
Acquisition of 365 Cannabis

September 13, 2021



2

Disclosures
Forward-LookingStatements

ThisPresentationincludesòforwardȤlookingstatementsóregardingAkernaCorp. ("Akerna")and itswholly-ownedsubsidiaries(the"Company"),itsfinancialconditionand resultsof operations
that reflect theCompanyõscurrentviewsand informationcurrentlyavailable. Thisinformationis,whereapplicable,basedonestimates,assumptionsand analysisthat theCompanybelieves,
asof thedate hereof,providea reasonablebasisfor the informationcontainedherein. ForwardȤlookingstatementscangenerallybe identifiedby theuseof forwardȤlookingwordssuchas
òmayó,òwilló,òwouldó,òcouldó,òexpectó,òintendó,òplanó,òaimó,òestimateó,òtargetó,òanticipateó,òbelieveó,òcontinueó,òobjectivesó,òoutlookó,òguidanceóor other similarwords,and
includestatementsregarding theCompanyõsplans,strategies,objectives,targetsand expectedfinancialperformance. Actualresults,performanceor achievementsmay differ materially,
and potentiallyadversely,from any projectionsand forwardȤlookingstatementsand the assumptionson whichthosevary from forwardȤlookingstatementsare based. Therecan be no
assurancethat thedata containedhereinis reflectiveof futureperformanceto any degree. Potentialinvestorsare cautionednot to placeunduerelianceonforwardȤlookingstatementsasa
predictorof futureperformanceasprojectedfinancialinformation,costsavings,synergiesand otherinformationare basedonestimatesand assumptionsthatare inherentlysubjectto various
significantrisks,uncertaintiesand otherfactors,manyof whichare beyondthe controlof the Companyand its respectiveofficers,employees,agentsor associates. Theseforward-looking
statementsare not guaranteesof future performance,conditionsor results,and involvea numberof significantknownand unknownrisks,uncertainties,assumptionsand other important
factors,manyof whichare outsideAkerna'scontrol,that couldcauseactualresultsor outcomes(including,withoutlimitation,theresultsof Akerna'scontracts,strategicinitiatives,and business
plansas describedherein)to differ materiallyfrom thosediscussedin the forward-lookingstatements. Importantfactors,amongothersthat may affect actualresultsor outcomes,include(i)
Akerna'sability to recognizetheanticipatedbenefitsof beinga publiccompany,(ii) competition,(iii)Akerna'sability to grow and managegrowthprofitably, (iv)Akerna'sability to maintain
relationshipswith customersand suppliersand retain its managementand key employees,(v) costsrelated to being a publiccompany,(vi) changesin applicable lawsor regulations,(vii)
Akerna'sability to identify,completeand integrateacquisitions,including365 Cannabis,and achieveexpectedsynergiesand operatingefficienciesin connectionwithacquiredbusinesses,
(viii) and other risksand uncertaintiesdisclosedfrom time to time in Akerna'sfilings with the U.S. Securitiesand ExchangeCommission,includingthoseunder"RiskFactors"therein. The
informationhereinspeaksonlyasof (1) thedate hereof,in thecaseof informationabout,theCompanyor (2) thedate of suchinformation,in thecaseof informationfrompersonsotherthan
theCompanytheCompanydoesnotundertakeany duty to updateor revisethe informationcontainedherein,exceptasrequiredby law. Forecastsand estimatesregardingtheCompanyõs
industryand marketsare basedonsourcesthat are believedto be reliable. However,therecanbe noassurancetheseforecastsand estimateswill proveaccuratein wholeor in part.

No Offer or Solicitation

Thisannouncementis for informationalpurposesonlyand isneitheran offer to purchase,nora solicitationof an offer to sell,subscribefor or buy any securitiesor thesolicitationof any vote
in any jurisdictionpursuantto the proposedtransactionsor otherwise,nor shalltherebe any sale,issuanceor transferor securitiesin any jurisdictionin contraventionof applicable law. No
offer of securitiesshallbe madeexceptby meansof a prospectusmeetingthe requirementsof Section10 of the SecuritiesAct of 1933, as amendedor in compliancewith an available
exemptionfromtheregistrationrequirementsof suchact.

Industryand MarketData

Theinformationcontainedhereinalsoincludesinformationprovidedby third parties,suchas marketresearchfirms. Noneof theCompanyand its respectiveaffiliates and any third parties
that provide informationto the Company,suchas marketresearchfirms,guaranteethe accuracy,completeness,timelinessor availability of any information. Noneof the Companyand its
respectiveaffiliates and any third parties that provide informationto the Company,suchas marketresearchfirms,are responsiblefor any errorsor omissions(negligentor otherwise),
regardlessof the cause,or the resultsobtainedfrom the useof suchcontent. Noneof the Companyand its respectiveaffiliates give any expressor impliedwarranties,including,but not
limitedto, any warrantiesof merchantabilityor fitnessfor a particularpurposeor use,and they expresslydisclaimany responsibilityor liability for direct, indirect,incidental,exemplary,
compensatory,punitive,specialor consequentialdamages,costsexpenses,legal fees or losses(includinglost incomeor profits and opportunitycosts)in connectionwith the useof the
informationherein.
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The Cannabis Economy Runs on Akerna.

We are the technology backbone upon 

which the cannabis industry is built, enabling 

compliance, regulation, and taxation.
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Akerna to Acquire 365 Cannabis

Cannabis Compliance + ERP:

The final piece of the puzzle

With the acquisition of 365 Cannabis, 

Akerna clients have a choice between all 

the most popular financial and tax 

planning systems, now including Microsoft
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Akerna: Cannabis Compliance + ERP

ÁAkerna has partnered with SAP, Netsuite

and Sage to integrate financials & tax 

planning with cannabis compliance and 

industry connectivity

ÁEarlier this year, Akerna acquired Viridian 

to become the only cannabis-compliant SAP 

Business One offering

ÁWith the acquisition of 365 Cannabis, 

Akerna is adding the most robust cannabis-

compliant Microsoft offering

Evolution of a Cannabis Operator 
Akernaõspartnerships with major ERPs fit each stage 

of the lifecycle ðfrom start-up to multistate operator

Spreadsheets

Akerna Basic

Akerna Pro

Akerna EnterpriseBusiness Central
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Deal Overview

Investment Highlights

Å$5.2 million LTM SaaS Revenue

Å70%+ Software Margins

Å85+ Customers

Business Overview

Å365 Cannabis is built on Microsoftõs Dynamics 365 

Business Central and serves the cannabis supply chain

ÅOver 85 customers, multi-year contracts

Å$8.2 million in LTM Revenue

Deal Terms

ÅAcquisition price of $17.0 million

Å2.1x LTM Revenue

ÅConsideration in the form of $4.0M cash, $13.0M stock

ÅPotential $8.0 million earn-out subject to achievement 

of recurring revenue target

ÅTargeting October 2021 closing
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Akerna + 365 = The Microsoft Solution for Cannabis

Ecosystem
Ecosystem

Compliance

Retail

Compliance Retail Compliance Retail

Current 365 Offering Akerna Ecosystem with 365 Integration

+ =
Retail

Integrations
Business Central

Business Central
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Key 365 Cannabis Customers
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