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STATEMENT AS OF JUNE 30, 2020 OF THE Athene Annuity and Life Company

ASSETS

Current Statement Date

4

1 2 3 December 31
Net Admitted Assets Prior Year Net
Assets Nonadmitted Assets (Cols. 1-2) Admitted Assets
1. Bonds 38,553,945,851 38,553,945,851 | . 36,240,868,412
2. Stocks:
2.1 Preferred stocks 138,576,200 138,576,200 | 138,427,963
2.2 Common stocks 578,820,156 578,820,156 | 553,757,140
3. Mortgage loans on real estate:
3.1 First liens 7,659,227,415 7,659,227,415 | | 8,686,183, 107
3.2 Other than first liens. 1,340,395,637 1,340,395,637 | 1,585,847,605
4. Real estate:
4.1 Properties occupied by the company (less$ ...
encumbrances)
4.2 Properties held for the production of income (less
$ encumbrances) 9,388,542 9,388,542 | 9,388,542
4.3 Properties held for sale (less $ ...
encumbrances) 57,000
5. Cash($ .../ 415,497,677 ), cash equivalents
¢ 663,977 ) and short-term
investments ($§ ... 1,826,914,780 ) 2,243,06,434 | | . 2,243,076,434 | 2,824,240,288
6. Contractloans (including$ premiumnotes) .| .- 154,431,995 154,431,995 | 167,732,270
7. Derivatives 756,231,568 756,231,568 | 703,224,810
8. Other invested assets 2,430,559,741 | 1,145,887 | 2,429,413,854 | 2,490,483,018
9. Receivables for securities 63,256,352 63,256,352 | 37,507,207
10. Securities lending reinvested collateral assets
11.  Aggregate write-ins for invested 1 6,200,000 6,200,000 | 18,044,029
12. Subtotals, cash and invested assets (Lines 1to11) .| .| 53,934,109,891 | . 1,145,887 [ .. 53,932,964,004 | ... 53,455,761,388
13. Titleplantsless$ ... charged off (for Title insurers
only)
14.  Investment income due and accrued 441,562,162 | 1,695,055 | 439,867,106 | 436,969,615
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection 6,866 6,866 3,505
15.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due (including $ ...
earned but unbilled premiums) 7,251,025 7,251,055 | 7,201,100
15.3 Accrued retrospective premiums ($ ... ) and
contracts subject to redetermination ($ ... )
16. Reinsurance:
16.1 Amounts recoverable from reinsurers 215,124,689 215,124,689 | 194,170,174
16.2 Funds held by or deposited with reinsured companies
16.3 Other amounts receivable under reinsurance contracts 1,019,887,851 | ¢ 436,416 | 1,019,451,435 [ 957,005,643
17.  Amounts receivable relating to uninsured plans
18.1 Current federal and foreign income tax recoverable and interest thereon ___ | 93,622,586 93,622,586 |
18.2 Net deferred tax asset 7,375,778 7,305,778 |
19. Guaranty funds receivable or on deposit 609,371 609,371 | | 609,371
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets
$ )
22. Net adjustment in assets and liabilities due to foreign exchange rates
23. Receivables from parent, subsidiaries and affiliates 2,247,186 2,247,186 | 6,988,270
24. Healthcare ($ o ) and other amounts receivable .. | 42,306,694 | 3,297,213 | 39,009,481 | 49,801,196
25.  Aggregate write-ins for other than invested assets 401,379,006 | 4,017,881 | 397,361,125 | 387,364,625
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12t025) .}/ 56,165,483,104 | . 10,592,452 | ... 56,154,890,653 | ... 55,495,874 ,888
27. From Separate Accounts, Segregated Accounts and Protected Cell
Accounts 11,243,720,617 11,243,720,617 | 10,008,987, 370
28. Total (Lines 26 and 27) 67,409,203,721 10,592,452 67,398,611,270 65,504,862,258
DETAILS OF WRITE-INS
1101. Derivative Collateral Asset 6,200,000 6,200,000 | 18,044,029
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page
1199. Totals (Lines 1101 through 1103 plus 1198)(Line 11 above) 6,200,000 6,200,000 18,044,029
2501. Corporate Owned Life Insurance (COLI) | 396,224,376 396,224,376 | 386,568,895
2502. Miscellaneous Assets 5,154,630 | 4,017,881 | 1,136,749 | 795,730
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 401,379,006 4,017,881 397,361,125 387,364,625




STATEMENT AS OF JUNE 30, 2020 OF THE Athene Annuity and Life Company

LIABILITIES, SURPLUS AND OTHER FUNDS

,,,,,,,,,,,, 45,142,813,567 less $ included in Line 6.3

Aggregate reserve for life contracts $

Current
Statement Date

2
December 31
Prior Year

(including$ 36,125,452,367 Modco Reserve) 45,142,813,567 | -
2. Aggregate reserve for accident and health contracts (including$ 1,427,869 Modco Reserve) 3,073,488 |
3. Liability for deposit-type contracts (including$ 282,976,034 Modco Reserve) 353,703,274
4. Contract claims:
4.1 Life 193,676,169 | 197,115,576
4.2 Accident and health 7,427 8,577
5. Policyholders’ dividends/refunds to members $ ... andcoupons$ due
and unpaid
6. Provision for policyholders’ dividends, refunds to members and coupons payable in following calendar year - estimated
amounts:
6.1 Policyholders’ dividends and refunds to members apportioned for payment (including $ ...
Modco)
6.2 Policyholders’ dividends and refunds to members not yet apportioned (including$ ... Modco)
6.3 Coupons and similar benefits (including $ Modco)
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance less
S discount; including$ 4,539 accident and health premiums 4,539 5,403
9. Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including the liabilityof $ accident and health
experience rating refunds of whicn$ is for medical loss ratio rebate per the Public Health
Service Act
9.3 Other amounts payable on reinsurance, including$ ... assumedand $ 1,737,357,941
ceded 1,737,357,941 | ~1,859,438,315
9.4 Interest Maintenance Reserve 106,069,899 | . 119,691,633
10. Commissions to agents due or accrued-life and annuity contracts $
S and deposit-type contractfunds $ b 10,491,444 | . 10,612,690
11.  Commissions and expense allowances payable on reinsurance assumed
12.  General expenses due or accrued 21,752,596 | .. 16,234,198
13. Transfers to Separate Accounts due or accrued (net) (including$ (191) accrued for expense
allowances recognized in reserves, net of reinsured allowances) 2,197,656,004 | 1,758,070,283
14. Taxes, licenses and fees due or accrued, excluding federal income taxes 631,600 631,600
15.1 Current federal and foreign income taxes, including $ ... on realized capital gains (losses) 4,859,895
15.2 Net deferred tax liability 63,803,851
16. Unearned investment income 2,566,886 |.. ..3,714,756
17.  Amounts withheld or retained by reporting entity as agent or trustee 2,653,485 | .1,388,334
18. Amounts held for agents' account, including$ 1,825,090 agents' credit balances 1,825,090 | -
19. Remittances and items not allocated 133,428,744 | .
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above 53,597
22. Borrowedmoney$ and interest thereon $ 50,144,194
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
24.01 Asset valuation reserve 709,184,601 | ] 797,698,439
24.02 Reinsurance in unauthorized and certified ($ ... ) companies
24.03 Funds held under reinsurance treaties with unauthorized and certified ($ ... )yreinsurers | 1,340,311,963 | 1,369, 159,277
24.04 Payable to parent, subsidiaries and affiliates 53,622,110 | 12,960,550
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans
24.07 Funds held under coinsurance
24.08 Derivatives 29,347,798 | 41,536,552
24.09 Payable for securities 75,988,479 | 15,439,662
24.10 Payable for securities lending
24.11 Capitalnotes$ and interest thereon $
25. Aggregate write-ins for liabilities 3,121,298,882 2,744,276,3%4
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) 55,237,519,674 54,660,583,465
27. From Separate Accounts Statement 10,783,133,986 | ... 9,635,631,049
28. Total liabilities (Lines 26 and 27) 66,020,653,659 64,296,214 ,514
29. Common capital stock 10,000,000 | ... 10,000,000
30. Preferred capital stock
31. Aggregate write-ins for other than special surplus funds
32. Surplus notes
33. Gross paid in and contributed surplus 967,515,176 [ 961,950,467
34. Aggregate write-ins for special surplus funds
35.  Unassigned funds (surplus) 400,442,434 ( 236,697,277
36. Less treasury stock, at cost:
36.1 . shares common (value included in Line 29 $ )
36.2 shares preferred (value included in Line 30 $ )
37. Surplus (Total Lines 31+32+33+34+35-36) (including$ 460,586,631 in Separate Accounts Statement) ________ 1,367,957,610 1,198,647,744
38. Totals of Lines 29, 30 and 37 1,377,957,610 1,208,647,744
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 67,398,611,270 65,504,862 ,258
DETAILS OF WRITE-INS
2501. Derivative Collateral Liability 1,768,111,525 | 2,361,611,119
2502. Repurchase Agreement Liability 1,214,626,704 | 210,878,335
2503. Amount Due Reinsurer 66,237,192 | 60,703,555
2598. Summary of remaining write-ins for Line 25 from overflow page 72,323,462 | _..111,083, 386
2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 3,121,298,882 2,744,276,3%4
3101.
3102.
3103.
3198. Summary of remaining write-ins for Line 31 from overflow page
3199. Totals (Lines 3101 through 3103 plus 3198)(Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 through 3403 plus 3498)(Line 34 above)




