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Homebuyers Need $107,000 Annually to
Afford the Typical U.S. Home–Up 46%
From a Year Ago
Homebuyers across the country need to earn substantially more money than they did a year

ago to buy a home, due to high mortgage rates and persistently high home prices

SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — A homebuyer must earn $107,281 to
afford the $2,682 monthly mortgage payment on the typical U.S. home, up 45.6% from
$73,668 a year ago, according to a new report from Redfin (www.redfin.com), the
technology-powered real estate brokerage. That’s due to mortgage rates that have more
than doubled over the last 12 months, combined with persistently high home prices.

From February 2020 (just before the pandemic started) to October 2022, the monthly
payment for an American family buying the median-priced home increased by roughly 70%.
Affordability challenges are a major reason why home sales have slowed so dramatically
over the last few months.

“High rates are making buyers rethink their priorities, as many of them can no longer afford
the home they want in the location they want,” said Washington, D.C. Redfin agent Chelsea
Traylor. “If you had a $900,000 budget a few months ago, rising rates mean it’s now around
$700,000–and sellers aren’t dropping their prices enough to make up for the change. So
buyers are searching further away from the city in more affordable areas or waiting for prices
and/or rates to come down before making a move.”

“I’m encouraging buyers to think long term,” Traylor continued. “Prices are unlikely to fall
drastically in the long run, so buying a home now–if you can afford the monthly payment–will
still help you build wealth over time, especially if you plan to live in it for several years. Even
though rates are high, another advantage of buying now is the lack of competition and
opportunity to negotiate with sellers.”

Increases in income required to buy a home are especially eye-popping in Florida

Buyers in North Port, FL need to earn $131,535 annually to afford the metro area’s typical
monthly mortgage payment of $3,288. That’s up 73.9% from $75,659 a year earlier, the
biggest percent increase of any major U.S. metro. It’s followed by Miami, where homebuyers
need to earn $128,892, up 63.7% year over year. El Paso, TX ($64,580, up 63.6%), Tampa
($101,682, up 62.4%) and Cape Coral, FL ($104,943, up 60.6%) round out the top five.

Sixteen of the 20 metros where the income necessary to afford a home has increased most
are in the Sun Belt. Sun Belt destinations have long been popular with homebuyers due to
their relative affordability and warm weather, and remote work has made them even more
popular, driving up prices in the process. Several Florida metros, including North Port and
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Cape Coral, were hit hard by Hurricane Ian in September, resulting in sharp drops in pending
sales and new listings. It remains to be seen whether that will translate to outsized price
declines.

Chicago area, Bay Area had smallest upticks in income necessary to afford a home

Buyers need to earn at least 50% more income to afford a home than they did a year ago in
39 of the 93 metros included in this analysis. They need to earn at least 30% more in all 93.

Lake County, IL–near Chicago–had the smallest gain in income necessary to afford the
median-priced home, though buyers still need 33.5% more than a year ago. The Bay Area
also had smaller-than-average increases, but the income necessary to buy there is still
enormous. Buyers need to earn $402,821 to pay San Francisco’s typical $10,071 monthly
mortgage payment, up 33.6% from a year ago. It’s followed by San Jose ($363,265, up
36.1%) and Oakland ($247,559, up 36.2%). The increases are smaller in Lake County and
the Bay Area than other places because they’re among the only parts of the country where
home prices are falling year over year.

Homebuyers in 45 major metros need $100,000-plus income to afford the typical home

The incomes buyers need to purchase a home in San Francisco and San Jose are the
highest in the country, followed by Anaheim, CA, where the typical buyer must earn
$254,286 to afford the typical monthly mortgage payment of $6,357 (+42.1% YoY). Oakland
and Los Angeles ($221,592, up 40.7%) round out the top five.

Homebuyers must earn at least $100,000 annually to buy a home in roughly half (45) of the
metros in this analysis. That’s up from 16 metros a year ago.

Detroit requires the lowest income to afford the area’s median-priced home ($48,435), but
that’s still up 42.3% from a year ago. It’s followed by Dayton, OH ($51,126, up 46.1%),
Cleveland ($53,817, up 45.7%), Rochester, NY ($56,508, up 56.2%) and Pittsburgh
($57,853, up 41.7%).

To view the full report, including additional metro-level data and methodology, please visit: 
https://www.redfin.com/news/homebuyer-income-increase-october-2022

About Redfin

Redfin (www.redfin.com) is a technology-powered real estate company. We help people find
a place to live with brokerage, instant home-buying (iBuying), rentals, lending, title
insurance, and renovations services. We sell homes for more money and charge half the fee.
We also run the country's #1 real-estate brokerage site. Our home-buying customers see
homes first with on-demand tours, and our lending and title services help them close quickly.
Customers selling a home can take an instant cash offer from Redfin or have our
renovations crew fix up their home to sell for top dollar. Our rentals business empowers
millions nationwide to find apartments and houses for rent. Since launching in 2006, we've
saved customers more than $1 billion in commissions. We serve more than 100 markets
across the U.S. and Canada and employ over 6,000 people.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
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added to Redfin's press release distribution list, email press@redfin.com. To view Redfin's
press center, click here.

View source version on businesswire.com:
https://www.businesswire.com/news/home/20221115005660/en/
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