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“Safe Harbor” Statement Under @
The United States Private Securities Litigation Reform Act Of 1995 \J P U R E CYC LE

ater and wastewater service

Statements that are not historical facts contained or incorporated by reference in this presentation are “forward-looking statements” (“FLS”) within
the meaning of the Private Securities Litigation Reform Act of 1995, Section 27A of the Securities Act of 1933 and Section 21C of the Securities Exchange Act of

2 ¢

1934 as amended. FLS involve risks and uncertainties that could cause actual results to differ from projected results. The words “anticipate,” “believe,” “estimate,”

EEINT3 ERINT3

“expect,” “plan,” “intend” and similar expressions, as they relate to us, are intended to identify FLS. Such statements reflect our current views with respect to future
events and are subject to certain risks, uncertainties and assumptions. We are not able to predict all factors that may affect future results. We cannot assure you that
any of our expectations will be realized. Our actual results could differ materially from those discussed in or implied by these forward-looking statements. Factors
that may cause actual results to differ materially from those contemplated by such FLS include, without limitation: the risk factors discussed in our most recent
Annual Report on Form 10-K; the timing of new home construction and other development in the areas where we may sell our water, which in turn may be impacted
by credit availability; population growth; employment rates; general economic conditions; the market price of water; changes in customer consumption patterns;
changes in applicable statutory and regulatory requirements; changes in governmental policies and procedures; uncertainties in the estimation of water available under
decrees; uncertainties in the estimation of costs of delivery of water and treatment of wastewater; uncertainties in the estimation of the service life of our systems;
uncertainties in the estimation of costs of construction projects; the strength and financial resources of our competitors; our ability to find and retain skilled personnel;
climatic and weather conditions, including flood, droughts and freezing conditions; labor relations; availability and cost of labor, material and equipment; delays in
anticipated permit and construction dates; environmental risks and regulations; our ability to raise capital; our ability to negotiate contracts with new customers; and

uncertainties in water court rulings; and other factors discussed from time to time in our press releases, public statements and documents filed or furnished with the

SEC. All FLS are expressly qualified by these cautionary statements.
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Key Assets O PURE CYCLE

a water and wastewater services company

Shareholder
Value

_ Industrial Water Sales
930 acre Zoned Master Plan Community
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Wholesale Water and Wastewater J PURE CYCLE

a water and wastewater services company

At a Glance

WGHS/ DiVCI’SiOl’l Large water portfolio in water-short

Denver

Company owns or controls 27,000 acre
feet of groundwater & surface water
which can serve 60,000 taps

Treatment

WATER TREATMENT PLANT!|
SURFACE WATER SUFPLY

Wastewater

Owns rights to surface reservoir storage
assets

Principle business interests are to deliver
wholesale water and wastewater service

One-Time Connection Fees:

Water tap fees $26,640

Sewer tap fees $4,600

Capital capacity $1.8BN
Annual Usage Charges:

Avg. Metered

Water & Sewer $1,500/SFE/yr.

Buildout Annual

Revenues $90 yr.
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Master Planned Community — SKy Ranch O PURE CYCLE

- a water and wastewater services company
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Master Planned Community — Sky Ranch  (J PURE CYCLE

a water and wastewater services company

Construction began March 1, 2018

Completed Work:

SKY RANCH

,&{4— Wl psnad

* Entire 151 acres have been graded;

st i * Drainage and Storm-water detention;
Buchoech bt sy e o —— * Entry Roadway Monahan;
i ST » Wholesale water infrastructure
s A ) . HOGESI
I completed (transmission lines, tank,
' treatment facility, pump station);
T

SKY RANCH
SHFEARCHED LM

L i ad] ik sosniars, s ol sumsciakan ulames
s ried e 4 e comnocks Comeeges:

4/8/19 6 mo. 2/28/19




Master Planned Community — Sky Ranch  (J PURE CYCLE

a water and wastewater services company

Work in Progress 154 lots:

Wet Utilities (Water Sewer, Storm) 100%;

Entry Road Monahan 100%;

Internal Roadways, curb, gutter 80%;

Sewer Plant 50%.

