 5048
Effect of exchange rate changes on cash and cash equivalents — — 32
Met increase (decrease) in cash and cash equivalents 1,237 (1,592 2481
Cash and cash equivalents at beginning of year' 3405 4097 2516
Cash and cash equivalents at end of year' 3 4642 % 3405 % 4997
Supplementary information
Cash paid (refunded) for taxes 3 6 3 52 3 (64)
Cash paid for inferest 49 26 —
MNon-cash transactions
Its on mvestment-type policies and contracts through reinsurance agreements (related party: 2019 —
§217, 2018 — 517,619 and 2017 — 30) 782 26,532 663
Withdrawals on imvestment-type pohcies and confracts through remsurance agreements (related party: 2019
—$1,753, 2018 — $1,050 and 2017 - $0) 3,393 1843 482
Investments received from seftlements on remnsurance agreements 56 52 73
Investments received from seftflements on related party remmsurance agreements 149 — —
Imvestments received from pension nisk transfer premuwms 5,235 435 334
Investments exchanged for related party investments — 95 26
Related party mvestments exchanged for mvestments — 115 —
Investment in Athora Holding 1td received upon deconsolidation — 108 —
Ceding commission on reinsurance agreements seftled m investments — 166 —_
Decrease mn imvestments due to novation of related party reinsurance fransactions 320 — —

! Includes cash and cash equivalents, restricted cash, and cash and cash equivalents of consolidated variable interast entitiss.

(Concluded)
See accompanying notes to consolidated financial statements
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ATHENE HOLDING LTD.
Notes to Consolidated Financial Statements

1. Business, Basis of Presentation and Significant Accounting Policies

Athene Holding Ltd. (AHL), a Bermuda exempted company, together with its subsidianies (collectively, Athene, we, our, us, or the Company), is
a leading retirement services company that issues, reinsures and acquires retirement savings products in all United States (UU.5.) states and the
District of Columbia.

We conduct business primarily through the following consolidated subsidiaries:

*  Our non-U.5. reinsurance subsidiaries, to which AHL’s other insurance subsidiaries and third party ceding companies directly and
indirectly reinsure a portion of their hiabilities, including Athene Life Fe Ltd. (ALRe), a Bermuda exempted company, and Athene Life
F.e International Ltd_; and

+  Athene USA Corporation, an Jowa corporation (together with its subsidiaries, Athene TTSA).

Consolidation and Basis of Presentation—Our consolidated financial statements include our whelly owned subsidiaries, investees we control
and any variable interest entities (VIEs) where we are the primary beneficiary. Investments in entities that we do not control, but have the ability
to exercise significant influence over operating and financing decisions, other than investments for which we have elected the fair value option,
are accounted for under the equity method. Intercompany balances and transactions have been eliminated.

For entities that are consolidated, but not 100% owned, we allocate a portion of the income or loss and corresponding equity to the owners other
than us. We include the aggregate of the income or loss and comesponding equity that 1s not owned by us in noncontrolling interests in the
consolidated financial statements.

We report investments in related parties and assets and liabilities of consolidated VIEs separately, as further described in the accounting policies
that follow.

We have prepared the consolidated financial statements in accordance with accounting principles generally accepted in the United States of
Amernica (GAAP), which requires us to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual experience could matenially differ from
these estimates and assumptions. Our principal estimates impact:

*  fair value of investments;

*  impairment of investments and valuation allowances;

+  denvatives valuation, including embedded derivatives;

+  deferred acquisition costs (DAC), deferred sales imducements (D5I) and value of business acquired (VOBA);
«  future policy benefit reserves;

*  valuation allowances on deferred tax assets; and

*  stock-based compensation.

Additional details around these principal estimates and assumptions are discussed in the significant accounting policies that follow and the
related footnote disclosures.

Deconselidation — AGEE. Bermuda Holding Ltd. and its subsidiaries, now known as Athora Helding Ltd. (Athora). was our consolidated
subsidiary for the year ended December 31, 2017. In Apnl 2017, Athora entered into subscription agreements pursuant to which Athora secured
commitments to purchase new common shares in Athora (Athora Offering). On January 1, 2018, the Athora Offering closed and Athora called
capital from all of its investors, excluding us. In connection with the closing of the Athora Offering, our equity interest m Athora was exchanged
for new common shares of Athora and our interest in Athora was reduced such that immediately after the closing of the Athora Offering, we held
10% of the aggregate voting power of and less than 50% of the economic interest m Athora. Our interest in Athora has since been held as a
related party mvestment rather than a consolidated subsidiary. We did not recognize a material amount in the consolidated statements of income
upon deconsolidation in 2018.

Summary of Significant Accounting Policies

Investments

Fixed Maturity Securifies — Fixed maturity securities includes bonds, collateralized loan obligations (CLOY), asset-backed securities (ABS),
residential mortgage-backed secunities (RMBS), commercial mortgage-backed secunities (CMBS) and redeemable preferred stock. We classify
fixed maturity securities as available-for-sale (AFS) or trading at the time of purchase and subsequently camry them at fair value. Fair value

hierarchy and valuation methodologies are discussed in Note 5 — Fair Falue. Classification 1s dependent on a vaniety of factors including our
expected holding period, election of the fair value option and asset and liability matching.
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ATHENE HOLDING LTD.
Notes to Consolidated Financial Statements

AFS Securities — Unrealized gains and losses on AFS securities, net of tax and adjustments to DAC, DSI, VOBA and future policy benefits, if
applicable, are generally reflected in accumulated other comprehensive income (loss) (AOCT) on the consolidated balance sheets. Unrealized
gains of losses relating to identified nsks within AFS securities in fair value hedging relationships are reflected in investment related gains
(losses) on the consolidated statements of income.

Trading Securities — We elected the fair value option for certain fixed maturity securities. These fixed maturity securities are classified as
trading, with changes to fair value included in mvestment related gains (losses) on the consolidated statements of income. Although the
secunties are classified as trading, the trading activity related to these investments is pimarly focused on asset and hiability matching activities
and is not infended to be an income strategy based on active trading. As such, the activity related to these investments on the consclidated
statements of cash flows is classified as investing activities.

We generally record security transactions on a trade date basis, with any unsettled trades recorded in other assets or other liabilities on the
consolidated balance sheets. Bank loans, private placements and mmvestment fimds are recorded on settlement date basis.

Equity Securities — Equity secunities includes common stock, mutual funds and non-redeemable preferred stock. Equity securities are carmed at
fair value with subsequent changes in fair value recognized in net income effective January 1, 2018. Prior to Jamuary 1, 2018, the accounting for
subsequent changes in the fair value of an equity security was dependent on its classification as AFS or trading as discussed previously.

Purchased Credit Impaired (PCI) Investmenis — We purchase certain structured securities, pnmanly EMBS, and re-performing mortgage loans
having expenienced deterioration in credit quality since their issuance which meet the defimtion of PCI investments. We determined, based on
our expectations as to the iming and amount of cash flows expected to be received, that it was probable at acquisition that we would not collect
all contractually required payments, meluding both principal and interest, while also considering the effects of any prepayments for these PCI
mvestments. Based on these assumptions, the difference between the undiscounted expected future cash flows of the PCI investment and the
recorded investment represents the initial accretable yield, which is accreted into mvestment income, net of related expenses, over its remaining
life on a level-yield basis. The difference between the contractually required payments on the PCI investment and the undiscounted expected
future cash flows represents the non-accretable difference at acquisiion. Over time, based on actual payments received and changes in estimates
of undiscounted expected fiture cash flows, the accretable yield and the non-accretable difference can change. PCI investments are presented on
the consolidated financial statements consistent with AFS securities or mortgage loans depending on the underlying investment.

Quarterly, we evaluate the undiscounted expected futare cash flows associated with PCI investments based on updates to key assumptions.
Changes to undiscounted expected future cash flows due solely to the changes in the contractual benchmark interest rates on variable rate PCI
mvestments will change the accretable yield prospectively. Declines in undiscounted expected future cash flows due to further credit
deterioration, as well as changes in the expected timing of the cash flows, can result in the recognition of an other-than-temporary impairment
{OTTT) charge for PCI securities or a valuation allowance for PCT loans. Significant increases in undiscounted expected future cash flows are
recognized prospectively as an adjustment to the accretable yield.

Morigage Loans — Mortgage loans are primarily stated at unpaid principal balance, adjusted for any umamortized premium or discount, and net
of valuation allowances. Interest income is accrued on the principal amount of the loan based on its confractual interest rate. We record
amortization of premiums and discounts using the effective yield method and contractual cash flows on the underlying loan. We accrue interest
on loans until it is probable we will not receive interest or the loan is 0 days past due. Interest ncome, amortization of premiums and discounts,
and prepayment fees are reported in net investment income on the consolidated statements of income. We have also elected the fair value option
on a portion of our mortgage loans.

Invesiment Funds — We invest in certain non-fixed mcome, alternative mvestments in the form of limited partnerships or similar legal stuctores
(investment funds). For investment funds in which we have determined we are not the primary beneficiary, and therefore not required to
consolidate, we typically record these investments using the equity method of accounting, where the cost is recorded as an investment in the
fumd, or we have elected the fair value option. Adjustments to the carrying amount reflect our pro rata ownership percentage of the operating
results as indicated by net asset value (NAV) in the investment fund financial statements, which can be on a lag of up to three months when
mvestee information is not received In a timely manner.

We record our proportionate share of investment find income within net investment income on the consclidated statements of income.
Contnbutions paid or distnbutions received by us are recorded directly to the investment fund balance as an increase to camrying value or as a
return of capital, respectively.

Policy Loans — Policy loans are funds provided to policyholders in retum for a claim on the policyholder’s account value. The funds provided
are limited to a specified percentage of the account balance. The majority of policy loans do not have a stated maturity and the balances and
accrued interest are repaid with proceeds from the policyholder’s account balance. Policy loans are reported at the unpaid principal balance.
Interest income is recorded as earmed using the contract interest rate and is reported in net investment income on the consolidated statements of
mcome.

Funds Withheld at Inferest — Funds withheld at interest represents a receivable for amounts contractually withheld by ceding companies in
accordance with fimds withheld coinsurance (funds withheld) and modified coinsurance (modco) reinsurance agreements in which we act as
reinsurer. Generally, assets equal to statutory reserves are withheld and legally owned by the ceding company, and any excess or shortfall 1s
settled periodically. The underlying agreements contain embedded derivatives as discussed below.
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Securities Repurchase and Reverse Repurchase Agreements — Securities repurchase and reverse repurchase transactions involve the temporary
exchange of secunities for cash or other collateral of equivalent value, with agreement to redeliver a like quantity of the same or similar
secunities at a future date prior to maturity at a fixed and determinable price. We evaluate transfers of secunities under these agreements to
repurchase or resell to determine whether they satisfy the criteria for accounting treatment as secured borrowing or lending arrangements.
Agreements not meeting the criteria would require recognition of the transferred secunties as sales or purchases, with related forward repurchase
or resale commitments. All of our securities repurchase transactions are accounted for as collateralized borrowings and are included in payables
for collateral on derivatives and secunities to repurchase on the consolidated balance sheets. Eamings from investing activities related to the cash
received under our securnities repurchase arrangements are included in net investment income on the consolidated statements of income. The
associated borrowing cost 1s included in policy and other operating expenses on the consolidated statements of income.

Short-term Investments — Short-term investments consists of financial instruments with matunities of greater than three months but less than
twelve months when purchased. Short-term debt securities are accounted for as trading or AFS consistent with our policies for those
mvestments. Short-term loans are camied at amortized cost. Fair values are determined consistent with methodologies descnibed in Nefe 5 — Fair
Falue for the respective investment type.

Invesiment Income — We recognize investment income as it accrues or 1s legally due, net of mvestment management and custody fees.
Investment income on fixed matunity securities includes coupon interest, as well as the amortization of any premium and the accretion of any
discount. Investment income on equity securities represents dividend income and preferred coupons interest. Realized gains and losses on sales
of investments are included in investment related gains (losses) on the consolidated statements of income. Fealized gains and losses on
mvestments sold are determined based on a first-in first-out method.

Other-Than-Temporary Impairment — We identify securities that could potentially have impairments that are other-than-temporary by
monitoring market events for changes in market interest rates, credit issues, changes in business climate, management changes, litigation,
government actions and other similar factors. Indicators of impairment may include changes in the issuers’ credit ratings and outlock, frequency
of late payments, pricing levels, key financial ratios, financial statements, revenue forecasts and cash flow projections.

We review securities on a case-by-case basis to determine whether an other-than-temporary decline in value exists and whether losses should be
recognized. We consider relevant facts and circumstances in evaluating whether a credit or interest rate-related impairment of a security is other-
than-temporary. Relevant facts and circumstances include: (1) the extent and length of time the fair value has been below cost; (2) the reasons
for the decline in fair value; (3) the issuer’s financial position and access to capital; and (4) for fixed matunity securities, our intent to sell a
securty or whether it is more likely than not that we will be required to sell the secunity before the recovery of its cost or amortized cost which,
n some cases, may extend to maturity and for equity securities prior to January 1, 2018, our ability and intent to hold the security for a period of
time that allows for the recovery n value. To the extent we determine that a secunty is other-than-temporarnily impaired, an impairment loss 1s
recognized.

The recognition of impairment losses on fixed maturity securities 1s dependent upon the facts and circumstances related to the specific security.
If we intend to sell a security or it is more likely than not that we would be required to sell a security before the recovery of its cost or amortized
cost, less any recorded credit loss, we recognize a loss in other-than-temporary impairment losses on the consolidated statements of income for
the difference between cost or amortized cost and fair value. If neither of these two conditions exists, then the recognition of the loss is
bifurcated and we recognize the credit loss portion in other-than-temporary impairment losses on the consolidated statements of income and the
non-credit loss portion in AOCI on the consolidated balance sheets. Impairment losses on equity secunities were recognized in investment
related gains (losses) on the consolidated statements of income prior to January 1, 2018. Effective January 1, 2018, equity securities are no
longer evaluated for impairment as all changes in fair value are recognized in net income.

We estimate the amount of the credit loss component of a fixed matunity security impairment as the difference between amortized cost and the
present value of the expected cash flows of the secunty. The present value is determined using the estimated cash flows discounted at the
effective interest rate implicit to the security at the date of purchase or the current yield to accrete an asset-backed or floating rate security. The
techniques and assumptions for establishing the estimated cash flows vary depending on the type of secunity. A stctured security’s cash flow
estimates are based on security-specific facts and circumstances that may include collateral characteristics, expectations of delinguency and
default rates, loss severity, prepayments and structural support, including subordination and guarantees. A non-structured security’s cash flow
estimates are denived from scenario-based outcomes of expected corporate restmuctunngs or the disposition of assets using securnity-specific facts
and circumstances including timing, security interests and loss severnty.

In periods after an OTTI is recogmzed on a fixed maturity secunty, we report the impaired security as if it had been purchased on the date it was
impaired and continue to estimate the present value of the estimated cash flows of the security. Accordingly, the discount (or reduced premium)
based on the new cost basis is accreted into net investment income over the remaining term of the fixed maturity security in a prospective
manner based on the amount and timing of estimated future cash flows.
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We impair a mortgage loan when it is probable we will not collect all amounts due under the agreement. We establish a general valuation
allowance on mortgage loans based on loss history. Additionally, we establish a valuation allowance on individual loans based on expected
losses from future dispositions or settlement, including foreclosures. We calculate the allowance based on how much the carrying value exceeds
one of these values:

*  the present value of expected future cash flows discounted at the loan’s oniginal effective interest rate;
+  the value of the loan’s collateral if it is in the process of foreclosure or otherwise collateral dependent; or
*  the loan’s fair value if the loan is being sold.

We first apply any interest accrued or received on the net carmrying amount of the impaired loan to the principal of the loan, and once the
prncipal is repaid, we include amounts received in net investment income. We limit accrued interest income on impaired loans to 90 days of
mterest. Once accrued interest on the impaired loan is received, we recognize interest income on a cash basis. Loans deemed uncollectible or in
foreclosure are charged off against the valuation allowances, and subsequent recovenes, if any, are credited to the valuation allowances.
Changes in valuation allowances are reported in investment related gains (losses) on the consolidated statements of income.

The cost of other invested assets 1s adjusted for impairments in value deemed to be other-than-temporary in the period in which the
determination is made. These impairments are included within other-than-temporary impairment losses on the consolidated statements of
mcome, and the cost basis of the mvestment securities is reduced accordingly. We do not change the revised cost basis for subsequent recoveries
in value.

Derivative Instruments—We invest in derivatives to hedge the risks expenienced in our ongoing operations, such as equity, interest rate and
cash flow risks, or for other nsk management purposes, which primarily involve managing liability nisks associated with our indexed annuity
products and reinsurance agreements. Dernvatives are financial instruments whose values are derived from interest rates, foreign exchange rates,
financial indices or other underlymg notional amounts. Denivative assets and liabilities are camried at fair value on the consolidated balance
sheets. We elect to present any derivatives subject to master netting provisions as a gross asset or hability and gross of collateral. Disclosures
regarding balance sheet presentation of derivatives subject to master netting agreements are discussed in Nofe 3 — Derivative Instruments. We
may designate derivatives as cash flow or fair value hedges.

Hedge Documentation and Hedge Effectiveness — To qualify for hedge accounting, at the inception of the hedging relationship, we formally
document our designation of the hedge as a cash flow or fair value hedge and our risk management objective and strategy for undertaking the
hedging transaction. In this documentation, we identify how the hedging instnument is expected to hedge the designated risks related to the
hedged item, the method that will be used to retrospectively and prospectively assess the hedging instrument’s effectiveness and the method
which will be used to measure ineffectiveness. A derivative designated as a hedging instrument must be assessed as being highly effective in
offsetting the designated risk of the hedged item. Hedge effectiveness is formally assessed at inception and periodically throughout the life of
the designated hedging relationship.

For a cash flow hedge, all changes in the fair value of the hedging derivative are reported within AQCI beginning January 1, 2018, and the
related gains or losses on the derivative are reclassified into the consolidated statements of income when the cash flows of the hedged item affect
earmings. Prior to January 1, 2018, any portion deemed to be ineffective was reported in investment related gains (losses) on the consolidated
statements of income each reporting period as effectiveness was assessed.

For a fair value hedge, changes in the fair value of the hedging derivative and changes in the fair value of the hedged item related to the
designated risk being hedged, are reported on the consolidated statements of income according to the nature of the risk being hedged.
Additionally, changes in the fair value of amounts excluded from the assessment of effectiveness are recorded in eamings.

We discontinue hedge accounting prospectively when: (1) we determine the derivative 1s no longer highly effective in offsetting changes in the
estimated cash flows or fair value of a hedged item; (2) the derivative expires, is sold, terminated, or exercised; or (3) the derivative is de-
designated as a hedging instrument. When hedge accounting is discontinued, the derivative continues to be camied on the consolidated balance
sheets at fair value, with changes in fair value recognized in investment related gains (losses) on the consolidated statements of income.

For a denivative not designated as a hedge, changes in the derivative’s fair value and any income received or paid on derivatives at the settlement
date are included in investment related gains (losses) on the consclidated statements of income.

Embedded Derivatives — We 1ssue and reinsure products, primarily fixed indexed anmuity products, or purchase investments that contain
embedded denivatives. If we determine the embedded denivative has economic characteristics not clearly and closely related to the economic
characteristics of the host contract, and a separate instrument with the same terms would qualify as a denvative instrument, the embedded
derivative is bifurcated from the host contract and accounted for separately, unless the fair value option is elected on the host contract. Under the
fair value option, bifurcation of the embedded denivative is not necessary as the entire contract is carmed at fair value with all related gains and
losses recognized in investment related gains (losses) on the consolidated statements of income. Embedded derivatives are camied on the
consolidated balance sheets at fair value in the same line item as the host contract.
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Fixed indexed annuity and indexed universal life insurance contracts allow the policyholder to elect a fixed interest rate return or an equity
market component for which interest credited is based on the performance of certain stock market indices. The equity market option is an
embedded denivative, similar to a call option. The benefit reserve is equal to the sum of the fair value of the embedded derivative and the host
{or guaranteed) component of the contracts. The fair value of the embedded denivatives is computed as the present value of benefits attnbutable
to the excess of the projected policy contract values over the projected minimum guaranteed contract values. The projections of policy contract
values are based on assumptions for future policy growth, which meclude assumptions for expected index credits on the next policy anniversary
date, future equity option costs, volatility, interest rates and policyholder behavior assumptions including lapses and the use of benefit riders.
The projections of mimimum guaranteed contract values include the same assumptions for policyholder behavior as were used to project policy
contract values. The embedded denivative cash flows are discounted using a rate that reflects our own credit rating. The host contract is
established at contract inception as the initial account value less the imitial fair value of the embedded derivative and accreted over the policy’s
life. The host contract accretion rate is updated each quarter so that the present value of actual and expected guaranteed cash flows 1s equal to
the initial host value. Changes in the fair value of embedded denivatives associated with fixed indexed annuities and indexed universal life
insurance contracts are incloded in interest sensitive contract benefits on the consolidated statements of income.

Additionally, reinsurance agreements written on a funds withheld or modco basis contain embedded denivatives. The right to receive or
obligation to pay the total return on the assets supporting the funds withheld at interest or funds withheld liability, respectively, represents a total
return swap with a floating rate leg. The fair value of embedded denivatives on funds withheld and modeo agreements is computed as the
unrealized gain (loss) on the underlying assets and is meluded in the funds withheld at interest and funds withheld liability lines on the
consolidated balance sheets for assumed and ceded agreements, respectively. The change in the fair value of the embedded derivatives is
recorded in investment related gains (losses) on the consolidated statements of income. Assumed and ceded eamings from fimds withheld at
mterest, funds withheld liability and changes in the fair value of embedded denvatives are reported in operating activities on the consolidated
statements of cash flows. Contributions to and withdrawals from funds withheld at interest and funds withheld liability are reported in operating
activities on the consolidated statements of cash flows.

‘ariable Interest Entities—An entity that does not have sufficient equity to finance its activities without additional financial support, or in
which the equity investors, as a group, do not have the charactenistics typically afforded to common shareholders is a VIE. The determination as
to whether an entity qualifies as a VIE depends on the facts and circumstances surrounding each entity and may require significant judgment.
Our investment funds generally qualify as VIEs and are evaluated for consclidation under the VIE model.

We are required to consolidate a VIE if we are the primary beneficiary, defined as the vaniable interest holder with both the power to direct the
activities that most significantly impact the VIE's economic performance and rights to receive benefits or obligations to absorb losses that could
be potentially significant to the VIE. We determine whether we are the primary beneficiary of an entity based on a qualitative assessment of the
VIE’s capital structure, contractual terms, nature of the VIE's operations and purpose and our relative exposure to the related risks of the VIE.
Since affibates of Apollo Global Management, Inc. (AGM and, together with its subsidianes, Apollo), a related party, are the decision makers in
certain of the investment funds, we and a member of our related party group may together have the characteristics of the primary beneficiary of
an investment fimd. In this situation, we have concluded we are not under common control, as defined by GAAP, with the related party, and
therefore consolidate in the circumstances when substantially all of the activities of the VIE are conducted on our behalf We reassess the VIE
and primary beneficiary determinations on an ongoeing basis.

For entities that we do not consolidate but have significant influence over the entities” operations, we record our investment under the equity
method of accounting. If we do not consolidate and do not have significant influence, generally on investment fimds in which we own a less
than a 3% interest, we elect the fair value option.

See Note 4 — Fariable Interest Entities for discussion of our interest in entities that meet the definition of a VIE.

Reinsurance—We assume and cede insurance and investment contracts under coinsurance, fimds withheld and modco. We follow reinsurance
accounting for transactions that provide indemmnification against loss or liability relating to insurance nisk (risk transfer). To meet nisk transfer
Tequirements, a reinsurance agreement must transfer msurance nsk ansing from uncertainties about both underwriting and timing nisks. Cessions
under reinsurance do not discharge our obligations as the primary msurer, unless the requirements of assumption reinsurance have been met. We
generally have the right of offset on reinsurance contracts, but have elected to present reinsurance settlement amounts due to and from the

Company on a gross basis.

Assets and liabilities assumed or ceded under comsurance, funds withheld, or modco are presented gross on the consolidated balance sheets. For
mvestment contracts, the change in assumed and ceded reserves are presented net in interest sensitive contract benefits on the consolidated
statements of income. For msurance contracts, the change in assumed and ceded reserves and benefits are presented net in future policy and
other policy benefits on the consolidated statements of income. Assumed or ceded premiums are mcluded in premiums on the consolidated
statements of income.

Accounting for remsurance requires the use of assumptions, particularly related to the future performance of the underlying business and the
potential impact of counterparty credit risks. We attempt to mimimize our counterparty credit risk through the structuring of the terms of our
reinsurance agreements, mchiding the use of trusts, and we monitor credit ratings of counterparties for signs of declming credit quality. When a
ceding company does not report information on a timely basis, we record accruals based on the best available information at the time, which
mcludes the remsurance agreement terms and historical experience. We penodically compare actual and anticipated experience to the
assumptions used to establish reinsurance assets and liabilities. See Node § — Reinsurance for more information.
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Funds Withheld and MedCe — For business assumed or ceded on a funds withheld or modco basis, a funds withheld segregated portfolio,
comprised of invested assets and other assets is maintained by the ceding entity, which is sufficient to support the current balance of statutory
reserves. The fair value of the funds withheld is recorded as a funds withheld asset or liability and any excess or shortfall in relation to statutory
reserves 15 settled periodically.

Cash and Cash Equivalents—Cash and cash equivalents include deposits and short-term highly liquid mvestments with a maturity of less than
90 days from the date of acquisition. Amounts included are readily convertible to known amounts of cash and are subject to an insignificant nsk
of change in value.

Restricted Cash—PRestricted cash primanly consists of cash and cash equivalents held in funds in trust as part of certain coinsurance
agreements to secure statutory reserves and liabilities of the coinsured parties. Restricted cash is reported separately on the consolidated balance
sheets, but 1s included with cash and cash equivalents when reconciling the beginning-of-peniod and end-of-period amounts shown on the
consolidated statements of cash flows.

Investments in Related Parties—Investments in related parties and associated earmings, other comprehensive income and cash flows are
separately identified on the consolidated financial statements and accounted for consistently with the policies described above for each category
of investment. Investments in related parties are pnimanly a result of investments over which Apollo can exercise significant influence.

Deferred Acquisition Costs, Deferred Sales Inducements and Value of Business Acquired

Deferred Acguisition Costs and Deferred Sales Inducements — Costs related directly to the successful acquisition of new, or renewal of,
msurance of investment contracts are deferred to the extent they are recoverable from future premiums or gross profits. These costs consist of
commissions and policy issuance costs, as well as sales inducements credited to policyholder account balances, and are included in deferred
acquisition costs, deferred sales inducements and value of business acquired on the consolidated balance sheets. We perform peniodic tests,
mcluding at issuance, to determine if the deferred costs are recoverable. If we determine that the deferred costs are not recoverable, we record a
cumulative charge to the current period.

Deferred costs related to universal life-type policies and investment contracts with significant revenue streams from sources other than
mvestment of the policyholder funds are amortized over the lives of the policies, based upon the proportion of the present value of actual and
expected deferred costs to the present value of actual and expected gross profits to be earned over the life of the policies. Gross profits include
mvestment spread margins, surrender charge income, policy administration, changes in the gnaranteed lifetime withdrawal benefit (GLWB) and
guaranteed mimmum death benefit (GMDE) reserves and realized gains and losses on investments. Current period gross profits for fixed
mndexed anmuities also include the change in fair value of both freestanding and embedded derivatives. Estimates of the expected gross profits
and margins are based on assumptions using accepted actuanial methods related to policyholder behavior, including lapses and the use of benefit
riders, mortality, yields on investments supporting the liabilities, future interest credited amounts (including indexed related credited amounts on
fixed indexed annuity products), and other policy changes as applicable, and the level of expenses necessary to maintain the policies over their
expected lives. Each reporting period, we update estimated gross profits with actual gross profits as part of the amortization process and adjust
the DAC and DSI balances due to the other comprehensive income (QCI) effects of unrealized investment gains and losses on AFS secunties.
We also periodically revise the key assumptions used in the amortization calculation, which results in revisions to the estimated future gross
profits. The effects of changes in assumptions are recorded as unlocking in the period in which the changes are made.

Deferred costs related to investment contracts without significant revenue streams from sources other than investment of the policyholder finds
are amortized using the effective interest method. The effective interest method amortizes the deferred costs by discounting the future liability
cash flows at a break-even rate. The break-even rate is solved such that the present value of future liability cash flows is equal to the net Liabality
at the inception of the contract.

Value of Business Acquired — We establish VOBA for blocks of msurance contracts acquired through the acquisition of insurance entities. We
record the fair value of the liabilities assumed in two components: reserves and VOBA. FReserves are established using our best estimate
assumptions consistent with the policies described below for future policy benefits and interest sensitive contract liabilities. VOBA is the
difference between the fair value of the liabilities and the reserves. VOBA can be either positive or negative. Any negative VOBA is recorded to
the same financial statement line on the consolidated balance sheets as the associated reserves. Positive VOBA is recorded in deferred
acquisition costs, deferred sales inducements and value of business acquired on the consolidated balance sheets. We perform penodic tests to
determine if the VOBA remains recoverable. If we determine that VOBA is not recoverable, we record a cumulative charge to the current

period.

VOBA associated with investment contracts without significant revenue streams from sources other than investment of the policyholder funds is
amortized using the effective interest method. VOBA associated with immediate anmmity contracts classified as long duration contracts is
amortized at a constant rate in relation to net policyholder liabilities. For universal life-type policies and investment contracts with significant
revenue streams from sources other than investment of policyholder funds, VOBA is amortized in relation to the present value of estimated
gross profits using methods consistent with those used to amortize DAC and DSI. Negative VOBA is amortized at a constant rate in relation to
applicable net policyholder Liabilities.

