Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
First Quarter of 2018 Earnings Conference Call
April 25,2018

On the Company’s earnings conference call on April 25, 2018, the following non-GAAP financial measures
were discussed or presented:

e Q1’18 EPS $0.45

e Q1'17EPSS$0.44

e Q417 EPS $0.46

e (1’18 net income $89.4M

e (2’18 Guidance EPS $0.45 to $0.52

e FY 2010 to FY 2017 average operating profit rate (22%) (historical figures — see Teradyne.com/investors)

e  $3.50to $4.00 EPS mid-term target

e FY2017EPSS$2.34

e Q4’17 Universal Robots Operating Expenses $16M

e (4’18 Universal Robots Estimated Operating Expenses $30M

e Q12018 Operating Profit Rate (22%)

e (1’18 Operating Expenses $165M

e Q4’17 Operating Expenses $160M

e Q1’17 Operating Expenses $161M

e (2’18 Estimated Diluted Shares 196M

¢ (2’18 Operating Expense Guidance 34% to 36%

e (2’18 Guidance Midpoint Operating Profit Rate 22%

e Q4’17 Industrial Automation Operating Expenses $16M

e Q4’18 Industrial Automation Estimated Operating Expenses $35M

e FY 2018 Estimated Tax Rate 16%

e FY 2017 Gross Margin (57%), Opex 31%, Operating Profit (26%)

e Q1’18 —Opex {33.8% and $165M), Operating Profit {21.5% and $105M), EPS ($0.45), Free Cash Flow (-$117M),
Effective Tax Rate {16% or $17M), Diluted shares {197M), net interest and other ($1M)

¢ Q1’17 - Opex (35.2% and $161M), Operating Profit (22.8% and $104M), EPS ($0.44), Free Cash Flow (-583M),
Effective Tax Rate (16% or $17M), Diluted shares (202M)

e Q4’17 - Opex (33.4% and $160M), Operating Profit (23.2% and $111M), Effective Tax Rate (19.8% and $23M), EPS
(80.46), Free Cash Flow {$115M), Diluted shares {199M)

e (2’18 Guidance — Opex (34-36%), Operating Profit (21-23%), net interest/other {($2M), EPS ($0.45-0.52}, Diluted
shares (196M)

e  Opex Total 2015 ($589M), 2016 ($609M), 2017 (5658M)

e  Opex Industrial Automation 2015 ($14M), 2016 ($43M), 2017 ($62M), 2018 (~$125M)

o  Opex Test and Variable Compensation 2015 ($514M and $61M), 2016 ($513M and $53M), 2017 {$510M and
$86M)



GAAP to Non-GAAP Earnings Reconciliation

Q4 2017 Universal Robots GAAP Operating Expenses
Intangible Asset Amortization and Restructuring & Other
Q4 2017 Universal Robots Non-GAAP Operating Expenses

Q4 2018 Estimated Universal Robots GAAP Operating Expenses
Intangible Asset Amortization and Restructuring & Other
Q4 2018 Estimated Universal Robots Non-GAAP Operating Expenses

GAAP to Non-GAAP Reconciliation

GAAP income from operations as a % of revenue

Exclude acquired intangible asset amortization & restructuring and other
Non-GAAP income from operations as a % of revenue

Q4 2017 Industrial Automation GAAP Operating Expenses
Intangible Asset Amortization and Restructuring & Other
Q4 2017 Industrial Automation Non-GAAP Operating Expenses

Q4 2018 Estimated Industrial Automation GAAP Operating Expenses
Intangible Asset Amortization and Restructuring & Other
Q4 2018 Estimated Industrial Automation Non-GAAP Operating Expenses