STATEMENT AS OF JUNE 30, 2020 OF THE Athene Annuity and Life Company

SUMMARY OF OPERATIONS

2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
1. Premiums and annuity considerations for life and accident and health contracts 560,365,491 | 898,389,874 | 1,696,380,582
2. Considerations for supplementary contracts with life contingencies 5,550,428 | 1,178,166 | 3,426,266
3. Net investment income 1,202,408,436 | - 2,591,326,621
4. Amortization of Interest Maintenance Reserve (IMR) 3,909,544 | ..12,514,845
5. Separate Accounts net gain from operations excluding unrealized gains or losses (431,503) 32,768,190
6. Commissions and expense allowances on reinsurance ceded 346,598,498 421,856,977 | ¢ 837,341,226
7. Reserve adjustments on reinsurance ceded (878,255,435) (872,898,529)|......_. (1,862,540,764)
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract
guarantees from Separate Accounts 3,674,750 | .. 2,508,148 [ 6,000,486
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income 9,422,456 17,759,233 30,367,195
9. Totals (Lines 1 to 8.3) 1,253,242,664 1,738,729,007 3,347,584,647
10. Death benefits 2,330,253 612,392 986,802
11.  Matured endowments (excluding guaranteed annual pure endowments) 58,563
12.  Annuity benefits 171,107,287 | - 140,894,621 | 287,631,322
13. Disability benefits and benefits under accident and health contracts 187,693 255,973 442,263
14. Coupons, guaranteed annual pure endowments and similar benefits
15.  Surrender benefits and withdrawals for life contracts 352,962,848 | .._._......400,665,684 | ] 766,344,853
16.  Group conversions
17. Interest and adjustments on contract or deposit-type contract funds 4,887,308 | | 8,686,919 | 16,093,107
18. Payments on supplementary contracts with life contingencies 4,118,562 | 4,809,381 9,086,679
19. Increase in aggregate reserves for life and accident and health contracts (1,328,452) 136,180,472 190, 160,379
20. Totals (Lines 10 to 19) 534,324,061 [ 692,105,443 | 1,270,745,405
21. Commissions on premiums, annuity considerations, and deposit-type contract funds (direct
business only) 233,446,812 584,113,567
22. Commissions and expense allowances on reinsurance assumed 795,538 | 222297 | 556,982
23. General insurance expenses and fraternal expenses 164,562,107 304,788,383
24. Insurance taxes, licenses and fees, excluding federal income taxes 8,685,413 | ... 8,144580 [ 14,348,037
25. Increase in loading on deferred and uncollected premiums 1 (4) (4)
26. Net transfers to or (from) Separate Accounts net of reinsurance 184,484,878 | 474629528 | 890,959,573
27. Aggregate write-ins for deductions 33,513,569 49,130,631 119,001,844
28. Totals (Lines 20 to 27) 1,159,772,380 1,691,453,386 3,184,513,786
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus
Line 28) 93,470,285 | A47.275.621 | 163,070,860
30. Dividends to policyholders and refunds to members (292) 3,223 38
31. Net gain from operations after dividends to policyholders, refunds to members and before federal
income taxes (Line 29 minus Line 30) 93,470,577 | 47,272,398 | . 163,070,823
32. Federal and foreign income taxes incurred (excluding tax on capital gains) 83,415,140 (81,378,854) (108,031,238)
33. Net gain from operations after dividends to policyholders, refunds to members and federal income
taxes and before realized capital gains or (losses) (Line 31 minus Line 32) 10,055,437 | ... 128,651,252 [ . 271,102,061
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital
gainstaxof$ .| (15,746,452) (excluding taxes of $ ... 2,119,421
transferred to the IMR) (41,382,788) (6,388,768) (30,120, 346)
35. Netincome (Line 33 plus Line 34) (31,327,351) 122,262,484 240,981,714
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year 1,208,647,744 1,234,163,823 1,234,163,823
37. Netincome (Line 35) (31,327,351) 122,262,484 240,981,714
38. Change in net unrealized capital gains (losses) less capital gains taxof $§ (30,471,624) | | (86,686,446)| 35,258,181 | 80,991,683
39. Change in net unrealized foreign exchange capital gain (loss) 16,684,228 | | (4,002,305) (11,982,342)
40. Change in net deferred income tax 40,708,005 .(64,296,673) (70,731,557)
41. Change in nonadmitted assets (731,931) | (3,626,824)| .| (3,100,724)
42. Change in liability for reinsurance in unauthorized and certified companies
43. Change in reserve on account of change in valuation basis, (increase) or decrease
44. Change in asset valuation reserve 88,513,838 | .| (43,620,371)..._.__. (153,164,616)
45. Change in treasury stock
46. Surplus (contributed to) withdrawn from Separate Accounts during period (90,000,000) (20,000,000)
47. Other changes in surplus in Separate Accounts Statement 87,661,813 583,206 21,092,413
48. Change in surplus notes
49. Cumulative effect of changes in accounting principles
50. Capital changes:
50.1 Paid in
50.2 Transferred from surplus (Stock Dividend)
50.3 Transferred to surplus
51.  Surplus adjustment:
51.1 Paid in 5,564,709 | 4,965,990 | | 9,898,224
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance 138,662,737 || (37,996, 114)| .. (117,128,107)
52. Dividends to stockholders (409,420) ... (409,420)
53. Aggregate write-ins for gains and losses in surplus 260,265 (2,461,245) (1,968,348)
54. Net change in capital and surplus for the year (Lines 37 through 53) 169,309,866 6,656,909 )
55. Capital and surplus, as of statement date (Lines 36 + 54) 1,377,957,610 1,240,820,732
DETAILS OF WRITE-INS
08.301. COLI Income 9,655,481 | 17,647,617
08.302. Miscellaneous (Expense) Income (233,025)
08.303.
08.398. Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above) 9,422,456 17,759,233 30,367,195
2701. Funds Withheld Adjustment - Ceded 51,006,149 54,823,453 | 115,152,450
2702. Transfer to IMR - Ceded (11,514,494)| 17,220,327)| 40,728,435)
2703. Transfer to IMR - MVA Benefits (6,170,756)] - 1,221,750 | . (685,304)
2798. Summary of remaining write-ins for Line 27 from overflow page 192,669 | 10,305,755 ..45,263,133
2799. Totals (Lines 2701 through 2703 plus 2798)(Line 27 above) 33,513,569 49,130,631 119,001,844
5301. Athene Re IV Tax Sharing Agreement 260,265 700,149 [ . 1,193,046
5302. Correction of Prior Period Error (3,161,39%4)[ | (3,161,3%4)
5303.
5398. Summary of remaining write-ins for Line 53 from overflow page
5399. Totals (Lines 5301 through 5303 plus 5398)(Line 53 above) 260,265 (2,461,245) (1,968,348)




STATEMENT AS OF JUNE 30, 2020 OF THE Athene Annuity and Life Company

CASH FLOW

-

10.
1.

12.

13.

14.
15.

16.

17.

18.
19.

© ® N o o > w0 DN

Cash from Operations

Premiums collected net of reinsurance

Net investment income

Miscellaneous income

Total (Lines 1 to 3)

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
566,008,506 | 899,727,277 | ... 1,700,658,788
1,157,530,631 [ 1,215,014,204 | 2,558,386,398
357,927,274 441,350,806 832,032,297

2,081,466,410

Benefit and loss related payments

2,556,092,288

5,091,077,483

1,394,469, 385

Commissions, expenses paid and aggregate write-ins for deductions

Dividends paid to policyholders

,,,,,,,,,,,,,, 1,284,838,836

,,,,,,,,,,,,, 2,671,322,4%

gains (losses)

Total (Lines 5 through 9)

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts .| | (255,100,932){ 475,911,958 | - 183,001,819
396,976,804 | 472,931,502 | 938,772,628
(292) 3,223 38

Federal and foreign income taxes paid (recovered) netof $ 6,119,622 tax on capital
167,589,896 7,553,936 (25,243,057)
1,703,934,861 2,241,239,456 3,767,853,924
377,531,550 314,852,832 1,323,223,559

Net cash from operations (Line 4 minus Line 10)

Cash from Investments

Proceeds from investments sold, matured or repaid:

12.1 Bonds 3,480,355,916 | ... 2,841,799,830 | 7,753,211,809
12.2 Stocks 15,531,903 45,305,333
12.3 Mortgage loans ...l 2,539,056,735 | 381,523,888 | 1,147,107,404
12.4 Real estate 4,866

12.5 Other invested t 170,584,008 | ... . 93,651,154 | ... 237,462,497
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments (4,002,393)] 4,871,604 | 772,916
12.7 Miscellaneous proceeds 84,353,518 142,799,773 59,965,719

12.8 Total investment proceeds (Lines 12.1 to 12.7)
Cost of investments acquired (long-term only):

13.1 Bonds

6,285,884 ,643

13.2 Stocks

5,968,523,265

39,298,310

13.3 Mortgage loans
13.4 Real estate

1,289,115,928

,,,,,,,,,,,,,, 3,464,646,249

,,,,,,,,,,,,,, 1,995,716,243

,,,,,,,,,,,,,, 1,431,302, 384

,,,,,,,,,,,,,, 9,243,825,678

,,,,,,,,,,,,,, 6,147,696,337
,,,,,,,,,,,,,,,,, 229,269,546
,,,,,,,,,,,,,, 3,716,569,675

13.5 Other invested i

13.6 Miscellaneous applications

13.7 Total investments acquired (Lines 13.1 to 13.6)

Net increase (or decrease) in contract loans and premium notes

Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)

Cash from Financing and Miscellaneous Sources
Cash provided (applied):

16.1 Surplus notes, capital notes

232,995,650 |..........311,875,769 | 671,956,800
25,749,145 90,320,685 5,892,729
7,555,682,307 3,829,215,081 10,771,385,087
(13,300,274) (5,042,957) (21,776,640)

(1,256,497,390)

(859,525,875)

(1,505,782,769)

16.2 Capital and paid in surplus, less treasury stock

16.3 Borrowed funds

(50,144,194)

16.4 Net deposits on deposit-type contracts and other insurance liabilities

(23,051,913)

16.5 Dividends to stockholders

50,144,194

,,,,,,,,,,,,,,,,,, (34,125,886)

,,,,,,,,,,,,,,,,,, (58,842,745)

16.6 Other cash provided (applied)

Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5

plus Line 16.6)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) .