See Note 7 — Deferred Acguisition Cosis, Deferred Sales Inducements and Value of Business Acquired for further discussion.
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Interest Sensitive Contract Liabilities—Universal life-type policies and investment contracts include fixed indexed and traditional fixed
anmuties in the accumulation phase, fimding agreements, universal life insurance, fixed indexed universal life msurance and immediate
anmuties without signmificant mortality risk (which includes pension risk transfer (PRT) annuities without life contingencies). We camry liabilities
for fixed annuities, universal life insurance and finding agreements at the account balances without reduction for potential surrender or
withdrawal charges, except for a block of universal life business ceded to Global Atlantic Financial Group Limited (together with its
subsidianies, Global Atlantic) which we carry at fair value. Liabilities for immediate anmuties without significant mortality nisk are calculated as
the present value of future liability cash flows and policy maintenance expenses discounted at contractual interest rates. For a discussion
regarding our indexed products, refer above to the embedded denivative discussion.

Changes in the interest sensitive contract iabilities, excluding deposits and withdrawals, are recorded in interest sensitive contract benefits or
product charges on the consolidated statements of income. Interest sensitive contract liabilities are not reduced for amounts ceded under
Teinsurance agreements which are reported as reinsurance recoverable on the consolidated balance sheets. See the reinsurance accounting policy
discussed in —Reinsurance above and Nefe § — Reinsurance for more information on reinsurance.

Future Policy Benefits—We 1ssue contracts classified as long-duration, which includes term and whole life, accident and health, disability, and
deferred and immediate anmuties with life contingencies (which includes PRT annuities with life contingencies). Liabilities for non-participating
long-duration contracts are established wsing accepted actuanal valuation methods which require the use of assumptions related to expenses,
mvestment yields, mortality, morbidity and persistency, with a provision for adverse deviation, at the date of issue or acquisition. As of
December 31, 2019, the reserve investment yield assumptions for non-participating contracts range from 3.31% to 5.44% and are specific to our
expected eamed rate on the asset portfolio supporting the reserves. We base other key assumptions, such as mortality and morbidity, on industry
standard data adjusted to align with actual company experience, if necessary.

For long-duration contracts, the assumptions are locked in at contract inception and only modified if we deem the reserves to be inadequate. We
peniodically review actual and anticipated experience compared to the assumptions used to establish policy benefits. If the net GAAP hability
{gross reserves less DAC, DSI and VOBA) is less than the gross premium liability, impairment is deemed to have occurred, and the DAC, DSI
and VOBA asset balances are reduced until the net GAAP liability is equal to the gross premium liability. If the DAC, D51 and VOBA asset
balances are completely wntten off and the net GAAP hability is still less than the gross premium hability, then an additional liability is
recorded to ammive at the gross premium liability.

We issue and reinsure deferred annuity contracts which contain GLWE and GMDE nders. We establish future policy benefits for GLWB and
GMDBE riders by estimating the expected value of withdrawal and death benefits in excess of the projected account balance. We recognize the
excess proportionally over the accummulation period based on total actual and expected assessments. The methods we use to estimate the
hiabilities have assumptions about policyholder behavior, which includes lapses, withdrawals and use of benefit riders; mortality, expected yield
on investments supporting the liability; and market conditions affecting the account balance growth.

Future policy benefits includes hiabilities for no-lapse guarantees on universal life insurance and fixed indexed universal life insurance. We
establish future policy benefits for no-lapse guarantees by estimating the expected value of death benefits paid after policyholder account
balances have been exhausted. We recognize these benefits proportionally over the life of the contracts based on total actual and expected
assessments. The methods we use to estimate the liabilities have assumptions about policyholder behavior, mortality, expected yield on
mvestments supporting the liability, and market conditions affecting the account balance growth.

For the Liabilities associated with GLWB and GMDEB niders and no-lapse guarantees, each reporting period, we update expected excess benefits
and assessments with actual excess benefits and assessments and adjust the hability balances due to the OCI effects of unrealized mvestment
gains and losses on AFS securities. We also periodically revise the key assumptions used in the calculation of the liabilities which results in
revisions to the expected excess benefits and assessments. The effects of changes in assumptions are recorded as unlocking in the period in
which the changes are made.

Changes in future policy benefits other than the adjustment for the OCI effects of unrealized investment gains and losses on AFS securities, are
recorded in future policy and other policy benefits on the consolidated statements of mcome. Future policy benefits are not reduced for amounts
ceded under reinsurance agreements which are reported as reinsurance recoverable on the consolidated balance sheets. See the reinsurance
accounting policy discussed in —Reinsurance above and Note 6 — Reinsurance for more information on reinsurance.

Closed Block Business—Two closed blocks of policies were established in connection with the recrgamization of two predecessor subsidianes
from mutual companies to stock companies, collectively referred to as the Closed Blocks, and individually referred to as the Amerls Life
Insurance Company (AmerUs) closed block (AmerUs Closed Block) and the Indianapelis Life Insurance Company (ILICO) closed block
(ILICO Closed Block). Insurance policies which had a dividend scale in effect as of each closed block establishment date were included in the
respective closed block. The Closed Blocks were designed to give reasonable assurance to owners of insurance policies included therein that,
after the reorganization, assets would be available to maintain the dividend scales and interest credits in effect prior to the reorganization, if the
experience underlying such scales and crediting continued. The assets, including related revenue, allocated to the Closed Blocks will accrue
solely to the benefit of the policyholders included in the Closed Blocks until they no longer exist. A policyholder dividend obligation is required
to be established for eamings in the Closed Blocks that are not available to the shareholders. We have elected the fair value option for the
AmerlJs Closed Block and the ILICO Closed Block. See Nofe § — Closed Block for more information on the Closed Blocks.
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Other Policy Claims and Benefits—Other policy claims and benefits include amounts payable relating to in course of setflements (ICOS) and
mcurred but not reported (IBNE) liabilities associated with interest sensitive contract liabilities and future policy benefits. For traditional life
and universal life policies, ICOS claim liabilities are established when we are notified of the death of the policyholder but the claim has not been
paid as of the reporting date. For immediate annuities and supplemental contracts, ICOS claim hiabilities are established to accrue suspended
benefit payments between the date of notification of death and the date of venification of death.

We determine IBNE. claim liabilities using studies of past experience. The time that elapses from the death or claim date to when the claim is
reported to us can vary significantly by product type, but generally ranges between one to six months for life business. We estimate IBNE. claims
on an undiscounted basis, using actuanal estimates of historical claims expense, adjusted for current trends and conditions. These estimates are
continually reviewed and the ultimate hability may vary significantly from the amount recognized.

Dividends Payable to Policyholders—Participating policies entitle the policyholders to receive dividends based on actual interest, mortality,
morbidity and expense experience for the year. Dividends are distributed to the policyholders through annual or terminal dividends which the
board of directors of the applicable insurance subsidiary approves. As of December 31, 2019 and 2018, 10% and 10%, respectively, of life
policies, inclusive of ceded policies, were participating, and the related liability is recorded in dividends payable to policyholders on the
consolidated balance sheets. Premiums related to participating policies represented 30%, 26% and 52% of total life insurance direct premiums
and deposits for the years ended December 31, 2019, 2018 and 2017, respectively.

Policyholder dividend hiabilities are recorded in dividends payable to policyholders on the consolidated balance sheets and policyholder
dividends are recorded im dividends to policyholders on the consohidated statements of income. For participating policies 1ssued by our
previcusly consolidated German subsidiaries, dividends payable to policyholders includes an adjustment to recognize timing differences
between GAAP and local statutory earnings that reverse and enter into future calculations of dividends to policyholders. Except for changes due
to umrealized gains or losses on AFS secunties, the change in this adjustment is recorded in dividends to policyholders on the consolidated
statements of income. Changes in this adjustment due to unrealized gains or losses on AFS securities are recorded in OCL

Share Repurchase—When shares are repurchased, we can choose to record treasury shares or account for the repurchase as a constructive
retirement. We have accounted for share repurchases as constmuctive retirement, whereby we reduce common stock and additional paid-in capital
by the amount of the original issuance, with any excess purchase price recorded as a reduction to retained earmmings. Under this method, issued
and outstanding shares are reduced by the shares repurchased, and no treasury stock is recognized on the consclidated balance sheets.

Earnings Per Share—We compute basic earnings per share (EP5) by dividing imrounded net mcome available to Athene Holding Ltd.
shareholders by the weighted average mumber of common shares eligible for eamings and outstanding for the period. As a result, it may not be
possible to recaleulate EPS as presented in our consolidated financial statements. Diluted eamings per share includes the effect of all potentially
dilutive instruments, such as common shares, options and restricted stock units (B.5Us), outstanding dunng the period. See Note 11 — Earnings
Per Share for further information.

Foreign Currency—The accounts of foreign-based subsidianies and equity method investments are measured using their fimctional currency.
Eevenue and expenses of these subsidiaries are translated into U.S. dollars at the average exchange rate for the period. Assets and liabilities are
translated at the exchange rate as of the end of the reporting period. For the equity method investments, our proportionate share of the investee’s
mcome is translated into 1.5, dollars at the average exchange rate for the period and our investment is translated using the exchange rate as of
the end of the reporting period. The resulting translation adjustments are mcluded in equity as a component of AOCL Gains or losses ansing
from transactions denominated in a currency other than the functional currency of the entity that is party to the transaction are included in net
mcome. The impacts of any non-U.5. dollar denominated AFS secunities are included in AOQCT along with the change in its fair value unless in a
fair value hedging relationship as discussed in —Derivaiive Instrumenis above.

Recognition of Revenues and Related Expenses—Bevemues for umiversal life-type policies and investment contracts, mcluding surrender and
market value adjustments, costs of insurance, policy administration, GMDEB, GLWE and no-lapse guarantee charges, are eamned when assessed
against policyholder account balances dunng the period. Interest credited to policyholder account balances and the change in fair value of
embedded denvatives within fixed indexed anmuty contracts is included in interest sensitive contract benefits on the consolidated statements of
mcome.

Premiums for long-duration contracts, including products with fixed and guaranteed premiums and benefits, are recognized as revenue when due
from policyholders. When premiums are due over a significantly shorter period than the period over which benefits are provided, such as
immediate anmuties with life contingencies (which includes PRT annuities), a deferred profit liability is established equal to the excess of the
gross premium over the net premium. The deferred profit liability is recognized in future policy benefits on the consohidated balance sheets and
amortized into income in a constant relationship to the benefit reserve through future policy and other policy benefits on the consolidated
statements of income.

All insurance related revenue is reported net of reimsurance ceded.
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Income Taxes—We compute income taxes using the asset and hiability method, under which deferred income taxes are provided for the
temporary differences between the financial statement carrying amounts and the tax basis of our assets and liabilities using estimated tax rates
expected to be in effect for the year in which the differences are expected to reverse. Such temporary differences are primanly due to the tax
basis of reserves, DAC, VOBA, unrealized investment gains/losses, reinsurance related differences, embedded derivatives and net operating loss
carryforwards. Changes in deferred income tax assets and liabilities associated with components of OCI are recorded directly to OCIL We
evaluate the likelihood of realizing the benefit of our deferred tax assets and may record a valuation allowance if, based on all available
evidence, we determine that it is more likely than not that some portion of the tax benefit will not be realized. We adjust the valuation allowance
if, based on our evaluation, there is a change in the amount of deferred income tax assets that are deemed more-likely-than-not to be realized.
Changes in deferred tax assets and liabilities attributable to changes in enacted income tax rates are recorded through net income in the peried of
enactment. We recognize the tax benefit from an uncertain tax position only if it 1s more likely than not that the tax position will be sustained on
examination by the relevant taxing authorities, based on the technical merits of our position. For those tax positions that meet the more-likely-
than-not recognition threshold, we recognize the largest amount of tax benefit that is more than 50 percent likely to be realized upon ultimate
settlement with the related tax authority. We recognize any income tax interest and penalties in income tax expense.

See Note 12 — Income Taxes for discussion on withholding taxes for undistnbuted eamings of subsidiaries.
Reclassifications—Certain reclassifications have been made to conform with current year presentation.
Adopted Accounting Pronouncements

Lenses (ASTT 2019-01, AST 2018-20, ASU 2018-11, ASTT 2018-10, ASU 2018-01, ASU 2017-13 and ASTT 2016-02)
These updates increase transparency and comparability for lease transactions. ASU 2016-02 requires a lessee to recognize a right-of-use asset
and lease liability on the balance sheet for all leases with an oniginal term longer than twelve months and disclose key information about leasing

amangements. Lessor accounting is largely unchanged.

ASU 2016-02 requres the adoption on a modified retrospective basis. However, ASU 2018-11 provides the option to recognize the cumulative
effect as an adjustment to the opening balance of retained earmings in the year of adoption, while continung to present all prior periods under the
previous lease guidance. These updates also provide optional practical expedients in transition.

We adopted these updates effective January 1, 2012 by recording a lease liability and night-of-use asset related to office space, copiers, reserved
areas and equipment at data centers, and other agreements. We will continue to present all prior periods under the previous lease guidance. We
elected the “package of practical expedients,” which permits us to maintain our prior conclusions about lease identification, classification and
nitial direct costs. We also elected the short-term lease exception, which allows us to exclude contracts with a lease term of 12 months or less,
mchuding any reasonably certain renewal options, from consideration under the new guidance. This update did not have a material effect on our
consolidated financial statements.

Derivatives and Hedging (4517 2018-16)

The amendments n this update allow entities to use the Overnight Index Swap rate based on the Secured Ovemight Financing Rate as a U.S.
benchmark interest rate for hedge accounting purposes, in addition to the previously acceptable rates. We adopted this update prospectively for
qualifying new or redesignated hedging relationships entered into on or after January 1, 2019. This update did not have an effect on our
consolidated financial statements.

Stock Compensation — Nonemployee Share-Based Payments (ASU 2018-07)

The amendments mn this update simplify the accounting for share-based payments to nonemployees by aligning with the accounting for share-
based payments to employees, with certain exceptions. We adopted this update on a modified retrospective basis effective January 1, 2019. This
update did not have a material effect on our consolidated financial statements.

Recently Issued Accounting Pronouncements

Financial Instruments — Credit Losses (AST 2019-03, AST 2019-04, ASU 2018-19 and ASU 2016-13)

This update will limit the number of credit impairment models used for different assets and will result in accelerated credit loss recognition on
assets held at amortized cost, which includes our commercial and residential mortgage loans. The identification of purchased credit-deteniorated
financial assets will include all assets that have experienced a more-than-imsigmficant deterioration in credit since onigination. Additionally,
changes in the expected cash flows of purchased credit-deteniorated financial assets will be recognized immediately in the income statement.
Axailable-for-sale (AFS) securities are not in scope of the new credit loss model, but will undergo targeted improvements to the current
reporting model including the establishment of a valuation allowance for credit losses versus the current direct write down approach. We will
adopt this update effective January 1, 2020 with a cumulative-effect adjustment that will decrease retained eamings by approximately $216
million on a pre-tax basis, excluding the offsetting mpacts to DAC, DSI, VOBA and the SOP 03-1 reserve, as a result of further refinement of
our models and assumptions. The adjustment to retained earmings primarily relates to the establishment of an allowance on our commercial
mortgage loan portfolio, which will represent approximately 1.72% of the amortized cost of the portfolio, but alse includes immaterial impacts
relating to other assets in scope, including residential mortgage loans, funds withheld at interest, and reinsurance recoverable.
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Collaborative Arrangements (ASU 2018-18)

The amendments mn this update provide giidance on whether certain transactions between collaborative ammangement participants should be
accounted for as revemue under Topic 606, providing comparability in the presentation of revenue for certain transactions. The update is
effective January 1, 2020. We do not expect the adoption of this update will have a material effect on our consolidated financial statements.

Consolidation (4577 2018-17)

The amendments m this update expand certain discussions in the VIE gnidance, including considerations necessary for determining when a
decision-making fee is a variable interest. We will be required to adopt this update retrospectively with a cumulative-effect adjustment to
retained earnings at the beginming of the earliest period presented. The update is effective Jammary 1, 2020. We do not expect the adoption of this
update will have a material effect on our consclidated financial statements.

Cloud Computing Arrangemenis (ASU 2018-15)

The amendments m this update align the requirements for capitalizing implementation costs incurred in a cloud computing service arrangement
with the requirements for capitalizing implementation costs incurred for internal-use software. The update is effective Jammary 1, 2020 and will
be adopted prospectively. We do not expect the adoption of this update will have a material effect on our consolidated financial statements.

Fair Value Measurement — Disclosure Requirements (45T 2018-13)

The amendments m this update modify the disclosure requirements for fair value measurements by removing, modifying or adding certain
disclosures. We early adopted the removal and modification of certain disclosures as permitted. The additional disclosures in the update are
effective January 1, 2020. We do not expect the adoption of this update will have a material effect on our consolidated financial statements.

Insurance — Targeted Improvements to the Accounting for Long-Duration Contracts (4517 2019-09, ASU 2018-12)
These updates amend four key areas pertaiming to the accounting and disclosures for long-duration insurance and investment contracts.

*  The update requires cash flow assumptions used to measure the liability for futare policy benefits to be updated at least annually and
no longer allows a provision for adverse deviation. The remeasurement of the liability associated with the update of assumptions is
required to be recognized in net income. Loss recognition testing is eliminated for traditional and limited-payment contracts. The
update also requires the discount rate utilized in measuring the hability to be an upper-medium grade fixed-income instrument yield,
which is to be updated at each reporting date. The change in liability due to changes in the discount rate is to be recognized in other
comprehensive income.

*  The update simplifies the amortization of deferred acquisition costs and other balances amortized in proportion to premiums, gross
profits, or gross margins, requiring such balances to be amortized on a constant level basis over the expected term of the contracts.
Deferred costs are required to be written off for unexpected contract terminations but are not subject to impairment testing.

*  The update requires certain contract features meeting the definition of market risk benefits to be measured at fair value. Among the
features included m this definition are the guaranteed lifetime withdrawal benefits (GLWB) and guaranteed mimimum death benefit
(GMDB) riders attached to the Company’s annuity products. The change in fair value of the market risk benefits is to be recognized in
net income, excluding the portion attributable to changes in instrument-specific credit nsk which is recognized m other comprehensive
mcome.

*  The update also infroduces disclosure requirements around the liability for future policy benefits, policyholder account balances,
market risk benefits, separate account liabilities, and deferred acquisition costs. This includes disaggregated rollforwards of these
balances and information about significant inputs, judgments, assumptions and methods used in their measurement.

The amendments m ASU 2018-12 were criginally effective January 1, 2021; however, with the 1ssuance of AST 2019-09, we will not be
required to adopt the amendments wntil January 1, 2022. Certain provisions of the update are required to be adopted on a fully retrospective
basis, while others may be adopted on a modified retrospective basis. Early adoption is permitted. We are currently evaluating the impact of this
gmdance on our consolidated financial statements.

Intangibles — Simplifying the Test for Goodwill Impairment (ASU 2017-04)

The amendments m this update simplify the subsequent measurement of goodwill by eliminating the comparison of the implied fair value of a
reporting umt’s goodwill with the camrying amount of that goodwill to determine the goodwill impairment loss. With the adoption of this
gmdance, a goodwill impairment will be the amount by which a reporting unit’s carrying value exceeds its fair value, not to exceed the carrying
amount of the goodwill allocated to that reporting unit. Entities will continue to have the option to perform a qualitative assessment to determine
if a quantitative impairment test is necessary. The update 15 effective January 1, 2020 and will be adopted prospectively. We do not expect the
adoption of this update will have a matenal effect on our consolidated financial statements.

145



ATHENE HOLDING LTD.

Notes to Consolidated Financial Statements

2. Investments

AFS Securities—The following table represents the amortized cost, gross unrealized gains and losses, fair value and OTTI in AQCT of our AFS

mvestments by asset type:

{In millions)
AFS securibies
U.5. government and agencies
1.5 state, pnumicipal and political subdivisions
Foreign governments
Corporate
CLO
ABS
CMBS
EMBS
Total AFS securities
AFS securities — related party
Corporate
CLO
ABS
Total AFS zecurities — related party
Total AFS zecurities including related party

{In millions)
AFS securibies
U.5. government and agencies
1.5 state, pnumicipal and political subdivisions
Foreign governments
Corporate
CLO
ABS
CMBS
EMBS
Total AFS securities
AFS securities — related party
CLO
ABS
Total AFS zecurities — related party
Total AFS zecurities including related party

December 31, 2019

Gross Umrealized  Gross Unrealized OTTI

Amartized Cost Gains Losses Fair Value in ACCI
3 35 0§ 1 % — % 36 8 —
1,322 220 ()} 1,541 —
298 29 — 327 —
44106 3,332 210) 47228 1
7,524 21 (196) 7,349 —
5,018 124 24 5,118 4

2,304 104 () 2,400
6,372 513 (10) 7,375 19
67479 4344 (449) 71,374 25
18 1 — 19 _
951 3 (18) 936 —
2814 37 Tl 2,849 —
3.783 41 [20) 3,804 _
3 71262 § 4385 % (469) 3 75178 § 25
December 31, 2018
Gross Umrealized  Gross Unrealized OTTI

Amartized Cost Gains Losses Fair Value in ACCI
3 57 % — % — % 57 % —
1,183 117 0} 1,293 —
162 2 3) 161 —
38,018 394 (1,315) 37,097 1
5,658 2 (299) 5,361 —
4915 53 (48) 4,920 —
2,380 27 (60) 2,357 7
7,642 413 (36) 8,019 11
60,025 1,008 (1,768) 59,265 19
587 — (25) 562 —
875 4 ) 875 —
1,462 4 (29) 1437 —
$ 61487 § 1012 % (L797 % 60,702 § 19
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The amortized cost and fair value of AFS secunities, including related party, are shown by contractual matunity below:

December 31, 2019
{In millions) Amortized Cost Fair Value
AFS secunties

Dhie in one year or less 5 1,108 5§ 1,113
Drue after one year through five years 9,175 9479
Drue after five years through ten years 11274 11,931
Dhue after ten years 24204 26,609
CLO, ABS, CMBS and EMBS 21,718 22242
Total AFS securities 67479 71374
AFS securities — related party
Dhue after one year through five years 18 19
CLO and ABS 3.765 3,785
Total AFS zecurities — related party 3,783 3,804
Total AFS securities including related party $ 71262 § 75,178

Actual maturities can differ from contractual maturities as borrowers may have the right to call or prepay obligations with or without call or
prepayment penalties.

Unrealized Losses on AFS Securities—The following summarizes the fair value and gross unrealized losses for AFS secunities, inchuding related
party, aggregated by class of secunity and length of time the fair value has remained below amortized cost:

December 31, 2019

Less than 12 months 12 months or more Total
Gross Gross Gross
Unrealized Unrealizad Unrealized

{In millions) Fair Value Losses Fair Value Losses Fair Value Losses
AFS securities

U.5. zovernment and agencies 5 3 5 — % — 5 — 3 E —

1.5 state, poumicipal and political subdivisions 78 ) 10 — 83 (1)

Corporate 2 B98 (1400 902 ({70} 3,800 (210}

CLO 1,959 (38) 3.241 (158) 5,200 (196)

ABS 642 ()] 255 (18) 897 (24)

CMBS 220 4 41 (4 261 (&)

EMBS 445 ()] 163 4 608 (10}
Total AFS securities 6,245 (195} 45612 (254) 10,857 {4499
AFS secunities — related party

CLO 362 )} 242 (11} 604 (18)

ABS 357 @ — — 337 2
Total AFS securities — related party 71% 9 242 (11} 951 (20}
Total AFS securities including related party 5 6964 3 204y § 4854 5§ 265) % 11,818 % (4697
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December 31, 2018

Less than 12 months 12 months or more Total
Gross Gross Gross
Unrealized Unrealizad Unrealized

{In millions) Fair Value Losses Fair Value Losses Fair Value Losses
AFS securities

U.5. zovernment and agencies 5 32 3 — % 2 5 — 3 4 % —

1.5 state, pnumicipal and political subdivisions 139 2) 82 (5) 221 N

Foreign governments 97 (2} 15 (1) 112 (3

Corporate 20,213 (9423 4118 (373 24331 (1,315)

CLO 5.054 (297) 90 @ 5,144 (299)

ABS 1,336 (23) 506 (25) 1,842 (48)

CMBS 932 27 497 (33) 1,429 (&0)

EMBS 1417 (31} 140 (3) 1,557 (36)
Total AFS securities 29230 (1,324 5450 (444 34,670 (1,768)
AFS securthes — related party

CLO 534 (25) — — 534 (25)

ABS 306 e} 116 2) 422 4
Total AFS securities — related party 840 (2T 116 (2} 956 )]
Total AFS securities including related party $ 0060 % (1351) % 5566 § (446 % 35626 § (1,797

As of December 31, 2019, we held 1,239 AFS secunties that were in an unrealized loss position. Of this total, 493 were n an unrealized loss
position 12 months or more. As of December 31, 2019, we held 47 related party AFS secunities that were in an unrealized loss position. Of this
total, fifteen were in an unrealized loss position 12 months or more. The unrealized losses on AFS secunties can pnmarily be attnbuted to
changes in market interest rates since acquisition. We did not recognize the unrealized losses in income as we intend to hold these secunities and
it is not more likely than not we will be required to sell a security before the recovery of its amortized cost.

Other-Than-Temporary Impairments—For the year ended December 31, 2019, we mcurred $38 million of net OTTL, of which $23 million
related to intent-to-sell impairments. The net remaining OTTI of $13 million related to credit impairments where a portion was bifurcated in
AOQCL Any credit loss impairments not bifurcated in AQCI are excluded from the rollforward below.

The following table represents a rollforward of the cumulative amounts recognized on the consolidated statements of income for OTTI related to
pre-tax credit loss impairments on AFS secumnties, for which a portion of the secunities” total OTTI was recognized im AOCT:

{In millions)
Begmning balance

Imitial impanrments — credit loss OTTI recognized on securities not previously impaired
Additional impatrments — credit loss OTTI recogmized on secunties previcusly impaired

Reduction iIn mpaiments from secunties sold, matured or repand

Reduction for credit loss that no longer has a portion of the OTTI loss recogmized m AQCT

Ending balance
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11 17
2 J—
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Net Investment Income—Net investment mcome by asset class consists of the following:

Years ended December 31,

{In millions) 2019 2018 2017

AFS securibies 3 3088 § 2855 § 2579
Trading securties 189 200 200
Equity securifies 16 12 14
Mortzage loans 670 457 3T
Investment funds 308 231 11
Funds withheld at mterest 537 492 148
Orther 159 112 78
Investment reverme 4957 4359 3,601
Investment expenses (435) (355) (332)
Net investmment income 3 4522 % 4004 5§ 3,269

Investment Related Gains (Losses)—Investment related gains (losses) by asset class consists of the following:

Years ended December 31,

{In millions) 2019 2018 2017
AFS securibies

Gross realized zams on investment activity 3 178 3 185 % 169

Gross reahzed losses on investment activity (56) (151) (72)
Met realized mvestment gams on AFS securihes 122 14 97
Het recognized investment gains (losses) on trading secumnties 152 (255) 29
Met recognized imvestment gains (losses) on equity securthes 17 (1% 38
Deerivative gains (losses) 4.443 (1,099 231
Orther gains (losses) 13 35 (19)
Investment related gainz (losses) 3 4752 % (132 § 2572

Proceeds from sales of AFS securities were $6,886 million, $6.547 million and $5,720 million for the years ended December 31, 2019, 2018 and
2017, respectively. Proceeds from sales of AFS secunties for the years ended December 31, 2018 and 2017 have been revised for immaterial
misstatements to be comparable to current year balances.

The following table summarizes the change in unrealized gains (losses) on trading and equity securnities, including related party and consolidated
VIEs, we held as of the respective year end:

Years ended December 31,

(T millions) 2009 2018 2017
Trading securities 5 193 § (14%) % 107
Trading securities — related party (21} (25) (3}
VIE trading securities — related party 3 — 4
Equity securities 19 (18) 32
Equity securities — related party an — —
VIE equity securities — related party ] 24 25
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Purchased Credit Impaired Investments—The following table summarizes our PCI investments:

Fixed matunty secunties Mortgage loans
December 31, December 31,

{In millions) 2019 2018 2019 2018
T $ 6772 § 8179 § 3647 § 2,675
Less: Cash flows expected to be collected' (6.064) (7,195) (3.606) (2.628)
Non-aceretable difference 3 TOE % 984 % 41 5 47
Cash flows expected to be collacted’ $ 6064 $ 7195 % 3606 § 2,628
e (4.603) (5.518) (2.575) (1,931
Accretable difference s 1461 § 1677 § 1031 § 697
e o $ 5007 § 5828 % 2756 § 1,933
Outstanding balance 5.740 6.773 2925 2210

! Represents the indiscounted principal and interest cash flows expecied.

Dumning the respective years ended December 31, we acquired PCI investments with the following amounts at the time of purchase:

Fixed maturity securities Mortzage loans
{In millions} 2019 2018 2019 2018
Contractually required payments recervable 3 176 § 613 § 1,198 % 1,625
Cash flows expected to be collected 145 562 1179 1,601
Fair valne 124 454 910 1,178

The following table summarizes the activity for the accretable yield on PCI investments:

Fixed matunty secunties Mortgage loans
{Tn millions) 2019 2018 2019 2018
Begmning balance at January 1 ] 1677 % 2020 % 697 § 13
Purchases of PCI investments, net of sales 1 65 191 407
Accretion (307) (405} (115) (48)
Met reclassification from (to) pon-aceretable difference 90 (3} 258 65
Ending balance at December 31 5 1461 % 1677 % 1031 § 67

Repurchase Agreements—The following table summarizes the maturities of our repurchase agreements:

December 31, 2019

Chvermght and Greater than
(T millions) imaTS Up to 30 days 30-90 days 90 days Total
Pavables for repurchase agraem.ems' ] — % m 3 o % 10 % 512

! Included in payablas for collateral on derivatives and securities fo repurchase on the conselidated balance shests.