Lovnamn |pamn dobor sit amart, comsctetur adiphicing allt, sed do shmmed tempor incididunt o
labore at doloms magna albgus. Ut enim sd misim venlam, gquls nostrud ssencitation ullames
laberis nisl ut aliquip e ea commedo consequat.

s e 392
= ] E MEW HOMES STARTING FROM 3008, 1000
E ﬁ_s DRI DRECTIONS - LOREM PSUM DOLOR
] 7 ; ST AMET, COMIECTETUR ADPISCiNG ELIT

4/8/19 6 mo. 2/28/19 7



Master Planned Community — Sky Ranch  (J PURE CYCLE

a water and wastewater services company

SKY RANCH

Investments to date
$17.3 million
Grading (151 ac.) 100%
Aferaiiin pvmed, Wet Utilities (150 lots) 100%
Storm water facilities (151+ ac.) 100%
Water System (1,000 lot capacity) 100%
Wastewater System (1,500 lot Capacity) 50%

SKY RANCH

Revenues (millions 2019 Total to Date
Lot Development (cash) $4.4 $6.9

Income $3.33 $5.5

COGS Investment $3.13 $5.14
Deferred Revenue $1.45
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Master Planned Community — Sky Ranch (J PURE CYCLE

a water and wastewater services company

Phase 2 — “Neighborhood A”

= = ~

Key Factors

i 480 Acres

‘ Development plan to accommodate:

* 160 acres of commercial, retail and
light industrial

| *  Multifamily residential

* Attached single family

JTTTMTTTITT]

1 * Detached single family

1[I

May include between 2,500 — 3,000

I
ﬁ%ﬁg%%& 5 I SFE’s
7 [
|
| |
— 5 ANIENNNRAANN WANNAE| WA A =l
7 ! ST T
OOOOOOOOOOOO SFD 40 SFD 45 SFD-50 PAIRED TOWNHOME MULTI-FAMILY COMMERCIAL S.F. EIGHT, SF. TOTAL
7 (194) 656
o 506
o s27.783 2667 o
74 (148) 122 288 54100 811
44 (88) 52
41(82) 58
TOTALS 514 656 881 256 (512) 372 288
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0il & Gas Activities Q PURE CYCLE

a water and wastewater services company

Southern Wattenberg Niobrara

More than 200 square miles in Adams & Arapahoe COGC Well Permit Applications
Counties ===y P

16,000 well
capacity Approximately 100 : _. =
drilled to date total | il g ey

$100,000 -
$200,000 per well

New Sky Ranch
2018 ~ 30 wells 4 Wells

2019 ~ 30 wells

2017 - single well pad sites
2018 — 4 well pad sites
2019 — 4 & 6 well pad sites
S 2020 - 6 & 8 well pad sites

6 mo. 2/28/19 10
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Sources of Income & PURE CYCLE

a water and wastewater services company

Drilling and Frack Water
6mo ‘19 Revenues =$ 1.4 million (12%) vs PY
6mo ‘18 Revenues =$ 1.6 million

Municipal Water & Wastewater Services
6mo ‘19 Revenues=9$ 244,200 19% vs PY ¢ eee
6mo ‘18 Revenues=$ 205,500 6mo ‘19 Revenues = $ 5.7 million

Municipal Tap Fee Revenues

6mo ‘19 Revenues=$ 721,900 1,345% vs PYGmoO ‘18 Revenues = $ 1.9 million
6mo ‘18 Revenues = $ 49,900

0&G Royalties on Sky Ranch Property; 2 wells
6mo ‘19 Revenues=9$ 75,800 (17%) vs PY
6mo ‘18 Revenues=$% 91,500

. Land Development Segment
6mo ‘19 Revenues =$ 3.3 million 100% vs PY
6mo ‘18 Revenues=$ -
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Summarized Balance Sheet < PURECYCLE

August 31,
In 000's
2019 2018 $ Change

Assets
Cash, cash equivalents and marketable securities $ 11,114 $ 20,283 $ (9,169)
Other current assets 13,881 7,635 6,246

Total current assets 24,995 27,918 (2,923)
Long-term investments - 190 (190)
Investments in water and water systems, net 41,993 36,722 5,271
Land and mineral interests 4,796 4,660 136
Other long-term assets 2,562 2,417 145

Total assets $ 74346 $ 71907 $ 2,439
Liabilities and Shareholders' Equity
Current liabilities $ 3,766 $ 2,054 $ 1,712
Other long-term liabilities 366 400 (34)