Q4 2017
$22M

($6M)
$16M

Q4 2018
$35M

($5M)
$30M

Mid Guidance Q2

2018

20%
2%

22%

Q4 2017
$22M

($6M)
$16M

Q4 2018
$40M

($5M)
$35M



mz>n<mmp<\ﬂ\\ r

dYVO Ulm 8oueploode Ul
papinoid uoljewlioul Jo sainseaw |eioueul) ‘0] Joliadns 1o ‘1o) a1nilsgns e se ‘uolje|osl
Ul palapiSuod aq 0} Juesall Jou sI salnseall Jyyo-uou jo uonejusasald ay] "ssiuedwod
Jayjo Ag pash sainsesaw pajil Allejiwis 0] ajgeledwod aq jou Aew uonejuasald siy} ul
passnosip sainseaw asuewlopad Jyy9O-Uou ay| “ulj ,Uoneljiouodsay dvyo-UoN 0}
dvVvo, 8yl buiosjas uayj pue ,sioisaAul, uo Buoio Aq wod auApels)} Mmm je ajISgam
auApela] sy} uo pue sapl|s Buimo||o) sy} Ul paulejuod si uonelusasald siyj Ul passnosip
alnseaw |eloueul) 4YVY9-UOU 0] 4dVV9) djde|ieAe yoes Jo uoleljiouoodaly ‘spouad
alnin) pue Joud ul 8soy} ypm paltedwod poliad Jusaiing ayy ui synsal s Auedwo)

ay} Jo suosuedwod |njbuiuesw Buneyljioe) se ||am se ‘@duewlopad jeuolnetado

pue |eioueul} s Auedwo ay) Jo malAal By} ul pue Buiyew uoisiosp jeuoljelado

Sl ul Juswabeuew Ag pasn uoljewloiul sy} 0} Aoualedsuely Js)ealb buimole

‘S10)SBAUI 104 Uoljewlojul [eyusws|ddns [njesn sapinoid sainsesw aouewlopad Jyvo
-UOU 8saU} JO Yyoes saAaljeq juswabeuely siopjadwos s Auedwod ayj Jo synsal
bunjelado ay} pue sjnsal bunesado [eouolsiy ‘ueld ssauisng s Auedwod ay} yium
uosLiedwod 10} pue ‘sjnsal Jeuolielado aininj 1seo810}) 0] ‘uonesuadwod askojdwa
aulwia)ap 0] ‘suoisioap |euoielado ayew 0] pasn ale sainseaw asueulopad 4yvo
-Uou 8say| dVvVvo UM aoueplioodoe ul papinold synsal o} Juswajdwoos e se papirold
ale s)nsal asay| "sabieyd pue swia}l awodUul Ulenad apnjoxa eyl suolnelado jo sjnsal
dVVvSO-uou [|eo sbuluies ayj uo pue uonejuasald siy) Ul S9so|osip os|e auhpels]
dYVO Ulm 8oueplodoe Ul paulwlalap ale ey sjnsal Buisojosip 0} uoiippe uj

UOI1e1|12U023Y dYVYD-UON 01 dYVD | Xipuaddy

v 0 B D OO 00 OO 0 0 e e - -



mfnémh/\A\Q N

6102 0'661 £161 painiip - saleys uowwiod abesare pajubiam dyyo-UoN
- 0t B Saleys aAgnjip apnjou|
- - (z9) UOJOBSURY 90U S|qIBALIOD 0} Paje|as SaJes SAINIIP apnjox3
6102 096} G'0Z pain|ip - saleys uowiwod abielaae pajyblam dyyo
0002 096} £'661 9iseq - SaJeys Uowwod abelaae pajybiam dyyo-uou pue dyvo
wo $ w0 § %b'6L 188 $ %o § L0 %L 64 716 $ b0 § o0 0§ %E8L ¥'68 $ dyy9-uou - swoouliaN
- - - - - - - - 100 - - - jusuisnipe aseYs B{GIBAUCD
(200 (200 %.°0 (1) 100 (100) %90 (62 100 (100) %0 6'1) suaWsnipe X&) dvyo-uoN
(€0'0) 400 %6t (00 £6°0 60 %68E y'i8l (g0°0) (c00) %€ (€9 () siuaugsnipe xe} aja10sIp apnjox3
100 100 %50 52 500 500 %64 06 - - %10 (€0 (2) Jayo pue Buunjongsay
200 200 %L°0 e {00°0) (o00) %40 (90) 200 200 %L°0 (43 {€) Jayo pueisasay)
00 ¥0'0 %8'L 08 #0'0 ¥0'0 %5 v 00 ¥0'0 %9} Ll uogezplowe sjasse ajqibuelus paznbay
wo $ &0 § %9°84 2's8 $ o) § 50§ %L 22 (6'501) $ g0 $  GKO $ %8°L) 048 $ dYv9 - (ssol) awodulieN
painjla ojseg sonuaady 1102 paniia oseq sanusaey 1102 paIniiQ ojseg SanuaAIY 8102
19N J0 % ‘2 dy N3O % ‘1§ Jaquazag 1BNIC % ' jpdy
fUBYS LUOLWIWLOY I3 AeYs uowwoy Jad areys uowwoy Jad
awosu| yaN {sson) awosuj jaN swosu| 3aN
%82 £0L $ %2€C oL S %512 6704 $ d¥vO-uou - suojesado woy sLooy|
%50 ¥4 %6'L 06 %40 (€0 (2) Jayo pue Buurongsay
%8t 0'8 %5} vL %9'L L uogezpiowe sjasse |qiBueul paiinbay
%G07 /€6 £y %/ 6L 98 8 %007 G'l6 £y AYYe) - suogeisdo Wol swoay;
%085 0'692 $ %595 602 $ %EGS §'692 $ 1oid s50J9
57 8 valy 8 S8y & ssnuanaliaN
sanusAay (1) 2302 sonuasy (1) L1oz sanuareY 8102
1N IO % ‘2 pdy 1NIO% ‘1€ Jaquasag 18N IO % '} pdy
pepu3 Jepenp