Cash, cash equivalents and short-term investments:

19.1 Beginning of year

19.2 End of period (Line 18 plus Line 19.1)

,,,,,,,,,,,,, 2,824,240,288
2,243,076,434

,,,,,,,,,,,,,, 1,444,252 897
2,288,599,986

370,998,094 923,146,019 1,571,245,152
297,801,987 889,020, 132 1,562,546,601
,,,,,,,,,,,,,,,, (581,163,854)|......_.........844,347,089 | .. 1,379,987,391

,,,,,,,,,,,,,, 1,444,252 897
2,824,240,288

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001. Capital contribution of stock compensation expense (financing) 5,564,709
20.0002. Capital contribution of stock compensation expense (investing) (296,126)
20.0003. Capital contribution of stock compensation expense (operating) (5,268,583)|..
20.0004. Security exchanges and asset in kind trades - bond proceeds (investing) 1,345,547,298 | ..
20.0005. Security exchanges and asset in kind trades - bonds acquired (investing) (1,345,547,298)
20.0006. Reinsurance activity settled in bonds (operating) 137,774,149
20.0007. Reinsurance activity settled in bonds (investing) (137,774,149)] .
20.0008. Interest capitalization (operating) 3,263,590 |..
20.0009. Interest capitalization (investing) (3,263,590)
20.0010. Security exchanges and asset in kind trades - stock proceeds (investing) 1,714,400

,,,,,,,,,,,,,,,,,,,,, 4,965,990

,,,,,,,,,,,,,,,, (337,254,060)
,,,,,,,,,,,,,,,,,, 112,212,758

,,,,,,,,,,,,,,,,,,,, (2,798,993)

,,,,, (4,570,129) | .
..337,254,060 |..

(112,212,758) | .
,,,,,, 2,798,993 |

,,,,,,,,,,,,,,,,,,,,, 9,898,224

(9,132,974)
1,409,147,543
,,,,,,,,,,,, (1,552,615,543)
_....345,189,964
(345,189,964)

4,503,249
,,,,, (4,503,249)

190,000,331




STATEMENT AS OF JUNE 30, 2020 OF THE Athene Annuity and Life Company

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0011.
20.0012.
20.0013.
20.0014.
20.0015.
20.0016.
20.0017.

Security exchanges and asset in kind trades - stocks acquired (investing)
Transfer from Schedule B to Schedule BA - proceeds (investing)

(1,714,400)
1,370,903

Transfer from Schedule B to Schedule BA - acquired (investing)

(1,370,903)

Dividends paid - Schedule BA distribution (investing)

(46,532,331)

Dividends paid (financing)

(409,420)

Security exchanges and asset in kind trades - other invested asset proceeds (investing) .
Security exchanges and asset in kind trades - other invested assets acquired (investing)

409,420 |

,,,,,, 1,688,704
(1,688,704)
,,,,,,,,,, 409,420

11,532,999

(11,532,999)

5.1




1.

QuarterlyliStatementlaslofilUunel30,2020lbflithefAthenelAnnuitylandiLifelCompany
Notes to the Financial Statements

Summary of Significant Accounting Policies and Going Concern

A

AccountingiPractices

ThellaccompanyingffinanciallistatementsiiofiAthene Annuity and Life Companyli(thelCompany)ihavellbeenlipreparediiniconformitylwithithe
accountingfpracticeslprescribedioripermittedibyitheiNationalAssociationfoflinsurancelCommissionersi{NAIC)fandithelStatelbfllowa.

ThellnsuranceDivision,DepartmentioflCommerce,lofithelStatefoflowal(thelDivision)irecognizesionlylistatutoryfaccountingfpracticesiprescribed
orfpermittedibylithelStatelofllowalforidetermininglandireportinglithelfinancialliconditionfiandiresultsiofioperationslioffanlinsuranceicompanyland
forlidetermininglitsEsolvencyfunderiithellowalinsurancelLaw.IIThelNAIC'sEAccountingliPracticesfi&iProceduresiManual(NAICESAP)hasibeen
adoptediastaicomponentibfiprescribedloripermittedipracticeslbyithelStatelofilowa. T helCommissioneribfiinsurancethasktheltightitolpermitiother
specificlpracticesfthatideviatelfromiprescribedipractices.

AmongithefproductsfissuedibyithelCompanylarefindexediuniversalilifefinsurancefandiindexedfannuities. il heselproductshallowlalportionfofithe
premiumitollearniiinterestiibasedlonlicertainflindices,lsuchllaskthellStandard¥&iPoor'si500lCompositeliStocklPricellindex.llCallloptions,kfutures,
varianceliswapshianditotalireturniiswapsharelpurchaseditofhedgelitheligrowthfinfinteresticrediteditolitheficustomerfaskaidirectiresultioflincreasesfin
thelrelatedlindices.®Ink2006,ithekCommissionerioflitheiDivisionlissuediBulletink06-01,#AccountinglforiDerivativelinstrumentsiUsedlitoiHedgelthe
GrowthlinfinterestfiCreditedfiforfindex/iProductsiwhichlprescribeslithatfanfinsurerimayfelectitofrecognizelichangesfinkthekfairivaluellofiderivative
instrumentslipurchaseditollhedgelindexedilproductsliniithelistatementiioflioperations.HiThellCompanyihaskelectedlitolapplyiBulletinfi06-01tollits
futures,varianceliswapsfandtotallreturnfswaps,iwhichiresultediinfanlincreasefofiS0.6fmillionBandi$2. 2fmillionoithelCompany'sinetlincomelfor
thelsixiimonthslendediuneiB30,[2020kandiforithelyearendediDecemberi31,/2019,irespectively.#ApplicationlofiBulletiniD6-01idoesihotlimpactithe
Company'sistatutoryisurplusiamounts.

InF2009,fthelCommissionerflofiitheliDivisionIpromulgatedilowalAdministrativelCodel(IAC)RSectionl191-97 I AccountingliforfiCertainfDerivative
InstrumentsiUseditolHedgelthellGrowthlinkinterestiCreditedliforiindexedlinsurancelProductskandiAccountinglforithelindexediinsurancelProducts
Reservelwhichiprescribeshithatfanfinsurerfimaylelecti(i) itofusefanfamortizedicostimethoditofaccountiforiicertainiderivativelinstruments,fsuchfas
callfoptions,ipurchasedfitofhedgelithefigrowthiinfinteresticrediteditolithelicustomeriiontindexedlinsuranceliproductsfiandi(ii) itolutilizelfanfindexed
annuitylireservelicalculationlimethodologylunderiiwhichlcalllloptionsilassociatediwithlithellcurrentllindexllinterestlicreditinglitermiiarellvaluediiat
zero.lACESectionl191-97ldoeslnotlapplyltolproductsithatiidolhotiiguaranteeiaiminimumlinterestiaccumulation,isuchlaslourivariablefandiindex-
linkedideferredfannuities.IThefilCompanythasielecteditofiapplylACESectioni191-97Rolitskeligiblefoverfithelicounterfi(OTC)fcallfoptionsfandfireserve
liabilities.WAsalresult,thelCompany'sihetlincomeldecreasedibyi$79.6millionfandlincreasedibyiS113.6imillioniforithelsiximonthsiendediunelB0,
2020fandiforithelyearfendediDecemberiB1,i2019,lrespectively,fandithelCompany’sistatutoryfsurplusidecreasediby$20.9imillionfandi$79.8imillion
aslbflUuneiB0,2020landiDecemberiB1,i2019,lrespectively.

ThelNAICirequiresiannuitiestissuedibyllifelinsurancelicompaniesfonforiafterilJanuaryil 201 5,toluselthei201 2lndividualfAnnuityReserving{(|AR)
MortalityfTable.ni2015,ithefDivisionfpromulgateddACISection43.3(5),iwhichlsetlanlelectivelalternativeleffectiveldateloflJanuary, 201 6Efor
adoptionlofithei2012ARIMortalitylTable.lThellCompanylichoselitoluselthellAnnuity2000iMortalitylTablekforialllannuitieslissuedlini2015,which
resultedlinfianlincreaseloff$0.3imillionfandiS 1.6lmillionktolthelCompany sinetlincomelforfithelisixiimonthsiiendediJuneiB0,i20208andiforithellyear
endediDecemberk31,i2019 frespectively.iT helCompany’skistatutorylisurplusfincreasedibylS$ 5. 2limillionfandi$4.9kmillionfaskoflJunel30,/2020%and
DecemberlB1,i2019,lrespectively.

