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Forward Looking Statements Ml A

FiIAaNUCIAL, KO

When nzed in this presentation or other written or oral coramumicatons, staternents that are not historical in natore, meluding those
containing words such as “will™ “helieve” “expect”™ “anbicipate,” “estirmate,” “plan,” “continue,”™ “mmtend,” “should,™ “could”™
“aonld,” “mov or swalor cxpecasions, oo mtended to wdentfy “foreard-loocling atatements™ for parposca of Sechon 278 of the
securities Bet of 1933, as arnended, and Sechon 21E of the Securities Exchange Sctof 1934, as amended, and, as such, may iroeo e
kronzmand unknown nsks, uneertainhes and assurmphons.

These foraard-looking statements include information about possible or assumed future results wath respect to our business, financial
condition, houidity, results of operations, plans and ohjectrves. Staternents regarding the following subjects, among others, may be
forarard-looking: changes m inferest rates and the market walue of MFA's IWBS; changes i the prepayrnent rates on the mortgage
loars securing WFA s WIBS, WEFA s abihty to borrow to finance its assets and the terras, mmcluding the cost, matonty and other termns,
of any such bormowing, implernentaton of or changes in governtnent regulations or prograrms affecting WIFA™s business; WIFA s
dhility to maintain its quabficaton as a BEIT for federal meome tax paurposes;, WIFA's abilifty fo mamtain its exemphon frorm
registration under the [reeestment Company &ct of 1940, melnding statements regarding the Concept Felease 1ssued by the Secunities
and Exchange Cormmission relating to mierpretre 1ssues under the 1940 &ct with respect to the status under the 1940 Act of
coripanies that are engaged n the business of acouiring mortzages and mortgage-related mnterests; and nsks associated with iwresting
in real estate assets, meluding changes m business condibons and the general econory.  These and other nsks, uncertanbes and
factors, mcluding those descrbed m the aremal, quarterly andfor current reports that WFL files with the SEC, could cause WEL's
acnal  results  to differ  materially  from  those  projected m oany  forward-locking  staternents  that it makes.

These forward-looking staternents are based on beliefs, assurmphons and expectabons of WIF&'s fuhwre performance, taking mto
account all mformation currently available. Beaders are canhioned not o place undue reliance on these forerard-looking state ments,
which speak only as of the date on which they are made. Mew nsks and uncertanhes anse over firme and 1t 15 not possible fo predict
those events or how they may affect WEFA. Except as required by law, WEFA 15 not obhizated to, and does not mtend to, update or
revize any forward-looking staternents, whether as a result of new information, fubire events or otheraise. 5



MFA

1s an mternally managed REIT
positioned to benefit from

investment 1n both Agency

and Non-Agency Residential
MBS
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Experienced Management Team Focused on Residential

MBS Opportunities

» Investment opportumties exist in RMBS, particularly in the

Non-Agency sector

» Agency MBS investment returns continue to benetit from a
steep vield curve. Despite governmental actions, refinancing

rateg are not spiking

» In thig pertod of economic uncertainty, our goal remains to
generate double-cdigit returns on equity with an appropriate

level ot leverage
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14.5% Annual Return Since January 2000
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MFA Asset Allocation Strategy ME‘%
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Investment in Residential MBS Including Both

Agency MBS and Non-Agency MBS

Hon- Agenay
At Warch 31, 2012 __Agency MBS MBS (1) Cxh Oiher Tet Total
{Fin Thousmads)
Amortied Cost § A4, 4302 5 4 415 402 5 =T A § (O 11513540
ilaket Thlae 3 750,620 3 4 510 544 ¥ T A § (=0 115234949
Loz s Pavablke-Thisettl d Purchas es (40, 543) 5.0 - - Aoy
Las s Bepnrchase AgTesmerts (4.115.414) (13704 83 - - [ TA2030T)
Les £ Mukirrear Colkteralie d Fiane b AmmEemerds () - (305311 - - (303311
Lecs Seomiized Dehit - (9a7 422 - - (a7 422
Equicy A located § 857,572 § 1,621,209 3 £l (|0 F 2867507
Lecs Smmps af Madhet Wabie - - - {102,105 (102,103
Het Epuy sllocate d % 97 572 £ 1521 20 % T 426 § (40505 § 2765404
Drebt/ Tt Equicy Batio (3) 687 X 17 x - - -
For fhe Do arter Foded Wareh 31 H012
eld on dorer ge Biterest Biming s sets 3 153 005, 11y 4475,
Less Amernze Cost of Rmds 1.71%, 216% 4 Q0% 1854,
Het Ruterest Bate Spread 1445, 4765 0, 25T

