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San Francisco Homebuyers Are Paying
$18,000 Less Per Year Than Those Who
Bought When Rates Peaked
Redfin reports prospective homebuyers are getting some relief as monthly housing payments

fall from their peak due to declining mortgage rates and home prices

SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — The median monthly housing
payment for San Francisco homebuyers has dropped 14.8% (-$1,477) since hitting its
pandemic-era peak in October, according to a new report from Redfin (redfin.com), the
technology-powered real estate brokerage. It’s the biggest percentage decline of the 49
most populous U.S. metros.

The San Francisco drop from $9,973 to $8,496 is more than double the nationwide decline
of 7% (to $2,500). The typical monthly housing payment fell from October 2022 to December
2022 in all the metros Redfin analyzed, with the biggest drops in West Coast tech hubs and
some of the nation’s most affordable areas.

Next come Pittsburgh, with the typical monthly payment falling 12.4% to $1,267, Seattle (-
12.1% to $4,509), Oakland, CA (-11.6% to $5,443), Detroit (-11.3% to $1,050) and San
Jose, CA (-10.6% to $8,116).

Although the typical U.S. monthly housing payment is coming down from its peak, it’s still
much higher than it was a year ago, when mortgage rates were averaging 3.5% and the
typical U.S. home sold for $378,000. The average 30-year fixed mortgage rate dropped from
6.9% in October to 6.36% in December, and the median U.S. home-sale price dropped from
$400,000 to $388,000.

The drop in housing costs has helped fuel a notable uptick in homebuyer demand following a
nearly yearlong slump in the housing market. Pending home sales rose 3% in December
from the month before, the first monthly increase in 14 months. In San Jose, pending sales
were up 21%—more than any other metro Redfin analyzed.

In more recent weeks, slowing inflation has sent mortgage rates down further, resulting in
lower monthly housing payments and piquing the interest of some sidelined buyers.

“Now that rates are down, a lot of Bay Area house hunters are starting to tour homes and
make offers again. We’re in a sweet spot where prices and rates have dropped enough to
make a meaningful difference in housing payments but there’s still less competition than
there has been for the last few years,” said San Jose Redfin agent Angela Langone. “But
competition has started to ramp up as more buyers are back in the market and new listings
remain scarce.”

https://www.redfin.com/news/monthly-housing-payments-mortgage-rates-decline
https://www.redfin.com/


Bay Area home prices have dropped

Monthly housing payments dropped most in tech hubs, along with Pittsburgh and Detroit,
because home prices are declining faster in those places than in other parts of the country.

San Francisco, San Jose, Oakland, Seattle, Pittsburgh and Detroit were all among the 19
U.S. metros where sale prices declined from a year earlier in December, and their drops
were among the biggest.

Home prices have declined fastest in the Bay Area for several reasons. It’s the most
expensive part of the country—the typical San Francisco home sold for $1.3 million in
December even after an 11% year-over-year price decline—which means prices had a lot of
room to fall. Additionally, the Bay Area isn’t as popular as it once was because the
prevalence of remote work means many people don’t need to commute to the office.

Bay Area- and Seattle-based tech workers have also been hit hard by the economic
downturn, with a surge of layoffs in the industry and stumbling stock prices. Lower stock
prices means less money for down payments, and unemployment or the prospect of it
means fewer people are searching for homes. But tech stocks have already begun to tick up
in the new year and many laid-off tech workers are finding a new job quickly.

To view the full report, including methodology and a full metro-level breakdown, please visit:
https://www.redfin.com/news/monthly-housing-payments-mortgage-rates-decline

About Redfin

Redfin (www.redfin.com) is a technology-powered real estate company. We help people find
a place to live with brokerage, rentals, lending, title insurance, and renovations services. We
sell homes for more money and charge half the fee. We also run the country's #1 real estate
brokerage site. Our home-buying customers see homes first with on-demand tours, and our
lending and title services help them close quickly. Customers selling a home can have our
renovations crew fix up their home to sell for top dollar. Our rentals business empowers
millions nationwide to find apartments and houses for rent. Since launching in 2006, we've
saved customers more than $1 billion in commissions. We serve more than 100 markets
across the U.S. and Canada and employ over 5,000 people.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin's press release distribution list, email press@redfin.com. To view Redfin's
press center, click here.
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