AlireconciliationllofithelCompany’sinetincomellandistatutoryfsurplusibetweentpracticesiprescribedlioripermittedibylithelStatelofllowalandiNAIC
SAPlislishownlbelow:

SSAP# F/SiPage F/SiLinel# 06/30/2020  12/31/2019

Netiincome
(1) StatelbasisiPagei,iLinelB5,Columnsil RiB) XXX XXX XXX $...(31,327,351) $.. 240,981,714

(2) Statelprescribedipracticeslthatiarefanlincreasel/{decrease)
fromINAICISAP:

DerivativellnstrumentsiBulletiniD6-01 86 4 38 617,599 2,192,043

DerivativellnstrumentsiandiEquitylindexediReservesilAC
191-97 86,161 2,3 7.0 (79,622,462) 113,621,392

20120ARMortalityfTablefforfAnnuitiesiissuedini2015H0AC
43.3(5) 51 3 1 305,720 1,648,673

(3) Statelpermittedipracticeslthatiarefanlincreasely {decrease)
fromiNAICISAP:

(4) NAICISAPH1-2-3=4) XXX XXX XXX § 47371792 § 123,519,605
Surplus
(5) Statelbasisi{PageB,LinelB38,IColumnsil RR) XXX XXX XXX $1,377,957,610 § 1,208,647,744

(6) Statelprescribedipracticeslthatiarefanlincreasel/{decrease)
fromINAICISAP:

DerivativellnstrumentsiandiEquitylindexediReservesilAC
19197 86,51 2,8 7.1 (20,912,188) (79,827,185)

20120ARMortalityfTablefforfAnnuitiesiissued20050AC
43.3(5) 51 3 1 5,233,932 4,928,212

(7) Statelpermittedipracticesithatiarefanlincreasely{decrease)
fromiINAICISAP:

(8) NAICISAP5-6-7=8) XXX XXX XXX $1,393,635,866 $ 1,283,546,716

UselbfiEstimateslinithelPreparationlofitheiFinanciallStatements

ThelpreparationfofifinancialistatementslinficonformityfwithiINAICISAPitequiresimanagementitolimakelestimatesfandiassumptionshithatfaffectithe
reportediamountsliofliassetsiiandiliabilities.lItlalsollrequireslidisclosurelloflicontingentilassetsiandllliabilitiesiaslofithelldatell of ithelifinancial
statementsfandfithelreportediamountslofitevenuefandiexpensesiduringlthelperiod.fOurfestimatesimayivarylasimorelinformationfaboutitheliextent
tolwhichlitheliCoronavirusiDiseaselofi2019kandlithelresultinglimpactionieconomiciiconditionskandithelfinancialimarketsibecomelknown.lActual
resultsimayifferifromithelestimatesliusedfinipreparingithelfinanciallstatements.

AccountingiPolicy
(1) Short-termlinvestmentsiiNoiSignificantiChanges

(2) Bonds,iotherithanfloan-backedfandistructuredisecurities,farelistatediatiamortizedicostiborifairivaluelbasedionitheiriratinglbythelNAIC.liBonds
heldlatlamortizeditostiarefamortizediusingltheliscientificlinterestimethodionlalyield-to-worstibasis.
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1. Summary of Significant Accounting Policies and Going Concern (Continued)

(3) CommonistocksEMNoISignificantiChanges

(4) PreferredistocksPiNoiSignificantiChanges

(5) MortgagelfloanskiNoiSignificantiChanges

(6) Loan-backediandfstructurediisecuritiesiiarefistatedilatilamortizediicostiloriifairimarketlivaluellbasedonfitheiriratingibyfithedNAIC.IChangesliito
estimatediicashiflowslonlthelisecuritiesfarefaccountediforiretrospectivelyiforisecuritiesithatfarefhighlylratediatitheltimeloffpurchaseffandfin
whichlthelisecuritylicannotibelicontractuallyfprepaidiiorisettledliniisuchlialiiwaylthatitheiCompanylwouldinotirecoveriisubstantiallyXallXoflithe
recordedfinvestment.lThelprospectivefmethodfisiusediiforithoselsecuritiesiwherefanfotherfithanftemporarylimpairmentthasibeenitaken,ithe
securitylisthotthighlylratediatitheltimelofipurchase,fsecuritiesiwherelreceiptiofiallicontractuallprincipallicashiflowsliskhotliexpected,iorithose
securitiesfthatlicanibelicontractuallyfprepaidiorisettlediinfisuchialwayithatithelCompanyiwouldinotirecoverfisubstantiallyfallfofithefrecorded
investment.lilLoan-backedlandlistructuredlisecuritiesistatediatiamortizeditostlarelamortizedloriaccretediuisinglthelscientificlinterestimethod.

(7) Investmentslinisubsidiaries,icontrollediandiaffiliatedientities#NoiSignificantiChanges

(8) Investmentslinfjointiventures,fpartnershipsiandiimitediliabilityfentities#NoiSignificantiChanges

(9) DerivativesEINoiSignificantiChanges

(10) Investmentlincomelasfaifactorfinithefpremiumideficiencyficalculation#NoSignificantiChanges

(11) Liabilitiesiforilossesfandioss/ claimladjustmentliexpenseskNolSignificantiChanges

(12) Changeslinitapitalizationipolicy#NolSignificantiChanges

(13) Pharmaceuticallrebateltreceivables#NolSignificantiChanges

D. GoingliConcern

Management'sfassessmentiofithelrelevanticonditionsithroughlAugusti 3,[2020fdoeskhotigiveltiseitolisubstantialidoubtiofithelCompany'siability
tolcontinuelasialgoingliconcern.

Accounting Changes and Corrections of Errorsi#None
Business Combinations and Goodwill#NolSignificantiChanges

Discontinued Operations#None

a > W DN

Investments

A. MortgagelloansincludingiMezzaninelReallEstateil oans#NolSignificantiChanges
B. DebtiRestructuring#NoiSignificantiChanges

C. ReverselMortgageskiNone

D. Loan-BackediSecurities

(1) Prepaymentilassumptionskforflloan-backedilbondsRandistructurediisecuritiesiwerelobtainedifromilbrokerfidealerlisurveyfivaluesorfinternal
estimates.

(2) Loan-backediandistructuredisecuritiesiwithfalrecognizediother-than-temporarylimpairment{OTTI)

Nolother-than-temporarylimpairmentiivasfrecognizedioniloan-backedisecuritiesidueltolthelintentitolsellforfinabilityforllackibflintentitolretain
thelinvestmentiforialperiodibfitimelsufficientitoltecoverithefamortizedicostibasis.

(3) Securitiestheldithativerefother-than-temporarilylimpairedidueltolthelpresentivaluelbficashiflowslexpecteditolbelicollectedivashlessithanithe
amortizedicostloflsecurities