Total liabilities 4,132 2,454 1,678
Total shareholders' equity 70,214 69,453 761

Total liabilities and shareholders' equity $ 74346 $ 71907 $ 2,439

Please refer to our Report on Form 10K filed on November 13, 2018 for additional information regarding our financial position
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Sheet1

						August 31,

						In 000's

						2019		2018				$ Change

		Assets

		Cash, cash equivalents and marketable securities				$   11,114		$   20,283				$   (9,169)

		Other current assets				13,881		7,635				6,246

		Total current assets				24,995		27,918				(2,923)

		Long-term investments				- 0		190				(190)

		Investments in water and water systems, net				41,993		36,722				5,271

		Land and mineral interests				4,796		4,660				136

		Other long-term assets				2,562		2,417				145

		Total assets				$   74,346		$   71,907				$   2,439

		Liabilities and Shareholders' Equity

		Current liabilities				$   3,766		$   2,054				$   1,712

		Other long-term liabilities				366		400				(34)

		Total liabilities				4,132		2,454				1,678

		Total shareholders' equity				70,214		69,453				761

		Total liabilities and shareholders' equity				$   74,346		$   71,907				$   2,439






Summarized Statement of Operations

Please refer to our Report on Form 10k filed on November 13, 2018 for additional information regarding our operating results.

For the Six Months Ended February 28,

Industrial water used for fracking
Water & wastewater
Water tap fees
Lot Sales
Other
Total Revenues
Cost of revenues
Gross margin
Operating expenses:
General and administrative
Other
Income (loss) from operations
Other (expenses) income:
Oil and gas royalties and lease income, net
Other income
Interest income
Net income before taxes
Taxes
Net income after taxes

Income per share

* Denotes less than $0.01 per share

9Py

RE CYCL

2019 2018 $ Change % Change
$ 1,409,262 $ 1,599,344  § (190,082) (12%)
134,009 147,482 (13,473) (9%)
721,902 49,948 671,954 1345%
3,327,577 - 3,327,577 100%
110,218 58,019 52,199 90%
5,702,968 1,854,793 3,848,175 207%
(4,082,731) (774,589)  (3,308,142) (427%)
1,620,237 1,080,204 540,033 50%
(1,198,441) (1,180,608) (17.833) (2%)
(178,405) (113,999) (64,406) (56%)
243,391 (214.,403) 457,794 214%
103,708 114,762 (11,054) (10%)
(1,975) (3,782) 1,807 48%
192,823 106,974 85,849 80%
537,947 3,551 534,396 15049%
§ 537,947 $ 3,551 $§ 534,396 15049%
$ 0.02 * 5 0.02 100%

4/8/19
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P&L 6mnths



		For the Six Months Ended February 28,

				2019				2018				$ Change		% Change

		Industrial water used for fracking		$   1,409,262				$   1,599,344				$   (190,082)		(12%)

		Water & wastewater		134,009				147,482				(13,473)		(9%)

		Water tap fees		721,902				49,948				671,954		1345%

		Lot Sales		3,327,577				- 0				3,327,577		100%

		Other		110,218				58,019				52,199		90%

		Total Revenues		5,702,968				1,854,793				3,848,175		207%

		Cost of revenues		(4,082,731)				(774,589)				(3,308,142)		(427%)

		Gross margin		1,620,237				1,080,204				540,033		50%

		Operating expenses:

		General and administrative		(1,198,441)				(1,180,608)				(17,833)		(2%)

		Other		(178,405)				(113,999)				(64,406)		(56%)

		Income (loss) from operations		243,391				(214,403)				457,794		214%

		Other (expenses) income:

		Oil and gas royalties and lease income, net		103,708				114,762				(11,054)		(10%)

		Other income		(1,975)				(3,782)				1,807		48%

		Interest income		192,823				106,974				85,849		80%

		Net income (loss) from continuing operations		537,947				3,551				534,396		(15049%)

		Net income (loss) from discontinued operations		- 0				- 0				- 0		0%

		Net income before taxes		537,947				3,551				534,396		15049%

		Taxes		- 0				- 0				- 0		-

		Net income after taxes		$   537,947				$   3,551				$   534,396		15049%

		Income per share		$   0.02				*				$   0.02		100%



		* Denotes less than $0.01 per share







		Sources of Income		5,997,524				2,072,747				3,924,777		189%

		Oil and gas royalties, net		75,841				91,540				(15,699)		(17%)