For additional detail wepandin g the adove table, see the Company's et quarter 2013 earninpsvelease doted Moy 4 2013

(1) Bfornation presented with respect to Nop-dgency MES weloted weparsbose apreement dorrowi g5 and resulin g totals are presented on o hop-GAd P dasis
S the ac copgan Vg Reconciliation of Mon-dAF Fuancial Measures,

() hdiifi-pear collnternlized Anancin g axran pesments axe viewsd by ponaoperent as havipg an sffechive fern of 2T pears dut by E44F

FEMPOHEME purposes are disclo sed within reparchose aprecments and as havipp a coxhactual tern afover 30 days fe P daps.

(31 Bepreseuts the sum afdorrpwings undeyrepurchase o preepsnts, muli-vear collataalized Anancing arvan gewents, payadile By unsetlad

purchases and securitmed dedt as o mulbiple of et equify allocated, A
() R ludes offect afSwap s



MFA Strategy — Agency MBS* MF A
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Balanced Porttfolio of Hybrid ARMs (~75%) and

15-Year Fixed (~25%)

» Low premium exposure: Agency Portfolio average amortized cost
basis1s 102.8%

» MFA’s Agency MBS portfolio has limited exposure to HARP 2.0:
The majority of MFA's securities that could be atfected have
underlving mortgages that are currentlyv in thewr interest-only period
(limiting the ncentive to refinance mto a fully amortizing 30-vear
fixed rate mortzage)

» Agency funding costs are expected to decline: Approximately $860
million of interest rate swaps at an average pay rate of 3.79% will
mature in the next 12 months

* AT A g MBS ponifolio pybemationis o5 afhdorch 35, 2002



MFA Strategy — Non-Agency MBS MF A
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Increasing Non-Agency MBS Portfolio*

»MFA owned $4.5 billion market value of Non-Agency MBS
with an average amortized cost of 73% of par

»In the first quarter of 2012, these assets generated a loss
adjusted vield of 6.92% on an unlevered basis

»These assets are less sensitive to changes in the vield curve and
interest rates.  Returng on dizcounted Non-Agency MBS
increage if prepayvments icrease

*Efmmation preserted s gf Mk 31 2012 Buwludes B, Fwillion fay value of Nov- Apeny MES ipdarliong Dinfed Thousactons ot Mach 31 2012
DM denay MBS ave presamed on a e GAAP Boasds, For g GAAP recomnaTiaion of R Ttems, see o



Non-Agency MBS — 20 Largest Positions [ 0 M%

FiaNUCIAL, 1K

Projections Assume Continued Housing Market Weakness with

Defaults Well in Excess of Currently Delinquent Mortgages

Fropcted
% of Total | CoRateral Credit Frojected Princpal 6 M onth
Portiolo Type FIC O WALA Suppori{ ¥} G+ Dy Dee faulix Recowery |Loxx Severiy
23%% 7425 725 57 0.1 2729 4925 T S
1.5% 10,20 737 63 3.8 17%% 37%% =lirt 4204
1.5% Fizted T44 59 1.3 16%4 27%% 234 4434
14%% Fizted 716 83 5.3 9% 33%% T1%% 534
14% 10,20 741 58 0.0 25% 40%% T 5T
1A% Fisead Fag0 52 0.0 35%0 4500 e &
1329 5425 730 20 10.8 2329 4625 21%% 534
1329 5425 746 56 4.5 13%4 40275 2 51%
1224 7135 732 &7 2.8 2424 4324 3004 4084
1.1% 5125 735 73 5.0 13% 33% 3T e
1.0%% 5125 724 56 4.1 25% 53%% T 474
102 Fizzed 741 &0 0.0 19%4 3625 21% 674
102 Fizzed 730 58 5.6 27%% 202 T 674
10%% 10,20 723 67 0.7 23%% 55%% B0 4084
10%% 5125 737 77 5.1 10%4 36%% 284 4434
0924 5425 726 22 12.7 12%4 3229 0.4 51%
oog 10590 40 =l 1.1 1094 2594 2584 i
09% 5125 722 o0 14 .4 11% 20%4 G 334
0924 10420 742 79 7.6 9% 21%4 o7 ity
08% 7425 745 50 0.2 2324 3324 21%4 434
Tomalweizhied avemge: — B — e,
2374 | T3z | it | 3.0 [ 19% ) [ 30w || 816 [ S |