m @ @) @) (5) (6) @)
Book/Adjusted
CarryingValue PresentiValuelof DatelofliFinancial
AmortizediCostiBefore  ProjectediCash AmortizediCost FairivValuelat Statement!Where
CUSIP CurrentiPeriodiDTTI Flows RecognizediOTTI AfterlOTTI TimelbfiDTTI Reported
07386HQW4 . § 5,614,740  $ 5,531,190 §$ 83,550 $ 5,531,190 $ 5,430,675 03/31/2020
12544DAL3 1,574,952 1,506,494 68,458 1,506,494 1,290,144 03/31/2020
12668BTG8 784,722 749,703 35,019 749,703 600,827 03/31/2020
45660N5H4 1,119,923 1,081,573 38,350 1,081,573 941,222 03/31/2020
86359LHX0 4,871,795 4,425,174 446,621 4,425,174 4,073,744 03/31/2020
007036PG5 1,404,107 1,297,502 106,605 1,297,502 1,297,502 06/30/2020
05963SAE2 3,477,845 3,186,568 291,277 3,186,568 3,123,698 06/30/2020
073871BN4 917,551 821,825 95,727 821,825 821,825 06/30/2020
05532KAB7 2,101,500 2,064,550 36,950 2,064,550 2,064,550 06/30/2020
05535VBB9 4,298,143 4,255,141 43,002 4,255,141 4,140,200 06/30/2020
05541YBJ8 5,360,552 5,222,649 137,904 5,222,649 5,183,063 06/30/2020
05539DBZ2 1,203,705 1,151,275 52,430 1,151,275 1,151,275 06/30/2020
05529DAA0 4,918,572 4,611,194 307,378 4,611,194 4,611,194 06/30/2020
05529DAA0 3,513,236 3,293,683 219,554 3,293,683 3,293,683 06/30/2020
16165LAF7 26,498,636 26,413,755 84,881 26,413,755 26,413,755 06/30/2020
16163CAH5 1,104,371 1,075,564 28,807 1,075,564 1,069,165 06/30/2020
17322JAD5 11,626,825 11,528,339 98,486 11,528,339 11,299,737 06/30/2020
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225470EC3 2,117,986 1,945,148 172,839 1,945,148 1,945,148 06/30/2020
12641TCC8 5,865,912 5,602,267 263,645 5,602,267 5,618,223 06/30/2020
12667G3L5 2,181,079 2,080,657 100,422 2,080,657 2,080,657 06/30/2020
12668AFW0 1,444,719 1,320,815 123,904 1,320,815 1,320,815 06/30/2020
12668AUVS 472,455 413,597 58,857 413,597 413,597 06/30/2020
12668AZX6 2,805,889 2,698,555 107,333 2,698,555 2,698,555 06/30/2020
12668A5X9 4,238,231 4,080,780 157,451 4,080,780 4,080,780 06/30/2020
12667F5W1 3,623,195 3,467,461 155,734 3,467,461 3,467,461 06/30/2020
12667GH89 694,587 668,037 26,550 668,037 668,037 06/30/2020
12668BTG8 687,949 577,995 109,954 577,995 577,995 06/30/2020
12669FW82 1,293,805 1,238,182 55,623 1,238,182 1,238,182 06/30/2020
12669GSN2 4,708,635 4,596,631 112,004 4,596,631 4,596,631 06/30/2020
126670JY5 1,725,471 1,698,895 26,576 1,698,895 1,665,344 06/30/2020
12669GN64 3,590,110 3,532,864 57,247 3,532,864 3,532,864 06/30/2020
12544DAL3 1,401,803 1,138,612 263,191 1,138,612 1,138,612 06/30/2020
251510FB4 1,280,794 1,226,217 54,578 1,226,217 1,226,217 06/30/2020
23332UGMO 11,584,182 11,114,907 469,274 11,114,907 11,114,907 06/30/2020
32051G2V6 2,360,994 2,190,714 170,280 2,190,714 2,190,714 06/30/2020
32051HADS 1,187,019 1,062,223 124,796 1,062,223 1,062,223 06/30/2020
39538RAA7 9,861,538 9,306,499 555,040 9,306,499 9,306,499 06/30/2020
36242DXG3 4,469,875 4,220,893 248,982 4,220,893 4,220,893 06/30/2020
36242DXG3 13,960,842 12,871,171 1,089,671 12,871,171 12,871,171 06/30/2020
36242DT52 2,161,824 2,132,754 29,070 2,132,754 2,132,754 06/30/2020
41161PVJ9 5,045,420 4,887,392 158,028 4,887,392 4,887,392 06/30/2020
41161PVK6 3,827,826 3,683,501 144,325 3,683,501 3,683,501 06/30/2020
41161PAS52 6,248,049 4,965,408 1,282,641 4,965,408 4,965,408 06/30/2020
41161PLQ4 2,538,887 2,308,191 230,696 2,308,191 2,308,191 06/30/2020
41161PMF7 17,660,748 16,612,144 1,048,604 16,612,144 16,612,144 06/30/2020
41161MAC4 5,037,822 4,782,248 255,574 4,782,248 4,782,248 06/30/2020
41161UAC6 925,072 890,833 34,239 890,833 890,833 06/30/2020
41161XACO 11,281,550 11,213,551 67,999 11,213,551 11,213,551 06/30/2020
45660N5H4 1,078,135 980,541 97,594 980,541 980,541 06/30/2020
45660NS22 532,692 491,891 40,801 491,891 491,891 06/30/2020
45660NT96 3,291,136 3,170,465 120,671 3,170,465 3,170,465 06/30/2020
45660LRUS 5,624,235 5,359,400 264,835 5,359,400 5,359,400 06/30/2020
45660LRUS 3,762,149 3,556,337 205,811 3,556,337 3,556,337 06/30/2020
45660LWD7 12,707,867 12,244,404 463,464 12,244,404 12,244,404 06/30/2020
46635AAH6 2,868,453 2,812,828 55,625 2,812,828 2,663,263 06/30/2020
46641TCAO 5,254,243 4,815,065 439,177 4,815,065 4,815,065 06/30/2020
61748HQW4 6,729,067 6,660,377 68,689 6,660,377 6,660,377 06/30/2020
61748HUF6 14,550,464 13,739,179 811,285 13,739,179 13,739,179 06/30/2020
61748HWP2 5,510,526 5,314,889 195,637 5,314,889 5,314,889 06/30/2020
61748HYQ8 17,182,046 16,393,107 788,939 16,393,107 16,393,107 06/30/2020
61761PAL9 6,801,855 6,771,857 29,999 6,771,857 6,771,857 06/30/2020
61762LBJ1 10,197,916 8,888,803 1,309,114 8,888,803 8,888,803 06/30/2020
61690PAK7 12,578,801 12,436,166 142,636 12,436,166 12,436,166 06/30/2020
61762UCQ4 3,422,475 3,338,001 84,474 3,338,001 3,273,924 06/30/2020
65540XAJ6 9,594,456 9,478,656 115,800 9,478,656 9,428,374 06/30/2020
65540XAJ6 4,042,867 3,994,040 48,827 3,994,040 3,973,156 06/30/2020
45660LDR7 2,373,532 2,145,212 228,321 2,145,212 2,076,616 06/30/2020
86359LHX0 4,578,955 4,183,038 395917 4,183,038 4,183,038 06/30/2020
86359DRS8 5,414,206 5,063,772 350,434 5,063,772 5,063,772 06/30/2020
86359DRS8 2,670,451 2,497,606 172,845 2,497,606 2,497,606 06/30/2020
81744LAN4 3,444,308 3,393,545 50,763 3,393,545 3,351,012 06/30/2020
87222PAB9 1,508,284 1,394,424 113,860 1,394,424 1,394,424 06/30/2020
136040AA0 20,504,491 15,822,495 4,681,996 15,822,495 15,822,495 06/30/2020
Total $ 21,207,638

(4) All impaired securities for which an OTTI has not been recognized in earnings as a realized loss

The following table shows the gross unrealized losses and fair values of loan-backed securities, which have not been impaired to fair value,
aggregated by length of time that individual securities have been in a continuous unrealized loss position as of June 30, 2020:
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5. Investmentsi{Continued)

a. Thelaggregatelamountlofiuinrealizedilosses:
Lessithaniil 2imonths
12lmonthslorilonger

1.
2.

$... 310,858,002
198,543,988

b. Thelaggregateltelatedifairivaluelofisecuritiesivithiinrealizedlosses:

1.
2.

Lesskthanlil 2imonths
12lmonthslorilonger

$ 5,336,857,629
1,720,768,388

(5) ARFullfanalysisioffallirelevantiqualitativelconsiderationsivasicompletediinireachingltheltonclusionfthatithefimpairmentsiiverefhotiother-than-
temporary,lincludingbthelintentllandiabilityltoltholdithelinvestmentiiforilaliperiodiofitimelksufficientitolallowlforialrecoverylinlivalue.liSpecific
eventsfthatimayfinfluencelthefoperationsiofithelissuerfandiimpairediearningsipotentialfarelreviewediinfadditionftoflengthibfitimefandiextent

tolhichlthelfairivaluelhaslbeenllesslthanicost.

E. DollariRepurchaselAgreementsiand/oriSecuritiesiLendingiTransactionsi#None

F.  RepurchaselAgreementsilTransactionsiAccountediforlasiSecurediBorrowing

RepurchaselTransaction®CashiTaker#DverviewlofiSecurediBorrowingiTransactions

(1) Informationlregardinglithelcompanyipolicyloristrategiesiforiengaginglinfrepolprograms,ipolicyiforlrequiringicollateral

ThellCompanyliparticipatestinirepurchaselagreementsiwithiunaffiliatedifinanciallinstitutions.fUnderlthesellagreements,itheiCompanyllends
bondsflandiireceiveslicashliiasl collateral.i ThellCompanylmonitorsithellestimatediifairflvalueloflithell collaterallandithel securitiesllloaned
throughoutlitheldurationliofithelcontractiandicontributesiadditionallicollaterallasinecessary.iSecuritieslloanediunderithesellagreementsimay
belsoldiorite-pledgedibyltheltransferee.

(2) Typeloflirepoltradesiused

FirstiQuarter

SecondiQuarter  ThirdiQuarter FourthiQuarter

a. Bilateral{Yes/No) YES
b. Tri-Party{Yes/No) NO

(3) Originali{flow)®Rfresidualiimaturity

a. MaximumiAmount

N o ok N =

OpenkiiNolmaturity
Overnight

2ldaysltol iveek

Overifl liveekitoll imonth
Overll imonthitoBimonths
OverlBlimonthsltoll iear
Overlll iyear

b. EndingiBalance

7.

ook wnN =

Openi#iNolmaturity
Overnight

2[dayshtoll iveek

Overifl veekitoll fmonth
OverifllimonthitolBlmonths
OverlBlimonthslitoll #ear
Overlll lyyear

YES
NO

Second Fourth
FirstlQuarter Quarter ThirdiQuarter Quarter

143,620,000 303,270,000
616,343,000 313,073,000
598,283,704

143,620,000 303,270,000
616,343,000 313,073,000
598,283,704

(4) Fairivaluelofisecuritiesisoldiand/orfacquiredithatiresultediinidefault

ThelCompanyldidihotthavelanylisecuritiesisoldibrioutstandinglforiivhichithelfepurchaselagreementidefaultediasiofiUunei30,2020.

(5) Securitiesl{sold"funderltepol#isecurediborrowing

a. MaximumbAmount
1. BACV
2. Nonadmitted#iSubsetiofi BACV

3.

Fairtvalue

b. EndingiBalance

1.
2.
3.

