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FORWARD LOOKING STATEMENT

This presentation includes forward-looking statements that are made pursuant to the

ñsafeharboròprovisions of the Private Securities Litigation Reform Act of 1995. while

these statements are made to convey to the public the companyôsprogress, business

opportunities and growth prospects, readers and listeners are cautioned that such

forward-looking statements represent management's opinion. Whereas management

believes such representation to be true and accurate, based on information and data

available to the company at this time, actual results may differ materially from those

described. The company's operations and business prospects are always subject to risk

and uncertainties. Important factors that may cause actual results to differ are set forth

in thecompanyôsperiodic filings with the US Securities and Exchange Commission.
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Sonoma Pharmaceuticals: 
Focus on prescription dermatology market 

Key Investment Points:

1. Attractive prescription dermatology 

market ïhistorically 3x to 6x of net 

revenue

2. Established track record of high 

dermatology prescription growth

3. Experienced, best-in-class, 

dermatology sales team

4. Proprietary, effective, 

non-steroidal, non-

antibiotic products ï

6 product lines

5. Path to profitability
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Financial Metrics

· Market Cap (8/24/18) $12.4M  

· FY 2018 Net Revenue $16.7M

· Cash (6/30/18) $7.7M

· Revenue growth over last year    30%

· Strong product revenue growth for FY 2018 = 31%

· Total revenue for Q4 FY 2018 = $4.4M

· No material debt outstanding

· Shares outstanding = 6.457M + 1.4M warrants
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Prescription Dermatology Market ï
Profitable for Investors

Large addressable markets

Dermatologists are high prescribers 

and early adopters

Concentrated market can be covered 

by targeted sales force

Å6 - 9 month sales ramp to 

breakeven for sales force 

investment

Favorable product pricing and 

elasticity expected to produce 

strong margins

ÅGenerally, dermatology 

products covered by private 

insurance

High market valuations for 

dermatology revenue  

Å3x - 6x revenue
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Large Addressable Dermatology Markets 

Reconstructive  
3.9MM 

Elective 
(Hospitals) 10.4MM Elective (Office) 

9.6MM 

Trauma 
 9.0MM 

Cosmetic 
 6.0MM 

Moles  
3.4MM 

Breakdown of Surgical Skin 

Procedures in the U.S.

Source: Mattson Jack Group Survey, ñUS Anti-Scarring Marketò 

by the Nemetz Group December 2009, LifeSci Advisors

Annual Topical Total Prescriptions 

(TRx)

Total: 42.3MM

Core Focus:

Topical Dermatitis

Å6.9M 2016 prescriptions

Å$1.3B addressable market

Secondary Focus:

Systemic Acne

Å6.9M 2017 prescriptions

Å$3.6B addressable market

Future Focus:

Topical Acne

Å8.6M 2017 prescriptions

Å$2.8B addressable market
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KEY DERMATOLOGY PROBLEM: 
Topical Steroids & Antibiotics Have Safety & Resistance Issues

Topical Steroids: Good anti-inflammatory BUT

Å Safety issues in pediatric / geriatric populations & on open skin

Å Limited time of use for 2 - 3 weeks

Å Not antimicrobial

Topical Antibiotics: Good, narrow antimicrobial BUT

Å Limited time of use 7 - 10 days

Å Bacterial resistance & side effects

Å Narrow spectrum antimicrobial

Å Limited anti-inflammatory

Large opportunity for a new topical product, which combines:

=> anti-inflammatory + antimicrobial + safe + no resistance
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The New SOLUTION:
Hypochlorous Acid (HOCl) - No Regret Treatment

Characteristics of HOClïsafe combination of steroids and antibiotics:

1. Anti-inflammatory & anti-itch similar to steroids ïquick acting and no side effects

2. Antimicrobial ïkills bacteria, certain fungi & key viruses ïbroad spectrum and 

no resistance, due to mode of action

3. No Side Effects ïsafe to use around eyes, nose, mouth & open skin

4. Therapeutic: vasodilator, helps heal broken skin

Results:

Å Reduces inflammation, itch, infection, scarring and helps heals broken skin with 

no side effects and without resistance

Evidence:

Å Validated by over 35 clinical studies and scientific articles. 
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Sonomaôs Solutions

CelacynÊ is a 

hypochlorous-acid (HOCl) 

based topical prescription 

product for the 

management of old and 

new hypertrophic and 

keloid scars resulting from 

burns, surgical procedures 

and wounds. 

LEVICYNÊ is a 

hypochlorous acid 

(HOCl) based topical 

prescription product to 

relieve the symptoms of 

atopic dermatitis. 

SebudermÊ is indicated to 

manage and relieve the 

burning, stinging, erythema, 

scaling and pain experienced 

with various types of 

dermatoses, including 

Seborrhea and Seborrheic 

Dermatitis.

The gentle, fast-acting, 

and efficacious 

approach to remove 

scale and itch.

CeramaxÊ helps 

manage dry itchy skin, 

minor skin irritations, 

rashes, and inflammation 

caused by various skin 

conditions, including 

atopic dermatitis and 

allergic contact 

dermatitis.

MONDOXYNENLÊ is an 

oral tetracycline antibiotic 

used for the treatment of 

certain bacterial infections. It 

contains doxycycline, a 

broad-spectrum antibacterial 

synthetically derived from 

oxytetracycline, and works 

by slowing the growth of 

bacteria to treat severe 

acne. 
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é for atopic 
dermatitis and 

eczema

Antimicrobial 

Solutions
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Before and After ï10 weeks 
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Differentiated, 

Effective Solutions

é for atopic 
dermatitis and 

eczema

CeramaxÊ with Lipogrid®

Technology has been designed 

to control release and penetrate 

deep.

Fluorescent microscopy 

shows the lipids in Lipogrid® 

Technology penetrate beyond 

the stratum corneum (SC) into 

the epidermis (E)1

CeramaxÊ contains selected lipids 

and a lipid precursor designed to 

easily penetrate the bilayers of the 

skin by blending with the natural 

lipid building blocks.
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Differentiated, 

Effective Solutions
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Celacyn Silicone Scar Gel

CELACYN OUTPERFORMED SILICONE SCAR GEL IN DOUBLE 
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Differentiated, 

Effective 

Solutions

Antibacterial Adjunct Therapy for 

Severe Acne

MONDOXYNE NLÊ is an oral 

tetracycline antibiotic used for the 

treatment of certain bacterial 

infections. It contains doxycycline, 

a broad-spectrum antibacterial 

synthetically derived from 

oxytetracycline, and works by 

slowing the growth of bacteria. 

Slowing the bacteriaôs growth 

allows the bodyôs immune system 

to destroy the bacteria. It may be 

used in combination with other 

medicines to treat severe acne. 

Product Features:

ÅContains tried, true and proven doxycycline monohydrate

ÅNeutral pH for less stomach upset 

ÅEasy-to-swallow capsules

ÅSavings for insured patients

ÅLow cost in comparison to brands, 

comparable to generics

Insured patients ṉ ṉ ṉ

Insured non-covered patients ṉ ṉ ṉ

Cash patients ṉ

é for 

Severe 

Acne