O Data a5 of Mdech 20 2002 FIC scones o5 of deal ox ginodion doke
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MEA Strategy — Non-Agency MBS

Example of Loss-Adjusted Yield

For Illustrative Purposes Only

Prepay
SCcenario Price | Coupon | Defaults | Severity | Speed Yield
Historic Base Case 12 4. 504 P 0% 15% 14%
olow Speed 72 4. 50P4 (P 0% 4 1R
Slow Speed Loss Adjusted 12 4. 504 44% 2P0 o %

In general, MFA’s vields are based on estumated future cash tlows
ulilizing credil assumplions sunidar to those used 1 the slow speed,
losg-adjusted illustration.

1



MFA Strategy — Non-Agency MBS MF A
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While Housing Fundamentals Remain Weak, We Have

Factored This Into Our Credit Reserve Estimates™®

Credit enhancement: Average credit enhancement of 4.6%
absorbs realized losses betore the securities owned by MEA
are impacted.

Discounted purchase price: On average, capital losses of
27% can occur within a Non-Agency MBS betfore MFA hag a
logs on 1ts investment.

Substantial credit reserve: MFA 12 booking 1ncome
utilizing a substantial credit reserve that assumes $1.4 billion
of realized losses will occur within 1ts $6.0 billion tace value
of Non-Agency MBS.

*Nata a5 of Moch 31 2012 Ffowmaion regrding M deeuy MBS 5 preserted o o movr GAAP Basis. For g GA4P recomaliotion of such ftems, see
Arpwen I 11



MEA Strategy — Non-Agency MBS MF A
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Deeply Discounted Purchase Price, Substantial Credit

Reserve and 4.6% Credit Enhancement mitigate Credit Risk

Non- Agency Portfolio
Currend Face Asof March 31, 2012*

DiaTays i Jfiifioms
¥ Raformotion ey pon-Apaay MES 15 prerenied ono pon-EAAP dasis, Fov o GAAP pecoaciliobion of such thews, see ey 1, 12
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Less Than One-Third of MFA Non-Agency MBS

Funded with Shorl-Term Repo®*

Non- Agency Financing $ A;;% lﬂ:;g‘?;:? %o

ﬁé&etﬁlue of Mon-&gency % 4.5 Billion 100%,
REepo(less than 12 months) % 1.2 Billion 2 05%, 2TV
Bepo (12 months) 2 Billion 2645, 4

oecuritized Debt $ 1.0 Billion 1.72%, 22%,
I;ﬁjifgf;r Collateralized % 5 Billion 3.20% 1%
Equityy $ 1.6 Billion 36%

+ Dot a5 ofhdoxch 35, 2002 135
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MFA Financial, Inc.

»Internally managed
»(Goal 15 to generate double-digit returns on equuty

»14.5% annual return since 2000 (including remvestment of
dividends)

»While housing fundamentals do remain weak, we believe this
has been appropmnately factored into our cash tlow projections
and credit reserve estumates

»Diverse funding sources tor Non-Agency MBS Portfolio
including securttized debt, structured tinancing and equity, 1n

addition to repo
14






ANNEX 1 — Reconciliations of Non-GAAP Financial Measures M%
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Information pertaning to MEFL's Non-Agency IWBS that are a component of Linked Transactions are reconciled belowr as of and for
the three rmonths ended Ivarch 51, 2012 wath the most directly comparable financial measure caleulated i accordance with GALF, as

follos:
Adyusinents to

Inulude
Assets/Liahitities of
GAAF Based Underbving Linked Hon- GAAF
(D allars in Mousads ) Infoxrmnatom T ams ad oS Presendation
At March 31, 201
Eepurchase Sgreanernt Bororig:s T T.R0a R332 b ] 24 . Tie 1) & T R9E 08
Securitized Drebt Q6T 421 - QaT 422
Obligation to Fetim Seoarities Held as Collateral s03Z 740 - 50Z 740
Payable for Tnsetded MES Puchares SR TTd - P 7T
Total Borrovrings (Debt) ¥ QAT GG ¥ =L S T O - o564 542
Stockholders' Equiny ¥ 2765494 ¥ - ¥ 2765 494
Debt-to-Equity (Debt/Stockholders' Equitye) 24 x A0 0x
Fixr the Three hlonths Ended March 31, 20132
Arvreraze Interest Earning Decets F 11244222 ¥ 147 221 &) % 11391 543
Trdere st Bucomme ¥ 123 523 ¥ 2288 ¥ 125211
Wield on Avreraze Iterest Eammimg Decetcs 420 % 62l % 442 %
drrerase Total Derrorings $ 0,721 pé0 e 111 010 ) F 0p3E 006
Irterest Expence ¥ 40,127 ¥ a04 ¥ 40 6531
Arrerage Cost of Fands 185 % 183 % 1285 %
Het Raterest Fate Spread 2.54 % 438 % 257 %