BACV

Nonadmitted#iSubsetibfiBACV

FairiValue

Second

FirstiQuarter Quarter ThirdiQuarter FourthiQuarter

XXX XXX XXX $

XXX XXX XXX $
$..859,552,346 $ 1,396,004,968 $ $

XXX XXX XXX $

XXX XXX XXX S
$.. 859,552,346 $ 1,396,004,968 S $

7.3



S@ o ap T o

- X = -

2 T o 5 3

S@ o ap T o

QuarterlyliStatementlaslofilUunelB80,2020lbflithefAthenelAnnuitylandiLifelCompany
NotesltolthelFinancialiStatements

Investments{{Continued)

(6) SecuritiesioldiunderfirepokisecurediborrowingibyNAICHKesignation

EndingiBalance (©)] 2) 3) 4) (5) (6) @) (8)
None NAICH NAICR2 NAICB NAICH NAICI5 NAIC6 Nonadmitted

Bonds#BACV $ §..770,481,668 §..378,158,628 $ 1,996,511 § $ $ $

BondsF#FV 962,386,555 431,501,900 2,116,513

LBRISSEBACV

LBRISSEFV

PreferredistockBBACV

PreferredistockRiFV

Commonlstock

Mortgagelloans#BACV

MortgagelloanskiFV

ReallestateBIBACV

ReallestateBIFV

Derivatives#iBACV

DerivativesiiFV

OtherfinvestediassetsEBACV

OtherfinvestediassetsEFV

TotaliassetsEBACV S $...770,481,668 $... 378,158,628 § 1,996,511 § $ $ $

TotaliassetsEFV S $..962,386,555 $...431,501,900 $ 2,116,513 $ $ $ $

piEi(a+c+etg+h+j+l+n)

qi={b+d+f+g+itk+m+o)

(7) Collateralfreceivedilsecurediborrowing

Second
FirstiQuarter Quarter ThirdiQuarter FourthiQuarter
a. MaximumiAmount
1. Cash $..759,963,000 $1,214,626,704 $ $

2. Securitiesi{FV)

b. EndinglBalance
1. Cash §..759,963,000 §$1,214,626,704 § $
2. Securitiesi{FV)

(8) CashiRlhon-cashicollateraliteceived#isecurediborrowinglbyNAICidesignation

EndingiBalance © ) ®3) (4) (5) (6) (7) (8)

DoesiNotiQualify
None NAICH NAICI2 NAICB NAIC# NAICIB NAICIB asiAdmitted

Cash $1,214,626,704 $ $ $ $ $ $ $
BondsEFV

LBRISSEIFV

PreferredistockRiFV

Commonlstock

MortgagelloanskiFV
ReallestateBFV
DerivativesiiFV
OtherfinvestediAssetsBiFV

TotalkcollateralfassetsBiF VR
(sumibfiaithroughti) $1,214,626,704 $ $ $ $ $ $ $

(9) Allocationfbffaggregatelcollateralibylfremaininglfcontractualiimaturity

Fairlvalue
a. Overnightfandicontinuous S
b. 30Dayslbrlless
c. 31ito®0Days 303,270,000
d. Morelthan®0idays 911,356,704

7.4



5.

QuarterlyiStatementlaslofilunelB80,2020lbflithefAthenelAnnuitylandiLifelCompany
NotesltolthelFinancialiStatements

Investments{{Continued)

(10) Allocationlbffaggregateltollateraliieinvestedibylremaininglicontractualiimaturity

FairValue
$.1,214,626,704 = $. 1,214,626,704

AmortizediCost

30MDayslborlless
31itolb0iDays
61to®0Days
91itol1 20Days
121tol1 80iDays
181tolB65MDays
1itol2kYears
2[tolBlYears
MorelthanBlears

S@ae ™o a0 oo

(11) Liabilityltolreturnicollateral#securediborrowing{total)

Second
FirstiQuarter Quarter ThirdiQuarter FourthiQuarter
a. MaximumbBAmount
1. Cashi{(Collateral#All) $..759,963,000 $1,214,626,704 $ $
2. SecuritiesiCollateral{FV)
b. EndinglBalance
1. Cash[{(Collateral#All) $..759,963,000 $1,214,626,704 $ S

2. SecuritiesiCollateral{FV)

G. ReverselRepurchaseliAgreementsilTransactionsiAccountediforiasiSecurediBorrowing

RepurchasellTransactioni#CashiProvider#OverviewiofiSecurediBorrowinglilTransactions

m

Informationfregardingithelcompanylpolicylbristrategiesiforiengaginglinirepolprograms,ipolicyforitequiringicollateral

Includedll ink short-termil investmentsli arell amountsli receivablell undertl reversell repurchasell agreements, il whichll involvesl thell purchasell of
investmentslfromlaliselleriwithithellagreementithatithelinvestmentsliwillibelrepurchasedibylithelisellerfatialispecifiediprice fandliatialspecified
datelloriiwithinalispecifiediiperiodiofiitime,fnotittollexceed364days.Thellinvestmentslipurchased,iwhichlirepresentlicollaterallonialisecured
lendinglarrangement,farelhotlreflectedlinithelCompany'siconsolidatedibalancelisheets.linstead,thelisecurediiendinglarrangementlisiteflected
aslalshort-termlinvestmentiforithelprincipallamountiloanediunderithefagreement.iThereliwerelnollamountsiloanediuinderiteverselirepurchase

agreementslatiuneiB0,2020.1
(2) Typelbflirepoltradesiused

FirstiQuarter =~ SecondlQuarter  ThirdlQuarter FourthiQuarter
a. Bilateral{Yes/No) YES YES
b. Tri-Party{Yes/No) NO NO
(3) Originali{flow)®Rfresidualiimaturity
Second Fourth
FirstiQuarter Quarter ThirdiQuarter Quarter
a. MaximumbBAmount
1. Open&Nolmaturity $ $ $ $
2. Overnight
3. 2ldayslitol iveek
4, Overifl liveekitol imonth 85,000,000 85,000,000
5. Overlfl imonthitolBimonths
6. OverlBlimonthsltoll #ear
7. Overlll lyear
b. EndingiBalance
1. Open®iNolmaturity $ $ $ $
2. Overnight
3. 2ldaysltol iveek
4. Overll iveekltolfl imonth 85,000,000
5. Overlll imonthitoiBimonths
6. OverlBlimonthslitoll iyear
7. Overll liyyear
(4) Fairlvaluelbflsecuritiesisoldiand/orfacquiredithatliesultedlinidefault#MNone
(5) Fairlvaluelbflsecuritiesfacquirediunderfrepokisecurediborrowing
Second Fourth
FirstiQuarter Quarter ThirdiQuarter Quarter
a. MaximumEAmount $..85,000,000 $. 85000000 $ $
b. EndingiBalance $... 85,000,000 $ $ $

(6) SecuritiesfacquirediinderirepoiisecurediborrowingbyNAICidesignation#None
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5. Investmentsi{Continued)

(7) Collateralfprovided®#isecurediborrowing

Second Fourth
FirstiQuarter Quarter ThirdiQuarter Quarter
a. MaximumbBAmount
1. Cash $ - S $ $
2. Securitiesi{FV) 275,430,848 275,430,848
3. Securitiesi{BACV) XXX XXX XXX XXX
4, NonadmittediSubset{BACV) XXX XXX XXX XXX
b. EndingiBalance
1. Cash $ - $ $ $
2. Securitiesi{FV) 275,430,848
3. Securitiesi{BACV) 275,430,848

4. NonadmittediSubset{BACV) -
(8) Allocationibffaggregateltollateralipledgedibylremaininglicontractuallimaturity#None

(9) Recognizediteceivableforlreturnioficollateral#securediborrowing

Second Fourth
FirstiQuarter Quarter ThirdiQuarter Quarter
a. MaximumbAmount
1. Cash $ $ $ §
2. Securitiesi{FV) 85,000,000 85,000,000
b. EndingiBalance
1. Cash $ $ $ $
2. Securitiesi{FV) 85,000,000

(10) Recognizediliabilityltolreturnitollateral#isecurediborrowingi{total) #iNone

H. RepurchaselAgreementsiTransactionsiAccountediforiasiaiSale#None

ReverselRepurchaselAgreementsiiTransactionsiAccountediforiasiaiSale#iNone
ReallEstatefiNolSignificantiChanges
Low-IncomeHousingTaxCredits{LIHT C)#None
RestrictediAssetsiNolSignificantiChanges
WorkinglCapitallFinancelinvestments#None
OffsettinglandiNettinglofiAssetslandiLiabilities#None
5GliSecurities#iNolSignificantiChanges

ShortiSalestiNone

o v o z A &

PrepaymentiPenaltyfandfAccelerationiFees#NolSignificantiChanges
6. JointVentures,PartnershipsfandiLimitediLiabilityiCompanies#NolSignificantiChanges
7. Investmentiincome#NolSignificantiChanges
8. Derivativellnstruments
A. DerivativesiunderlSSAPINo.[B6#Derivatives
(1) Discussion#NolSignificantiChanges
(2) DescriptionlofiDbjectivesBiNolSignificant@Changes
(3) DescriptionibffAccountingiPolicieskiNoiSignificantiChanges
(4) DerivativellContractsivithiFinancingiPremiumskiNoiSignificantiChanges
(5) NetilGainloriLossiRecognized#NolSignificantiChanges
(6) NetliGainlorilLossiRecognizedifromiDerivativesiNolLongeriQualifyingiforiHedgefAccounting#NolSignificantiChanges
(7) DerivativesiAccountediforfasiCashiFlowiHedgesloflalForecastediTransaction#NoiSignificantiChanges
(8) PremiumiCostiforiDerivativelContractsFNone
B. DerivativesfunderiSSAPINo.Nl 08R#DerivativelHedgingVariablefAnnuitylGuaranteesi{Life/FraternalOnly)#None

9. IncomelTaxes#NolSignificantiChanges
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Quarterly Statement as of June 30, 2020 of the Athene Annuity and Life Company
Notes to the Financial Statements

10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

0. Some employees of the Company and Athene Employee Services LLC participate in one or more Share Award Agreements (the Agreements)
sponsored by Athene Holding Ltd. (AHL), an indirect parent of the Company, for which the Company has no legal obligation. Salary expense of
the Company and of Athene Employee Services LLC is allocated through the Shared Services Agreement. Under SSAP No. 104R, Share-Based
Payments, the stock compensation expense associated with the Agreements that would have been allocated to the Company is required to be
recorded as a capital contribution to the reporting entity. The Company has allocated the stock compensation expense associated with the
Agreements based on the same methodology as the Shared Services Agreement. In accordance with SSAP No. 104R, the Company incurred
expense and recorded a capital contribution under the Agreements totaling $5.6 million and $9.9 million for the six months ended June 30, 2020
and for the year ended December 31, 2019, respectively, which includes amounts contributed by the Company to downstream insurance
subsidiaries.