The following table summarizes the secunities pledged as collateral for repurchase agreements:

December 31, 2019

{In millions) Amortized Cost Fair Value
AFS secumities — Corporate b 498 5 534
Total securities pledzed under repurchase agreements b 498 3 534

Reverse Repurchase Agreements—Feverse repurchase agreements represent the purchase of investments from a seller with the agreement that
the investments will be repurchased by the seller at a specified price and date or within a specified period of ime. The investments purchased,
which represent collateral on a secured lending arrangement, are not reflected in our consolidated balance sheets; however, the secured lending
amangement is recorded as a short-term investment for the principal amount loaned under the agreement. As of December 31, 2019 and 2018,
amounts loaned under reverse repurchase agreements were $190 million and $0 million, respectively, and collateral received was $630 million
and $0 million, respectively.
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Mortgage Loans, including related party—Mortgage loans, net of allowances, consists of the following:

(I millions)
Commercial mortgage loans

Commercial mortgage loans under development

Total commercial mortzage loans
EResidential mortgage loans
Mortgage loans, net of allowances

We primarily invest in commercial mortgage loans on income producing properties including office and retail buildings, hotels, industrial

December 31,
3 10412 § 7217
93 80
10,505 7,297
4,454 3,334
§ 14959 % 10,631

properties and apartments. We diversify the commercial mortgage loan portfolio by geographic region and property type to reduce concentration
nisk. We evaluate mortgage loans based on relevant current mformation to confirm if properties are performing at a consistent and acceptable

level to secure the related debt.

The distribution of commercial mortgage loans, mchuding those vnder development, net of valuation allowances, by property type and

geographic region, is as follows:

{In millions, except for percentages)
FProperty type

Office building
Ratail

Apartment

Hotels

Industrial

Otther commercial
Total commercial mortgage loans
T.5. Region

East North Central
East South Central
Middle Atlantic
Mountain

Mew England

Paafic

South Atlantic

West Morth Central
West South Central
Total U.5, Region
International Begion

Total commercial mortgage loans

Diecember 31,
2019 2018
Met Carrying Percentage of Het Canrymg Percentage of
Value Total Valoe Total
$ 2899 2T6% § 2221 30.5%
2182 20.8% 1660 22 T%
2142 20.4% 791 10.8%
1,104 10.5% 1,040 14.3%
1448 13.8% 1,196 16.4%
T30 65.9% 389 53%
$ 10,505 1000% S 7,297 100.0%
$ 1,036 99% § 855 11.7%
423 41% 295 4.0%
2. 580 24 6% 1,131 15.5%
528 5.0% 616 84%
340 3.2% 374 51%
2,502 23.8% 1,540 21.1%
1,920 18.3% 1 468 20.2%
146 1.4% 173 24%
791 7.5% 845 11.6%
10,271 97.8% 7297 100.0%
234 22% — —%
b3 10,505 1000% § 7297 100.0%
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Our residential mortgage loan portfolio includes first lien residential mortgage loans collateralized by properties and is summarized in the
following table:

December 31,
2019 2018

1.5, States

Califorma 27.0% 30.3%
Florida 12.7%% 163%
Texas 62% 33%
New York 33% 7.7%
Other’ 38.4% 42.4%
Total U5, percentage 87.6% 100.0%
International percentage — Ireland 12.4% —%%
Total residential mortzage loan percentage 100.0% 100.0%

! Represents all other states, with each individual state comprising less than 5% of the porfolio.

Mortgage Loan Valuation Allowance—The assessment of mortgage loan impairments and valuation allowances is substantially the same for
residential and commercial mortgage loans. As of December 31, 2019 and 2018, the valuation allowance was $11 million and $2 million,
respectively. We did not record any material activity in the valuation allowance during the years ended December 31, 2019, 2018 or 2017.

Residential mortgage loans — The primary credit quality indicator of residential mortgage loans is loan performance. Nonperforming residential
mortgage loans are 90 days or more past due and/or are in non-accrual status. As of December 31, 2019 and 2018, $67 million and $48 million,
respectively, of our residential mortgage loans were nonperforming.

Commercial mortgage loans — As of December 31, 2019 and 2018, none of our commercial loans were 30 days or more past due.

Loan-to-value and debt service coverage ratios are measures we use to assess the nsk and quality of commercial mortgage loans other than those
under development. Loans under development are not evaluated using these ratios as the properties underlying these loans are generally not yet
mcome-producing and the value of the underlying property significantly fluctuates based on the progress of construction. Therefore, the nisk and
quality of loans under development are evaluated based on the aging and geographical distnbution of such loans as shown above.

The loan-to-value ratio is expressed as a percentage of the amount of the loan relative to the value of the imderlying property. A loan-to-value
ratio in excess of 100% indicates the unpaid loan amount exceeds the underlying collateral. The following represents the loan-to-value ratio of
the commercial mortgage loan portfolio, excluding those under development, net of valuation allowances:

Drecember 31,

{In millions) 2019 2018

Less than 50% ] 2640 § 1,833
50% to 60% 2 486 1,938
61% to 7% 4,093 2394
T1% to B0%% 1,162 898
81% to 100% 31 54
Commercial mortgage loans b 10412 § 7217

The debt service coverage ratio, based upon the most recent financial statements, 1s expressed as a percentage of a property’s net operating
mcome to its debt service payments. A debt service ratio of less than 1.0 indicates a property’s operations do not generate enough income to
cover debt payments. The following represents the debt service coverage ratio of the commercial mortgage loan portfolio, excluding those under
development, net of valuation allowances:

Drecember 31,
{In millions) 2019 2018
Greater than 1.20x b 9212 § 6,576
100 — 1. 20x 1,166 474
Less than 1.00x 34 167
Commercial mortgage loans b 10412 § 7217
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Investment Funds—Our investment fund portfolio consists of funds that employ various strategies and include investments in real estate, real
assefs, credit, equity and natural resources. Investment funds can meet the definition of VIEs, which are discussed further in Nofe 4 — Fariable
Interest Entities. Our investment funds do not specify timing of distbutions on the funds” underlying assets.

The following summarizes our investment funds, meluding related party and those owned by consolidated VIEs:

December 31, 2019 December 31, 2018

Camrying Percent of Carrying Percent of
{In millions, except for percentages and years) Value Total Value Total
Investment funds
Real estate $ 277 3T9% % 215 30.6%
Credit funds 153 20.9% 172 24.5%
Private equity 236 32.3% 253 36.0%
Real assets 64 £.8% 56 7.9%
Natural resources 1 0.1% 4 0.6%
Ot — —2% 3 04%
Total investment funds 731 100.0% 703 100.0%
Investment funds — related parties
Differentisted investments
AmeriHome Mortgage Company, LLC (AmeriHome)? 487 16.9% 463 20.7%
Catalina Holdings Ltd. (Catalina) 7 9.4% 233 10.4%
Athora Holding Lid. (Athors)? 132 46% 105 47%
Venerable Holdings, Inc. (Venerable)® 99 34% 92 41%
Other 222 7.7% 196 £.8%
Total differentiated investments 1211 42 0% 1.089 48 7%
Real estate 736 25.6% 497 21.3%
Credit funds 370 12.8% 316 142%
Private equity 105 3.6% 18 0.8%
Real assets 182 6.3% 145 6.5%
Matural resources 163 5.6% 104 47%
Public equitiss 119 41% 63 2.8%
Total investment funds — related partiss 2886 100.0% 2232 100.0%
Investment funds owned by consolidated VIEs
MidCap FinCo Designated Activity Company (MidCap)* 547 80.1% 553 88 6%
Real estate 117 17.1% 30 48%
Real assets 19 28% 41 6.6%
Total investment funds owned by consclidated VIEs 683 100.0% 624 100.0%
Total investment funds including related parties and funds owned by consolidated VIEs  § 430 % 3ss8

! Certain reclassifications have been made to conform with current year prezentation.
! See further discussion on AmeriHome, Athora, Femerable and MidCap in Note 14 — Related Partiss.

Summarized Ownership of Investment Funds—The following is the aggregated summanzed financial information of equity method
mvestees, including those for which we elected the fair value option and would otherwise be accounted for as an equity method mvestment, and
may be presented on a lag due to the availability of financial information from the investee:

Diecember 31,

{In millions) 2019 2018

Assets 3 0563 8 40,630
Liabilities 31,821 24 241
Equity 18,742 16,389

Years ended December 31,

{In millions) 2019 2018 2017
Het meome 3 BT § 1,159 % 1,587
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The following table presents the carrying value by ownership percentage of equity method investment funds, including related party investment
finds and investment funds owned by consolidated VIEs:

Diecember 31,
{In millions) 2019 2018
Ownership Percentage
100%% ] 11§ 17
50% —99% 1378 1,044
3% —49% 1938 1,617
Equity method investment funds 3 3327 § 2678

The following table presents the camrying value by ownership percentage of investment fimds held at fair value, either due to election of the far
value option or requirement, including related party investment finds and investment funds owned by consolidated VIEs:

Diecember 31,
{In millions) 2019 2018
Ownership Percentage
50% —99% 3 28 § —
3% —49% 2 687
Less than 3% 173 194
Fair value investment funds 3 973 § 881

Non-Consolidated Securities and Investment Funds

Fixed maturity securifies — We invest in securitization entities as a debt holder or an mvestor in the residual interest of the secuntization vehicle.
These entities are deemed VIEs due to insufficient equity within the structure and lack of control by the equity investors over the activities that
significantly impact the economics of the entity. In general, we are a debt investor within these entities and, as such, hold a vaniable interest;
however, due to the debt holders’ lack of ability to control the decisions within the trust that significantly impact the entity, and the fact the debt
holders are protected from losses due to the subordination of the equity tranche, the debt holders are not deemed the primary beneficiary.
Secunitization vehicles in which we hold the residual tranche are not consohdated because we do not unilaterally have substantive nights to
remove the general partner, or when assessing related party interests, we are not under common control, as defined by GAAP, with the related
party, nor are substantially all of the activities conducted on our behalf; therefore, we are not deemed the primary beneficiary. Debt investments
and investments in the residual tranche of securitization entities are considered debt instruments and are held at fair value on the balance sheet
and classified as AFS or trading.

Invesiment finds — Investment funds include non-fixed income, altemative investments in the form of limited partnerships or similar legal
structures.

Equity securifies — We invest in preferred equity securities issued by entities deemed to be VIEs due to insufficient equity within the structure.
Our nisk of loss associated with our non-consolidated investments depends on the investment. Investment funds, equity securities and trading
secunties are limited to the carrying value plus unfinded commitments. AFS securities are limited to amortized cost plus unfunded
commitments.

The following summarizes the carrying value and maximum loss exposure of these non-consolidated mvestments:

Diecember 31,
2019 2018
Maximum Loss Maximmm Loss

{In millions) Canrying Value Exposure Canrying Value Exposure

Investment funds 3 Tl % 1246 § 703 8 1329
Investment in related parties — imvestment funds 2 386 5,113 2232 4331
Assets of consohidated VIEs — investment funds 683 351 624 727
Investment in fixed maturity securities 23 6594 22170 21,188 21,139
Investment in related parties — fixed maturnity securifies 4570 4578 1,686 1,738
Investment in related parties — equity securities 58 58 120 120
Total non-consohdated mvestments 3 316N % 34326 § 26553 § 29434
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3. Derivative Instruments

We use a variety of denivative instruments to manage risks, primanily equity, interest rate, credit, foreign cumrency and market volatility. See
Note 1 — Business, Basis af Presentation and Significant Accounting Policies for a description of our accounting policies for derivatives and
Note § — Fair Falue for information about the fair value hierarchy for derivatives.

The following table presents the notional amount and fair value of derivative instruments:

December 31,
2019 2018
Notional Fair Value Notional Fair Value

{In millions) Amount Assets Liabilities Amount Assets Liabahties
Derivatives designated as hedges
Foreign cwrency swaps 3,158 % 113 5 56 1041 % B3 3% 55
Foreign cwrrency forwards 717 1 9 85 — 1
Foreign currency forwards on pet investments 139 — 2 — — —
Total derivatives designated as hedges 114 67 B3 56
Derivatives not desiznated as hedges
Equity options 49 549 2746 5 49821 942 11
Futures 8 10 1 4 9 3
Total return swaps 106 & — 62 — 3
Foreign currency swaps 35 2 1 38 3 2
Interest rate swaps 776 3 4 326 — 1
Credit default swaps 10 — 3 10 — 4
Foreign cwrrency forwards 1,924 T 16 646 3 5
Embedded derivatives

Funds withheld inchuding related party 1395 31 (53} (1)

Interest sensitive contract liabilities — 10,942 — 7.969
Total derivatives not designated as hedzes 4 189 11,003 o207 7.997
Total derivatives ] 4283 § 101070 5 990 % 8053

Derivatives Designated as Hedges

Foreign currency swaps — We use foreign cumrency swaps to convert foreign cumency denominated cash flows of an investment to U5, dollars
to reduce cash flow fluctuations due to changes in currency exchange rates. Certain of these swaps are designated and accounted for as cash
flow hedges, which will expire by December 2030. Duning the years ended December 31, 2019, 2018 and 2017, we had foreign cummency swap
gains of $29 million and $146 million and losses of $103 million, respectively, recorded in AOCI. There were no amounts reclassified to income
and no amounts deemed ineffective for the years ended December 31, 2019, 2018 or 2017. As of December 31, 2019, no amounts are expected
to be reclassified to income within the next 12 months.

Foreign currency forwards — We use foreign cumrency forward contracts to hedge certain exposures to foreign cumency nisk. The price is agreed
upon at the time of the contract and payment is made at a specified future date. Certain of these forwards are designated and accounted for as
fair value hedges. As of December 31, 2019 and 2018, the carrying amount of the hedged AFS securities was $436 million and $28 million,
respectively, and the cumulative amount of fair value hedging adjustments included in the hedged AFS securities included gains of $1 million
and §1 million, respectively. The gains and losses on derivatives and the related hedged items in fair value hedge relationships are recorded in
mvestment related gains (losses) on the consolidated statements of income. Dunng the years ended December 31, 2019 and 2018, the
derivatives had gains of $2 million and losses of $1 million, respectively, and the related hedged items had gains of $0 million and $1 million,
respectively.

Foreign currency forwards on net invesiments — We have foreign cummency forwards designated as net investment hedges. These forwards hedge
the foreign currency exchange rate risk of our investments in subsidiaries that have a reporting currency other than the U5, dollar. We assess
hedge effectiveness based on the changes in forward rates. During the year ended December 31, 2019, these derivatives had losses of $2 million,
which are included in foreign currency translation and other adjustments on the consolidated statements of comprehensive income. As of
December 31, 2019, the cumulative foreign currency translation loss recorded m AOCT related to these net investment hedges was $2 million.
There were no amounts deemed meffective for the year ended December 31, 2019,
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Derivatives Not Designated as Hedges

Equity options — We use equity indexed options to economically hedge fixed indexed anmuty products that guarantee the return of principal to
the policyholder and credit interest based on a percentage of the gain in a specified market index, primarnily the S&P 500. To hedge against
adverse changes in equity indices, we enter into contracts to buy equity indexed options. The contracts are net settled in cash based on
differentials in the indices at the time of exercise and the strike prnice.

Futures — Futures contracts are purchased to hedge the growth in interest credited to the customer as a direct result of increases in the related
ndices. We enter into exchange-traded futures with regulated futures commission clearmg brokers who are members of a trading exchange.
Under exchange-traded futures contracts, we agree to purchase a specified mumber of contracts with other parties and to post variation margin on
a daily basis in an amount equal to the difference in the daily fair values of those contracts.

Total refurn swaps — We purchase total rate of return swaps to gain exposure and benefit from a reference asset or mdex without ownership.
Total rate of return swaps are contracts in which one party makes payments based on a set rate, either fixed or variable, while the other party
makes payments based on the return of the underlying asset or mdex, which includes both the income it generates and any capital gains.

Inferest rate swaps — We use interest rate swaps to reduce market risks from interest rate changes and to alter interest rate exposure ansing from
duration mismatches between assets and liabilities. With an interest rate swap, we agree with another party to exchange the difference between
fixed-rate and floating-rate interest amounts tied to an agreed-upon notional principal amount at specified intervals.

Credit default swaps — Credit default swaps provide a measure of protection against the default of an issuer or allow us to gain credit exposure to
an issuer or traded index. We use credit defanlt swaps coupled with a bond to synthetically create the characteristics of a reference bond. These
transactions have a lower cost and are generally more liquid relative to the cash market. We receive a periodic premium for these transactions as
compensation for accepting credit nisk.

Hedging credit risk involves buying protection for existing credit risk. The exposure resulting from the agreements, which is usnally the notional
amount, is equal to the maximum proceeds that must be paid by a counterparty for a defanlted security. If a credit event occurs on a reference
entity, then a counterparty who sold protection is required to pay the buyer the trade notional amount less any recovery value of the security.

Embedded derivatives — We have embedded derivatives which are required to be separated from their host contracts and reported as derivatives.
Host contracts include reinsurance agreements structured on modeo or funds withheld basis and indexed annuity products.

The following is a summary of the gains (losses) related to derivatives not designated as hedges:

Years ended December 31,

{In millions) 2019 2018 2017
Equity options 3 2162 § (87T § 1939
Futures (13} 2 (24)
Swaps 43 () 27
Foreign currency forwards 2) 16 28
Embedded denivatives on funds withheld 2246 (232) 407

Amounts recognized in investment related gains (loszes) 4443 (1.099) 2377
Embedded derivatives in indexed anmuity products’ (2,526) 923 (1,744
Total gains (loszes) on derivatives not designated as hedges 3 1917 3§ (176) 5 633

! Included in interast sensitive contract bengfits on the consolidated statements of incoms.

Credit Risk—We may be exposed to credit-related losses in the event of counterparty nonperformance on denivative financial instruments.
Generally, the current credit exposure of our derivative contracts is the fair value at the reporting date less any collateral received from the

counterparty.

We manage credit risk related to over-the-counter derivatives by entering into transactions with creditworthy counterparties. Where possible, we
maintain collateral arrangements and use master netting agreements that provide for a single net payment from one counterparty to another at
each due date and upon termination. We have also established counterparty exposure limits, where possible, in order to evaluate if there is
sufficient collateral to support the net exposure.

Collateral arrangements typically require the posting of collateral in connection with its derivative mstruments. Collateral agreements often

contain posting thresholds, some of which may vary depending on the posting party’s financial strength ratings. Additionally, a decrease in our
financial strength rating to a specified level can result in settlement of the denvative position.
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The estimated fair value of our net derivative and other financial assets and liabilities after the application of master netting agreements and
collateral were as follows:

Gross amounts not offset on the
consolidated balance sheets
Off-balance sheet
Gross amount Finaneial Collateral securities Met amount after

(I millions) recognized’ instruments® received pledged Met amount collateral’® securtties collateral
December 31, 2019

Denvative assets 5 288 % &N % 2.743) % 7B $ (145) % (67
Denvative liabilifies on 67 31 1 — 1
December 31, 2018

Denvative assets 5 1043 % Gn % (969 % 22 % M % 18
Denvative liabilifies (85) 52 24 (9 — (9

! The gross amowunts qf recognized derivative assets and devivative liabilities are reported on the consolidated balance sheets. As af December 31, 2019 and
2018, amounts not subject to master netting or similar agreements were immaterial.

! Represents amounts qffetiing derivative assets and derivative liabilities that are subject to an snforceabls master netting agresment or similar agresment that
are not netted against the gross devivative assets or gross derivative liabilities for presemtation on the consolidated balance shests.

? For non-cash collateral recsived, we do not recognize the collateral on owr balance shest unless the obligor (transferor) has defaulted under the terms of the
secured comtract and is no longer entitled to redeem the pledged azset. Amounts do not include any excess af collateral pledged or received.

Certain derivative instruments contain provisions for credit-related events, such as downgrades in our credit ratings or for a negative credit event
of a credit defaunlt swap’s reference enfity. If a credit event were to occur, we may be required to settle an outstanding liability. The following is a
summary of our exposure to credit-related events:

Diecember 31,
{In millions) 2019 2018
Fair value of derrvative hiabilities with credit related provisions ] 3 3 4
Maximum exposure for credit defanlt swaps 10 10

As of December 31, 2019 and 2018, no additional collateral would be required if a default or termination event were to occur.

4. Variable Interest Entities

We consolidate the following investment funds as VIEs:
*  AAA Investments (Co-Invest VT), L P. (Colnvest VI);
*  AAA Investments (Co-Invest VII), L.P. (Colnvest VII);
= AAA Investments (Other), L.P. (Colnvest Other);
= ALR Aircraft Investment Ireland Limited (ALE); and
+  Entities included under our agreement to purchase funds managed by Apollo entities (Strategic Partmership). See Nofe 14 — Related
Parties for further discussion on the Strategic Partnership.

We are the only limited partner or holder of profit participating notes in these investment funds and receive all of the economic benefits and
losses, other than management fees and carmed interest, as applicable, paid to the general partner in each entity, or a related enfity, which are
related parties. We do not have any voting rights as limited partner and, as the limited partner or holder of profit participating notes, do not
solely satisfy the power criteria to direct the activities that significantly impact the economics of the VIE. However, the criteria for the primary
beneficiary are satisfied by our related party group and, because substantially all of the activities are conducted on our behalf, we consolidate the
investment fimds.

No arrangement exists requinng us to provide additional funding in excess of our committed capital investment, liquidity, or the finding of
losses or an increase to our loss exposure in excess of our mvestment in the VIEs. We elected the fair value option for certain fixed maturity and
equity securities, and imvestment fimds, which are reported n the consolidated vanable interest entity sections on the consolidated balance
sheets.

Colnvest VI, Colnvest VII and Colnvest Other were formed to make investments, including co-imvestments alongside private equity funds
sponsored by Apollo. Investments held by Colnvest VI, Colnvest VII and Colnvest Other are related party mvestments because Apollo affiliates
exercise significant mfluence over the management or operations of the investees. We received our interests in Colnvest VI, Colnvest VII and
Colnvest Other as part of a contribution agreement in 2012 with AAA Guarantor — Athene, L P. (AAA Investor) and its subsidiary, Apollo Life
Ee Ltd., in order to provide a capital base to support future acquisitions.
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ALR was formed to invest in a joint venture that provides airplane lease financing to a major commertcial airhine. We are the only mnvestor in the
profit participating notes and, as substantially all of the activities of ALR. are conducted on our behalf, we are the pimary beneficiary and
consolidate ATR.

5. Fair Value

Fair value is the price we would receive to sell an asset or pay to transfer a liability (exit price) in an orderly transaction between market
participants. We determine fair value based on the following fair value hierarchy:

Level 1 — Unadjusted quoted prices for identical assets or liabilities in an active market.

Level 2 — Quoted prices for nactive markets or valuation techniques that require observable direct or indirect inputs for substantially the
full term of the asset or hability. Level 2 inputs include the following:

*  Quoted prices for similar assets or liabilities in active markets,
*  DObservable inputs other than quoted market prices, and
* Observable inputs denived principally from market data through correlation or other means.

Level 3 — Prices or valuation techmiques with umobservable mputs significant to the overall fair value estimate. These valuations use critical
assumptions not readily available to market participants. Level 3 valuations are based on market standard valuation methodologies,
mchuding discounted cash flows, matrix pricing or other similar techniques.

NAV — Investment funds are typically measured using WAV as a practical expedient in determining fair value and are not classified in the
fair value hierarchy. The underlying mvestments of the investment funds may have significant unobservable inputs, which may include
but are not limited to, comparable multiples and weighted average cost of capital rates applied in valuation models or a discounted cash
flow model.

The fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or habilities (Lewvel 1) and the lowest
priorty to unobservable mnputs (Level 3). If the inputs used to measure fair value fall within different levels of the hierarchy, the category level
15 based on the lowest prionity level input that is significant to the instrument’s fair value measurement.

We use a number of valuation sources to determine fair values. Valuation sources can inchude quoted market prices; third-party commercial
pricing services; third-party brokers; industry-standard, vendor modeling software that uses market observable inputs; and other internal
modeling techniques based on projected cash flows. We penodically review the assumptions and mputs of third-party commercial pricing
services through internal valuation price vanance reviews, comparisons to intemnal pricing models, back testing to recent trades, or monitoning
trading volumes.
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The following represents the hierarchy for our assets and liabilities measured at fair value on a recurmng basis:

{In millions)
Asszets
AFS secumties
U.5. government and agencies
1.5 state, pnumicipal and political subdivisions
Foreign governments
Corporate
CLO
ABS
CMBS
EMBS
Total AFS securnities
Trading securties
U.5. government and agencies
1.5 state, pnumicipal and political subdivisions
Corporate
CLO
ABS
CMBS
EMBS
Total trading securities
Mortgage loans
Imvestment fonds
Funds withheld at mterest — embedded derrvative
Denvative assets
Short-term mvestments
Orther irvestments
Cash and cash equivalents
Restrnicted cash
Investments in related parties
AFS secunties

Total trading secunties — related party

Equity securities

Investment funds

Funds withheld at interest — embedded dervative
Reinsurance recoverable
Assets of consohdated VIEs

Trading securifies

Equity securities

Investment funds

Cash and cash equivalents

Total assets measured at fair value

December 31, 2019

Total HAV Level 1 Level 2 Level 3
36 § — % 36 — _
1,541 — — 1,501 40
327 — — 327 —
47228 — — 46,503 725
7.349 — — 7.228 121
5,118 — — 3,744 1,374
2,400 — — 2354 46
7375 — — 7375 —
71374 — 36 69,032 2,306
11 — -] 3 —
135 — — 135 —
1,456 — — 1.456 —
6 — — — 6
92 — — 92 —
51 — — 51 —
303 — — 251 52
2,054 — g 1,988 S8
247 — 43 201 3
27 — — — 27
14 132 — — 22
801 — — — 801
2,888 — 10 2878 —
406 — 46 3le 41
93 — — 93 —
4237 — 4237 — —
402 — 402 — —
19 — — 19 —
936 — — 936 —
2,849 — — 525 2,324
3804 — — 1.480 2324
74 — — 36 38
711 — — — 711
785 — — 36 749
58 — — — 58
252 120 — — 132
584 — — — 504
1821 — — — 1,821
16 — — — 16
6 — — — 6
567 567 — — —
3 — 3 — —
90,589 % 819 % 4,785 76,027 8,958
(Continuead)
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{In millions)
Liabilities
Interest sensitive confract liabilities
Embedded denivative
Universal life benefits
Future policy benefits
AmerUs Closed Block
ILICO Closed Block and hfe benefits
Denvative lizbihties
Funds withheld hiability — embedded dermvative
Total iahilities measured at fair value

{In millions)
Asszets
AFS secumties
U.5. government and agencies
1.5, state, mumicipal and political subdivisions
Foreign governments
Corporate
CLO
ABS
CMBS
EMBS
Total AFS secunfies
Trading securties
U.5. government and agencies
1.5, state, mumicipal and political subdivisions
Corporate
CLO
ABS
CMBS
EMBS
Total trading secunties
Mortgage loans
Imvestment fonds
Funds withheld at mterest — embedded derrvative
Denvative assets
Short-term mvestments
Otther mvestments
Cash and cash equivalents
Restrnicted cash

December 31, 2019

Total HNAV Level 1 Level 2 Lavel 3
10942 % — % — — 10,942
1,050 — — — 1,050
1,546 — — — 1,546
755 — — — 755
97 — 1 93 3
31 — — 31 —
14421 % — % 1 124 14 206
{Concluded}

December 31, 2013

Total HNAV Level 1 Level 2 Lavel 3
571 % — 8 54 3 —
1293 — — 1293 —
161 — — 161 —
37.097 — — 36,199 898
5361 — — 5254 107
4920 — — 3305 1,615
2357 — — 2170 187
8.019 — — 7963 56
59265 — 54 56,343 2 B63
5 — 3 2 —
126 — — 126 —
1287 — — 1287 —
9 — — 3 1
87 — — 87 —
49 — — 49 —
386 — — 252 134
1,949 — 3 1811 135
216 — 40 173 3
32 — — — 32
182 153 — — 29
57 _ — — 57
1,043 — 9 1,034 —
191 — 66 125 —
52 — — 52 —
2911 — 20911 — —
492 — 492 — —
(Continuead)
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December 31, 2018

{In millions) Total HAV Level 1 Level 2 Level 3
Investments in related parties
AFS secunties
CLO 562 — — 562 —
ABS 875 — — 547 328
Total AFS secunities — related party 1,437 — — 1,109 328
O
CLO 100 — — 22 78
ABS 149 — — — 149
Total trading securities — related party 249 — — 22 227
Equity securities 120 — — — 120
Investment funds 201 o6 — — 105
BV T I R | 110) — _ — 110)
Feinsurance recoverable 1.676 — — — 1,676
Assets of consohdated VIEs
Trading securities 35 — — — 35
e 50 — 37 — 13
Investment funds 567 552 — — 15
Cash and cash equivalents 2 — 2 — —
Total assets measured at fair value 5 T0617 § 801 % 3614 % 60674 § 5,528
Liabilities
Interest sensitive confract liabilities
A | B $ 7969 $ — s — 3 — 3 7,969
Universal life benefits 932 — — — 932
e T
AmerUs Closed Block 1443 — _ — 1,443
ILICO Closed Block and hife benefits 730 — — — 730
Denvative lizbihties 85 — 3 78 4
s withbek Rty — emibedied derivative ) — _ M —
Total liabilities measured at fair value 5 11,158 § — % 3 % 775 11,078
{Concluded)

Fair Value Valuation Methods—We used the following valuation methods and assumptions to estimate fair value:

AFS and trading securities — We obtain the fair value for most marketable securities without an active market from several commercial pricing
services. These are classified as Level 2 assets. The pricing services incorporate a variety of market observable information in their valuation
techniques, incloding benchmark yields, trading activity, credit quality, 1ssuer spreads, bids, offers and other reference data. This category
typically includes U.S. and non-U7.5. corporate bonds, U.S. agency and government guaranteed securities, CLO, ABS, CMBS and RMBES.