(siunowe aieys Jad 1daoxa ‘suoyiw uj)
uoaey sBujwiey dyyo-uoN o dvvo

UOI1e1[12U023Y dYVYD-UON 01 dV¥V¥D | Xipuaddy

s v @& 3 3 O 0 0 0 @0 0 0 e e - -



INAQVHIL m

"Wa)l 9J010sIp B Se Sabueyo me| Xe)
'S §030BdWI pSEWISS au) 0} pajejal asuadxa uoyw 984 1eay o) Jusuisnipe ‘210z ' LE Jaquwiaoaq papus fepenb au 104 *SWa) X SWooU) 8ja10sIp apMaxa o} juswisnipe ‘210z ‘Z ludy pue /10Z ‘1€ Jaquiadag ‘810z '} [udy papus sisuenb au 1o ()

-Bupunoode uoisuad JoyJew-0}ieW S,8UADRIS | LM SBOUBPIODDR Ul dyYS) Japun
paziubooal s9ss0| (SUIeB) |euBMOR apnjoxa o) jusunsnipe ‘20z ‘L€ Jeqwadsq papusa japenb sy 104 ‘asuadxa 1SaI8)ul1qap B|qUBAUDD YSEO-UOU SPNJOXa O)uawisnipe ‘210z ‘Z ludy pue 2107 ‘1€ Jaquieoaq ‘810z ‘| ludy papus siapenb a0y (g)

5 $ 06 $ {€0) $
e 1o - pojeral Aoe
- [ - S}asse paxy Jojuswiedwy
90 09 09 JuawISNipe anjeA Jigy UOKeISPISU0D Juabuguo)
A ” 80 $}s00 uogisinbay
90 0§ IS o A I 4 Y aouelonss asholdwa

1102 1102 8102
‘2 udy ‘b Jequiedaq ‘} judy
papuglagenp

0 S)SiSu0d oo pue Buumongsey (2)

*5j509 Juawalgajsod pue uojsuad jo uogguasald auy o souepinB Sugunosoe maujo uojdope g0z Japenb Jsiy BU) LBIM WIQJUOD ©} paYISSejoal alem sjunowe pouad Joud uepa) (1)