N. NKKail of Transactions Greater Than 0.5% of Admitted Assets - No Significant Changes

C. Amount of Transactions & Effects of Change in Terms of Intercompany Arrangements - No Significant Changes

D. Amounts Due To or From Related Parties - No Significant Changes

E. Guarantees or Contingencies - No Significant Changes

F.  Management Service Contracts and Cost Sharing Arrangements - No Significant Changes

G. Nature of Relationships that Could Affect Operations - No Significant Changes

H. Amount Deducted for Investment in Upstream Company - None

I.  Detail of Investments in Affiliates Greater Than 10% of Admitted Assets - No Significant Changes

J.  Write-Down for Impairments of Investments in Subsidiary Controlled or Affiliated Companies - No Significant Changes

K. Foreign Subsidiary Value Using CARVM - No Significant Changes

L. Downstream Holding Company Value Using Look-Through Method - No Significant Changes

M. All SCA Investments - No Significant Changes

N. Investment in Insurance SCAs - No Significant Changes

0. SCA and SSAP No. 48 Entity Loss Tracking - None

11. Debt
A. Debt, Including Capital Notes - No Significant Changes
B. FHLB (Federal Home Loan Bank) Agreements

(1) The Company is a member of the FHLB of Des Moines. Through its membership, the Company is eligible to borrow under variable rate
short-term federal fund arrangements to provide additional liquidity. These borrowings are accounted for as borrowed money under SSAP
No. 15, Debt and Holding Company Obligations. During 2019, the Company borrowed $50.0 million in the general account and $425.0
million in the separate account with an interest rate of 1.8%. As of May 2020, all $475.0 million in borrowings have matured. The Company
incurred interest expense on the short-term borrowings of $2.7 million and $1.1 million in the general and separate account for the six
months ended June 30, 2020 and for the year ended December 31, 2019, respectively.

The Company has issued separate account funding agreements to the FHLB of Des Moines in exchange for cash resulting in a liability of
$2.0 billion as of June 30, 2020. The Company uses these funds in an investment spread strategy, consistent with its other investment
spread operations. As such, the Company applies SSAP No. 52, Deposit-Type Contracts, accounting treatment to these funds, consistent
with its other deposit-type contracts. It is not part of the Company’s strategy to utilize these funds for operations, and any funds obtained
from the FHLB of Des Moines for use in general operations would be accounted for consistent with SSAP No. 15 as borrowed money.

The Company must provide appropriate collateral to borrow under the arrangements described above. The borrowing capacity available to
the Company under these agreements is largely a factor of the Company’s ability to post eligible collateral, as well as internal limits such as
single-holder exposure limits (10% of the entity's balance sheet liabilities) and NAIC capital requirements.

The tables below indicate the amount of FHLB of Des Moines stock purchased, collateral pledged, assets and liabilities related to the
agreements with FHLB of Des Moines.
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NotesltolthelFinanciallStatements
11. Debt{Continued)

(2) FHLBIcapitalistock

(a) Aggregateitotals

M @ ®)
Total General Separate
(243) Account Accounts
1. CurrentlYear
(a) MembershipistockR#iClassiA $ $ $
(b) MembershiplstockRiClassiB 10,000,000 10,000,000
(c) Activitylistock 84,048,000 84,048,000
(d) Excesslistock
(e) Aggregateitotali{a+b+c+d) $...94,048,000 $... 94,048,000 $
(f) Actualloriestimatediborrowinglcapacityfasideterminedibyithelinsurer $3,000,000,000
2. PriorlYear-End
(@) Memberistock#iClassFA S $ $
(b) MembershiplstockBClassiB 10,000,000 10,000,000
(c) Activitylstock 68,048,000 68,048,000
(d) Excesslistock
(e) Aggregateitotali{a+b+c+d) §...78,048,000 §... 78,048,000 $
(f) ActualloriestimatediborrowinglicapacityfasideterminedibyRthelinsurer $1,900,000,000
(b) Membershiplistocki{classiAfandiB)lkligiblefandihotlieligiblelforiredemption
EligiblelforilRedemption
(M 2 @) 4 ®) (6)
CurrentiYearilTotal Not(Eligibleffor LesslThanib 6MonthsftollLess 1itolLessiThaniB
MembershipiStock (2+3+4+5+6) Redemption Months ThanliliYear Years 3ltolblYears
1. ClassiA $ $ $ $ $ $
2. ClassiB $ 10,000,000 . § 10,000,000 . $ $ $ $
(3) CollateralfpledgeditolFHLB
(a) Amountlpledgediasiofiteportingidate
O] ] ®)
AggregatellTotal
FairtValue CarryingiValue Borrowing
1. Currentlyearltotallfgeneralfandiseparatefaccountsitotallicollateral
pledgedi{Linesi2+3) $ 2,865,754,133  $ 2,756,730,684 $ 2,101,200,000
Currentlyearlgeneralfaccountitotallicollateralipledged 2,865,754,133 2,756,730,684

Currentlyearlseparatefaccountsftotallicollateralipledged

Prioriyear-enditotalligeneralfandiseparatefaccountsitotallicollateral

pledged 1,802,768,492

(b) Maximumiamountlipledgediduringiteportingiperiod

2,101,200,000

1,729,088,342 1,701,200,000

@ ©)

AmountiBorrowed
atlTimelof

CarryingValue ~ MaximumiCollateral

(M
FairlValue
1. Currentlyearitotaligenerallandiseparatefaccountsiimaximumitollateral
pledgedi{(Linesi2+3) S 2,865,754,133
Currentlyearligeneralfaccountiimaximumitollateralipledged 2,865,754,133

Currentlyearlseparatefaccountsimaximumicollateralipledged

Prioriyear-enditotalligeneralfandiseparatefaccountsiimaximumitollateral

pledged 1,802,768,492
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QuarterlyliStatementlaslofilunelB80,2020lbfithefAthenelAnnuitylandiLifelCompany
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11. Debt{Continued)

(4) BorrowingfromiFHLB

(a) Amountiasibfithelreportingidate

M @ (©) ©)

Funding
Agreements
General Separate Reserves
Total{(2+3) Account Accounts Established
1. CurrentliYear
(a) Debt $ $ $ XXX
(b) Fundinglagreements 2,101,200,000 2,101,200,000 . $. 2,002,812,296
(c) Other XXX
(d) Aggregateltotall{a+b+c) $ 2,101,200,000 $ $ 2,101,200,000 $ 2,002,812,296
2. PriorlYear-end
(a) Debt $.... 475,000,000 $.... 50,000,000 $.... 425,000,000 XXX
(b) Fundinglagreements 1,226,200,000 1,226,200,000 = S. 1,194,642,685
(c) Other XXX
(d) Aggregateltotall{a+b+c) $ 1,701,200,000 $ 50,000,000 $ 1,651,200,000 $ 1,194,642,685

(b) Maximumiamountiduringiteportingiperiodi{currentiyear)

M @ ©)

Total General Separate
(2+3) Account Accounts
1. Debt $.. 475000000 $... 50,000,000 $...425000,000
2. Fundingifagreements 2,101,200,000 2,101,200,000
3. Other
4. Aggregateitotal{Linesil+2+3) $ 2,576,200,000 $ 50,000,000 $ 2,526,200,000

11B(4)b4RColumnsiil RfandiB)kshouldibelequaltolorigreaterithanil 1B(4)a1(d){Columnsii RiandBlrespectively)

(c) FHLBREPrepaymentiobligations

Doeslthelcompanylthave
prepaymentlobligations
underithelfollowing
arrangementsi{YES/NO)?

1. Debt NO
2. Fundingiagreements YES
3. Other NO

12. RetirementiPlans,/DeferrediCompensation,PostemploymentBenefitsfandiCompensatediAbsencesfandiDtheriPostretirementBenefitiPlans
A. DefinediBenefitiPlanENone
InvestmentiPoliciesfandiStrategiesiofiPlaniAssetskiNone
FairiValuelbfiEachiClasslbfiPlaniAssetskiNone

Expectedil ong-TermiRatelbfiReturniforithelPlaniAssets#iNone

B
C
D
E. DefinediContributioniPlansi#None

F. MultiemployeriPlansiiNone

G. Consolidated/HoldingiCompanyiPlanskiNoiSignificantiChanges

H. PostemploymentiBenefitsiandiCompensatediAbsences#NolSignificantiChanges

I.  ImpactliofiMedicarelModernizationfActioniPostretirementiBenefits{INTD4-17)#None
13. CapitaliandiSurplus,/Shareholders'iDividendiRestrictionsiandiQuasi-Reorganizations

1. OutstandingiBhares#NoSignificantiChanges

2. DividendiRatelofiPreferrediStockENone

3. Effectiveldanuary30,12020,ithefiCompany'siiparent,iAthenelAnnuityB&ILifelAssurancefilCompanyl(AADE) fenteredlintolaliCapitaliMaintenance
AgreementitolprovidelicapitalisupportitoltheiCompany,linkankamountisufficientitolisatisfyithelinsurancellawslofithelStatelofiNewUersey,linforder
tolobtainfauthorityforithelCompanytolissueltegisterediindex-linkedfannuitiesliniNewUersey.lT hefagreementiwvillremainlinfeffectiforitenfyears.l
OrdinarylDividends#NolSignificantiChanges
CompanylProfitsiPaidiasiOrdinaryDividends#NolSignificantiChanges
SurplusiRestrictionsi#iNolSignificantiChanges

SurplusiAdvances#iNone

StockHeldiforiSpecialPurposesiiNone

o © N o g &

ChangesliniSpecialiSurplusiFunds#None
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13. CapitaliandiSurplus,/Shareholders'DividendRestrictionsfandQuasi-Reorganizations{Continued)

14.

