
April 22, 2019

Ring Energy, Inc. Releases First Quarter
2019 Operations Update
MIDLAND, Texas--(BUSINESS WIRE)-- Ring Energy, Inc. (NYSE American: REI) (“Ring”)
(“Company”) today released its operations updates for the first quarter of 2019. In the three
months ended March 31, 2019, the Company, employing one drilling rig, drilled seven new
horizontal wells and four salt water disposal wells. The Company drilled six new horizontal
San Andres wells on its Central Basin Platform (“CBP”) asset, five wells which were one mile
in length and one well which was one and a half miles in length. In addition, the Company
drilled one new horizontal Brushy Canyon well on its Delaware Basin Property (“Delaware”)
which was one mile in length. In the first quarter 2019, the Company completed seven wells,
six which were drilled in the first quarter 2019 and one which was drilled late in the fourth
quarter 2018. Of the seven wells completed, four were completed prior to the midway point
in the quarter and had a significant impact on the first quarter production. The remaining
three wells had little or no impact - two wells were completed with less than one week
remaining in the quarter and the third was in the process of testing. In the first quarter 2019,
the Company filed Initial Potentials (“IPs”) on four of the seven completed wells. The
average IP on the four wells was approximately 575 Barrel of Oil Equivalents (“BOE”) per
day, or 132 BOE per 1,000 feet.

North Gaines Property –

In the fourth quarter of 2018, management announced the Company had drilled one new
horizontal well on its North Gaines Property. The Ellen B. Peters #3H (“3H”) was the first
horizontal well the Company had used a “Plug and Perf” completion method versus the
“Sliding Sleeve” which was used on the previous well, the Ellen B. Peters #4H (“4H”). The
3H was put on production in mid-November, reached a peak rate of approximately 500
barrels of oil per day (“BOPD”), and had leveled off between 200 to 250 BOPD with a 35%-
40% oil cut (oil to water) by the end of the fourth quarter. The 4H was drilled and completed
in the third quarter 2018 and was producing approximately 150 BOPD at the end of the third
quarter 2018. Mr. Danny Wilson, Ring’s Executive Vice President and Chief Operating
Officer, commented, “We continue to be impressed by the results we see from both the Ellen
B. Peters 3H and 4H. Currently, the wells combined are producing approximately 200 BOPD
with an excellent oil cut (oil to water) percentage of 25%. We have recently acquired an
existing salt water disposal well (“SWD”) near the 3H and 4H and are in the process of laying
a SWD line to the facility. This will allow us to do more testing and development at a much
lower cost due to a reduction in our SWD costs from approximately $2/barrel to less than
$0.20/barrel.”

Delaware Basin Property –

One new horizontal Brushy Canyon well, the Hugin 2H, was drilled, completed, tested and
had its IP filed in the first quarter 2019. In addition, the Hugin 1H, drilled in the fourth quarter
2018, and one of two wells which were purposely drilled lower in structure (northeast area)



for the purpose of seeking a thicker oil column and better oil cuts, completed testing and had
its IP filed in the first quarter 2019 – Hugin 1H: IP 818 BOE per day, or 224 BOE per 1,000
feet, and Hugin 2H: IP 423 BOE per day, or 129 per 1,000 feet. The Phoenix 2H, drilled in
the fourth quarter as an offset to the Phoenix 1H, is still undergoing testing but has shown
preliminary results of 60 BOPD and 2,200 MCF per day, or over 425 BOEPD. The Hippogriff
4H, also drilled in the fourth quarter and offsetting the Hugin lease, is currently in testing. Mr.
Danny Wilson stated, “Overall, we are very pleased with the results to date. I am especially
encouraged by the better oil production in our wells drilled lower in structure (northeast area)
as the bulk of our acreage and future drilling locations are in that area.”

As a result, net production for the first quarter of 2019 was approximately 569,130 BOEs, as
compared to net production of 507,000 BOEs for the first quarter of 2018, an approximate
12.3% increase, and net production of 608,000 BOEs for the fourth quarter of 2018, an
approximate 6.4% decrease. March 2019 average net production was approximately 6,381
BOEs, as compared to net daily production of 6,005 BOEs in March 2018, an approximate
6.3% increase, and net daily production of 6,908 in December 2018, an approximate 7.6%
decrease.