UOI1B!|12U023Y dYVYD-UON 01 dYV9 | Xipuaddy

e 9 o0 B DO OO OO DS 0 e e -« -



mz>n<mm._./\ /f\\

%€ 8G9%
%0 6%-
%\~ LE$-
%cE ¥69%
sajes Jo % m_w
2102
7902 £002
D -
- €1
9202 9102
920z 1'864
1= [ %9°LL 6'80€ $ vz ¢ €T ¢ %02 ze9y $
(9z'0) (gz'0) %0°¢- (ees) (500 (00°0) %9°0- 8z1)
(zo0) (200 %E0- Sv) 68°0 06°0 %E'8 8Ll
0 1o %8 £€8 - - - -
szl 9zl %G bl 652 - - - -
(20'0) (z0'0) %2 0- 2€) (€0°0) (€0'0) %E0- (€9)
110 110 %CL 6l S00 S00 %0 ¥6
000 000 %00 90 900 900 %90 vzl
9z0 920 %0 928 Sl SL0 %L S0E
zo ¢ Gzo ¢ %52 Wey) $ At (150 ] %42l L1182 $
painilq aseg S3NUDABY 9102 papa os|seqg SanuaAdy 102
19N 40 % ‘1t Jdaquasag 13N JO % ._‘n Jaquanag
aleys vowwo) sad aleys uowo) Jad
awodu| (sso4) jon awoaug 18N
%664 S6Ye $ %592 9'€86 $
%8 £ea - -
%GbL 652 - -
%20- e %€0- €9)
%2') 612 %0 ¥'6
%0 9'¢s %L S0¢
%b'E- (0'09) $ %8'HC 00es $
%L S 9'856 $ %2L5 1122} $
%L 0" (] %L°0- ©2)
%L b6 9'656 $ %ELG [prat $
£e5L'1 $ 9'9EL'T $
S8NUBADY aL02 S3NUBABY 1002
BN IO % '1¢ Jaquiadaq BN 0 % 'yeJaqwanag

UOI1E1|12U023Y dVYD-UON 0} dVV

s o @ B O 6 OO 6 © 0 0 e o

papug SYUON SAlaM ]

&

sasuadxg Buneled) dvyvo cOvz
J8Y1o pue Buunioniissy

uoieziJowy lessy o|qibuely
sosuadxg BuneiedO dvvo

paIn|ip - saJeys UowWod abesene pajyblam dyvD-UON
saJeys aagnjp apnjou)
S10U 9{qRIBALOD WOY SBIRYS SARNIIP 8PNjOXT
painjip - saleys uowwod abesane pajyblom dvvo
ajseq - $312US UOWIWOD abeiane pajybiom dyy9-Uou pue dyvo

dYVO-UOU - BWODULJON

(9) suswysnipe xe) dyvo-UoN

(5) s)uswysnipe xe) sj210s1p 8pn|ax3

() Juauuedw sjasse a|qibuejul pannboy

(£) Jusuuedun jimpoos

(1) Juaugsnipe 193ei-0}- B UOISUSH

(2) Jayo pue Buunmongsay

(¢) Jaypo puesaszy|

uogezyiowe sjasse ajqibugul painboy
dvvO - (ss0)) aWwodUl}aN

dyv9-uou - suogesado woy awoou|
() Juauuedw) sjasse a|qiBuejul pasnboy
(€) Jwauuedw [1MpooD
(1) Juaugsn(pe 12)ewW-0)-}IBW uoisuay
(2) Jayo pue Buumongsay
uopezpiowe sjasse ajqibuejul pasnbay
dvvO - suogetado usoy (ssof) awoou}

dvvS-uou - joid s5019

(1) uaLsn(pe JaxJew-o)-3}euw uoisuad
dVYVO -youd ssoin

SaNUAASY JON

| Xxipuaddy



mEgéE/\QQ m

961 saJeys adueping dyy9H-uoN 8T,Z0
G- UOI10BeSURI]} 910U 3|qIHDAUOD 0] pale|aJ SaJeys SAlN|Ip apn|ox3
T0¢ saJeys aoueping dyvo 81,20
AR
cs0 $ Sy $ aIeys pan|ip Jad swodu;jau dyyo)-LUoN

Jususnipe aleys s|qQUaAuo)

100 100
(10°0) (10'0) sjuaWisnipe 4yyo-uou j010aya xe|
100 100 1o pue Buunjongsas apnoxg
200 c00 1S8l8jUl}gap S|qISAUOD Useo-uou apnox3
00 ¥0'0 uonezniowe sjasse a|qibuejul painboe apnjox3