We also have fixed matunity securities priced based on indicative broker quotes or by employing market accepted valuation models. For certain
fixed maturity securities, the valuation model uses significant unobservable inputs and are included in Level 3 in our fair value hierarchy.
Significant unobservable inputs used include: issue specific credit adjustments, material non-public financial information, estimation of future
earmings and cash flows, default rate assumptions, liquidity assumptions and indicative quotes from market makers. These mputs are usually
considered unobservable, as not all market participants have access to this data.

We value privately placed fixed maturity securities based on the credit quahity and duration of comparable marketable securities, which may be
secunties of another issuer with similar characteristics. In some instances, we use a matrix-based pricing model. These models consider the
current level of risk-free interest rates, corporate spreads, credit quality of the issuer and cash flow characteristics of the security. We also
consider additional factors such as net worth of the borrower, value of collateral, capital structure of the borrower, presence of gnarantees and
our evaluation of the bormmower s ability to compete in its relevant market. Privately placed fixed matunity securities are classified as Level 2 or 3.

Equity securifies — Fair values of publicly traded equity securities are based on quoted market prices and classified as Level 1. Other equity

secunties, typically private equities or equity secunities not traded on an exchange, we value based on other sources, such as commercial pricing
services of brokers and are classified as Level 2 or 3.
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Morigage loans — Mortgage loans for which we have elected the fair value option or those held for sale are carmied at fair value. We estimate fair
value on a monthly basis using discounted cash flow analysis and rates being offered for similar loans to borrowers with similar credit ratings.
Loans with similar characteristics are aggregated for purposes of the calculations. The discounted cash flow model nses unobservable inputs,
mchuding estimates of discount rates and loan prepayments. Mortgage loans are classified as Level 3.

Invesiment fimds — Certain investment funds for which we elected the fair value option are included in Level 3 and are priced based on market
accepted valuation models. The valuation models use significant unobservable inputs, which include material non-public financial information,
estimation of future distributable earnings and demographic assumptions. These inputs are usually considered unobservable, as not all market
participants have access to this data.

Funds withheld at interest embedded derivafive — We estimate the fair value of the embedded denvative based on the change in the fair value of
the assets supporting the fimds withheld payable under modco and funds withheld reinsurance agreements. As a result, the fair value of the
embedded denivative is classified as Level 2 or 3 based on the valuation methods used for the assets held supporting the reinsurance agreements.

Derivatives — Denivative contracts can be exchange traded or over-the-counter. Exchange-traded denivatives typically fall within Level 1 of the
fair value hierarchy depending on trading activity. Over-the-counter derivatives are valued using valuation models or an income approach using
third-party broker valuations. Valuation models require a vaniety of inputs, including contractual terms, market prices, yield curves, credit
curves, measures of volatility, prepayment rates and comrelation of the mputs. We consider and incorporate counterparty credit risk in the
valuation process through counterparty credit rating requirements and monitoring of overall exposure. We also evaluate and include our own
nonperformance risk in valuing denivatives. The majority of our derivatives trade in liquid markets; therefore, we can verify model inputs and
model selection does not involve significant management judgment. These are typically classified within Level 2 of the fair value hierarchy.

Cash and cash equivalents, including restricted cash — The camrying amount for cash equals fair value. We estimate the fair value for cash
equivalents based on quoted market prices. These assets are classified as Lewvel 1.

Interest sensitive contract liabilities embedded derivative — Embedded derivatives related to interest sensitive contract liabilities with fixed
mndexed anmuity products are classified as Level 3. The valuations include significant unobservable inputs associated with economic
assumptions and actuarial assumptions for policyholder behavior.

AmerlUs Closed Block — We elected the fair value option for the fiture policy benefits hiability in the AmerUs Closed Block. Our valuation
technique is to set the fair value of policyholder hiabilities equal to the fair value of assets. There is an additional component which captures the
fair value of the open block’s obligations to the closed block business. This component is the present value of the projected release of required
capital and future earnings before income taxes on required capital supporting the Amerls Closed Block, discounted at a rate which represents a
market participant’s required rate of return, less the mnitial required capital. Unobservable inputs include estimates for these items. The Amerlls
Closed Block policyholder liabilities and any comesponding reinsurance recoverable are classified as Level 3.

ILICQ Clased Block — We elected the fair value option for the ILICO Closed Block. Our valuation technigue is to set the fair value of
policyholder liabilities equal to the fair value of assets. There is an additional component which captures the fair value of the open block’s
obligations to the closed block business. This component uses the present value of future cash flows which include commissions, administrative
expenses, reinsurance premiums and benefits. and an explicit cost of capital. The discount rate includes a margin to reflect the business and
nonperformance risk. Unobservable inputs include estimates for these items. The ILICO Closed Block policyholder hiabilities and comesponding
reinsurance recoverable are classified as Level 3.

Universal life Liabilities and other life benefits — We elected the fair value option for certain blocks of umiversal and other life business ceded to
Global Atlantic. We use a present value of liability cash flows. Unobservable inputs include estimates of mortality, persistency, expenses,
premium payments and a risk margin used in the discount rates that reflects the nskiness of the business. These universal life policyholder
hiabilities and comresponding reinsurance recoverable are classified as Level 3.

Fair Value Option—The following represents the gains (losses) recorded for instruments for which we have elected the fair value option,
mchuding related parties and consolidated VIEs:

Years ended December 31,
(Tn millions) 2019 2018 2017

Trading securities $ 152 % 255 % 30
Mortzage loans — — (1)
Ivestment funds 3 37 35
Future policy benefits (103) 182 (19)
Total gains (losses) $ %6 % (36 % 45
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Gains and losses on trading securities are recorded in investment related gains (losses) on the consolidated statements of income. For fair value
option mortgage loans, we record interest income in net mvestment income and subsequent changes in fair value in investment related gains
{losses) on the consolidated statements of income. Gains and losses related to investment funds, incloding related party imvestment funds, are
recorded in net investment income on the consolidated statements of income. We record the change in fair value of future policy benefits to
future policy and other policy benefits on the consolidated statements of income.

The following summarizes information for fair value option mortgage loans:

December 31,

(Tn millions) 2019 2018

Unpaid principal balance 3 5 % 30
Mark to fair value 2 2
Fair value 5 277 % 32

There were no fair value option mortgage loans 90 days or more past due as of December 31, 2019 and 2018.
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Level 3 Financial Instruments—The following is a reconciliation for all Level 3 assets and liabilities measured at fair value on a recurmng

hasis

{In millions)
Asszets
AFS secunties
U5 state, poumicipal and
political subdivisions
Corporate
CLO
ABS
CMBS
EMBS
Trading securities
CLO
EMBS
Equity secunties
Mortgage loans
Imvestment fonds
Funds withheld at mterest —
embedded denvative
Short-term mvestments
Investments in related parties
AFS secunties, ABS
Tradmg securities
CLO
ABS
Equity securities
Investment funds

Funds withheld at inferest —
embedded dervative

Reinsurance recoverable

Investments of consolidated
VIEs

Trading securities

Equity securities

Investment funds
Total Level 3 azsets

Liabilities
Interest sensitive contract
liabilities
Embedded denivative
Universal life benefits
Future pohicy benefits
AmerUs Closed Block

ILICO Closed Block and hfe
benefits

Derivative habilities
Total Level 3 habilities

Year ended December 31, 2019
Total realized and
unrealized gains (losses) Transfers
Met purchases, Total gains
Begmning Included in =~ Included in  155uances, sales Endmg (losses) included
balance Income and settlements Chut balance in earnings’

$ — 5 — 3 — % 0 5 — 3 — 3 0 % —
893 14 12 (61) 5 (143) 725 —

107 — 3 50 — (39) 121 —

1,615 7 32 120 30 (4300 1374 —

187 2 7 (131} — (19) 46 —

56 2 2 (13} — 4Ty — —_

1 — — — 5 — 6 6

134 (21} — 10 4 (75) 52 1

3 — — — — — 3 —

32 — — (5) — — 27 _
29 ® — @ — — 2 ®)

57 744 — — — — 801 —

— — — 41 — — 41 —

328 2 2 2076 — (104) 23 —

78 (N — (14} 17 (36) 38 2
149 (14} — 473 103 — 711 (6)

120 — — (62) — — 58 —

105 8 — 19 — — 132 8

(110 To4 — — — — 584 —

1676 145 — — — — 1821 —

35 — — {44y 25 — 16 1
13 4} — (3) — — 6 0y
15 (4] — — — (14 = m

b3 5528 § 1580 % T8 0§ 2490 3§ 189 3% o0 3 8958 § 7
$ (7969 § (2.526) % — % a7 s — 3 — 3 (10941 % —
(932) (118) — — — — (1,050) —
(1,443 (103) — — — — (1,546) —
(730) 23) = = = = (755) =

@ 1 — — — — (3 1

$ (11078 § @2.771) % — % 47 8 — 3 — % (14295 § 1

! Related to instruments held at end of peviod.
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Trading securities
U5, state, mumicipal and
poehtical subdasions
CLO
ABS
RMBS
Equity securities
Mortzage loans
Investment fimds
Funds withheld at interest —
embedded derrvative
Investments in related parties
AFS secumties, ABS
Trading securities
CLO
ABS
Investment fimds

Funds withheld at interest —

embedded derivative
Feainsurance recoverable

Investments of consolidated
VIEs

Tradmg securities
Investment funds
Total Level 3 assets
Liahilities
Interest sensitive contract
lizbihties
Embedded denvative
Universal Life benefits
Future policy benefits
Amers Closed Block

ILICO Closed Block and life

benefits
Derivative liabilities
Total Level 3 habilities

Year ended December 31, 2018

Total realized and
unrealized gams (losses) Transfers
Met purchaszes, Total gains
Beginmng Includedin = Included in issmances, sales Ending (losses) included
meome and settlements Ot balance in earnmings'

5 578 % (15 § e 3 249 % 97 3§ w5 898 % =
&4 2 4} 36 7 — 107 —

1,457 3 (11} 252 — (91) 1,615 —

137 1 — 132 15 (98) 187 —

301 4 (11} 21 — (259 56 —

17 1 — — — (18) — 1
17 &) — — — M 1 (6)
m (6) = = = (1) = 2

342 (63) — — — (143) 134 5

8 2 — (N — — 3 2

41 — — )] — — 32 —
41 (3 = (o = — 2 3

312 (255) — — — — 57 —

4 — 4} 326 — — 328 —
105 (13) — (18) 25 (21) 78 (5

— — — — 149 — 149 —

_ — — 120 — — 120 —
_ @) — 108 — — 105 (3

— (110 — — — — (110} —

1824 (143} — — — — 1576 —

48 — — (13) — — 35 —

28 (12} — &) —_ — 13 _

21 (3 — (3 — — 15 —
$ 5422 % (625) 5 3 3% 1182 % 293 3§ (712) § 5528 % (11}
5 7411 % 923 5 — % (1481) % — 5 — 5 (7,969 % =
(1,005) 73 — — — —_ 930 —_
(1.625) 182 — — — — (1.443) —
(803) 73 — — — — (730) —

© 1 — — — — @ 1

§ (10849 § 1252 § — 3 (1481) % — 5 — § (11078 3 1

! Related to instruments held at end of period.
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The following represents the gross components of purchases, issnances, sales and settlements, net, shown abowve:

Year ended December 31, 2019

Met purchaszes,
issuances, sales
{In millions) Purchases Issnances Sales Setflements and
Asszets
AFS secunties
1.5 state, pnumicipal and political subdivisions 5 0 3 — % — 5 — % 40
Corporate 116 — (3} (174) (61)
CLO 94 — — 44y 50
ABS 409 — (172) (117) 120
CMBS — — 4 (127 {131)
EMBS 1 — — (14} (13)
Trading securnities, RMBS 10 — — — 10
Mortzage loans — — — (5 (3
Investment funds — — 4 — 4
Short-term mvestments 74 — — (33) 41
Investments in related parties
AFS secunties, ABS 2207 — — (131) 2076
Trading securities
CLO — — (14) — (14}
ABS 511 — — (38) 473
Equity securities 75 — — (137 (62)
Investment fimds 20 — (1) — 19
Inmvestments of consolidated VIEs
Trading securities — — (44 — (44
Equity secunities — — (3) — (3
Total Level 3 assets $ 3557 % — % 247 § 8200 % 2490
Liabilities
Interest sensitive confract liabilities — embedded derivative 5 — % I — 5 490 % (7
Total Level 3 liabilities -3 — % 937 % — 5 490 3% (447
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CMBS
RMBS
Trading securities, CLO
Equity securities
Mortzage loans
Investment fimds
Investments in related parties
AFS secunties, ABS
Tradmg securities, CLO
Investment fimds
Investments of consclidated VIEs
Trading securities
Investment fimds
Total Level 3 assets

Liabilities

Interest sensifive contract habilihes — embedded dermvative

Total Level 3 Habilitiez

Year ended December 31, 2018

Met purchases,

1ssuances, sales

Purchases Issuances Sales Settlements and settlements
5 351 § — 3 29 % 73 3 245
67 — — (31) 36

599 — (35) (312) 252

151 — (3 (16) 132

56 — — (35) 21

7 — (M — —

1 = (8) = Q]

— — — (2 )]

= = = ()] @

326 — — — 326

30 — (48) — (18)

120 — — — 120

108 — — — 108

— — (13) — (13)

1 = @ = )]

14 — Qamn — 3

$ 1831 § — 3 (169 % (485) § 1,182
$ — 5 (1,888) $ — % 07 3§ (L481)
$ ] (1,888) % — % 07 § (L48L}

Significant Unobservable Inputs—Significant unobservable inputs occur when we could not obtain or corroborate the quantitative detail of the
mputs. This applies to fixed maturity secunities, equity securities, mortgage loans and certain derivatives, as well as embedded denvatives in
liabilities. Additional significant unobservable inputs are described below.

AFS and trading securities — For certain fixed matunity securities, internal models are used to calculate the fair value. We use a discounted cash
flow approach. The discount rate is the significant unobservable input due to the determined credit spread being internally developed, illiquid, or
as a result of other adjustments made to the base rate. The base rate represents a market comparable rate for securities with similar
charactenistics. An increase in the discount rate can lower the fair value; a decrease in the discount rate can increase the fair value. As of
December 31, 2019, discounts ranged from 3% to 9%, and as of December 31, 2018, discounts ranged from 5% to 9%. This excludes assets for
which significant unobservable inputs are not developed internally, primarily consisting of broker quotes.

Interest sensitive contract liabilities — embedded derivative — Significant unobservable inputs we use in the fixed indexed annuities embedded
derivative of the interest sensitive contract liabilities valuation include:

1. Nonperformance risk — For contracts we issue, we use the credit spread, relative to the U.S. Department of the Treasury (Treasury)
curve based on our public credit rating as of the valuation date. This represents our credit risk for use in the estimate of the fair value

of embedded denvatives.

2. Option budget — We assume futare hedge costs in the derivative’s fair value estimate. The level of option budgets determimes the
future costs of the options and impacts future policyholder account value growth.
3. Policyholder behavior — We regularly review the lapse and withdrawal assumptions (surrender rate). These are based on our initial
pricing assumptions updated for actual experience. Actual experience may be limited for recently issued products.
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The following summarizes the unobservable inputs for the embedded derivatives of fixed indexed anmuities:

December 31, 2019

Impact of an
Input'range of merease in the
{In millions, except for percentages) Farr value Valuation techmique Unobservable inputs inputs input on fair value
Interest sensitive confract habilities — fixed
indexed annuities embedded denvatives $ 10542 Optionbudget method — MNonperformancs risk 02% — 1.1% Decraase
Option budget 0.7%% — 3 7% Increase
Smrender rate 35% - 81% Decrease
Diecember 31, 2018
Impact of an
Input'range of merease in the
{In millions, except for percentages) Farr value Valuation techmique Unobservable inputs inputs input on fair value
Interest sensitive confract habilities — fixed
indexed annuities embedded denvatives $ T796% Optionbudget method — MNonperformanes risk 0.3% — 1.5% Decraase
Option budget 0.7%% — 3 7% Increase
Smrender rate 36% - T3i% Decrease

Fair Value of Financial Instruments Not Carried at Fair Valne—The following represents our financial instruments not carmed at fair value
on the consolidated balance sheets:

December 31, 2019

{In millionz) Canrying Value Far Value NAV Lavel 1 Lavel 2 Lavel 3
Financial aszsets
Mortgage loans 5 14279 % 14719 % — % — i — % 14719
Investment funds 517 517 577 — — —
Policy loans 417 417 — — 417 —
Funds withheld at interest 14,380 14,380 — — — 14 380
Short-term investments 180 180 — — — 190
Orther mvestments 65 65 — — — 65
Investments in related parties

Mortgage loans 653 641 — — — 641

Investment fumds 2634 2634 2634 — — —

Fund= withheld at mterest 12 626 12 626 — — — 12 626

Other investments 487 537 — — — 537
Assets of consolidated VIEs

Investment fumds 116 116 116 — — —
Total financial assets not carried at fair value ] 46424 % 46902 § 3327 % — % 417 % 43,158
Financial habilities
Interest sensitive contract liabihities ] 57272 % 58027 % — % — % — % 58,027
Short-term debt 475 475 — — 475 —
Long-term debt 992 1,036 — — 1,036 —
Secunties to repurchase 512 512 — — 512 —
Funds withheld liability LY n — — 3T —
Total financial liabilities not carried at fair value § 59628 § 60427 § — % — % 2400 % 58,027
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December 31, 2018

{In millionz) Canrying Value Far Value NAV Lavel 1 Lavel 2 Lavel 3
Financial aszsets
Mortgage loans 5 10308 % 10424 % — % — i — % 10,424
Investment funds 521 521 521 — — —
Policy loans 438 438 — — 488 —
Funds withheld at interest 14 966 14 966 — — — 14 966
Crther mvestments T T — — — 70
Investments in related parfies
Mortgage loans 291 290 — — — 290
Investment funds 2031 2031 2031 — — —
Fund= withheld at mterest 13,687 13,687 — — — 13,687
Other imvestments 386 361 — — — 361
Assets of consohdated VIEs
Investment funds 57 57 57 — — —
Total financial assets not carried at fair value ] 42805 § 42895 § 2609 % — % 488 % 39,798
Financial habilities
Interest sensitive contract liabilities 5 54655 % 51,655 % — % — % — % 51,655
Long-term debt 991 910 — — 910 —
Funds withheld liability 722 722 — — 722 —
Total financial Eabilities not carried at fair value $ 56368 § 53287 §% — — % 1632 3§ 51,655

We estimate the fair value for financial mstruments not camied at fair value using the same methods and assumptions as those we carry at fair
value. The financial instruments presented above are reported at carrying value on the consclidated balance sheets; however, in the case of
policy loans, funds withheld at interest and liability, short-term investments, short-term debt and securities to repurchase, the camrying amount
approximates fair value.

Invesiment in related parties — Other invesimenits — The fair value of related party other investments is determined using a discounted cash flow
model using discount rates for similar investments.

Interest sensitive contract liabilities — The camrying and fair value of interest sensitive contract liabilities above includes fixed indexed and
traditional fixed annuities without mortality or morbidity nisks, fimding agreements and payout anmuties without life contingencies. The
embedded denivatives within fixed indexed anmuties without mortality or morbidity risks are excluded, as they are carried at fair value. The
valuation of these investment contracts is based on discounted cash flow methodologies using significant unobservable inputs. The estimated
fair value is determined using curmrent market nsk-free interest rates, adding a spread to reflect our nonperformance risk and subtracting a nisk
margin to reflect uncertamty inherent in the projected cash flows.

Long-term debt — We obtain the fair value of long-term debt from commercial pricing services. These are classified as Level 2. The pricing

services incorporate a vaniety of market observable information in their valuation techniques, meluding benchmark yields, trading activity, credit
quality, issuer spreads, bids, offers and other reference data.
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6. Reinsurance

The following summarizes the effect of reinsurance on premivms and future policy and other policy benefits on the consclidated statements of
Income:

Years ended December 31,
{In millions) 2019 2018 2017
Premiums
Dhrect 3 5449 5 2813 5 2,700
Reinsurance assumed 1092 1,066 21
FReinsurance ceded (159 (41T (195)
Total premiums b3 6382 § 3482 % 2526
Future policy and other policy benefits
Diirect 3 6697 § 3739 § 3,537
Reinsurance assumed 1,223 1,093 37
Reinsurance ceded (333) (551) (313)
Total future policy and other policy benefits ] T.587 § 4281 3§ 3,261

Eemsurance typically provides for recapture nghts on the part of the ceding company for certain events of default. Additionally, some
agreements require us to place assets in frust accounts for the benefit of the ceding entity. The required minimum assets are equal to or greater
than statutory reserves, as defined by the agreement and were $8,377 million and $5,719 million as of December 31, 2019 and 2018,
respectively. Although we own the assets placed in trust, their use is restricted based on the trust agreement terms. If the statutory book value of
the assets, or In certain cases fair value, in a trust declines becanse of impairments or other reasons, we may be required to contribute additional
assets to the trust. In addition, the assets within a trust may be subject to a pledge in favor of the applicable reinsurance company.

Reinsurance transactions

We have entered into various coinsurance and modco agreements to reinsure blocks of fixed deferred and fixed ndexed and PRT annuities. The
following summarizes those agreements at inception:

Years ended Diecember 31,
{In millionz) 2019 2018
Liahilities assumed ] 791 % 27,238
Less: Assets received 818 26,255
Ceding commission (paid) received — (660)
Net cost of reinsurance b 27 % 1,643
DAC $ — % L7717
Uneamed revenue reserve’ — (65)
Defarred profit liability" an (63)
Net cost of reinsurance b 27 % 1.643

! Included within interest semsitive contract liabilities on the consolidated balance shests.
? Included within funre policy benefits on the consolidated balance sheets.

DAC and uneamed revenue reserve balances are amortized over the life of the reinsurance agreements on a basis consistent with our DAC
amortization policy. The deferred profit ability balance is amortized over the life of the reinsurance agreement on a constant relationship to the
benefit reserves.

Certain of these reinsurance agreements were with related parties. See Nofe 14 — Relafed Partfies for further information.
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Global Ailantic — We have a 100% coinsurance and assumption agreement with Global Atlantic. The agreement ceded all existing open block
life insurance business 1ssued by Athene Anmuity and Life Company (AATA), with the exception of enhanced guarantee unmiversal life insurance
products. We also entered into a 100% coinsurance agreement with Global Atlantic to cede all policy liabilities of the ILICO Closed Block. The
ILICO Closed Block consists pnmanly of participating whole life insurance policies. We also have an excess of loss arrangement with Global
Atlantic to reimburse us for any payments required from our general assets to meet the contractual obligations of the AmerlJs Closed Block not
covered by existing reinsurance through Athene Fe USA IV. The AmerUs Closed Block consists primarily of participating whole life insurance
policies. Since all habilities were covered by the existing remsurance at close, no reinsurance premiums were ceded. The assets backing the
AmerUs Closed Block are managed, on AATA's behalf, by Goldman Sachs Asset Management, an affiliate of Global Atlantic.

As of December 31, 2019 and 2018, Global Atlantic maintained a series of trust and custody accounts under the terms of these agreements with
assets equal to or greater than a required aggregate statutory balance of $3,478 million and $3,967 million, respectively.

Protective Life Insurance Company {Protfective) — We reinsured substantially all of the existing life and health business of Athene Annuty &
Life Assurance Company (AADE) to Protective under a coinsurance agreement in 2011. As of December 31, 2019 and 2018, Protective
maintained a trust for our benefit with assets having a fair value of $1,640 million and $1,525 million, respectively.

Novations—We have novated certain open blocks of business ceded to Global Atlantic, in accordance with the terms of the comsurance and
assumption agreement. Additionally, we have novated the reinsurance agreement for blocks of endowment contracts and annuities assumed from
Athora Lebensversicherung AG (ALV) to Athora Life Re Ltd. (ARE). The below table summarizes the decreases in amounts on the consolidated
balance sheets as a result of the novations. Novations during the year ended December 31, 2018 did not have a material effect on the
consolidated balance sheets.

Year ended
(Tn millions) December 31, 2019
Interest sensifive contract habihifies 5 407
Future policy benefits 305
Funds withheld liabality 347
Investments 320
Palicy loans 38
Feinsurance recoverable 674
Orther assets and habilites 27
Reinsurance Recoverables—The following summarizes our reinsurance recoverable from the following:
December 31,

{Tn millions) 019 2018
Global Aflantic $ 2981 § 3,166
Protective 1,605 1,652
ARE — 337
Other' T T
Reinsurance recoverable b 4863 § 5,534

! Represents all other reinsurers, with ne singls reinsurer having a carrying value in excess of 5% af total recoverabls.
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7. Deferred Acquisition Costs, Deferred Sales Inducements and Value of Business Acquired

The following represents a rollforward of DAC, DSI and VOBA:

(Tt millions) DAC DSl VOBA Total
Balance at December 31, 2016 3 1,145 § 462 % 1352 % 2,959
Additions 493 161 — 654
Unlocking 13 4 ()} 16
Amortization (194) (67) (162) (423)
Impact of unrealized investment (gains) losses (82) {40) (112) 234)
Balance at December 31, 2017 1375 520 1,077 2,972
Additions 2481 264 — 2,745
Unlocking 21 7 54 82
Amortization (108) (61) (141) (310)
Tmpact of unrealized investment (gains) losses 152 69 197 418
Balance at December 31, 2018 3921 799 1,187 5,907
Additions 645 226 — g7l
Unlocking (117 () 249 (150)
Amaortizahion (749) (63) (68} (882)
Tmpact of unrealized investment (zains) losses (426) (131) (181) (738)
Balance at December 31, 2019 5 3274 § B2 § 914 % 5,008

The expected amortization of VOBA for the next five years is as follows:

{In millions) Expected Amorhization

2020 L1 24
2021 B5
2022 75
2023 71
2024 66

8. Closed Block

We pay guaranteed benefits under all policies included in the Closed Blocks. In the event the performance of the Closed Blocks’ assets is
msufficient to maintain dividend scales and interest credits, we may reduce the policyholder dividend scales. In the event dividends have been
reduced to zero and the Closed Blocks™ assets remain insufficient to fund the Closed Blocks™ gnaranteed benefits, we would use assets
supporting open block policies or surplus to meet the contractual benefits of the Closed Blocks™ policyholders. The ILICO Closed Block has
been ceded to Global Atlantic. Therefore, Global Atlantic would be required to provide funding for any asset insufficiency related to the ILICO
Closed Block. Additionally, the AmerlUs Closed Block has a letter of credit and tail risk reinsurance agreement in place that limits our exposure
to potential asset insufficiency.

We elected the fair value option for the AmerUs Closed Block. The fair value of Liabilities of the AmerUs Closed Block was denived at election
as the sum of the fair value of the AmerUs Closed Block assets plus our cost of capital in the Amerls Closed Block. The cost of capital was then
determined to be the present value of the projected release of required capital and future after tax earnings on required capital supporting the
AmerUs Closed Block, discounted at a rate which represents a market participant’s required rate of refurn, less the nitial required capital. At
each reporting period, we record the fair value of the AmerUs Closed Block by adjusting the change in habilities, exclusive of the cost of
capital, to equal the change in assets. We do not record additional policyholder dividend obligations, as there are no future GAAP eamings
available to the policyholders.

The excess of the fair value of the hiabilities over the fair value of the assets represents our cost of capital in the AmerUs Closed Block. The

maximum amount of firture earnings from the assets and Liabilities of the AmerlUs Closed Block is represented by the reduction in the cost of
capital in future years based on the operations of the AmerUs Closed Block and recalculation of the cost of capital each reporting period.
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Summanzed financial information of the AmerUs Closed Block is presented below.

{In millions)
Liabilities
Future policy benefits
Orther policy claims and benefits
Dmvidends payable to policyholders
Total Liabilities
Assets
Trading securities
Mortgage loans, net of allowances
Policy loans
Total investments
Cash and cash equivalents
Accrued imvestment Income
Reinsurance recoverable
Otther assets
Total assets

Maximum future earnings to be recognized from AmerUs Closed Block

The following represents the contribution from AmerUs Closed Block.

{In millions)
Revennes
Premiums
Het mvestment mcome
Investment related gains (losses)
Total revenues
Benefits and Expenses
Future pohicy and other policy benefits
Dividends to policyhelders
Total benefits and expenses
Contribution from Amerls Closed Block before income taxes
Income tax benefit
Contribution from AmerlUs Closed Block, net of income taxes
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December 31,
2019 2018

5 1546 § 1.443
18 14

87 89

1,651 1,546

1,353 1.228

27 32

139 154

1,519 1.414

30 31

44 41

19 22

9 2

1,621 1,510

5 30 % 36

Years ended December 31,

2019 2018 2017
408 48 % 58
74 77 79
147 (118) 61
275 7 198
234 (49) 144
36 36 51
270 (13) 195
5 20 3
1) = (3)
5 5§ 20 % [
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9. Debt

Credit Facility—In the fourth quarter of 2019, we entered into a five-year revolving credit agreement, subject to up to two one-year extensions
{Credit Facility) with Citibank, N_A | as administrative agent, which replaced our previous revolving credit agreement. The bommowing capacity
under the Credit Facility is $1.23 billion, with potential increases up to $1.75 billion. In connection with the Credit Facility, AHT and Athene
USA guaranteed all of the obligations of AHL., AT Fe, Athene Annuity Fe Ltd. (AAFRe) and Athene USA under this facility, and ATFe and
AARe guaranteed certain of the obligations of AHL, ATLRe, AARe and Athene USA under this facility. The Credit Facility contains various
standard covenants with which we must comply, including the following:

1. Consolidated debt to capitalization ratio of not greater than 33%;
2. Minimum consolidated net worth of no less than $7.3 billion; and
3. Restnctions on our ability to incur debt and liens, in each case with certain exceptions.