The average estimated price received per BOE in the first quarter 2019 was $47.40.

On February 26, 2019, the Company announced it had entered into a definitive agreement
with Wishbone Energy Partners, LLC and its affiliates (“Wishbone”) to acquire their
Northwest Shelf assets located primarily in southwest Yoakum County, Texas, and eastern
Lea County, New Mexico. On April 11, 2019, the Company announced it had closed that
acquisition. Management estimates that the pro forma net production for the first quarter
ended March 31, 2019, of the Company, including the acquired Wishbone assets, was
approximately 1,050,000 BOEs. Management noted that there had been no active drilling or
development on the Wishbone assets since early October 2018.

Mr. Kelly Hoffman, Ring’s Chief Executive Officer, stated, “As we stated last December, we
began the first quarter of 2019 with specific goals in mind - to achieve cash flow neutral as
rapidly as possible without sacrificing growth. Using one rig for drilling and development, we
projected turning cash flow neutral in the second half of 2019, while still growing production
an estimated 20+% for 2019, either organically and/or through acquisition opportunities. This
was based on the following assumptions: 1) Drilling approximately 28 new horizontal wells,
2) Receiving a realized price of $50 per BOE, and 3) Controlling our costs. We drilled seven
new horizontal wells in the first quarter. Our new wells continue to meet or exceed our
expectations, as evidenced by the IPs of the wells drilled, completed and tested in the first
quarter. Three of the four wells that were drilled, completed and had IPs filed in the first
quarter 2019 are located on the acreage we acquired and announced last December 20th.
That acquisition alone added over 5,000 net acres and over 50 new horizontal drilling sites
in and around our core assets on the CBP. We fell short of a $50 per BOE average price
received for the quarter, however our received price has improved since January because of
an overall increase in commodity prices and lowering of price differentials, which averaged
over $10 in January but dropped to $2 in March. Currently we are experiencing a differential
of approximately $5.00. In February, we announced we had signed a definitive agreement
with Wishbone Energy Partners (“Wishbone”) to acquire their Northwest Shelf assets located
primarily in southwest Yoakum County, Texas and eastern Lea County, New Mexico. We
announced the closing of that transaction on April 11th and already have a drilling rig on site.



In our opinion, this transaction is a “game changer.” It immediately doubles estimated
production, future EBITDA, proved reserves and PV-10. Our current combined daily net
production is approximately 11,800 BOEPD. We added over 38,000 net acres, which makes
Ring the largest horizontal San Andres company on the Central Basin platform / Northwest
Shelf. In conjunction with the acquisition, the Company has put in place for the remainder of
2019 “costless collar” hedges on 5,500 BOPD with an average floor price of $50 per barrel
and average ceiling price of $68.19 per barrel. In addition, we have added “costless collar”
hedges for 2020 on 2,000 BOPD with an average floor price of $50 per barrel and average
ceiling price of $65.61 per barrel. We are in the process of finalizing our capital expenditure
budget for 2019 and will release it shortly.”

About Ring Energy, Inc.

Ring Energy, Inc. is an oil and gas exploration, development and production company with
current operations in Texas and New Mexico.
www.ringenergy.com

Safe Harbor Statement

This release contains forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. Forward-
looking statements involve a wide variety of risks and uncertainties, and include, without
limitations, statements with respect to the Company’s strategy and prospects. Such
statements are subject to certain risks and uncertainties which are disclosed in the
Company’s reports filed with the SEC, including its Form 10-K for the fiscal year ended
December 31, 2018 and its other filings with the SEC. Readers and investors are cautioned
that the Company’s actual results may differ materially from those described in the forward-
looking statements due to a number of factors, including, but not limited to, the Company’s
ability to acquire productive oil and/or gas properties or to successfully drill and complete oil
and/or gas wells on such properties, general economic conditions both domestically and
abroad, and the conduct of business by the Company, and other factors that may be more
fully described in additional documents set forth by the Company.
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