$ aleys pan|ip Jad swoou; jau dyyo

90 $ 6€0
:9ouepInB anuanal Jauenb puodss 4yyo-uou pue dyyo

uoliW 0ZS$ O} UOIIW 0BYS
19ouepING g107 J3UEND PUOIAG JO UORBYIFUOIIY dYVO-UON O} dVVD

UOI1B1|12U023Y dYVYD-UON 01 dYVD | Xipuaddy

v s & 0D O 60 G OO O 0 e & -



mEﬂEE< /f\\

BWI00U| 1230 pUB 1S3J3IUI 38U dYYD-UON
15493U1 102p 3[qIMSAUOD YSEd UoU 3pn|dox3
3WO0OU| JBYJ0 PUE 1S3193UI 33U dYVO

adueping 81,20

3WO0dU J13Y30 PUE 351U 18U dYD-UON
1524331 3¢3p 3|qGIHIAUOD YSED UOU PN [IX]
2W0dUl J2Y30 pUE 3531331 13U dYVD

8L.10

Xe| aWodU| dyyo UON

19d dVVvO-UON 43y3IH J0 1034)3

sjuawisnipe dyyo-uou Jo 109442 Xej
sjuawisnipe xey 812J4osIp apndx3

STS
(43
LTS
%ET %TC $9|eG JO 9, SB Jjoid Bunesd) dvyo-UoN
%0 %0 JBYIO pue Buunionisay §TS
%L %C uollezipowe Jasse ajgibueju pasinboy ﬂ
%1¢ %61 saleg Jo 9, se Jyold Bunersdo dyvo LT8-
pu3z ybiy pug Mo :9ouUepINg JIaEND PUoIag
%9T LTS %0¢ €Ts %91 LTS
%C- %€~ %C-
%C 4 %€ €S %€ €S
%L 9s %881 - G8TS- %L LS
%6 65 %80¢ 0TS %L LS
% 5.S % sS % sS
8L.L0D LLVO LT,TO
%ve %9¢ %vE goL$ %€ 091$ %S¢ 191%
%0 %0 %0 0$ %Z- 6$- %l- £$-
%1- %C- %c- 8%- %2- 1%~ %C- 8%-
%9¢ %8¢ %S¢ rAAR %LE 9.1% %LE WARS
S3|es JO 9, SOS[ES JO Y, sa]es Jo Y, s CEIESICEA X §9[es 309, X3

saueping ybiy 81,20

UOI1e1|12U023Y dVVYD-UON 0} dVVD |

asuepIng Mo 8L.zo

8110

L1.¥0

LLID

Xe] aWwodu| dyvo

sesuadxg bunerado dyvo UON
18YyjO pue Buunjoniysey

uoneziyowy jessy s|qibuely|
sasuadx3 Bunessdo dvyvo

Xlpuaddy

« v 2 ¢ 9 S O Q20 06 0 e s -



mz>m<mm.r/\\/<\ ﬁ

LTTS-  STIS €8S- (,MO[4 yseD sa14,) Mo|4 yse)n Buneisdp dyyo-uoN
GES- 435 s suonippy uawdinb3g pue jue|d ‘Ausdoid sseT
785- LYTS 195- sdQ 9sIq [9x3 ‘suonjesedO woi4 MO|4 YseD dyvo

8L.ID0 LLVYO  LLID

"MOJ} Uyseo 981}
01 8|qeiedwod AjjoalIp }SOW ainsesw [elouBUl YV Ul 8g 0} 9A3I[9g aM YoIym ‘ainseswl 4o e ‘saijialoe buljesado

Aq papinold ysed jau 0} ‘ainsesiu [eioueul dyY9-Uou & ‘MOjj USeD 221} JO UOKeIjIouodal B Yuoy S18s a|qe) Buimo|o) syl
"MOJ} USBO 831} JIay} 3)e|nojed o0} asn

sajuedwod 18Yjo spoyiaul ay} wody Jayip Aeuwl Moyl yseo sal) aje|nojes 0} sauhpels] Aq pesn poyiaw ayj ‘Ynsal e sy ‘Moj}
yseo 9aJ} s,Aueduwlod e Buie|nojes 1oy 1sixe AeW SPoYIaW SNoJBWNU ‘MOJ} ysed aai) 1y} Jodals seiuedwod Jayjo ybnoyyy
"SMOJJ UYSED JO JUSWa}E}S alijus

s, 9uApela] 0} uonewojul jeyuswajddns sapinoid Jeyl ainseawl e se MOj} USeD 991} MaIA 0} Jueniodw S| )i seAsijeq suhpels]
‘Aipinbi] 1no Jo ainseaw e se saljAoe Bunelado Aq papinoid yseo jau pue aoueuwliopad Ino jo ainsesw e se