As of December 31, 2019 and 2018, we had no amounts cutstanding under the respective revolving credit agreements and were in compliance
with all covenants under these facilities.

Interest accrues on outstanding borrowings at either the Eurodollar Rate (as defined in the Credit Facility) plus a margin or a base rate plus a
margin, with the applicable margin varying based on AHL's Debt Rating (as defined in the Credit Facility). The Credit Facility has a
commitment fee that is determined by reference to AHL's Debt Rating, and ranges from 0.10% to 0.30% of the undrawn commitment. As of
December 31, 2019 and 2018, the commitment fee was 0.13% and 0.225%, respectively, of the undrawn commitment.

Senior Notes—In the first quarter of 2018, AHL issued $1 billion of unsecured senior notes due in January 2028, The senior notes have a
4.125% coupon rate, payable semi-annually. The senior notes are callable at any time prior to October 12, 2027 by AHL, at a price equal to the
greater of (1) 100% of the principal and any accrued and unpaid interest and (2) an amount equal to the sum of the present values of remaining
scheduled payments, discounted from the scheduled payment date to the redemption date at the Treasury Rate (as defined in the prospectus
supplement relating to the senior notes, dated Janumary 9, 2018) plus 25 basis points, and any accrued and unpaid interest. Interest expense on
long-term debt was $42 million and $41 million for the years ended December 31, 2019 and 2018, respectively.

Short-term Borrowings—In the fourth quarter of 2019, we borrowed $473 million from the Federal Home Loan Bank (FHLE) through

their variable rate short-term federal fonds program. As of December 31, 2019, the borrowings had maturity dates ranging from Febmary 10,
2020 to May 11, 2020 and a weighted average interest rate of 1.79%, with interest due at maturity. In connection with short-term borrowings, the
FHLE requires the bormower to purchase member stock and post sufficient collateral to secure the bormowings. See Note 15 — Commitmenis and
Contingencies for further discussion regarding existing collateral posting with the FHLB.

10. Equity

Preferred Stock—On June 10, 2019, we 1ssued 34,500 6.35% Fixed-to-Floating Fate Perpetual Non-Cumulative Preference Shares, Series A,
par value of $1.00 per share with a liquidation preference of $25,000 per share (Series A). In 2019, we declared and paid dividends of $881 93
per Series A share and $31 million in the aggregate.

On September 19, 2019, we issued 13,800 5.623% Fixed Rate Perpetual Non-Cumulative Preference Shares, Series B, par value of $1.00 per
share with a liquidation preference of $25 000 per share (Series B). In 2019, we declared and paid dividends of $394 53 per Series B share and
$5 million in the aggregate.

Preferred stock dividends are payable on a non-cumulative basis only when, as and if declared, quarterly in arrears on the 30 day of March,
June, September and December of each year. Preferred stock ranks senior to our common stock with respect to dividends, to the extent declared,
and in liquidation, to the extent of the liquidation preference.

Common Stock—We have six classes of common stock: Class A, Class B, Class M-1, Class M-2, Class M-3 and Class M-4. The Class M-1,
Class M-2, Class M-3 and Class M-4 shares are collectively refemred to as Class M shares. In the fourth quarter of 2019, we entered into an
agreement with Apollo in which, among other things, we will make certain amendments to our bye-laws to eliminate our current multi-class
share structure, subject to the closing of the underlying transaction. See additional information regarding this agreement in Note 14 — Related
Parties.

Class A shares collectively represented 55% of the total voting power of the Company. Class B shares collectively represent the remaining 45%
of the total voting power of the Company, and are beneficially owned by shareholders who are members of the Apollo Group, as defined in our
bye-laws. Class B shares can be converted to Class A shares on a one-to-one basis at any time upon notice to us. Our bye-laws place certain
restrictions on Class A shares such that (1) a holder of Class A shares, including its affiliates, cannot control greater than 9.9% of the total
outstanding vote and if a holder of Class A shares were to control greater than 9 9%, then a holder’s voting power is automatically reduced to
9.9% and the other holders of Class A shares would vote the remainder on a prorated basis, (2) the total voting power held by employees of the
Apollo Group is limited to 3% and (3) Class A shares may be deemed non-voting when owned by a shareholder who owns Class B shares, has
an equity interest in certain Apollo entities, or i1s a member of the Apollo Group.
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Class M shares are restricted, non-voting shares previously 1ssued under equity incentive plans. Class M shares fimetion similar to options in
that they are exchangeable into Class A shares upon payment of a conversion price and other conditions being met, including vesting conditions.
As of December 31, 2019, there were 9.1 million outstanding Class M shares with a weighted average conversion price of $18 63

Repurchase Authorizations
Our board of directors has approved authorizations of $1,3567 million for the repurchase of our Class A shares inder our repurchase program. We
may repurchase shares in open market transactions, in privately negotiated transactions or otherwise. The size and timing of repurchases will

depend on legal requirements, market and economic conditions and other factors, and are solely at our discretion. The program has no expiration
date, but may be modified, suspended or terminated by the board at any time.

The following summarizes the activity on our share repurchase authorizations:

(I millions)

Inghial anthorization 5 250
Eepurchases (100}
Femaming authorization at December 31, 2018 150
Addihonal autherizations 1317
Repurchases (827)
Femaining authorization at December 31, 2019 5 &40
Other Share Activities
2018

*  In the first quarter, a total of 21.9 million Class B shares were converted into Class A shares pursuant to a distibution of common

sharez from AP Alternative Assets, L P (AAA) to AAA unitholders.
2017

+  In the fourth quarter, a total of 21 4 million Class B shares were converted into Class A shares pursuant to a distnbution of common
sharez from AP Alternative Assets, L P (AAA) to AAA unitholders.

*  Asaresult of the lockup releases durmg the year, 1.3 million Class B shares were converted into Class A shares.

*  Dunng the year, we completed two follow-on offenings of our Class A common shares. Shareholders sold 50.3 million existing Class
A shares through the offerings. We did not sell any shares in the follow-on offerings. A total of 41.7 million Class B shares were
converted into Class A shares on a one-for-one basis in order to participate in the follow-on offenings.

As of December 31, 2019, we had 150 million shares of capital stock authorized which remain undesignated.
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The table below shows the changes in each class of shares issued and outstanding:

Years ended December 31,
{In millions) 2019 2018 2017
Class A
Beginning balance 162 4 142 4 773
Izsned shares 07 0.6 0.7
Forfeited shares (0.1} — —
Repurchased shares (19.8) (2.6) —
Converted from Class B shares — 2240 644
Ending balance 1432 162 4 1424
Clazs B
Beginning balance 254 474 111.8
Converted to Class A shares — (22.0) (64.4)
Ending balance 254 254 474
Class M-1
Beginning balance 34 34 35
Converted to Class A shares (0.1} — (0.13
Ending balance 33 34 34
Class M-2
Beginning balance 08 09 11
Converted to Class A shares — 0.1y 0.2y
Ending balance 0.8 08 0.9
Class M-3
Beginning balance 10 1.1 13
Converted to Class A shares — (0.1) (0.2}
Ending balance 1.0 1.0 1.1
Clazs M4
Beginning balance 41 47 54
Converted to Class A shares (0.1} (0.5) (0.2}
Forferted shares = = (0.13
Repurchased shares — (0.1) (0.4)
Ending balance 4.0 4.1 47
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Accumulated Other Comprehensive Income (Loss)}—The following provides the details and changes in AOCL:

(I millions)

Balance at December 31, 2016

Adoption of accounfing standards

Other comprehensive meome (loss) before
reclassifications

Less: Reclassification a.djush:mls for gams
{losses) realized in net income’

Less: Income tax expense (benefit)

Balance at December 31, 2017

Adeption of accounting standards

(Other comprebensive meome (loss) before
reclassifications

Less: Redasslﬁcatmna.djushmlﬁﬂwgms
{losses) realized in net income

Less: Income tax expense (benefit)

Balance at December 31, 2018

Other comprebensive meome (loss) before
reclassifications

Less: Reclassification a.djushmmlﬁ for gams
{losses) realized in net income

Less: Income tax expense (benefit)
Less: Other

interests and tax
Balance at December 31, 2019

comprehensive income attributable
to NI, net of subsidiary issuance of equty

! Recogmized in imvestment related gains {losses) on the consolidated statements af incomes.

11. Earnings Per Share

The following represents our basic and diluted EPS calculations:

{In millions, except per shave data)

Met meome available to Athene Holding Ltd. common

shareholders — basic and dilated
Basic weighted average shares outstanding
Dhlutive effect of stock compensation plans
Diluted weighted average shares outstanding
Earnings per share

Basic

Dihated
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DAC, DSL,
VOBA, future
policy benefits
and dividends
Unrealized payable to Noncredit Foreign
investment policyholders component of Unrealized CUITEncy Accumulated
gains (Josses) adjustments OTTI losses gains (losses) tranzlation other
on AFS on AFS on AFS on hedzing and other comprehenszive
securities securities securities instruments adjustments income (loss)
5 634 % (298) % (11} 3% 6 % s % 366
273 (T2) (2} (12) — 187
1,680 (319) (5) (105) 19 1,270
75 (26) () — — 40
463 (95) 1 (35) — 334
2,099 (568) (10} ({76) 4 1449
(46) 4 = = = (42)
(3,291 852 () 146 (8) (2,3100
4 1) 3) = = =
(6297 168 (1} 31 — (431)
(613) 121 {15} 39 4 475
4928 (1,322} 1 29 1 3,637
218 (56) T — — 169
959 (268) (1} & — 698
16 — — 1 — 17
5 3122 % 879 % 20y % 6l % (3 3% 2,381
Year ended December 31, 2019
Class & Class B Class M-1 Class M-2 Class M-3 Class M-4
5 1,760 % 291 % i 3 0 s 11 5 26
1539 254 33 03 10 22
04 — — — — 03
1543 254 33 03 10 25
5 1144 § 1144 § 1144 % 1144 % 1144 5 11.44
5 1141 § 1144 § 1144 % 1144 % 1144 § 994
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(In millions, except per share data)
Met income available to Athene Holdmg Ltd. common
shareholders — basic and diluted
Basic weighted average shares cutstanding
Dhlutive effect of stock compensation plans
Dhlated weighted average shares outstandmng
Earnings per share
Baszic
Dhluted

(In millions, except per share data)

Met income available to Athene Holdmg Ltd. common
shareholders — basic

Effect of stock compensation plans on allocated net
Income
Met income available to Athene Holding Ltd. common
shareholders — diluted
Basic weighted average shares outstanding
Dhlutive effect of stock compensation plans
Dhluted weighted average shares outstandmng
Earnings per share
Basic
Dhiluted

Year ended December 31, 2018

Class & Class B Class M-1 Class M-2 Class M-3 Class M-4
$ 857 157 % 18 5 5 % 11
1605 %3 34 08 10 21
0.6 — — — — 0.6
161.1 293 34 08 1.0 27
b1 534 34 3 534 534 534 % 534
$ 532 34 5 534 531 531 % 411

Year ended December 31, 2017

Class & Class B Class M-1 Class M-2 Class M-3 Class M-4
5 745 367 % 24 4 5 % 9
18 — — — — —
$ 767 367 § 24 4 5 3 9
107.7 816 34 06 0.7 13
33 — — 03 0.5 L6
111.0 816 34 09 12 29
b1 695 695 3§ 695 695 695 % 695
$ 691 695 § 6.95 505 iss 3 310

We use the two-class method for allocating net income to each class of our common stock. Our Class M shares did not become eligible to
participate in dividends until a retum of investment (FOI) condition had been met for each class. Once eligible, each class of our common stock
has equal dividend nights. In conjunction with our IPO in 2016, the ROI condition for Class M-1 was met. The EOI condition was met for Class
M-2 on March 28, 2017, and for Class M-3 and Class M-4 on Apnil 20, 2017. For purposes of calculating basic weighted average shares
outstanding and the allocation of basic income, shares are deemed to be participating in eamings for only the portion of the period after the
condition 15 met. For purposes of calculating diluted weighted average shares outstanding, shares are deemed dilutive as of the beginning of the

period.

Dilutive shares are calculated using the treasury stock method. For Class A shares, this method takes into account shares that can be settled into
Class A shares, net of a conversion price. The diluted EPS calculations for Class A shares excluded 31.9 million, 34.9 million and 52.3 million
shares, RSUs and options as of December 31, 2019, 2018 and 2017, respectively.

12. Income Taxes

Income tax expense consists of the following:

{In millions)

Crorent

Dieferred

Income tax expense (benefit)
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Income tax expense was calculated based on the following components of income before income taxes:

Years ended December 31,
{In millions) 2019 2018 2017
Income before iIncome taxes — Bermuda 3 1895 § 641 § 1,165
Income before iIncome taxes — 1.5, 528 534 274
I R S | ey azn — —
Income before iIncome taxes — Germany — — 25
Income before income taxzes 3 2302 § L1715 § 1,464

The expected tax provision computed on pre-tax income at the weighted average tax rate has been calculated as the sum of the pre-tax income in
each junisdiction multiplied by that jurisdiction’s applicable statutory tax rate. Statutory tax rates of 0%, 21%, and 19% have been used for
Bermuda, the U.5. and the United Kingdom (UK), respectively, for the year ended December 31, 2019 Statutory rates of 0% and 21% have
been used for Bermuda and the U.S. for the year ended December 31, 2018. Statutory tax rates of 0%, 31% and 35% have been used for
Bermmda, Germany and the U5, respectively, for the year ended December 31, 2017. A reconciliation of the difference between the expected
tax provision at the weighted average tax rate and income tax expense (benefif) is as follows:

Years ended December 31,
{In millions, except for percentages) 2019 2018 2017
Expected tax provision computed on pre-tax income at weighted average income tax rate 3 88 5 112 § 104
Increase In income taxes resulfing from:
Deeferred tax valnation allowance 1s — (5)
Mon-deductible expenses 17 — —
Pnor year true-up 2 11 3
Corporate owned Life msurance (&) (3 (8)
Stock compensation expense 2 1 5
Change in statutory tax rates — — (7
State taxes and other ey} 1 9
Income tax expense (benefit) b3 117 3 122 3 106
Effective tax rate 5% 10% T%

Public Law no. 113-97, an Act to provide for reconciliation pursuant to titles Il and V of the concurrent resolution on the budget for fiscal year
2018 (Tax Act) was enacted on December 22, 2017 and made key changes to the U5, tax law, mcluding the reduction of the U.S. statutory tax
rate from 35% to 21%. As such, the December 31, 2017 deferred tax balances were remeasured to reflect the reduction in rate and the resulting
decrease to the net deferred tax hiability is included in change in statutory tax rates of the reconciliation above.

Total income taxes were as follows:

Years ended December 31,
{In millions) 2019 2018 2017
Income tax expense 3 117 § 12 3 106
Income tax expense (benefit) from CCT 693 (431) 334
Total income taxes % 3l5 s 30m 5 440

Current income tax recoverable and deferred tax assets are included in other assets on the consolidated balance sheets, and current income tax
payable and deferred tax liabilities are included in other Liabilities on the consolidated balance sheets. Current and deferred income tax assets
and liabilities were as follows:

Drecember 31,
{In millions) 2019 2018
Cwrent income tax recoverable 3 — 5 36
Current meome tax payable 14 33
HNet cwrent income tax recoverable (payable) $ (45 5 3
Deferred tax assets 5 — 5 340
Dieferred tax liabilities 423 —
Met deferred tax assets (lialulities) 5 (423) § 340
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Deferred income tax assets and liabilities consisted of the following:

December 31,
{Tn millions) 2019 2018
Deferred tax assets
Insurance liabilities 5 1753 3§ 1,186
Met unrealized losses on AFS — 112
Met operating and capital loss camryforwards 133 78
Tax credits 2 —
Fixed assets — 43
Employee benefits 21 24
Orther 16 38
Total deferred tax assets 1,925 1,481
Vahiation allowance (63) (52)
Deferred tax assets, after valuation allowance 1,882 1,429
Deferred tax habilities
Investments, meluding denvatives L] 296
Met unrealized gains on AFS 585 —
DAC, D51 and VOBA 758 790
Orther 14 3
Total deferred tax Liabilities 2285 1,089
Net deferred tax assets (Habilities) 5 413 s 340

As of December 31, 2019, we have gross deferred tax assets associated with U S. federal and state net operating losses of $793 million, which
will begin to expire in 2022

The valuation allowance consists of the following:

December 31,
(T millions) 2019 2018

U.5. federzl and state net operating losses and other deferred tax assets 5 47 3 52
UK net operating losses and other deferred tax assets 16 _
Total valuation allowance $ 63 3% 52

AHL and its Bermuda subsidiaries file protective U 5. income tax retums and its U.5. subsidiaries file income tax returns with the TS5, federal
government and various U.S. state governments. AADE is not subject to U.S. federal and state examinations by tax authonties for years prior to
2011, while Athene Annuty & Life Assurance Company of New York (AANY) is not subject to examinations for years prior to 2015. The
Internal Revenue Service is currently auditing the 2013 consolidated tax retum filed by Athene USA Corporation, and is conducting a limited
scope audit of the 2015 consolidated tax retum filed by AADE. One state jurisdiction is auditing the 2016 and 2017 combined tax returns filed
by Athene USA. No material adverse proposed adjustments have been issued with respect to any examination

Under current Bermuda law, we are not required to pay any taxes in Bermuda on either income or capital gams. We have received an
undertaking from the Bermuda Mimister of Finance that, in the event of any such taxes being imposed, the Company will be exempted from
taxation until the year 2033.

We expect that eamings from AHL's U5, subsidiaries will not be subject to U.5. dividend withholding tax under the benefits provided by the
mcome tax treaty between the U.5. and the UK. Any dividends remitted to AHL from ATEe are not subject to withhelding tax.

13. Statutory Requirements
Our insurance and reinsurance subsidiaries are subject to insurance laws and regulations in the junsdictions in which they operate including
Bermuda, all 5. states and the District of Columbia. Certain regulations include restrictions that limit the dividends or other distributions, such

as loans or cash advances, available to shareholders without prior approval of the msurance regulatory authonties. The differences between
financial statements prepared for insurance regulatory authorities and GAAP financial statements vary by junisdiction.
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Bermuda statutory requirements—ALRe, AARe, and Athene Co-Invest Reinsurance Affiliate 1A Ltd. (ACRA 1A, and together with its
subsidianies, ACEA) are each licensed by the Bermuda Monetary Authority (BMA) as long-term insurers and are subject to the Insurance Act
1978, as amended (Bermuda Insurance Act) and regulations promulgated thereunder. The BMA mplemented the Economic Balance Sheet
(EBS) framework into the Bermuda Seolvency Capital Requirement (BSCR), which was granted equivalence to the European Union’s Directive
(2009/138/EC) (Sclvency IT).

Under the Bermuda Insurance Act, long-term insurers are required to maintain mimimum statutory capital and surplus to meet the minimum
margin of solvency (MMS) and minimum economic statutory capital and surplus (EBS capital and surplus) to meet the Enhanced Capital
Requirement (ECE). For our Class C reinsurer, ACRA 1A, MMS is equal to the greater of $500,000, 1.5% of the total statatory assets or 23% of
ECR. For our Class E reinsurers, ALRe and AARe, MMS is equal to the greater of $8 million, 2% of the first $500 million of statutory assets
plus 1.5% of statutory assets above $300 million or 23% of ECE. For each class, the ECE. is calculated based on a risk-based capital model
where risk factor charges are applied to the EBS. The ECE. 1s floored at the MMS. As of December 31, 2019, our Bermuda subsidiaries were in
excess of the minimum levels required. For our Bermuda reinsurance subsidiaries, the ECR is the binding regulatory constraint. The following
represents the EBS capital and surplus and BSCR ratios:

EBS capital & surplus BSCR ratio
December 31, December 31,
{In millionz) 19 2018 2019 2018
AlRe 3 14073 § 12,000 310% 340%
AARe 2393 3.029 25T% 176%
ACRALA 1237 575 341% 295%

Under the EBS framework, statutory financial statements are generally equivalent to GAAP financial statements, with the exception of
permitted practices granted by the BMA. Our Bermuda subsidiaries have permission in the statutory financial statements to use amortized cost
mstead of fair value as the basis for certain investments. Additionally, our Bermuda subsidianies nse U.S. statutory reserving principles for the
calculation of insurance reserves instead of GAAP, subject to the reserves being proved adequate based on cash flow testing. The following
represents the effect of the permitted practices to the statutory financial statements:

December 31, 2019

{In millionz) AlRe AARe' ACRA 1A
Increase (decrease) to capital and swplus due to permutted practices ] (3.765) § G047 % (311)
Increase (decrease) to statutory net income due to permatted practices (1,035} (4.958) (43)

! 44Rs has permission to use amortized cost instead of fair valus as the basis for cerfain imvestments but does not produce GAAP financial statements. The affect
af the permitted practices to the AARs statutory financial statements reflects the impact of the difference between amortized cost and fair value for certain
frmvastments.

Under the Bermuda Insurance Act, our Bermmuda subsidiaries are prohibited from paying a dividend in an amount exceeding 23% of the prior
year's statutory capital and surplus, unless at least two members of the companies” respective board of directors and its principal representative
in Bermuda sign and submit to the BMA an affidavit attesting that a dividend in excess of this amount would not cause the subsidiary to fail to
meet its relevant margins. In certain instances, the Bermuda subsidiary would alsoe be required to provide prior notice to the BMA in advance of
the payment of dividends. In the event that such an affidavit is submitted to the BMA, and further subject to meeting the MMS and ECE.
requirements, a Bermuda subsidiary is permitted to distnbute up to the sum of 100% of statutory surplus and an amount less than 15% of
statutory capital. Distnbutions n excess of this amount require the approval of the BMA. The following represents the maximum distribution
our Bermmda subsidiaries would be permitted to remit to its parent without the need for prior approval:

December 31,
{In millionz) 2019 2018
AlRe ] 8141 % 5,942
AARe 1216 997
ACRALA 59 —

U.S. statutory requirements—QOur regulated U5, subsidiaries and the corresponding insurance regulatory authorities are as follows:

Subsidiary Regulatory Authority

AADE Delaware Department of Insurance

AATA Iowa Insurance Division

AANY New York Department of Financial Services

Athene Be TTSATV State of Vermont Department of Financial Regulation
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Each enfity’s statutory statements are presented on the basis of accounting practices determined by the respective regulatory authority. The
regulatory authority recognizes only statutory accounting practices prescribed or permitted by the corresponding state for determining and
reporting the financial condition and results of operations of an insurance company and for determining its solvency under insurance law.

The maximum dividend these subsidiaries can pay to shareholders, without prior approval of the respective state insurance department, is
subject to restrictions relating to statutory surplus or net gain from operations. The maximum dividend payment over a twelve-month penod may
not, without prior approval, be paid from a source other than eamed surplus and may not exceed the greater of (1) the prior year’s net gain from
operations or (2) 10% of policyholders’ surplus. Based on these restnictions, the maximum dividend AADE could pay to Athene TTSA absent
regulatory approval was $152 million and $154 million as of December 31, 2019 and 2018, respectively. Any dividends from AHI’s other U.S.
statutory entities in excess of the amounts allowed for AADE would not be able to be remitted to Athene USA without regulatory approval from
the Delaware Department of Insurance.

As of December 31, 2019, our U.5. subsidiaries’ solvency, liquidity and risk-based capital amounts were significantly in excess of the minimum
levels required.

In some instances, the states of domicile of our U.S. subsidiaries have adopted prescribed accounting practices that differ from the required
accounting outlined in National Association of Insurance Commissioners (NAIC) Statutory Accounting Principles (SAP). These subsidiaries
also have certain accounting practices permitted by the states of domicile that differ from those found in NAIC SAP. These prescibed and
permitted practices are descnibed as follows:

AAI4 — Among the products issued by AATA are indexed wniversal life insurance and fixed indexed anmmities. These products allow a portion of
the premium to eam interest based on certain indices, pimanly the S&P 500. We purchase call options, futares and vanance swaps to hedge the
growth in interest credited to the customer as a direct result of increases in the related index. The Iowa Insurance Division allows an insurer to
elect (1) to use an amortized cost method to account for certain derivative instruments, such as call options, purchased to hedge the growth in
interest credited to the customer on indexed insurance products and (2) to use an indexed annuity reserve calculation methodology under which
call options associated with the current index interest crediting term are valued at zero. AATA has elected to apply this option to its over-the-
counter call options and reserve liabilities. As a result, AATA's statutory surplus decreased by $80 million and increased by $39 million as of
December 31, 2019 and 2018, respectively.

Athene Re USA IV — AATA has ceded the AmerlUs Closed Block to Athene Fe USA IV on a 100% funds withheld basis. A permitted practice in
the State of Vermont allows Athene Re USA IV to include as admitted assets the face amount of all issued and outstanding letters of credit used
to fumd its reinsurance obligations to AATA in its statutory financial statements. If Athene Fe USA IV had not followed this permitted practice,
then it would not have exceeded authonized control level risk based capital requirements. As of December 31, 2019 and 2018, Athene Re USA
IV included as admitted assets $137 million and $153 million, respectively, related to the outstanding letters of credit.

Statutory capital and surplus and net income (loss)}—The following table presents, for each of our primary insurance subsidiaries, the
statutory capital and surplus and the statutory net income (loss), based on the most recent statutory financial statements to be filed with
msurance regulators:

Statutory capital & swplus Statutory net meome (loss)
December 31, Years ended December 31,
{Tn millions) 2019 2018 2019 2018 2017
AlRe ] 11,000 % 0659 3% 1247 § 418 § 828
AARe 2343 2,095 243 997 —
ACRALA 808 393 265 (287) —
AADE 1,526 1544 (B6) 18 24
AATA 1,209 1,234 241 81 235
AANY 31% 282 33 6 29

14. Related Parties
Apollo
Current fee structure — Substantially all of our investments are managed by Apollo, which provides direct investment management, asset

allocation, mergers and acquisition asset diligence and certain operational support services for our investment portfolio, including investment
compliance, tax, legal and nisk management support.
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Dumning the second quarter of 2019, we entered into the Seventh Amended and Restated Fee Agreement, dated as of June 10, 2019, between us
and AGM’s wholly owned subsidiary, Athene Asset Management LLC (AAM, now known as Apollo Insurance Solutions Group LLC (ISG))
(Fee Agreement). Under the Fee Agreement, effective retroactive to January 1, 2019, we pay Apollo:

(1) abase management fee equal to the sum of (i) 0.225% per year of the lesser of (A) the aggregate market value of substantially all of
the assets in substantially all of the investment accounts of or relating to us (collectively, the Accounts) on December 31, 2018 of
$103 4 billion (Backbook Value) and (B) the aggregate market value of substantially all of the assets in the Accounts at the end of the
respective month, plus (i1) 0.15% per year of the amount, if any (Incremental Value), by which the aggregate market value of
substantially all of the assets in the Accounts at the end of the respective month exceeds the Backbook Value; plus

{2) with respect to each asset in an Account, subject to certain exceptions, that is managed by Apolle and that belongs to a specified asset
class tier (Core, Core Plus, Yield, and High Alpha), a sub-allocation fee as follows, which will, in the case of assets acquired after
Jamuary 1, 2019, be subject to a cap of 10% of the applicable asset’s gross book yield:

{1 0.065% of the market value of Core assets, which include public mvestment grade corporate bonds, municipal
secunties, agency EMBS or CMBS, and obligations of governmental agencies or govermment sponsored entities that
are not expressly backed by the U.S. government;

(11} 0.13% of the market value of Core Plus assets, which include private mvestment grade corporate bonds, fixed rate first
lien commercial mortgage loans (CML), and certain obligations issued or assumed by financial institutions and
determined by Apollo to be “Tier 2 Capital” under Basel IT1, a set of recommendations for international banking
regulations developed by the Bank for International Settlements;

(11} 0.375% of the market value of Yield assets, which include non-agency MBS, investment grade CLO, CMBS and
other ABS (other than EMBS and CLO), emerging market investments, below investment grade corporate bonds,
subordinated debt obligations, hybnd secunities or surplus notes issued or assumed by a financial institution, rated
preferred equity, residential mortgage loans (RML), bank loans, investment grade infrastmcture debt, and floating rate
CMLs on slightly transitional or stabilized traditional real estate;

() 0.70% of the market value of High Alpha assets, which include subordinated CML, below investment grade CLO,
unrated preferred equity, debt obligations originated by MidCap, CMLs for redevelopment or construction loans or
secured by non-traditional real estate, below investment grade infrastructure debt, certain loans originated directly by
Apollo (other than MidCap loans), and agency mortgage denvatives; and

%) 0.00% of the market value of cash and cash equivalents, U.S. treasuries, non-preferred equities and altermatives.