								1,357,502





P&L

				Period Ended February 28,

				Three Months Ended														Six Months Ended

				2018				2017				$ Change		% Change				2018				2017				$ Change		% Change

		Industrial water used for fracking		$   124,234				$   752,994				$   (628,760)		(84%)				$   1,409,262				$   1,599,344				$   (190,082)		(12%)

		Water & wastewater		42,293				60,070				(17,777)		(30%)				134,009				147,482				(13,473)		(9%)

		Water tap fees		467,076				- 0				467,076		0%				721,902				49,948				671,954		1345%

		Lot Sales		1,946,381				- 0				1,946,381		0%				3,327,577				- 0

		Other		50,435				31,597				18,838		60%				110,218				58,019				52,199		90%

		Total Revenues		2,630,419				844,661				1,785,758		211%				5,702,968				1,854,793				3,848,175		207%

		Cost of revenues		(2,256,127)				(279,737)				(1,976,390)		707%				(4,082,731)				(774,589)				(3,308,142)		427%

		Gross margin		374,292				564,924				(190,632)		(34%)				1,620,237				1,080,204				540,033		50%

		Operating expenses:

		General and administrative		(559,608)				(519,626)				(39,982)		8%				(1,198,441)				(1,180,608)				(17,833)		2%

		Other		(90,392)				(59,611)				(30,781)		52%				(178,405)				(113,999)				(64,406)		56%

		Loss from operations		(275,708)				(14,313)				(261,395)		1826%				243,391				(214,403)				457,794		(214%)

		Other (expenses) income:

		Oil and gas royalties and lease income, net		58,350				63,711				(5,361)		(8%)				103,708				114,762				(11,054)		(10%)

		Other income		(328)				(1,748)				1,420		(81%)				(1,975)				(3,782)				1,807		(48%)

		Interest income		121,661				52,512				69,149		132%				192,823				106,974				85,849		80%

		Net income (loss) from continuing operations		(96,025)				100,162				(196,187)		(196%)				537,947				3,551				534,396		(15049%)

		Net income (loss) from discontinued operations		- 0				- 0				- 0		0%				- 0				- 0				- 0		0%

		Net income (loss) before taxes		(96,025)				100,162				(196,187)		(196%)				537,947				3,551				534,396		(15049%)

		Taxes		- 0				- 0				- 0		0%				- 0				- 0				- 0		0%

		Net income (loss) after taxes		$   (96,025)				$   100,162				$   (196,187)		(196%)				$   537,947				$   3,551				$   534,396		(15049%)

		Income (loss) per share		*				*				*		0%				$   0.02				*				$   0.02		100%



		* Denotes less than $0.01 per share
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				February 28, 2019				August 31, 2018				$ Change

		Assets

		Cash, cash equivalents and marketable securities		$   11,114,042				$   20,283,005				$   (9,168,963)

		Other current assets		13,880,677				7,635,213				6,245,464

		Total current assets		24,994,719				27,918,218				(2,923,499)

		Long-term investments		- 0				190,370				(190,370)

		Investments in water and water systems, net		41,993,268				36,721,884				5,271,384

		Land and mineral interests		4,795,845				4,659,569				136,276

		Other long-term assets		2,562,101				2,416,574				145,527

		Total assets		$   74,345,933				$   71,906,615				$   2,439,318



		Liabilities and Shareholders' Equity

		Current liabilities		$   3,766,172				$   2,053,983				$   1,712,189

		Other long-term liabilities		365,786				399,413				(33,627)

		Total liabilities		4,131,958				2,453,396				1,678,562

		Total shareholders' equity		70,213,975				69,453,219				760,756

		Total liabilities and shareholders' equity		$   74,345,933				$   71,906,615				$   2,439,318












General Information & PURE CYCLE

a water and wastewater services company

Phone (303) 292-3456
Fax (303) 292-3475
Email info@purecyclewater.com
Website www.purecyclewater.com
Address %{/1501 E % uincy Ave., Bldg. 34, Box 10,
atkins, CO 80137
Ticker “PCYO” traded on the NASDAQ Capital Market
Shares outstanding 23.80 million
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