(1) Represents BoryowiRES LNEY FEPUre Fase agreei ents wderlving Linke & TrsacRons.
(E) Represents Mow dgency MAS wderlwng Imbed Transackons.

1A



ANNMNEX 1 — Reconciliations of Non-GAAP Financial Measures (conf) .MF
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The table belowr reconciles MEFAYS Hore Sgency MBS and melated reporchase agresment homoangs ad seomitized debt om o G4 basic to peflect on 4
cortbined bacis e Hore- ey DIES and related mepnmchace agre anerde wmoderhying e Linkied Treactions , which i 4 Hope GO0P fnancial mesome, Baced
ot this Mo GALTP presentation, S hae aleo preserded certain resubing perfonmarce meanme:s [Deflected fathe table belowr) ona Hon- GOAT basic,

Ad justmequs b I hade

A Liaabihibies
FAAFP Faxed Underb-ang Linked Hon-GAAP

e st T e s o el ) Informmatinn I Trammac Bomns = Prezenita Bon
At March 31, 2012
Aryaortiwed Cost of Mo Lgencyr IvIBS E 4312520 E 1002, 562 E 4,41 5 432
Fair Value of INon-Agencsr IWVIES E 44135277 E 10, &5T E +4,512.5944
Face/Par Value of Mon-Agencr WES E 3520333 E 117,022 E &, 05T 405
Purchase (Cliscomt) Desdgnated as Credit Reserre and (22 TTI E {13944713 3 E (7,473 E (1,352,191 =)
et Purchase (Dhiscowt) Denigmmated as Lccmiable (2E3,145) (5,327 (527320

Totml Purchase (Dhiscoimt) on IHon-Agoencsr IWES E (1 EO0T.3E3 3) E (1,000 E (1521925 @)

Tlorr Agenc rREemrclhass Loresrneit: and E 2.TED S0 E T4, 7TTE E 2245718
Securitsed okt

For the Thres Months Fod &d Biarch 31, 2012 -
Tor AgencyrIBES Lcrorage Lynortised ot E = 040,577 E 147, 321 E & 133253

Tow Ageacyr Loerages Total Bomowswings: £ 2ESE5595 £ 111,013 E 2,TTE 013
Coupon Interest onon-SagenssrWES E &0E50 E 1252 E 2213
Fffecte Yiaeld Adjnstroert (5 2,344 330 2,567
Imterest Incore on Ton-Lagerncyr WGBS E 70,2049 E 22EE E R =
Imterent Expense o Mo tgeancyr Toml Bormasings: £ 14904 E 304 E 14,903
Tield on Leerage [nterest Faming THon-Lgenczr WEBS S95 %4 T &5 %4
Ton Agencyr Loverage ost of Fimds 217 133 214
TowrLgencrintemst Bate Spread 473 %o 433 %o 4,75 %

e sl Mo A ass S ST rerasfeeess ree serd soealrres’ B

rE) Ao redr e fofiest Moo Adpedcy ASSS oAder i g DM bod THRIMSSSIISM: e Sormrere e s odaler Megru st et e Sigeaa e s ndslemii e LMo
Tt sere e

13 Ao Ars ofs oo sl o prareticieg aieserudr oles EM ST Tes o Sl T seseres 2 B0 T 0 STers cime! T o KRS meliiera

rd) Asrcaa s oo o sl o prarctciee alirdarunr aes ledatad oy Seeal! 1 Aeseses 2 B0 TR Lars s T o §595 aeliitara.

(S5 THe afeori e wie sl olinsrsmedr ool S -Ag etz AFSS (s e aNTEraesos Mol e Ml (Mot Seriulorreds’ ualdgy THe el A afal oo ardeserga (8 fesesT
e THE e A ez AFSSE, wrlitel s Soters oo ATAST R T E ST Tes S LTuse Sl eeats foer Sdese A pedsnr AFSS, fess tHe Swsems T oo e
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