The following represents assets based on the above sub-allocation structure:

{In millions, except percentages) December 31, 2019 Percent of Total

Core ] 32474 255%
Core Plus 30,155 23.6%
Yield 48,557 38.0%
High Alpha 5,062 4.0%
Crther 11,302 89%
Total sub-allocation assets b 127,550 100.0%

Additionally, the Fee Agreement provides for a possible payment by Apollo to us, or a possible payment by us to Apollo, equal to 0.025% of the
Incremental Value as of the end of each year, beginning on December 31, 2019, depending upon the percentage of our investments that consist
of Core and Core Plus assets. If more than 60% of our invested assets that are subject to the sub-allocation fees are invested in Core and Core
Plus assets, we will receive a 0.025% fee reduction on the Incremental Value. If less than 50% of our invested assets that are subject to the sub-
allocation fee are invested in Core and Core Plus assets, we will pay an additional fee of 0.023% on Incremental Value. Under the Fee
Agreement fees payable to Apollo for sub-advisory services are encompassed within the current fee stucture and we no longer separately pay
sub-advisory fees (as defined below). See —Historical fee structure below for further discussion of the prior fee structure.

For the years ended December 31, 2019, 2018 and 2017, we incurred management fees of $426 million, $349 million and $318 million,
respectively. Management fees are included within net investment income on the consolidated statements of income. As of December 31, 2019
and 2018, management fees payable were $42 million and $54 million, respectively, and are included in other liabilities on the consolidated
balance sheets.

Historical fee structure — Prior to January 1, 2019, we paid AAM an annual fee of 0.40%, subject to certain discounts and exceptions, on all
assets that AAM managed in accounts owned by us in the U.S. and Bermmda or in accounts supporting reinsurance ceded to our U.5. and
Bermuda subsidiaries by third-party insurers (North American Accounts) up to $65 846 million and 0.30% per vear on assefs managed in excess
of such amount. Additionally, for certain assets which required specialized sourcing and inderwriting capabilities, AAM had chosen to mandate
sub-advisors rather than build out in-house capabiliies. A AM entered into Master Sub-Advisory Agreements (MSAAs) with certain Apollo
affiliates to sub-advise AAM with respect to a portion of our assets, with the fees recharged to us, in addition to the gross fee paid to AAM as
descnibed above.
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The MSAAs covered services rendered by Apollo-affiliated sub-adwvisors relating to the following investments:

{In millions, except for percentages) Diecember 31, 2018
AFS secunties
Foreign governments b 153
Corporate 3,398
CLO 5,703
ABS 663
CMBS 830
Trading securifies 87
Equity securities 2
Mortzage loans 3,507
Investment fimds 157
Funds withheld at interest 4126
Crther investments T0
Total azzets sub-advised by Apollo affiliates b 18,746
Percent of azsets sub-advized by Apollo affiliates to total AAM-managed aszets 18%

AAM paid Apollo 0.40% per year on all assets in the North American Accounts explicitly sub-advised by Apollo up to $10,000 million, 0.33%
per vear on all assets in such accounts explicitly sub-advised by Apollo n excess of $10,000 million up to $12 441 million, 0. 40% per year on
all assets in such accounts explicitly sub-advised by Apollo in excess of $12 441 million up to $16.000 million, and 0.33% per year on all assets
i such accounts explicitly sub-advised by Apollo in excess of $16,000 million, subject to certain exceptions (sub-advizory fees).

Invesiment management agreement (IMA) ferminafion — Our bye-laws currently provide that we may not, and will cause our subsidiaries not to,
termimate any IMA among us or any of our subsidiaries, on the one hand, and the applicable Apollo subsidiary, on the other hand, other than on
June 4, 2023 or any two year anniversary of such date (each such date, an IMA Termination Election Date) and any termination on an IMA
Termination Election Date requires (1) the approval of two-thirds of our Independent Directors (as defined in the bye-laws) and (11) prior written
notice to the applicable Apollo subsidiary of such termination at least 30 days, but not more than 90 days, prior to an IMA Termination Election
Date. If our Independent Directors make such election to terminate and notice of such termination is delivered, the termination will be effective
no earlier than the second anniversary of the applicable IMA Termination Election Date (IMA Termination Effective Date). Notwithstanding the
foregoing, (A) except as set forth in clanse (B) below, our board of directors may only elect to terminate an IMA on an IMA Termination
Election Date if two-thirds of our Independent Directors determine, in their sole discretion and acting in good faith, that either (i) there has been
unsatisfactory long-term performance matenally detrimental to us by the applicable Apollo subsidiary or (i) the fees being charged by the
applicable Apollo subsidiary are unfair and excessive compared to a comparable asset manager (provided, that in either case such Independent
Directors must deliver notice of any such determination to the applicable Apollo subsidiary and the applicable Apollo subsidiary will have until
the applicable IMA Termination Effective Date to address such concems, and provided, further, that in the case of such a determination that the
fees being charged by the applicable Apolle subsidiary are unfair and excessive, the applicable Apollo subsidiary has the night to lower its fees
to match the fees of such comparable asset manager) and (B) upon the determination by two-thirds of our Independent Directors, we or our
subsidianies may also termimate an IMA with the applicable Apolle subsidiary, on a date other than an IMA Termination Effective Date, as a
result of either (1) a matenial violation of law relating to the applicable Apollo subsidiary’s advisory business, or (i) the applicable Apollo
subsidiary’s gross negligence, willful misconduct or reckless disregard of its obligations under the relevant agreement. in each case of this clause
(B), that is materially detrimental to us, and in either case of this clause (B), subject to the delivery of written notice at least 30 days pnior to
such termination; provided, that in connection with an event described in clause (BX1) or (BX1i), the applicable Apollo subsidiary shall have the
right to dispute such determination of the Independent Directors within 30 days after receiving notice from us of such determination, in which
case the matter will be submitted to binding arbitration and such IMA shall continue to remain in effect during the period of the arbitration (the
events described in the foregong clauses (A) and (B) are referred to in more detail in our bye-laws as “AHL Canse™).

Governance — We have a management investment committee, which includes members of our senior management and reports to the nsk
committee of our board of directors. The committee focuses on strategic decisions mvolving our investment portfolio, such as approving
mvestment limits, new asset classes and our allocation strategy, reviewing large asset transactions, as well as monitoring our credit risk, and the
management of our assets and liabilities.

A sigmificant voting interest in the Company is held by shareholders who are members of the Apollo Group, as defined in our bye-laws. Also,
James Belardi, our Chief Executive Officer, is also an employee of ISG and receives remuneration from acting as Chief Executive Officer of
ISG. Mr. Belardi also owns a 5% profit interest in ISG (Interest). It is expected that the Interest will be revised such that Mr. Belardi will receive
a lesser mnterest in the equity of ISG and also receive a specified percentage of other fee streams eamed by Apollo, potentially comprised of or
mchuding the sub-allocation fees. Additionally, six of the fifteen members of our board of directors are employees of or consultants to Apollo
{including Mr. Belardi). In order to protect against potential conflicts of interest resulting from transactions into which we have entered and will
continue to enter into with the Apolle Group, our bye-laws require us to maintain a conflicts committee comprised solely of directors who are
not officers or employees of any member of the Apollo Group. The conflicts committes reviews and approves materal transactions between us
and the Apollo Group, subject to certain exceptions.
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Other related party fransactions

A-A Mortgage Opportunities, L P. (4-4 Mortgage) — We have an equity method investment of $487 million and $463 million as of

December 31, 2019 and 2018, respectively, in A-A Mortgage, which has an investment in AmeriHome. We have a loan purchase agreement with
AmenHome. The agreement allows us to purchase residential mortgage loans which AmenHome has purchased from correspondent sellers and
pooled for sale in the secondary market AmeriHome retains the servicing rights to the sold loans. We purchased $411 million, $722 million and
$37 million of residential mortgage loans under this agreement during the years ended December 31, 2019, 2018 and 2017, respectively.
Additionally, we hold ABS securities issued by AmeriHome affiliates of $170 million and $121 million as of December 31, 2019 and 2018,
respectively, which are included in related party AFS securities on the consolidated balances sheets. We also have commitments to make
additional equity investments in A-A Mortgage of $169 million as of December 31, 2019

MidCap — Colnvest VII holds a significant investment in MidCap, which is mecluded in mvestment fimds of consolidated VIEs on the
consolidated balance sheets. We have also advanced amounts under a subordinated debt facility to Midcap and, as of December 31, 2019 and
2018, the principal balance was $343 million and $245 million, respectively, which is included in other related party investments on the
consolidated balance sheets. Our total investment in MidCap, including amounts advanced under credit facilities, was $886 million and $792
million as of December 31, 2019 and 2018, respectively. Additionally, we hold ABS and CLO securities issued by MidCap affiliates of $624
million and $226 million as of December 31, 2019 and 2018, respectively, which are included in related party AFS securities on the consolidated
balance sheets.

Athora — We have a cooperation agreement with Athora, pursuant to which, among other things, (1) for a period of 30 days from the receipt of
notice of a cession, we have the nght of first refusal to remsure (1) up to 50% of the liabilities ceded from Athora’s reinsurance subsidiaries to
Athora Life Be Ltd. and (i1) up to 20% of the liabilities ceded from a third party to any of Athora’s insurance subsidiaries, subject to a limitation
n the aggregate of 20% of Athora’s liabilities, (2) Athora agreed to cause its insurance subsidianes to consider the purchase of certain funding
agreements and/or other spread instruments i1ssued by our insurance subsidiaries, subject to a limitation that the fair market value of such
finding agreements purchased by any of Athora’s insurance subsidiaries may generally not exceed 3% of the fair market value of such
subsidiary’s total assets, (3) we provide Athora with a right of first refusal to pursue acquisition and reinsurance transactions in Europe (other
than the UK) and (4) Athora provides us and our subsidiaries with a right of first refusal to pursue acquisition and reinsurance transactions in
North America and the UK. Notwithstanding the foregoing, pursuant to the cooperation agreement, Athora is only required to use its reasonable
best efforts to cause its subsidiaries to adhere to the provisions set forth in the cooperation agreement and therefore Athora’s ability to cause its
subsidianies to act pursuant to the cooperation agreement may be limited by, among other things, legal prohibitions or the inability to obtain the
approval of the board of directors or other applicable govemning body of the applicable subsidiary, which approval is solely at the discretion of
such governing body. As of December 31, 2019, we have not exercised our nght of first refusal to reinsure liabilities ceded to Athora’s insurance
of reinsurance subsidianes.

During the fourth quarter of 2018, we entered into a coinsurance agreement with ALV to reinsure endowment contracts and annuities, in which
we assumed Habilities of $325 million. ATV coinsurance assets were recorded as receivable in other assets on the December 31, 2018
consolidated balance sheet, as the assets were not received prior to December 31, 2018. We then retroceded these endowment contracts and
annuities through a modco agreement to ARE, in which we recorded a funds withheld liability of $337 million. ARE modco assets were
recorded as reinsurance recoverable on the consolidated balance sheets. Dumnng the fourth quarter of 2019, we novated the reinsurance
agreement for the ATV endowment contracts and annuities to ARE, which resulted in a decrease of $663 million of liabilities and related assets
on the consolidated balance sheets.

Our investment in Athora, which is included in related party investment funds on the consolidated balance sheets, was $132 million and $103
million as of December 31, 2019 and 2018, respectively. Additionally, as of December 31, 2019 and 2018, we had $146 million and §166
million, respectively, of funding agreements outstanding to Athora, which were issued to Athora prior to closing. We also have commitments to
make additional equity investments in Athora of $454 million as of December 31, 2019.

Fenerable — On June 1, 2018, we entered into coinsurance and modco agreements with Voya Insurance and Anmity Company (VIAC) to
reinsure a block of fixed and fixed indexed annuities, in which we assumed liabilities of $18 578 million. VIAC is a related party pursuant to
GAAP due to our minority equity investment in its holding company’s parent, VA Capital Company L1.C (VA Capital), which was $99 million
and $92 million as of December 31, 2019 and December 31, 2018, respectively. The minority equity investment in VA Capital is included in
related party mvestment finds on the consolidated balance sheets and accounted for as an equity method investment. VA Capital is owned by a
consortinm of mvestors, led by affiliates of AGM, Crestview Partners and Reverence Capital Partners, and is the parent of Venerable, which is
the parent of VIAC. Additionally, as of December 31, 2019, we have a $148 million, 13-year term loan receivable from Venerable, which is held
at amortized cost and included in related party other investments on the consolidated balance sheets. While management views the overall
transactions with VIAC and Venerable as favorable to us, the stated interest rate of 6.257% on the term loan to Venerable represents a below-
market interest rate, and management considered such rate as part of its evaluation and pricing of the Voya reinsurance transactions.

186



ATHENE HOLDING LTD.
Notes to Consolidated Financial Statements

Strategic Partnership — On October 24, 2018, we entered into an agreement pursuant to which we may invest up to $2.5 billion over three years
n fimds managed by Apollo entities (Strategic Partnership). This arrangement is intended to permit us to invest across the Apollo alternatives
platform into credit-oriented, strategic and other alternative investments in a manner and size that is consistent with our existing investment
strategy. Fees for such investments payable by us to Apolle would be more favorable to us than market rates, and consistent with our existing
alternative mvestments, mvestments made under the Strategic Partnership require approval of ISG and remam subject to our existing
governance processes, including approval by our conflicts committee where applicable. As of December 31, 2019 and 2018, we had $97 million
and $16 million, respectively, of investments under the Strategic Partnership and these investments are classified as investment funds of
consolidated VIEs.

PE AirFinance — During the fourth quarter of 2019, we and Apollo purchased PK AirFinance (PK), an aviation lending busimess, including PK’s
i force loan portfolio (Aviation Loans), from the Aviation Services Unit of GE Capital (GE). The Aviation Loans are generally fully secured by
aircraft leases and aircraft. In connection with such transaction, Apollo acquired the PK loan origination platform, including personnel and
systems and, pursuant to certain agreements entered into between us, Apollo, and certain entities managed by Apollo (collectively, PE
Transaction Agreements), the existing Aviation Loans were acquired and securitized by a newly formed SPV for which Apollo acts as ABS
manager (AB5-5PV). The ABS-5PV issued tranches of senior notes and subordinated notes, which are secured by the Aviation Loans.

In connection with the acquisition of the existing Aviation Loans by the ABS-5PV (i) a tranche of senior notes was acquired by third-party
mvestors and (i) we purchased mezzanine tranches of the senior notes and the subordinated notes.

In addition to the mvestment in the senior notes and subordinated notes, we also have a nght to acquire, whether directly, through the ABS-SPV
or through a similar vehicle, all Aviation Loans onginated by PK (Forward Flow Loans). All servicing and administrative costs and expenses of
Apollo (determined at cost, without mark-up) that are incurred in connection with the sourcing, origination, servicing and maintaining the
Forward Flow Loans. net of any service fees and servicing and administrative cost and expense reimbursement amounts received directly from
the ABS-5PV or other entities investing in the Forward Flow Loans will be allocated to, and reimbursed by the AB5-5PV or us, as applicable,
subject to an agreed-upon annual cap.

In addition to the payment of the expenses described in the preceding paragraph and the base management fee paid to Apollo on all assets
managed by Apollo, we have paid or expect to pay the following fees to Apollo or certain service providers that are affiliates of, or are
companies managed by, Apollo in connection with the PK Transaction Agreements:

{A) To Apollo, sub-allocation fees on the senior notes based on the rates applicable to Yield assets and sub-allocation fees on the
subordinated notes based on the rates applicable to High Alpha assets.

{(B) To Redding Ridge Asset Management LLC, a company in which certain funds managed by Apollo have an mterest, as
consideration for assistance with the structuring, monitoring, support and maintenance of the securitization transactions, a one-
time structuring fee, as well as ongoing support fees equal to 1.5 bps on the total capitalization amount and certain other fees,
which may become due upon the occumrence of certain events; and

{C) To Merx Aviation Servicing Limited, a company externally managed by Apolle Investment Management, L P, with respect to
certain diligence, technical support and enforcement, remarketing and restructuring services with respect to the existing Aviation
Loans and the Forward Flow Loans, a one-time servicing fee, as well as certain special situations fees, which may become due
upon the occurrence of certain events.

Apollo/dthene Dedicated Investment Program (ADIF) — On October 1, 2019, we sold 67% of our equity interests in our subsidiary, ACEA, to
ADIP, which iz managed by AGM, for $375 million. As a result, we reduced APIC and AOCI by $143 million and $34 million, respectively, and
recorded $754 million for the issuance of equity to noncontrolling interests. The shares held by ADIP are non-voting and our shares represent
100% of the voting power and 33% of the equity interests m ACEA.

Apollo Share Exchange and Related Transactions — On October 27, 2019 we entered into a fransaction agreement (Transaction A greement) with
AGM and certain affiliates of AGM which collectively compnse the Apollo Operating Group (AOG), pursuant to which, among other things, (i)
we agreed to sell 27,939,184 new Class A common shares to the AOG for 29,154 519 new AOG units valued at approximately $1.2 billion
{based on the closing market price of AGM’s Class A common shares on October 23, 2019 and representing a 2.3% premium to the closing price
of our Class A common shares on October 25, 2019), (ii) we agreed to sell 7,573,738 new Class A common shares to the AOG for $350 million
in cash (representing a 10% premium tfo the closing price of our Class A commeon shares on October 25, 2019) (collectively, (i) and (i1), Share
Issuance), (iii) we agreed to grant AGM the right to purchase additional Class A common shares from the closing date of the Share Issuance
{Closing Date) until 120 days thereafter to the extent AOG and certain affiliates, employees and consultants of AGM do not beneficially own at
least 353% of the issued and outstanding Class A commeon shares (inclusive of Class A commeon shares over which any such persons have a valid
proxy), on a fully diluted basis, in a number to achieve such 35% ownership level at a price based upon a weighted average price duning the 30
days prior to the exercise of the purchase nght (Contingent Right), (iv) AMH (as defined below) will have the right to purchase up to that
number of Class A common shares that would increase by 5 percentage points the percentage of the issued and outstanding Class A common
shares beneficially owned by the AOG and certain affilates, employees and consultants of AGM (inclusive of Class A common shares over
which any such persons have a valid proxy), calculated on a fully diluted basis, and (v) we will make certain amendments to our bye-laws to,
among other things, eliminate our current multi-class share stucture.
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The proposed transaction is subject to customary closing conditions, the receipt of all necessary regulatory and governmental approvals, and
certain other closing conditions. Subject to certain assumptions, including those regarding the exercise of the Contingent Right. and taking into
consideration certain voting proxies (as described below), AGM and certain of its related parties and employees are expected to control equity
interests approximating 35% of our voting power and economic interest as compared to the 43% voting power and approximately 17%
economic interest that AGM and certain of its related parties and employees hold today.

Concurrently with the entry into the Transaction Agreement, Apolle Management Holdings, L. P. (AMH), James Belardi, our Chief Executive
Officer, and William Wheeler, our President (each an “Other Shareholder™), entered into a Voting Agreement (Voting Agreement), pursuant to
which each Other Shareholder imevocably appointed AMH as its proxy and attomey-in-fact (Proxy) to vote all of such Other Shareholder’s
Class A commeon shares at any meeting of our shareholders occumng following the Closing Date and in connection with any written consent of
our shareholders following the Closing Date. The Proxy will be of no force and effect if Apolle and certain affiliates thereof cease to hold some
mininmum level of ownership not to exceed 7.5% of our Class A common shares.

In addition, Messrs. Belardi and Wheeler have each entered into a letter agreement with us, pursuant to which they have agreed to vote their
Class M common shares in favor of the proposals on which holders of our Class M commeon shares are entitled to vote at our shareholder
meeting (including the proposal to approve the amendments to our bye-laws that eliminate the Class M common shares).

AA Infrastructure Fund 1 LLC (44 Infrastructure) — We have an investment in preferred shares of AA Infrastructure, which is a fond managed
by ISG. As of December 31, 2019 and 2018, we held $38 million and $120 million, respectively, of preferred shares, which are included in
related party equity securities on the consolidated balance sheets. In the fourth quarter of 2019, AA Infrastructure issued $267 million of ABS
securities as a refurn of capital on the preferred shares. As of December 31, 2019, we held A A Infrastructure ABS securities of $267 million,
which are included in related party trading securities on the consclidated balance sheets. Additionally, as of December 31, 2019, we had
commitments to make additional investments in AA Infrastructure of $42 million.

15. Commiiments and Contingencies

Contingent Commitments—We had commitments to make investments, primarily capital contrnibutions to mvestment fimds, mchusive of
related party commitments discussed previously, of $4,793 million and $3,036 million as of December 31, 2019 and 2018, respectively. We
expect most of our cument commitments will be invested over the next five years; however, these commitments could become due any time

upon counterparty request.

Funding Agreements—We are a member of the FHLEB and, through membership, we have issued funding agreements to the FHLB in exchange
for cash advances. As of December 31, 2019 and 2012, we had $1,226 million and $926 million, respectively, of FHLB funding agreements
outstanding. We are required to provide collateral in excess of the funding agreement amounts outstanding, considering any discounts to the
securities posted and prepayment penalties.

We have a finding agreement backed notes (FABN) program, which allows Athene Global Funding, a special-purpose, unaffiliated statutory
trust, to offer its senior secured medinm-term notes. Athene Global Funding uses the net proceeds from each sale to purchase one or more
finding agreements from us. As of December 31, 2019 and 2018, we had $3,700 million and $2,700 million, respectively, of FABN fimding
agreements outstanding. We had $6.0 billion of remaining FABN capacity as of December 31, 2019.

Pledged Assets and Funds in Trust (Restricted Assets)—The total restricted assets incloded on the consolidated balance sheets are as follows:

Diecember 31,

{In millions) 2019 2018

AFS securibies 3 92362 § 5,439
Trading securties 45 68
Equity securifies 2 2
Mortzage loans 2535 1,830
Investment funds 84 53
Denvative assets 105 24
Shori-term mvestments 92 T
Orther investments 83 47
Restrnicted cash 402 492
Total restricted aszets 3 12742 & 8,032

188



ATHENE HOLDING LTD.
Notes to Consolidated Financial Statements

The restricted assets are primarily related to reinsurance trusts established in accordance with coinsurance agreements and the FHLE funding
agreements described above.

Letter of Credit—We have an undrawn letter of credit for $198 million as of December 31, 2019. This letter of credit was issued for our
reinsurance program and expires by December 31, 2020.

Litigation, Claims and Assessments

Corporate-owned Life Insurance (COLI) Matter — In 2000 and 2001, two insurance companies which were subsequently merged into AATA,
purchased broad based vanable COLI policies from American General Life Insurance Company (American General) that, as of December 31,
2019, had an asset value of $387 million, and is included in other assets on the consolidated balance sheets. In January 2012, the COLI policy
admimistrator delivered to AATA a supplement to the existing COLI policies and advised that American General and ZC Resource Investment
Trust (ZC Trust) had unilaterally implemented changes set forth in the supplement that if effective, would: (1) potentially negatively impact the
crediting rate for the policies and (2) change the exit and sumrender protocols set forth in the policies. In March 2013, AATA filed suit against
Amernican General, ZC Tmst, and ZC Resource LLC in Chancery Court in Delaware, seeking, among other relief, a declaration that the changes
set forth in the supplement were ineffectual and in breach of the parties’ agreement. The parties filed cross motions for judgment as a matter of
law, and the court granted defendants’ motion and dismissed without prejudice on ripeness grounds. The issue that negatively impacts the
crediting rate for one of the COLI policies has subsequently been tnggered and on April 3, 2018, we filed suit against the same defendants in
Chancery Court in Delaware seeking substantially similar relief. Defendants moved to dismiss and the court heard oral arguments on Febmary
13, 2019. The court issued an opinion on July 31, 2019 that did not address the merits, but found that the Chancery Court did not have
jurisdiction over our claims and directed us to either amend our complaint or transfer the matter to Delaware Superior Court. The matter has
been transferred to the Delaware Supenor Court. Defendants renewed their motion to dismiss and the Superior Court heard oral arguments on
December, 18, 2019. The Superior Court took the matter under advisement and we expect an opinion in the next few months. If the supplement
15 ultimately deemed to be effective, the purported changes to the policies could impair AATA’s ability to access the value of guarantees
associated with the policies. The value of the guarantees included within the asset value reflected above is $188 million as of December 31,
2019.

Regulatory Matters — Our U.S. insurance subsidianies have experienced increased service and administration complaints related to the
conversion and administration of the block of life insurance business acquired in connection with our acquisition of Aviva USA and reinsured to
affiliates of Global Atlantic. The life insurance policies included in this block have been and are currently being administered by AllianceOne
Inc. (AllianceOne), a subsidiary of DXC Technology Company, which was retained by such Global Atlantic affiliates to provide services on
such policies. AllianceOne also admimisters certain annuity policies that were on Aviva USA’s legacy policy admimistration systems that were
also converted in connection with the acquisition of Aviva USA and have experienced similar service and administration issues.

As a result of the difficulties expenienced with respect to the administration of such policies, we have received notifications from several state
regulators, including but not limited to the New York State Department of Financial Services (NYSDFS), the California Department of
Insurance (CDI) and the Texas Department of Insurance, indicating, in each case, that the respective regulator planned to undertake a market
conduct examination or enforcement proceeding of the applicable US. insurance subsidiary relating to the treatment of policyholders subject to
our Teinsurance agreements with affiliates of Global Atlantic and the conversion of such annuity policies, mcluding the administration of such
blocks by AllianceOne. On June 28, 2018 we entered into a consent order with the NYSDFS resolving that matter in a manner that, when
considering the mdemnification received from affiliates of Global Atlantic, did not have a matenial impact on our financial condition, results of
operations or cash flows. Global Atlantic is currently in negotiation with the CDI to resolve the pending action related to the converted life
msurance policies. We do not expect any settlement to be material to our financial condition, results of operations or cash flows.

In addition to the foregoing, we have received inquines, and expect to contimue to receive inguiries, from other regulatory authorities regarding
the conversion matter. In addition to the examinations and proceedings initiated to date, it is possible that other regulators may pursue similar
formal examinations, inquiries or enforcement proceedings and that any examinations, inquiries and/or enforcement proceedings may result in
fines, administrative penalties and payments to policyholders. While we do not expect the amount of any such fines, penalties or payments
anising from these matters to be material to our financial condition, results of operations or cash flows, it is possible that such amounts could be
material.

Pursuant to the terms of the reinsurance agreements between us and the relevant affiliates of Global Atlantic, the applicable affiliates of Global
Atlantic have financial responsibility for the ceded life block and are subject to significant administrative service requirements, including
compliance with applicable law. The agreements also provide for indemnification to us, including for administration issues.

On January 23, 2019, we received a letter from the NYSDFS, with respect to a recent PRT transaction, which expressed concems with our
interpretation and reliance upon certain exemptions from licensing in New York in connection with certain activities performed by employees in
our PRT chamnel, mcluding specific activities performed within New York. We are currently in discussions with the NYSDES to resolve its
CONCETnSs.
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Caldera Matters — On May 3, 2018, AHL filed a writ commencing litigation in the Supreme Court of Bermuda against a former officer of AHL,
a former director of AHL (who is also considered a former officer pursuant to Bermmda law), and Caldera Holdings, Ltd. (Caldera). AHL alleges
in the wnt, among other things, that the defendants breached various duties owed to AHL under Bermuda law by using AHL's confidential
mformation in their attempted acquisition of a company referred to in the litigation as Company A. AHL is seeking mjunctive relief and
damages. Athene amended its writ on October 16, 2018. The trial court denied two separate motions to dismiss made by defendant Caldera on
June 22, 2018 and by the former officer and former director defendants on January 14, 2019. On September 20, 2019, the Bermmuda Court of
Appeal affirmed both trial court mlings and dismissed the defendants’ appeal. Defendants have not further pursued an appeal of this decision to
the Judicial Committee of the Privy Council, the court of final appeal for matters litigated in Bermuda, and litigation is proceeding in the trial
court.

On May 3, 2018, following AHL’s filing of the writ in Bermuda described above, Caldera, Caldera Life Reinsurance Company, and Caldera
Shareholder, L P, commenced an action in the Supreme Court of the State of New York, County of New York, by filing a Summons with Notice
agamnst AHL, Apollo, certain affiliates of Apollo and Leon Black, a founder of Apolle. On July 12, 2018, plaintiffs filed a complaint alleging
claims for tortious interference with prospective business relations, defamation, and unfair competition related to plamtiffs’ attempt to purchase
Company A and seeking alleged damages of “no less than $1.3 billion ™ AHI. has moved to dismiss the complaint. On January 21, 2019,
plamntiffs filed an amended complaint, which revised certain allegations about jurisdiction, venue and the merits of the plaintiffs’ claims. We
have renewed our motion to dismiss and, on December 20, 2019, the court granted our motion to dismiss. Plaintiffs have filed an appeal. We
believe we have meritorious defenses to the claims and intend to vigorously defend the litigation. In light of the inherent uncertainties involved
in this matter, reasonably possible losses, if any, cannot be estimated at this time.

Central Laborers ’ Pension Fund (CLPF) and Cambria County Employees ' Retirement System (Cambria) — On June 18, 2019 and July 25, 2019,
CLPF and Cambma, respectively, filed denivative actions against AAM and AGM, as defendants, and us, as a nominal defendant, in New York
State Court (the New York Actions). CLPF and Cambria, both purporting to be our shareholders, each allege that AAM and AGM injured us by
causing us to pay excessive management fzes to AAM and AGM. The complaints do not name any of our directors as defendants, but allege
certain breaches of fiduciary duty. Both complaints seek forms of mjunctive relief and disgorgement, but neither complaint seeks monetary relief
from us.

On July 3, 2019 and July 29, 2019, the Supreme Court of Bermuda enjoined CLPF and Cambria, respectively, from taking any further steps to
advance or otherwise positively participate in its respective New York Action in light of the exclusive jurisdiction provision in our bye-laws. On
July 31, 2019, CLPF and Cambria each filed a notice that it was dismissing its claims in its respective New York Action. We moved for defanlt
judgments in the Supreme Court of Bermuda and, on October 15, 2019, the Court granted our applications and permanently enjoined CLPF and
Cambrna from taking amy further steps in the New York Actions. The Supreme Court of Bermmuda has awarded costs in our faver against CLPF
and Cambria, which are in the process of being enforced.