(sso|) swoaul }au 1o suoijelado Buinupuod wol (SSOj) SwodUl ‘104 3INJISANS € Se Uey) Jaylel ‘0) UOIIpPEe Ul paIapIsuod aq
pInOYS MOJ} Yseo aal4 "souetulopad |eloueul s auhpela Buienjeas ul asn 1o} ainseaw [eoueuly juepodwi ue s ‘suoljesado
ssauIsng Jno wod} Yyseo ajesauab 0} AJljiqe 1no sainseaw Yydlym ‘Moj} YSed 314 Jey) sensljeq sauApels] ‘sinsesw [eloueul}
dVYV-UOU B palapISuod Sl MO} YSeo aal "suonippe juawdinba pue jueld ‘Auadold ssa| ‘suoijelado panuijuodsip Buipnjoxs
suonesado Woil Mojj Ysed 4o Bunsnipe Agq (Mo]4 ysen aal4,) moj 4ysed Buerado 4yyo-uou sauiwia)ap aukpelal

UOI1E1|12U023Y dVVYD-UON 01 dYVD | Xipuaddy

e o 0 0 QD6 O 09 O 0 e - -



dANAQVHIL

T4

()

(¥2)
¥ST
8T0¢

‘AjaAnoadsal STOZ pue 9T0Z ILTOT 404 INTIS PUE NESS N98S SO uonesuadwo) ajqere sepnpuj = (1)

sasuadx3 Sunesad dyyo uou vy
J3Y30 pue SulinionJlsay sso
uolleziowy 19ssy d|qidueju; ssa
asuadx3y SunesadQ dvvo Vi

LS 995 965
(o1) z ¥
(s) (9) (2)
(ss) (82) (L)
- (€8) -
- (ssz) -
Sv9 96 109
ST0C 910¢ L10c
vT 57 29
- (o1) (2)
(vT) (s2) (¥2)
87 8 €6
ST0C 9T0C LT0¢
685 609 859
(ot) z 12
(s) (z2) (6)
(69) (€s) (t€)
- (€8) -
- (ssz) -
€19 020°T ¥69
1174 910 JA114

»

L4

(T) s@suadxg unesadQ dvvo UON 1S3L

281y uoneIJIPOA Alinb] 5597
1uawWisSn{py IdeN 01 NJej uoisusad
13Y310 pue 3ulNIdNIISaY SS9
UOJIRZIOWY 135Sy 2|q18uelu| SSa7]
juswutedw) 3assy ajqiBuelu| ssa
a8Jey) uswjedwy j|IMpPOOD $S37
(T) sosuadxg SunesadQ dyvo 1saL

sasuadxy Sunesad dvvyo uou y|
13410 pue Bulnionilsay ssa
uonez|owWYy 13ssy djqisuelu} ssa
sasuadxy Sunelad dvvo Vi

sasuadx3 Sunesad dvvo UON
281ey) uopedyipo Alinb3 ssa
juawsSn(py Jayie 01 dyJey uoisuad
19410 pue 3uin1dNISaY S597
uoOneZIMOWY 19SSy 3|qI8uelu| ssa7
juswuedw| Jassy ajqiduelul ssa
281ey) uswuredw| |JIMpoOOD 5537
sasuadxy SunesadQ dvvo

UoI1el|1oU023Y dVYVD-UON 031 dVVD | xipuaddy

® 6 ® ¢ DO O © 0 e 0 e o « -



mZ>D<mm._.<A\ //\\

00Y $ 0S¢
600 600
900 900
G8'¢ $ gee
painjig painjia
aleysg uowwo 1ad aleyg uowwod Jad
awoauj }oN awioou| 39N

dVVv9-uou - awooul jJoN
}saJa)u] jge 8|qIUsAU0D YseQ UON
uoijeziuowe josse a|qibuejul palinboy
dVVO - 8wooul (ssoj) 10N

uoneljpuodsy Sd1 L¢0c

UOI1e1[12U0d3Y dYVYD-UON 01 dV¥VD | Xipuaddy

e e B O O OO OO O OO o 0 e - -



