
August 3, 2017

Redfin Report: Luxury Home Prices Up 7.5
Percent in the Second Quarter, Outpacing
the Rest of the Market for the First Time
Since Late 2014
SEATTLE--(BUSINESS WIRE)-- (NASDAQ: RDFN) — Luxury home prices rose 7.5 percent
in the second quarter of 2017 compared to last year, to an average of $1.79 million,
according to the latest luxury housing market report by Redfin (www.redfin.com), the next-
generation real estate brokerage.

Redfin’s analysis tracks home sales in more than 1,000 cities across the country and defines
the luxury market as the top 5 percent most expensive homes sold in the city in each
quarter.

The average price for non-luxury homes was $336,000, up 7 percent compared to a year
earlier. This is the first time since the fourth quarter of 2014 that luxury homes had stronger
price growth than homes in the bottom 95 percent of the market.

The luxury price increase may have been driven by a drop in the number of luxury homes on
the market. The number of homes for sale priced at or above $1 million fell 9.4 percent
compared to the same period last year. The number of homes priced at or above $5 million
saw a similar decline at 9.5 percent.

“The housing shortage is now affecting the top of the housing market,” said Redfin chief
economist Nela Richardson. “After five consecutive quarters of double-digit inventory growth,
the number of million dollar-plus homes for sale dropped by 9.4 percent. Yet despite the
strong uptick in prices, the luxury market is not nearly as competitive as the rest of the
market. Only one in 50 luxury homes sold above list price in the second quarter, compared
to more than one in four homes in the bottom 95 percent.”

The city of Irvine, Calif., led the nation with the strongest year-over-year price growth in the
luxury segment in the second quarter. The average price of a luxury property increased 37.4
percent compared to last year to $3.5 million.

Reno, Nev., Long Beach, Calif., and Clearwater, Fla., also saw average luxury home price
gains of over 25 percent.

Inventory of high-end homes did not decline in every city. In Miami, Fla., the number of
homes for sale priced at or above $5 million was up 166.7 percent compared to last year. A
saturation of luxury properties sent the average price for a luxury home down 23 percent
from a year ago, the steepest decline in the luxury cities we cover. Luxury home prices also
fell steeply in Delray Beach, Fla., (-17.3%) and Alpharetta, Ga. (-10.5%).

https://www.redfin.com/blog/2017/08/luxury-report-q2-2017.html
http://www.redfin.com


To read the full report, complete with city-specific data and charts, as well as a listing of the
five highest priced home sales in the second quarter, visit:
https://www.redfin.com/blog/2017/08/luxury-report-q2-2017.html

About Redfin

Redfin (www.redfin.com) is the next-generation real estate brokerage, combining its own full-
service agents with modern technology to redefine real estate in the consumer’s favor.
Founded by software engineers, Redfin has the country’s #1 brokerage website and offers a
host of online tools to consumers, including the Redfin Estimate, the automated home-value
estimate with the industry’s lowest published error rate for listed homes. Homebuyers and
sellers enjoy a full-service, technology-powered experience from Redfin real estate agents,
while saving thousands in commissions. Redfin serves more than 80 major metro areas
across the U.S. The company has closed more than $50 billion in home sales.

For more information or to contact a local Redfin real estate agent, visit www.redfin.com. To
learn about housing market trends and download data, visit the Redfin Data Center. To be
added to Redfin’s press release distribution list, subscribe here. To view Redfin’s press
center, click here.
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