16. Segment Information

We operate our core business strategies out of one reportable segment, Retirement Services. In addition to Retirement Services, we report certain
other operations m Corporate and Other.

Retirement Services—Petirement Services is comprised of our U5, and Bermuda operations, which issue and reinsure retirement savings
products and mstitutional products. Retirement Services has retail operations, which provide anmuity retirement solutions to our policyholders.
Eetirement Services also has reinsurance operations, which reinsure multi-year guaranteed annuities, fixed indexed anmuities, traditional one-
year guarantee fixed deferred anmuities, immediate annuities and institutional products from our reinsurance partners. In addition, our
mstitutional operations, including funding agreements and group annuities, are included in our Retirement Services segment.

Corporate and Other—Corporate and Other includes certain other operations related to our corporate activities and prior to January 1, 2018,
mchuded our former Germany operations, which were primanly comprised of participating long-duration savings products. Included in
Corporate and Other are corporate allocated expenses, merger and acquisition costs, debt costs, prefemred stock dividends, certain integration and
restructuring costs, certain stock-based compensation and intersegment eliminations. In addition, we also hold capital in excess of the level of
capital we hold in Retirement Services to support our operating strategy. See Note 1 — Business, Basis of Presentation and Significant
Accounting Policies for discussion on the deconsolidation of our German operations in 2018.

Financial Measures—Segment adjusted operating income available to common shareholders and net investment eamings are internal measures
used by the chief operating decision maker to evaluate and assess the results of our segments.

Adjusted operating revenue is a component of adjusted operating income available to commeon shareholders and excludes market volatility and
adjustments for other non-operating activity. Our adjusted operating revenue equals our total revenue, adjusted to eliminate the impact of the
following non-operating adjustments:

*  Change in fair values of denivatives and embedded denivatives — index annuities, net of offsets;
*  Investment gains (losses), net of offsets;

*  VIE expenses and noncontrolling interests; and

*  Other adjustments to revenues.
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The table below reconciles segment adjusted operating revenues to total revenues presented on the consolidated statements of income:

Years ended December 31,

{In millionz) 2019 2018 2017
Betirement Services 5 11460 S Ell18 % 5,960
Corporate and Other 117 +4 368
MNon-operating adjustments
Change in fair values of denvatives and embedded denvatives — index anmities, net of offsets 2346 (1,020 1,990
Investment gans (losses), net of offsets 1,685 (515) 451
VIE expenses and noncontrolling interests 637 1 —
Other admstments to revenues 13 9 9
Total revennes $ 16258 § 6,637 3% 8788

Adjusted operating income available to common shareholders is an internal measure used to evaluate our financial performance excluding
market volatility and expenses related to integration, restucturing, stock compensation and certain other expenses. Our adjusted operating
mcome available to common shareholders equals net income available to Athene Holding Ltd. common shareholders adjusted to eliminate the
mpact of the following non-operating adjustments:

*  Investment gains (losses), net of offsets;

*  Change in fair values of denivatives and embedded denivatives — index annuities, net of offsets;
+  Integration, restructuring and other non-operating expenses;

*  Stock-based compensation, excluding the long-term incentive plan (LTIP); and

*  Income tax (expense) benefit — non-operating.

The table below reconciles segment adjusted operating income available to common shareholders to net income available to Athene Holding
Ltd. common shareholders presented on the consolidated statements of income:

Years ended December 31,

{In millionz) 2019 2018 2017
Betirement Services 5 1322 § 1201 % 1,038
Corporate and Cther (33) (61) 17
MNon-operating adjustments
Investment gamns (losses), net of offsets 994 (274) 199
Change in fair values of denvatives and embedded denvatives — index anmities, net of offsets (65) 247 230
Integration, restructuring and other non-operating expenses (70} (22} (68)
Stock-based compensation, excluding ITTP (12} {11} (33)
Income tax (expense) benefit — non-operating — 22) (23)

Net income available to Athene Holding Ltd. common shareholders $ 2135 § 1053 % 1,358
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Net investment eamings used to evaluate the performance of our segments is an internal measure that does not comespond to GAAP net
mvestment mcome. Adjustments are made to GAAP net investment income to amve at a net investment eamings measure that reflects the
profitability of our core deferred annuities business. Accordingly, we adjust net investment income to include eamings from our consolidated
VIEs and earmings on certain alternative investments (primanly CLOs) classified in investment related gains (losses) on the consolidated
statements of income_ Additionally, we adjust for impacts of reinsurance embedded derivatives and noncontrolling interests on net investment
mcome. The table below reconciles segment net investment earmings to net investment income presented on the consolidated statements of

INCome:

Years ended December 31,

(I millions) 2019 2018 2017
Retirement Services s 5062 S 4188 % 3241
Corporate and Other 117 +— 182
Admstments to net investment meome
Reinsurance embedded derivative impacts (680) @o1) (191)
HNet VIE earnings (80} (37 7
Alternative income (zains) losses W 34 20
Noncontrolling interests 61 _ _
Held for trading amertization 43 76 24
Net investment income 5 4512 § 4004 % 3,269

Adjusted operating income available to common shareholders excludes the income tax impact of the taxable non-operating adjustments
presented above. The income tax expense of non-operating mcome adjustments is comprised of the appropriate junsdiction’s tax rate applied to
the non-operating adjustments subject to mcome tax, as well as the amount recorded for the change in the U.S. statutory rate resulting from the
Tax Act. The table below reconciles segment provision for income taxes — operating to income tax expense presented on the consolidated
statements of income:

Years ended December 31,

{In millionz) 2019 2018 2017
Betirement Services 5 117 § 100 3% 83
Corporate and Other — — (2
Income fax (expense) benefit — non-operating — 22 25
Income tax expense (benefit) 5 117 § 12 3 106

The following represents total assets by segment:

December 31,

(Tn millions) 2019 2018
Retirement Services 3 143881 § 123,498
Corporate and Other 2,994 2,007
Total assets 3 146875 § 125,505

We market annuity products, primarily fixed rate and fixed indexed annuities. Deposits, which are generally not included in revenues on the
consolidated statements of income, and premiums collected are as follows:

Years ended December 31,

{Tn millions) 2019 2018 2017

Fixed indexed annuities 3 T34 3% 0973 % 5,480
Fixed rate annuities 3,192 5,501 £73
Payouts without hife contingencies 341 535 106
Funding agreements 1,301 630 3,054
Life and other deposits (13) 4 33
Total deposits 12,125 365,663 9,546
Payouts with life contingencies 6,332 3,408 2272
Life and other premiums 30 54 254
Total premiums 6,382 3.462 2,526
Total premiums and deposits, net of ceded 3 18507 % 40,125 % 12,072
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Deposits and premiums collected by the geographical location are as follows:

Years ended December 31,
{In millions} 2019 2018 w017
United States 3 1715 § 16421 % 11,217
Bermuda 1,348 73704 652
Germany — — 203
Total premiums and deposits, net of ceded 3 18507 § 40125 § 12,072
17. Quarterly Results of Operations (Unaudited)
The unaudited quarterly results of operations for the years ended December 31, 2019 and 2018 are summarized in the table below:
Three months ended
(Tn millions, except per share data) March 31 Tune 30 September 30 December 31
1019
Total revenues $ 4995 § 3423 % 4584 % 3256
Total benefits and expenses 4,255 1673 4305 2,723
Het moome 708 720 293 464
Less: Net income atiributable to noncontrolling interests — — — 13
Het meome attributable to Athene Holding Ltd shareholders T08 X0 293 451
Less: Prefemred stock dividends — — 17 19
Het meome available to Athene Holding Ltd. common shareholders T08 X0 276 432
Earnings per share
Basic — All classes $ 365 § 376 % 150 % 243
Dhluted — Class A 364 375 1.50 142
Dhluted — Class B 3.65 376 1.50 243
Diluted — Class M-1 3.65 376 1.50 243
Dhluted — Class M-2 3.65 376 1.50 243
Dhiluted — Class M-3 3.65 376 1.50 243
Dhluted — Class M-4 315 3328 129 213
1018
Total revenues $ 1023 § 1850 % 2586 § 1,178
Total benefits and expenses 701 1,529 1,907 1315
Met income (loss) 277 257 623 (104)
Met income (loss) atiributable to Athens Holding Ltd. shareholders 277 257 623 (104)
Met meome (loss) available to Athene Holding Ltd. commen
shareholders 77 257 623 (104)
Earnings (loss) per share
Basic — All classes 5 140 § 130 § 315 % (053)
Dhluted — Class A 1.40 1.30 315 0353
Dhluted — Class B 1.40 1.30 316 (0.53)
Dhluted — Class M-1 1.40 1.30 316 (0.53)
Dhluted — Class M-2 1.3% 129 316 (0.53)
Dhluted — Class M-3 1.38 1.30 316 (0.53)
Diluted — Class M-4 0.97 102 247 (0.53)
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Item . Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures as such term is defined under Exchange Act Rule 13a-15(g), that are designed to provide
reasonable assurance that information required to be disclosed in our Exchange Act reports is recorded, processed, summarized and reported
within the time periods specified in the SEC’s mles and forms and that such information is accumulated and commumicated to owr management,
mchuding our Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosures. In
designing and evaluating the disclosure controls and procedures, our management recognizes that any controls and procedures, no matter how
well designed and operated, can provide only reasonable assurance of achieving the desired control objectives and our management necessarily
15 required to apply its judgment in evaluating the cost-benefit relationship of possible controls and procedures. We have carmed out an
evaluation, as of the end of the period covered by this report, under the supervision and with the participation of our management, mcluding our
Chief Executive Officer and Chief Financial Officer, of the effectiveness of the design and operation of our disclosure controls and procedures.
Based on this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that our disclosure controls and procedures
were effective at attaining the level of reasonable assurance noted above as of December 31, 2019.

Management’s Annual Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaiming adequate internal control over financial reporting (as defined in Fules 13a-15(f)
and 15d-15(f) under the Exchange Act). A company’s intemal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
GAAP A company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with GAAP, and that
receipts and expenditures of the company are being made only in accordance with authonizations of management and directors of the company
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Under the supervision and with the participation of management, we conducted an evaluation of the effectiveness of our internal control over
financial reporting based on criteria established in the Internal Cenirol — Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 Framework). Based on our evaluation, management has concluded that our internal control
over financial reporting was effective as of December 31, 2019.

Our independent registered public accounting firm, PricewaterhouseCoopers LLF, has andited the effectiveness of our internal control over
financial reporting as of December 31, 2019. Their report is included m Jtem 8. Financial Statements and Supplementary Data.

Changes in Internal Control Over Financial Reporting

There were no changes to our internal control over financial reporting during the three months ended December 31, 2019 that have materially
affected, or are reasonably likely to matenially affect, our internal contrel over financial reporting.

Item 9B. Other Information

On February 18, 2020, Messrs. Belardi, Wheeler, Klein, Kvalheim and Bhodes as well as certain other members of our senior management were
granted limited partner interests in a newly authorized subsidiary of the Company (Athene Plan LP) in the form of “Athene Plan Points.™ Each
Athene Plan Point generally represents the right to participate in 1/1500th of the camed interest received by Apollo ADIP Advisors, L P. (ADIP
GP) from ADIP. Athene Plan Points are allocated from time to time by our management team, with approval of our Compensation Committes,
where applicable, to certain personnel as incentive compensation in connection with, and based on the performance of, ADIP. We believe these
grants further align such personnel with our strategic objective to deploy excess capital at attractive nisk-adjusted returns across our various
Liability channels and, in particular, we believe that the efforts of our personnel who will be receiving these allocations are cntical to achieving a
successful, nsk-adjusted return at ADIP and ACRA. In addition, these grants provide a key retention tool for personnel who are deemed key to
the snccess of ADIP and ACEA | and therefore key to our success more broadly.

ALRe is expected to be the general partner of Athene Plan LP. Athene Plan LP is expected to become a limited partner in the ADIP GP and to
become entitled to one-third of the carmed interest allocated to the ADIP GP from ADIP. The value of the carried interest is calculated in a
manner customarily used in the investment fumd industry and is based on a percentage of the total returns on ADIP’s capital after ADIP investors
receive a preferred retum. Distributions (other than tax distributions) will not be made with respect to Athene Plan Points until ADIP has
returned contnbuted capital to its limited partners and made distributions in excess of a specified performance return. Any distributions made
with respect to Athene Plan Points are expected to be paid in cash.
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Messrs. Belardi, Wheeler, Klein, Kvalheim and Rhodes were granted 76, 59.3, 32.3, 32.5 and 16 Athene Plan Points, respectively, and they may
receive additional Athene Plan Points upon the forfeiture of Athene Plan Points by other participants. A participant’s Athene Plan Points are
treated as fully vested for purposes of receiving distributions while the participant remains employed by us or our affiliates. Upon a termination
of employment (other than for cause), a participant will be eligible to retain up to a maximum of 75% of his or her Athene Plan Points, with the
actual number of Athene Plan Points retamed to be determined based on a five-year monthly vesting schedule beginning on October 1, 2019, the
date the ACRA joint venture began. A participant will forfeit all of his or her Athene Plan Points upon a termination for cause or upon a breach
of applicable confidentiality, non-competition, non-solicitation, non-disparagement or other post-separation covenants. See Iiem 1. Business—
Capital-Deployable Capital-ACRA for further discussion regarding ACEA.

PARTIN

Item 10. Directors, Executive Officers and Corporate Governance

The information called for by this Item 1s incorporated herein by reference to the sections entitled “Management,”™ “Proposal 1: Election of
Directors of the Company,” “Corporate Governance—Classified Board of Directors,™ “Corporate Governance—Delinguent Section 16(a) Reports™
and “Corporate Governance—Committees of the Board of Directors™ in our definitive proxy statement for our 2020 Anmual General Meeting of
Shareholders to be filed by us with the SEC pursuant to Regulation 14A within 120 days after the year ended December 31, 2019 (2020 Proxy
Statement).

Corporate Governance Guidelines and Code of Business Conduct and Ethics

We have adopted corporate govemance guidelines and a code of business conduct and ethics that applies to all of our directors, officers and
employees. These documents are available at www.athene com_ Information contained on our website or connected thereto does not constitute a
part of, and is not incorporated by reference into, this report. We intend to satisfy our disclosure obligations under Item 5.05 of Form 2-K by
posting mformation about amendments to, or waivers from a provision of, our code of business conduct and ethics that apply to our Chief
Executive Officer, Chuef Financial Officer and Chief Accounting Officer on our website at the address given above.

Item 11. Executive Compensation
The information called for by this Item is incorporated herein by reference to the sections entitled “Compensation of Executive Officers and

Directors,” “Corporate Governance—Compensation Committee Interlocks and Insider Participation,” and “Corporate Governance—Committees
of the Board of Directors—Compensation Committee™ in our 2020 Proxy Statement.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

The information called for by this Item pertaining to security ownership of certain beneficial owners and management is incorporated herein by
reference to the section entitled “Secunty Ownership of Certain Beneficial Owners™ m our 2020 Proxy Statement.
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Share Incentive Plan Information

The table below shows information regarding awards outstanding and shares of common stock available for issuance as of December 31, 2019

under the Share Incentive Plans:
Number of Securities
Mumber of Securities to Weghted-Average Femaming Available for
Be Issued Upon Exercise Exercise Pnce of Future Issuance Under
of Cutstandmg Ophions, Cutstanding Oph Share Incentive
Plan Category Warrants and Rights' Warrants and Rights Plans®
Share Incentive Plans Approved by Secunty Holders 1966566 3% 46.69 6,969 377
Share Incentive Plans Not Approved by Security Holders* 9512864 % 1831 —
Total 11489430 3% 2193 6,969 377

! Consists qf Class A shares underlying options, time-based RSUs, performance-based RSUs and Class M common shares. Class M common sharss, once vested,
are convertible inte Clasz A shares, subject to payment af the comversion price. Performance-basad R5Us are included at their tavgst value. Class M commen
shares are included based on the azsumption that 100% of such shares vest and are converted into Class A shares on a one-for-one basis.

? Includes aptions, Class M common shares and the RSUs issusd in corjunction with the Class M-4 common shares. Does not include other time-based RSUs or

performance-based R5Us, as they do not have exercise prices.

? Includes shares remaining availabls for issuance under the ESPP and the 2019 Share Incentive Plan. The ESPP is a qualified employee stock purchase plan
under Section 423 of the Imternal Revenue Cods. As of December 31, 2019, there were 3,002,780 shares remaining availabls for izsuance under the ESPP We

estimate that 16,094 shaves are subject to purchase during the current purchase period beginm

a purchaze price equal to 83% of the closing price of our Class A common shaves on February 14, 2020.
4 Includes securities pursuant to our 2008, 2012, and 2014 share incentive plans. These plans wers frozen in 2016 and no additional awards may be granted

under these plans.

196

ing on January 1, 2020 and ending on March 31, 2020, assuming



Item 13. Certain Relationships and Related Transactions, and Director Independence

The information called for by this Item is incorporated herein by reference to the sections entitled “Certain Relationships and Related
Transactions™ and “Corporate Governance—Director Independence™ in our 2020 Proxy Statement.

Item 14. Principal Accountant Fees and Services
The information called for by this Item is incorporated herein by reference to the sections entitled “Additional Information and Matters—

Principal Accountant Fees and Services™ and “Corporate Governance—Committees of the Board of Directors—Audit Committee—Pre-Approval
Policies and Procedures of the Andit Committee™ in our 2020 Proxy Statement.
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Item 15. Exhibits, Financial Statement Schedules

The following documents are filed as part of this report:

1. Financial Statements—Ttem 8. Financial Statements and Supplementary Data
2. Financial Statement Schedules

Schedule I—Summary of Investments Other Than Investments in Related Parties as of December 31, 2019
Schedule I—Condensed Financial Information of Registrant (Parent Company Only)
Schedule T—Balance Sheets as of December 31, 2019 and 2018
Schedule I—Statements of Income and Comprehensive Income (Loss) for the years ended December 31, 2019, 2018 and 2017
Schedule I—Statements of Cash Flows for the years ended December 31, 2019, 2018 and 2017
Schedule I—Notes to Condensed Financial Information of Registrant for the years ended December 31, 2019, 2018 and 2017
Schedule IIT—Supplementary Insurance Information for the years ended December 31, 2019, 2018 and 2017
Schedule IV—Reinsurance for the years ended December 31, 2019, 2018 and 2017
Schedule V—Valuation and Qualifying Accounts for the years ended December 31, 2019, 2018 and 2017
Any remaiming schedules are omitted because they are inapplicable.

3. Exhibits
See the accompanying Exhibit Index.
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ATHENE HOLDING LTD.

Schedule I — Summary of Invesitments — Other Than Investments in Related Parties

{In millions)
AFS securibies
U5 povernment and agencies
1.5 state, pnumicipal and political subdivisions
Foreign governments
Public utihifies
Fedeemable prefamred stock
Other corporate
CLO
ABS
CMBS
EMBS
Trading securties
Total fixed matuity securities
Equity secunties
Public utihifies
Industrial miscellanecus and all other commeon stock
Monredeemable preferred stocks
Total equity secunhies
Mortgage loans, net of allowances
Imvestment fonds
Policy loans
Funds withheld at mterest
Denvative assets
Short-term mvestments
Orther investments
Total investments
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December 31, 2019

Amount Shown on

Cost or Amortized Conzolidated
Cost Fair Value Balance Sheet
b3 5 s s § 36
1,322 1541 1,541
298 327 327
701 731 731
106 114 114
43 299 45 383 46383
7.524 7.349 7.349
5,018 5,118 5118
2304 2,400 2,400
6872 7375 7,375
1,890 2054 2054
69,369 73,428 73,428
— 1 1
50 48 43
188 198 158
238 247 247
14,304 14 306
664 731
417 417
15,181 15,181
1,588 2888
596 596
158 158
b3 102 515 5 107,952



ATHENE HOLDING LTD.
Schedule IT — Condensed Financial Information of Registrant (Parent Company Only) — Balance Sheets

Diecember 31,
(In millions, except per share data) 2019 2018
Aszets
Investments
Available-for-sale securities, at fair vahie (amortized cost: 2019 — $356 and 2018 — 546) ] 61 % 45
Cash and eash equivalents 171 112
Investments in related parties
Available-for-sale securities, at farr vahie (amortized cost: 2019 — $2 and 2018 — 300 2 —
Investment fimds 132 105
Crther assets 6 24
Intercompany recervable 13 21
Investments in subsidiaries 14 085 9.108
Total assets 5 14470 % 9415
Liabilities and Equity
Liahilities
Long-term debt % 992 % 991
Mote payable to subsidiary 38 105
Crther lizbilities 40 35
Infercompany payable 9 B
Total Liabilities 1,079 1,139
Equity
Prefarred stock
Series A — par value 31 per share; $863 agpregate liquidation preference; authorized, issued and outstanding:
2019 and 2018 — 0.0 shares — —
Series B — par value $1 per share; $343 aggregate hqudation preference; authorized, issued and cutstanding-
2019 and 2018 — 0.0 shares — —
Common stock
Class A — par value $0.001 per share; authonzed: 2019 and 2018 — 4250 shares; issued and outstandmg: 2019 —
1432 and 2018 — 162 4 shares — —
Class B — par value $0.001 per share; convertible to Class A; authonzed: 2019 and 2018 — 325.0 shares; 1ssued
and outstandmng: 2019 — 254 and 2018 — 25 4 shares — —
Class M-1 — par value £0.001 per share; convertible to Class A; anthorized: 2019 and 2018 — 7.1 shares; issued
and outstandmg: 2019 — 3.3 and 2018 — 3.4 shares — —
Class M-2 — par vale $0.001 per share; convertible to Class A; anthorized: 2019 and 2018 — 5.0 shares; issued
and outstandmg: 2019 — .8 and 2018 — 0.8 shares — —
Class M-3 — par value $0.001 per share; convertible to Class A; anthorized: 2019 and 2018 — 7.5 shares; issued
and outstandmg: 2019 — 1.0 and 2018 — 1.0 shares — —
Class M4 — par value $0.001 per share; convertible to Class A; anthorized: 2019 and 2018 — 7.5 shares; issued
and outstandmg: 2019 — 4.0 and 2018 — 4.1 shares — —
Addihonal paid-in capital 4171 3.462
Retained earmings 6,939 5,286
Accumulated other comprehensive income (loss) 2281 (472}
Total Athene Holding Ltd. shareholders* equity 13,391 8276
Total liabilities and equity b1 14470 % 9415

See accompanying notes to condensed financial information of registrant (parent company only)

200



ATHENE HOLDING LTD.
Schedule IT — Condensed Financial Information of Registrant (Parent Company Only)
Statements of Income and Comprehensive Income (Loss)

Years ended December 31,
{In millionz) 2019 2018 2017
Revenue
Met investment income (related party- 2019 — £8, 2018 — £(3) and 2017 — $3) 5 15 17 5
Investment related gains (Josses) (related party: 2019 — §1, 2018 — $24 and 2017 — 30) & 14 N
Oither revenues — 20 —
Total revennes 21 51 )
Benefits and Expenses
Operating expenses (related party: 2019 — $11, 2018 — $7 and 2017 — $8) 142 124 142
Total benefit: and expenses 142 124 142
Loss before income taxes and equity earnings in subsidiaries (121) (73) (144)
Equity earnings in subsidianes 2293 L1126 1,502
Net income available to Athene Holding Litd. shareholders 2172 1,053 1,358
Less: Preferred stock dividends 36 — —
Net income available to Athene Holding Litd. common shareholders b 2,136 1,053 1,358
Net income available to Athene Holding Litd. shareholders % 2172 1,053 1,358
Crther comprebensive meome (loss) 2787 (1,879 896
Comprehenszive income (loss) % 4959 (826) 2254

See accompanying notes to condensed financial information of registrant (parent company only)
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ATHENE HOLDING LTD.

Schedule IT — Condensed Financial Information of Registrant (Parent Company Only) — Statements of Cash Flows

Years ended December 31,
{In millionz) 2019
Net cazh used in operating activities $ (106) % 56) 3 (34)
Cazh flows from investing activities
Capital contributions o subsidiary (70) (95) —
Feceipts on loans to subsidianes — 54 —
Izsnances of leans to subsidianes — (20) (44)
Sales, maturities, and repayments of:
Avalable-for-sale secumties 4 178 9
Investment funds — related party 1 — —
Shert-term investments — 54 —
Purchases of:
Fixed maturity securities, available-for-sale (related party: 2019 — $(2), 2018 — 50, and 2017 — 507 (16) (594) (1T)
Investment funds — related party (20) — —
Shert-term investments — (64} —
(Other mvesting activities, net 27 (900 74
et cash (used m) provided by investing activities (74 (95T) 22
Cazh flows from financing activities
Proceeds from long-term debt — 998 —
Proceeds from note payable with subsidiary 108 105 —
Repayment of note payable with subsidiary (174) — —
Izsnance of preferred stock, net of expenses 1,172 — —
Prefarred stock dividends (36) — —
Repurchase of commen stock (831 (105) (10)
Otther financing activities, net 1 (5 (3)
Met cash provided by (nsed in) financmg actrvities 239 993 (15)
Met increase (decrease) in cash and cash equivalents 59 (30} (47)
Cash and cash equivalents at beginning of year 112 142 189
Cash and cash equivalents at end of year $ 171 112 142
Supplementary information
Cash paid for inferest 5 45 23 —
MNon-cash transactions
Mon-cash capital conmbutions to subsidianes — 803 —
Investment in Athora Holding Itd. recerved upon deconsohdation — 108 —

See accompanying notes to condensed financial information of registrant (parent company only)
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ATHENE HOLDING LTD.
Schedule IT — Condensed Financial Information of Registrant (Parent Company Only)
Notes to Condensed Financial Information of Registrant

1. Basis of Presentation

The accompanying condensed financial statements of Athene Holding Ltd. (AHL) should be read in conjunction with the consolidated financial
statements and notes of AHL and its subsidianies (consolidated financial statements).

For purposes of these condensed financial statements, AHL's wholly owned and majority owned subsidianies are presented under the equty
method of accounting. Under this method, the assets and liabilities of subsidiaries are not consolidated. The investments in subsidiaries are
recorded on the condensed balance sheets. The income from subsidiaries is reported on a net basis as equity earnings of subsidiaries on the
condensed statements of income.

1. Intercompany Transactions

Unsecured Revolving Notes Receivable—AHL has unsecured revelving notes receivable from subsidianes Athene USA Corporation (Athene
USA) and Athene Life Re Ltd. (ALRe).

The unsecured revolving notes receivable from Athene USA has a borrowing capacity of $230 million and had no outstanding balance as of
December 31, 2019 and 2018, Interest accrues at the TS, short-term applicable federal rate per year, and the balance is due on June 1, 2020, or
earlier at AHI's request.

The unsecured revolving notes receivable from AT Re has a borrowing capacity of $1 billion and had no outstanding balance as of December 31,
2019 and 2018. Interest accrues at a fixed rate of 1.23% and has a maturity date of March 31, 2024, or earlier at AHL's request.

Unsecured Revolving Note Payable—In addition to the unsecured revolving notes receivable descnibed above, AHL has an unsecured
revolving note payable with AT Re which permits AHT. to borrow up to $1 billion with a fixed interest rate of 1.25% and a maturity date of
March 31, 2024. As of December 31, 2019 and 2018, the revolving note payable had an outstanding balance of $38 million and $103 million,

respectively.

Funds in Trust (Restricted Assets)}—AHL has agreed to maintain the authorized control level risk-based capital (RBC) of its subsidiary,
Athene Life Insurance Company of New York (ALICNY), at an amount not less than 450%. As a result, AHL has established a separate
backstop trust account with a fair value of $44 million and $37 million as of December 31, 2019 and 2018, respectively, consisting of available-
for-sale investments and cash. I ATICNY 's authorized control level RBC falls below 450%, the funds in the backstop trust account would be
used to replenish ATICNTY s authorized control level RBC to at least 430%.

3. Debt and Guarantees

AHL has guaranteed certain of the obligations of Athene USA AT Re, and Athene Annuity Fe Ltd. in connection with its revelving credit
facility. Additionally, AHL issued senior notes in the first quarter of 2018. See Note 9 — Debf to the consolidated financial statements for further
discussion on the credit facility and semior notes.

AHL has entered into capital maintenance agreements with each of its material U 5. insurance subsidiaries, pursuant to which AHT agrees to
provide capital to the subsidiary to the extent that the capital of the subsidiary falls below a specified threshold as set with the applicable
subsidiary’s domestic regulator. In addition, on December 17, 2018, AHL entered into a capital maintenance agreement with its indirect
subsidiary Athene London Assignment Corporation (Athene London) pursuant to which AHL agreed to contribute cash, cash equivalents,
marketable securities, or other liquid assets so as to maintain capital m Athene London to ensure that it has the necessary fumds to timely satisfy
any obligations it has under any assumed settlement agreement. AHL does not anticipate making any capital infusions in Athene London

pursuant to the capital maintenance agreement.

4. Dividends, Return of Capital and Capital Contributions

During the years ended December 31, 2019 and 2018, AHT received $3 million and $50 million, respectively, of dividends from subsidiaries.
During the years ended December 31, 2019 and 2018, AHL contributed $70 million and $298 million, respectively, to subsidiaries. There were

no dividends received or contributions made to subsidiaries during the year ended December 31, 2017. See Note 13 — Statutory Requiremenis to
the consolidated financial statements for additional information on subsidiary dividend restrictions.

5. Income Taxes

AHL 15 a tax resident of the United Kingdom (UK). See Nofe 12 — Income Taxes to the consolidated financial statements for additional
information on UK income taxes.
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ATHENE HOLDING LTD.

Schedule ITT

Supplementary Insurance Information

{In millions)

1019

Retirement Services

Corporate and other
Total

013

Fetirement Services

Corporate and other
Total

2017

Retirement Services

Corporate and other
Total

! Represents intsrest sensitive contract liabilities and future policy benafits on the conselidated balance shests.
! Represents intsrest sensitive comtract benafits, amortization of deferred salss inducements, future policy and other policy benefits, and dividends to

Benefits,
Future policy claims, Policy and
DAC, benefits, losses, Oither policy Net losses, and  Amortization of other
DY, and claims and loss claims and investment settlement DAC and operating
VOBA expenses’ benefits Preminms income expenses” VOBA expenses
£ 5008 % 126075 5 138 % 6382 3§ 4405 % 12254 % 958 3§ 599
— — — — 117 — — 145
§ 5008 % 126,075 % 138 % 6382 3§ 4512 % 12254 % 958 3§ 744
§ 5907 % 113,314 % 142 % 3462 5 3960 % 4662 % 174 5 496
_ — — — 44 — — 130
§ 5907 % 113,314 % 142 % 3462 5 4004 % 4662 % 174 5 626
£ 2972 % 30818 3§ 137 % 2347 5 3087 § 5969 % 344 5 +4
— 43338 T4 179 182 339 — 228
§ 2972 % 85656 % 211 % 2526 3§ 3269 % 6308 § 344 5 672

policyholders on the consolidated statements of income.

204



ATHENE HOLDING LTD.
Schedule IV
Reinsurance

{In millions, except for percentages)
Year ended December 31, 2019
Life insurance in force at end of year
Premmims
Year ended December 31, 2018
Life insurance in force at end of year
Premmims
Year ended December 31, 2017
Life insurance in force at end of year
Premmims

Percentage of
Ceded to other Assumed from amount assumed
Gros: amount companies other companies Net amount to net
33121 % 39145 % 7317 % 1393 5253%
5,449 159 1092 6382 17.1%
39,941 45957 7.857 1,341 426 8%
2813 417 1066 3482 30.8%
43 267 49 860 8,551 1,958 436.T%
2,700 195 21 2526 0.8%
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ATHENE HOLDING LTD.
Schedule V
Valuation and Qualifving Accounts

{In millions) Additions
Balance at Charged to Azmnmed
beginning of costs and through Balance at end
Description vear eXpenses acquizitions Deductions of year

Reserves deducted from assets to which they apply
Year ended December 31, 2019

Valuation allowance on deferred tax assets 3 52 8 il 3 — % 20) § 63

Valuation allowance on mortgage loans 2 10 — (1) 11
Year ended December 31, 2018

Valuation allowance on deferred tax assets 96 9 — (33) 52

Valuation allowance on mortgage loans 2 1 — ) 2
Year ended December 31, 2017

Valuation allowance on deferred tax assets 94 19 — 1Y) 96

Valuation allowance on mortgage loans 2 — — — 2

206



EXHIBIT INDEX

Exhibit No. Description

31 Certificate of Incorporation of Athene Holding Ltd. (incorporated by reference to Exlubit 3.1 to the Form 5-1 filed on May 9,
2016).

321 Memorandum of Association of Athene Holding Ltd. (incorporated by reference to Exhibit 3.2 to the Form S-1 filed on May 2,
2016).

322 Form of Certificate of Deposit of Memorandum of Increase of Share Capital (incorporated by reference to Exlubit 3.2.1 to
the Form 5-1 filed on November 10, 2016).

33 Twelfth Amended and Restated Bye-laws of Athene Holding Ltd., effective June 4, 2019 (incorporated by reference to Exhibit
3.2 to the Form 2-K filed on June 10, 2019 dated June 4, 2019).

41 Form of Athene Holding Ltd. Class A common share certificate (Incorporated by reference to Exhibit 4.1 to the Form 5-1 filed
on Movember 10, 2016).

4121 Third Amended and Restated Fegistration Rights A preement, dated as of April 4, 2014, among Athene Holding Ltd. and the
shareholders party thereto (incorporated by reference to Exhibit 4.2 to the Form 5-1 filed on October 25, 2016).

4122 First Amendment to Third Amended and Restated Registration Rights Agreement, dated as of October 6, 2015, among Athene
Holding Ltd. and the shareholders party thereto (incorporated by reference to Exhibit 4.3 to the Form 5-1 filed on October 25,
2016).

423 Second Amendment to Third Amended and Restated R.egimaﬁun Eéfhts Aw dated as of November 22, 2016, among
Athene Holding Ltd. and the shareholders party thereto (mcorporat Ie ce to Exhibit 4.4 to the Form 10-K filed on
March 16, 2017).

431 Indenture for Debt Securities, dated as of January 12, 2018, by and between Athene Holding Ltd. and U.5. Bank National
Association, as trustee (incorporated by reference to Exlubit 4.1 to the Form 2-K filed on January 12, 2018).

432 First Supplemental Indenture, dated January 12, 2018, by and between Athene Holding Itd. and U.5. Bank National
Association, as trustee (incorporated by reference to Exlubit 4.2 to the Form 2-K filed on January 12, 2018).

441 Certificate of Designations of 6.35% Fixed-to-Floating Rate Perpetual Non-Cumulative Preference Shares, Series A
(incorporated by reference to Exhibit 4.1 to the Form 8-K filed on June 10, 2019 dated June 3, 2019).

4432 Form of Share Certificate evidencing 6.35% Fixad-tu-Flo@tiu%Rate Perpetual Non-Cumulative Preference Shares, Series A
(incorporated by reference to Exhibit 4.2 to the Form 8-K filed on June 10, 2019 dated June 3, 2019).

443 Deposit A%eemem, dated June 10, 2019, between Athene Holding Ltd. and Computershare Inc. and Computershare Trust
Company, N A_, collectively, and the holders from time to time of the Depositary Receipts (Incorporated by reference to
Exhibit 4.3 to the Form 2-K filed on June 10, 2019 dated June 5, 2019).

444 Form of Depositary Receipt (included in Exhibat 4.4.3).

431 Certificate of Designations of 5.625% Fixed Rate Perpetual Non-Cumulative Preference Shares, Series B (incorporated by
reference to Exl:l.ibﬁ.l to the Form 8-K filed on September 19, 2019).

432 Form of Share Certificate evidencing 5.625% Fixed Bate Perpetual Non-Cumulative Preference Shares, Series B (incorporated
by reference to Exhabit 4.2 to the Form 2-K filed on September 19, 2019).

433 Deposit Agreement, dated September 19, 2019, between Athene Holding Ltd. and Computershare Inc. and Computershare
Trust Con . N.A_ collectively, and the holders from time to time of the Depositary Receipts (incorporated by reference to
Exhibit 4.§ to the Form 8-K filed on September 19, 2019).

434 Form of Depositary Receipt (included in Exhibat 4.5 3).

46 Descnption of Securities.

10.1 Credit Agreement, dated as of December 3, 2019, among Athene Holding Ltd., Athene Life Re Ltd., Athene USA Corporation
and Athene Anmuity Fe Ltd., as Bommowers, the lenders from time to time party thereto, and Citibank, N A | as Administrative
Agent (incorporated by reference to Exhibit 10.1 to the Form 8-K filed on December 3, 2019).

102 Guaranty, dated as of December 3, 2019, among Athene Holding Ltd., Athene Life Re Ltd., Athene USA Corporation and
Athene Annuity Be Ltd., as Guarantors, and Cittbank, N A | as Administrative Agent (incorporated by reference to Exhibat 10.2
to the Form 8-K filed on December 3, 2019).

1031 Seventh Amended and Restated Fee Agreement. dated as of June 10, 2019, between Athene Asset Mana nt, LL.C and
Athene Holding Ltd. (incorporated by reference to Exhibit 10.1 to the Form 2-K filed on June 10, 2019 dated June 4, 2019).

1032 ﬁﬁlicab]e 2016 Liability Fee Discount, effective as of September 30, 2016, between Athene Asset Mana ,L.P and
Athene Holding Ltd. (incorporated by reference to Exhibit 10.7.2 to the Form 5-1 filed on October 23, 2016).

104 Amended and Restated Commsurance Agreement, dated as of July 31, 2015, between Athene Life Insurance C of New
York and First Allmerica Financial Life Insurance Company (regarding certain term and universal life policies) (incorporated
by reference to Exhibit 10.9 to the Form 5-1 filed on October 25, 2016).

10.5 Comsurance and Assumption Agreement, dated as of October 1, 2013, between Aviva Life and Annmity Company (now known

as Athene Annuity and Life Company) and Presidential Life Insurance Company - USA (now known as Accordia Life and
Anmuity Insurance Company) (incorporated by reference to Exhibit 10.10 to the Form 5-1 filed on October 25, 2016).
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Exhibit No.

Description

10.6

10.7

108

109

10.10.1

10.10.2

10,103

10.11.1

10.11.2

10.11.3

10.11.4

10.11.5

10.11.6

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19.1

10.19.2

10.20.1

10.202

10211

10212

10221

Amended and Restated Coinsurance and Assumption Agreement, dated as of July 31, 2015, between Athene Life Insurance
Company of New York and First Allmerica Financial Life Insurance Cnmt:mn?!' {Ie%ardiug certain policies described therein)
(incorporated by reference to Exhibit 10.11 to the Form 5-1 filed on October 25, 2016).

Amended and Restated Coinsurance Agreement, dated as of December 28, 2013, between Athene Annuity and Life Company
and Accordia Life and Annuity Company (formerly known as Presidential Life Insurance Company-USA) (regarding the
ILICO closed block) (mcorporated by reference to Exhibat 10.12 to the Form 5-1 filed on October 25, 2016).

Funds Withheld Coinsurance Agreement, dated as of October 1, 2013, between Aviva Life and Anmuity Company of New York
(now known as Athene Life Insurance Company of New York) and First Allmenica Financial Life Insurance Company
(regarding certain term and universal life policies) (incorporated by reference to Exhabit 10.13 to the Form 5-1 on
October 23, 2016).

Comsurance Agreement, dated as of April 29, 2011, between Liberty Life Insurance Company (now known as Athene Annuity
& Life Assurance Cumimug} and Protective Life Insurance Company (incorporated by reference to Exhibat 10.14 to the Form
5-1 filed on October 23, 2016)

Employment A ent, dated as of Fe 27,2013, between Athene Holding Ltd. and James B. Belardi (incorporated by
reference to ExE}Eie’:Ii{I. 15.1 to the Form 5-1 on October 25, 20186).

Employment A ent, dated as of September 7, 2015, between Athene Holdng Ltd. and William J. Wheeler (incorporated
by reference to Exhibit 10.15.2 to the Form 5-1 filed on October 23, 2016).

Employment Agreement, dated as of October 12, 2013, between Athene Holding Ltd. and Martin P. Klein (incorporated by
reference to Exhibit 10.15.3 to the Form 5-1 filed on October 25, 2016).

Amended and Restated Athene Holdmg Ltd. 2009 Share Incentive Plan (incorporated by reference to Exhibit 10.16.1 to
the Form 5-1 filed on October 25, 2016).

Amended and Restated Athene Holdng Ltd. 2012 Share Incentive Plan (incorporated by reference to Exhibit 10.16.2 to
the Form 5-1 filed on October 25, 2016).

Athene Holding Ltd. 2014 Share Incentive Plan (incorporated by reference to Exhibit 10.16.3 to the Form 5-1 filed on October
253, 2016).

Amendment No. 1 to 2014 Share Incentive Plan (incorporated by reference to Exhibit 10.16 .4 to the Form 5-1 filed on October
253, 2016).

Athene Holding Ltd. 2016 Share Incentive Plan (incorporated by reference to Exhibit 10.16.5 to the Form 5-1 filed on October
253, 2016).

Athene Holding Ltd. 2019 Share Incentive Plan (incorporated by reference to Exhibit 10.2 to the Form 8-K filed on June 10,
2019 dated June 4, 2019).

Form of Amended and Festated Restricted Share Award Agreement (Class M-1 common shares) (incorporated by reference to
Exhibit 10.17 to the Form 5-1 filed on October 25, 2016).

Form of Amended and Festated Restricted Share Award Agreement (Class M-2 common shares) (incorporated by reference to
Exhibit 10.18 to the Form 5-1 filed on October 25, 2016).

Form of Amended and Festated Restricted Share Award Agreement (Class M-3 common shares) (incorporated by reference to
Exhibit 10.19 to the Form 5-1 filed on October 25, 2016).

Form of Amended and Festated Restricted Share Award A {Class M-4 common shares) (incorporated by reference to
Exhibat 10.20 to the Form 5-1 filed on November 10, 2016).

Form of Amended and Festated Festricted Share Unit Award Agreement (similar to Class M-4 common shares) (incorporated
by reference to Exhabit 10.21 to the Form 5-1 filed on November 10, 2016).

Form of Amended and Festated Restricted Share Award A.%'eemem {Class M-4 Prime common shares) (incorporated by
reference to Exhibit 10.22 to the Form 5-1 filed on November 10, 2016).

Form of Amended and Festated Restricted Share Unit Award Agreement (similar to Class M-4 Prime common shares)
(incorporated by reference to Exhibit 10.23 to the Form 5-1 filed on November 10, 2016).

Form of Amended and Restated Class A Share Award Agreement (Class A common shares issued at $13 46 per share)
(incorporated by reference to Exhibit 10.24.1 to the Form 5-1 filed on November 10, 2016).

Form of Amendment Letter to the Amended and Restated Class A Share Award Agreement (Class A common shares issued at
$13 46 per share) (incorporated by reference to Exhibit 10.24.2 to the Form 5-1 filed on November 10, 2016).

Form of Restricted Share Award Agreement (Class A common shares) (incorporated by reference to Exhibit 10.25.1 to
the Form 5-1 filed on November 10, 2016).

Form of Amendment Letter to the Restricted Share Award A {Class A common shares) (incorporated by reference to
Exhibit 10.25.2 to the Form 5-1 filed on November 10, 2016).

Form of Class A Share Award Agreement (Class A common shares 1ssued at fair market value) (incorporated by reference to
Exhabit 10.26.1 to the Form 5-1 on November 10, 2016).

Form of Amendment Letter to Class A Share Award Agreement (Class A commeon shares 1ssued at fair market value)
(incorporated by reference to Exhibit 10.26 2 to the Form 5-1 filed on November 10, 2016).

Form of 2014 Share Incentive Plan Nonqualified Stock Option Award Notice and Nongualified Stock Option Agreement
(incorporated by reference to Exhibit 10.27 to the Form 5-1 filed on October 25, 2016).
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Exhibit No.

Description

10222

10223
10231

10232

10233

10241

10.242

10.243

10251

10252

10253

10.26.1

10.26.2
10271

10272

10.28
10.29

10.30.1

10302

10303

10311

10312

10321

10322

10331

10332

1034

1035

Form of 2016 Share Incentive Plan Nonqualified Stock Option Award Notice and Nongualified Stock Option Agreement
(incorporated by reference to Exhibit 10.26.2 to the Form 10-K filed on February 26, 2018).

Form of 2019 Share Incentive Plan Nonqualified Stock Option Award Notice and Nongualified Stock Option Agreement.

Form of 2014 Share Incentive Plan Restricted Share Unit Award Notice (Performance-Based Vesting) and Festricted Share
Unit Award Agreement (incorporated by reference to Exhibat 10.22 to the Form 5-1 filed on October 25, 2016).

Form of 2016 Share Incentive Plan Restricted Share Unit Award Notice (Performance-Based Vesting) and Festricted Share
Unit Award Agreement (incorporated by reference to Exhibat 10.27.2 to the Form 10-K filed on Febmary 26, 2018).

Form of 2019 Share Incentive Plan Restricted Share Unit Award Notice (Performance-Based Vesting) and Restricted Share
Unit Award Agreement.

Form of 2014 Share Incentive Plan Restricted Share Unit Award Notice (Time-Based Vesting) and Restricted Share Uit
Award Agreement (incorporated by reference to Exhibit 10.29 to the Form 5-1 filed on October 23, 2016).

Form of 2016 Share Incentive Plan Restricted Share Unit Award Notice (Time-Based Vesting) and Festricted Share Uit
Award Agreement (incorporated by reference to Exhibit 10.28.2 to the Form 10-K filed on February 26, 2018).

Form of 2019 Share Incentive Plan Restricted Share Unit Award Notice (Time-Based Vesting) and Festricted Share Unit
Award Agreement.

Form of Amended and Festated Restricted Share Award A {2014 awards to certain non-employee directors)
(incorporated by reference to Exhibit 10.30 to the Form 5-1 filed on November 10, 2016).

Form of Restricted Share Award Agreement (2015 awards to certain non-employee directors) (incorporated by reference to
Exhibat 10.31 to the Form 5-1 filed on November 10, 2016).

Form of Restricted Share Award Notice and Restricted Share Award Agreement (2019 awards to certain non-employes
directors).

Form of 2016 Share Incentive Plan Restricted Share Award Notice and Restricted Share Award Agreement (ncorporated by
reference to Exhibit 10.31 to the Form 10-K filed on Febmary 26, 2018).

Form of 2019 Share Incentive Plan Restricted Share Award Notice and Restricted Share Award Agreement.

Form of 2016 Share Incentive Plan Restricted Share Award Notice (Performance-Based Vesting) and Festricted Share Award
Agreement (incorporated by reference to Exhibat 10.32 to the Form 10-K filed on February 26, 2018).

Form of 2019 Share Incentive Plan Restricted Share Award Notice (Performance-Based Vesting) and Festricted Share Award
Agreement.

Form of Director Retention Letter (incorporated by reference to Exhibit 10.3 to the Form 10-Q filed on August 5, 2019).

S“TE)MI Executive Retirement Plan (incorporated by reference to Exhibit 10.33 to the Form 5-1 filed on October 25,
2018).

Second Amended and Festated Master Sub-Advisory Agreement, effective as of October 1, 2019, among Athene Asset
Management LL.C, Apollo Capital Management, L P, Apollo Global Feal Estate Management, L P., ARM Manager LLC,
Apollo Longevity, LLC and Apollo Emerging Markets, fLC.

Third Amended and Restated Master Sub-Advisory Agreement, effective as of October 1, 2019, among Athene Asset
Management LLC, Apolle Capital Management, L. P, Apollo Global Feal Estate Management, LP., AE_M Manager LLC,
Apollo Longevity, LLC, Apollo Royalties Management, LLC and Apollo Emerging Markets, LLC.

Third Amended and Restated Master Sub-Advisory Agreement, effective as of October 1, 2019, among Athene Asset
Management LL.C, Apollo Capital Management, L. P., Apollo Global Feal Estate Management, L P., ARM Manager LLC,
Apollo Longevity, LLC and Apollo Emerging Markets, fLC.

Cooperation A greement, dated as of January 1, 2018, between AGER. Bermuda Holding Ltd. and Athene Holding Ltd.
(incorporated by reference to Exhibit 10.1 to the Form 2-K filed on January 2, 2018).

Amendment No. 1 to the Cooperation Agreement, dated as of January 7, 2020, between Athora Holding Ltd. and Athene
Holding Ltd.

Feinsurance agreement (FA Business), effective as of June 1, 2018, between Athene Anmuity & Life Assurance Cnm;:@ns' and
Voya Insurance and Annuity Company (incorporated by reference to Exhibat 101 to the Form 10-Q filed on Augnst 3, 2018).

First Amendment to Reinsurance Agreement (FA Business), effective as of July 1, 2018, between Athene Annuity & Life
Assurance Company and Voya Insurance and Anmity Company.

Modified coinsurance agreement {Smmnm FA Business), effective as of June 1, 2018, between Athene Anmuty &
Life Assurance Company and Voya e and Anmuity Company (incorporated by reference to Exhibit 102 to the Form
10-Q filed on August 3, 2018).

First Amendment to Modified Coinsurance Agreement (Separate Account FA Business), effective as of June 1, 2018, between
Athene Annuity & Life Assurance Company and Voya Insurance and Annmity Company.

Modified coinsurance agreement (FA Business), effective as of December 31, 2019, between Athene Annuity Re Ltd. and
Venerable Insurance and Annuity Company.

Master Framework Agreement, dated as of September 11, 2019, by and between Athene Co-Invest Reinsurance Affiliate 14
Ltd. and Athene Life Re Ltd. (incorporated by reference to Exhibit 10.1 to the Form 10-Q) filed on November 5, 2019.
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Exhibit No. Description

10.36.1 Shareholders Agreement, dated as of October 1, 2019, by and among Athene Co-Invest Remsurance Affiliate 1A Ltd , ADIP
Heldings (A), L.E., ADIP Holdings (B), L.P., ADIF Heldings (C), L P., ADIP Holdings (D), L P, ADIP Holdings (E), LP.,
ADIP Holdings (Lux), L.P. and Athene Life Re Ltd.

10.36.2 First Amendment to Shareholders Agreement, effective as of October 23, 2019, by and among Athene Co-Invest Reinsurance
Affilate 1A Ltd | ADIP Holdings (A), L P, ADIP Holdings (B), L P, ADIP Holdings (C), L P., ADIP Holdings (D), L P, ADIP
Holdings (E), L.P, ADIP Holdings (Lux), L.P. and Athene Life Re Ltd.

10.363 Second Amendment to Shareholders Agreement, effective as of December 4, 2019, by and among Athene Co-Invest
Reinsurance Affiliate 1A Ltd . ADTP Hnldiu%s (A), LP, ADIP Hn]djﬁt;ﬂ}, L P ADIP Holdings (C), L P., ADIP Holdings
(D), L.P, ADIP Holdings (E), L. P, ADIP Holdings (Lux), LP. and A Life Re Ltd.

10.37 Transaction Agreement, dated as of October 27, 2019, by and among Athene Holding Ltd, Apollo Global Management, Inc.
and each Person identified on the signature page thereto as a member of the Apollo Operating Group.

10.38 E:E:E g&ﬁ:;&;ﬁ;ﬁﬂmﬁ&iﬁm among Apollo Management Holdings, L.P. and each Person identified

1039 Class M Letter Agreement, dated as of October 27, 2019, by and between Athene Holding Ltd. and James R. Belardi (with
Tespect to shares held by Belardi 2018 GRAT).

10.40 Class M Letter Agreement, dated as of October 27, 2019, by and between Athene Holding Ttd. and James B. Belardi (with
Tespect to shares held by Belardi 2019 GRAT).

10.41 Class M Letter Agreement, dated as of October 27, 2019, by and between Athene Holding Ltd. and William J. Wheeler.

211 Subsidianies of the Fegistrant.

231 Consent of PricewaterhouseCoopers LLP regarding Athene Holding Ltd. financial statements.

241 Power of Attorney (mcluded on the signature page hereto)

311 Principal Executive Officer Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

312 Principal Financial Officer Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

321 Principal Executive Officer Certification Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

322 Principal Financial Officer Certification Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

101.INS XBEL Instance Document — the instance document does not appear in the Interactive Data File because its XBRL tags are

embedded within the Inline XBRIL document.
101.5CH XBEL Taxonomy Extension Schema.
101.CAL XBEL Taxonomy Extension Calculation Linkbase.
101.LAB XBEL Taxonomy Extension Label Linkbase.
101.PEE XBEL Taxonomy Extension Presentation Linkbase.
101.DEF XBEL Taxonomy Extension Definition Linkbase.
104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.
ATHENE HOLDING LTD.

Date: February 20, 2020 /sf Martin P. Klein
Martin P. Elein
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)

POWER OF ATTORNEY

ENOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints James E. Belardi, Martin
P Elein and John A. Sondej as his or her true and lawful attorneys-in-fact and agents, with full power of substitution and resubstitution, for him
of her and in his or her name, place and stead, in any and all capacities, to sign this Annual Report on Form 10-E, and all amendments thereto,
and to file the same, with all exhibits thereto, and other documents in connection therewith, with the Securities and Exchange Commission,
granting unto said attorneys-in-fact and agents and each of them, full power and authority to do and perform each and every act and thing
requisite and necessary to be done in connection therewith, as fully to all intents and purposes as he might or could do in person, hereby
ratifying and confirming all that said attomeys-in-fact and agents, or any of them, or their or his or her substitutes or substitute, may lawfully do
or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the
registrant in the capacities mdicated below:

Signatures Title Date
/sf James B Belardi Chairman and Chief Executive Officer Febmary 20, 2020
James B. Belardi (Principal Executive Officer)
/s/ Martin P. Klein Executive Vice President and Chief Financial Officer Febmuary 20, 2020
Martin P. Klein (Prncipal Financial Officer)
s/ John A_ Sondej Senior Vice President and Controller Febmary 20, 2020
John A Sondej (Principal Accounting Officer)
/s Marc Beilinson Director Febmary 20, 2020
Marc Beilinson
/s Robert Borden Director Febmary 20, 2020
Robert Borden
/s/ Mitra Hormozi Director Febmary 20, 2020
Mitra Hommozi
/5! Scott Klemman Director February 20, 2020
Scott Kleinman
/s/ Brian Leach Director February 20, 2020
Brian Leach
Director February 20, 2020
Gemot Lohr
/s/ H. Carl MecCall Director February 20, 2020

H. Carl McCall
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Signatures

[/ Matthew B Michelini

Matthew B Michelini

fs/ Dr. Manfred Puffer

Dr. Manfred Puffer

/s/ Marc Fowan

Marc Rowan

fa/ Lawrence J. Rwsi

Lawrence J. Ruisi

s/ Hope Schefler Taitz

Hope Schefler Taitz

fs/ Arthur Wubel

Arthur Wrubel

/s Fehmi Zeko

Fehmi Zeko

Title

Director

Director

Director

Director

Director

Director

Director
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Date

February 20, 2020

February 20, 2020

February 20, 2020

February 20, 2020

February 20, 2020

February 20, 2020

February 20, 2020



Common Stock Performance Graph

The praph and table below compare the total return on our common shares with the total return on the S&P 500
and S&P 500 Financials indices, respectively, for the period from December 9, 2016, our initial public offering
date, to December 31, 2019. The graph and table show the total return on a hypothetical $100 investment in our
common shares and in each index, respectively, at the close of market on December 9, 2016, including the
reinvestment of all dividends. The graph and table below shall not be deemed to be “soliciting material™ or to be
“filed,” or to be incorporated by reference in future filings with the SEC, or to be subject to the liabilities of
Section 18 of the Exchange Act, except to the extent that we specifically incorporate it by reference into a
document filed under the Securities Act or the Exchange Act.

CUMULATIVE TOTAL RETURN
Based upon an initial investment of $100 on December 9, 2016
with dividends reinvested
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Executive Management and Board of Directors

Executive Management Team

James R. Belardi
Chief Executive Officer
and Chief Investment Officer

William J. Wheeler
President

Grant Kvalheim
Chief Executive Officer
and President - Athene USA

Martin P. Klein
Executive Vice President
and Chief Financial Officer

Board of Directors

James R. Belardi
Chairman
Athene Holding Lid.

Marc Beilinson®
Managing Director
Beilinson Advisory Group

Robert L. Borden
Founding Partner
Delegate Advisors, LLC

Mitra Hormozi
Former General Counsel
Revlon, Inc.

John M. Rhodes
Executive Vice President
and Chief Risk Officer

Sean C. Brennan
Executive Vice President,
Pension Risk Transfer and Flow

Reinsurance

Kristi Kaye Burma
Executive Vice President,
Human Resources

Scott Kleinman

Co-President and Lead Partner,
Private Equity

Apollo Global Management

Brian Leach

Former Head of Franchise
Risk & Strategy

Citigroup

Gernot Lohr

Senior Partner
Apollo Global Management

H. Carl McCall
Former Comptroller
State of Mew York

Shareholder Information

Annual Meeting

Transfer Agent

Shareholders are invited to Athene
Holding Ltd's annual meeting
which will be held on June 2, 2020,
beginning at 9:00 a.m. Eastern
Time via live webcast at
www.meetingcenterio/257 990728,

Correspondence should be mailed to:

Computershare
F.O. Box 505000

Louisville, KY 40233

Katherine A. Daly
Executive Vice President,
Corporate Development

Michael 5. Downing
Executive Vice President
and Chief Actuary

Randall W. Epright
Executive Vice President
and Chief Information Officer

John L. Gelden
Executive Vice President
and General Counsel

Matthew R. Michelini
Senior Partner
Apollo Global Management

Dr. Manfred Puffer
Senior Advisor
Apollo Global Management

Marc Rowan

Co-Founder and

Senior Managing Director
Apollo Global Management

Lawrence J. Ruisi
Former President and
Chief Executive Cfficer

Loews Cineplex Entertainment

As of March 31, 2020

Christopher J. Grady
Executive Vice President,
Retail Sales - Athene USA

Christopher R. Welp
Executive Vice President,
Insurance Operations -
Athene USA

Hope Schefler Taitz
Chief Executive Officer
ELY Capital

Arthur Wrubel
Founder
Wesley Capital Management, LLC

Fehmi Zeko
Former Vice Chairman
Bank of America Merrill Lynch

Investor Relations

You can contact our Investor Relations

departmentvia email at IR@athene.com
or by visiting the Investor Relations

section of our website at IRAthene.com.

Stock Listing

The commeon stock is listed on the
Mew York Stock Exchange under the

symbaol "ATH."

*Lead Indepandent Director

Overnight correspondence . )
should be sent to: Communications
Computershare For media inquiries please contact

442 South 4th Street, Suite 1600
Louisville, KY 40202

Phone:

CorporateCommunications@athene.com
or visit our website for the most recent
news at Athene.com.

1.5.: 800.736.30M
Mon-U.5.: 781.575.3100

Website:

Computershare.com
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