10. Unassignedifundsi{surplus)#NoiSignificantiChanges

11.

Company-IssuediSurplusiDebenturesloriSimilariObligations#None

12. ImpactiofiAnyliRestatementiDueltolPriorfQuasi-Reorganizationsi#iNone

13. EffectivelDate(s)bfiQuasi-ReorganizationsfinithelPrioril 0fYears#MNolSignificantiChanges

Liabilities,!ContingenciesiandiAssessments

A
B.
C.

D
E.
E

ContingentiCommitmentsi#iNoiSignificantiChanges

Assessments#NolSignificantiChanges

GainiContingenciesi#iNone
ClaimslRelatediExtralContractualiObligationfandiBadiFaithiLossesiStemmingifromiLawsuits#None
JointiandiSeveraliLiabilitieskNone

AlliDtherlContingencies

Corporate-ownedfLifelllnsurancefi(COL|)iMatteri-iIni20008andi2001,EtwolinsuranceflcompaniesiwhichiiwereflsubsequentlylimergedflintolAAIA,
purchasedibroadibasedivariablefCOLIipoliciesifromiAmericaniGeneraliLifellnsuranceiCompanyl(AmericaniGeneral)ithat,fasiofilJuneli30,i2020,
hadlanllassetlivaluefoff$396.2imillion,Xandislincludedlinfotherlfassetslonlitheliconsolidatedibalancelisheets EInEJanuaryi2012,lithelCOLI¥policy
administratoridelivereditoliAAlAlalsupplementitolthelexistingCOLIfpoliciesiandiadvisedithatiAmericaniiGeneraliandiZ CiResourcellnvestmentiTrust
(ZCETrust)@hadiunilaterallyfimplementedichangeslsetiforthlinlthelsupplementfithatiifieffective, Iwould:N(1)Ipotentiallylinegativelylimpactfthe
creditingliratefiforlithelfipoliciesfandl(2) ichangelithefexitlandlisurrenderfiprotocolslisetiforthiinfthelpolicies.finiMarchi2013 IAAIAKfiledisuitlagainst
AmericanliGeneral [Z CiTrust,fandZ CiResourcell LCliniChanceryiCourtliniDelaware lseeking,famongibtherlielief faldeclarationfthatithelthangesfiset
forthlinlthelsupplementiiverelineffectuallandintbreachlofithelpartiesfagreement.iT helpartiesifiledicrosslimotionsiforijudgmentiaslalimatteriofilaw,
andithelcourtigrantedidefendants’fmotionfandidismissediwithoutiprejudicefonitipenessigrounds.fThelissuelthatihegativelylimpactshithelcrediting
ratelforlloneloflithelCOLI¥policiesthaslisubsequentlyibeenitriggeredifandionliAprili3,[2018,iwelfiledlisuitiagainstithellsamelidefendantsliniiChancery
CourtliniDelawarefseekinglsubstantiallyisimilaritelief. iD efendantsliimoveditoldismissfanditheliCourttheardlibralfargumentsfoniFebruaryi 3,/2019,k
ThelCourtlissuedianfkopinionioniWuly31,[2019kthatidid/hotliaddresshithelimerits,butifoundithatiChanceryiCourtididihotithaveljurisdictionloveriour
claimsfandidirectediusitoleitherfamendfourficomplaintforitransferfthelimatteritolD elawareliSuperioriCourt.lT helimatterfhasibeenftransferreditolthe
DelawarelSuperioriCourt.liDefendantslrenewedltheirimotionitolidismisstandithelSuperioriCourttheardioralfargumentslioniDecemberi 8,/2019.1The
SuperioriCourtlissuedfanfiopinionfonfMay 8,[2020fniwhichfitigrantediinfpartfandideniediinfpartidefendants’imotion.NThellSuperioriiCourtidenied
defendants’imotionliwithirespectitolthelissuelthatinegativelylimpactsithelicreditingiratelforfoneliofithe’COL Iipolicies,whichlissuelwilliproceedito
discovery.[ThelfSuperioriiCourtigrantedidefendantsfmotionfandidismissediwithoutiprejudicefonlripenessiigroundsficlaimsirelateditolithefexitliand
surrenderlprotocolsisetiforthlinithelpolicies,fandidismissedidefendantiZ CiResourcell LC.Afithelsupplementlisiultimatelyideemeditolbeleffective,
thelpurportedichangeshtolthefpoliciesicouldimpairfAAlAsiabilityltofaccessithelivaluefofiguaranteesfassociatediwithithelpolicies.fThelvaluelofithe
guaranteeslincludediwithinthefassetivalueireflectediabovelisi8196.2imillionfasiofiunef30,/2020.1

RegulatorylMattersiThelCompanylandicertainfoflitsiinsurancelisubsidiariesihavelexperiencedlincreasedliservicellandiiadministrationiicomplaints
relateditolthelconversionfandfadministrationfofithelblockibfilifelinsurancelbusinessfacquirediiniconnectionivithiAthenelHoldingllLtd.'sfacquisition
oflAvivaluUSAiCorporationf(AvivalUSA)fandireinsureditofaffiliatesfiofiGlobalfAtlanticiFinancial iGroupll td. [T helifefinsurancelpoliciesfincludedfin
thistblockfhavelbeenlandlarelicurrentlyibeingfadministeredibylAllianceOne,falisubsidiaryfofiD XCiiTechnologyiCompany,fwhichiwaslretainediby
suchliGloballlAtlanticlaffiliateskitoliprovidelthirdipartyfadministrationiiservicesfonkisuchipolicies.ll{AllianceOnellalsoladministersiialismalliblockiof
annuitylpolicieslithatiwerefonFAvivalUSAsllegacylipolicyfadministrationksystemsfithatiwerelalsoliconvertediinfconnectioniwithitheflacquisitionfiof
AvivallUSAlandihavelexperiencedisimilariservicefandiadministrationtissues,butionlaleducediscale.

Aslaltesultibfitheldifficultiesiexperiencedliwithirespectitolthelfadministrationlbflisuchipolicies,iAthenelhaslteceivedihotificationsifromliseverallistate
regulators,fincludingfbutinotilimiteditofithelNewRYorkiD epartmentfofiFinancialiServicesi(NYDFS),fthefCalifornialD epartmentloflinsurancel(CDI)
andlithell TexasliDepartmentliofilInsurance lindicating,linfleachiicase,ithatiithellrespectiveliregulatorliplannediitollundertakellallmarketiiconduct
examinationllorllenforcementiproceedinglloffithelCompanylorlionelloffiitsisubsidiaries,faslapplicable frelatinglitolithelitreatmentlioffpolicyholders
subjectlitollAthenelireinsurancellagreementshiwithiaffiliatesliofliGloballAtlanticlandlitheliconversionioflithelllifellandiannuitylpolicies,fincludingithe
administrationfoffsuchiblocksibylAllianceOne. T helCompany,fandfitsisubsidiary,FAthenelLifelinsuranceflCompanylofINewiYorkE(ALICNY), fhave
enteredlintoliconsentlordersiwithiregulatorsliofliseverallistates,lincludinglithelNYDFS ltolresolvelthellunderlyinglimatterslinithoselistates.WAllifines
andlcosts,fincludingfthosellassociatediwithiremediationiiplans,fpaidfinfconnectioniwithithellconsentfordersiwerelisubjectitolindemnificationfby
GloballAtlanticloriaffiliatestofliiGloballiAtlantic.iGloballAtlanticlisicurrentlyifinalizingihegotiationsiwithithellCD Iitoltresolvelthelpendingljointiaction
relateditolthelconvertedilifelinsurancelpolicies,fandivelexpectitolenteriintofaiStipulationfandiWaiveriwithithelCD Iitolresolvelthatfactionlinithelhear
future.

Inkadditionlitolithellexaminationskandiproceedingslinitiateditolidate,litlisipossiblelthatliotheriregulatorsimaylipursuelisimilariformalliexaminations,
inquiriesforflenforcementiproceedingsfandithatlanyllexaminations,linquiriesfand/orflenforcementiproceedingsimaylresultfinifines,ladministrative
penaltiesfandipaymentsiitolpolicyholders.lThelCompanylisihoticurrentlyfablelitolestimatelithellamountioffanylisuchifines,penaltiesioripayments
arisinglfromitheselmattersiwithireasonablelcertainty,lbutlitiisipossibleithatisuchfamountsimayibelimaterial.

PursuantitoithefitermsKoffithelreinsurancefagreementslibetweenlAthenellandfithelrelevantiiaffiliatesiofliGloballAtlantic,ithelapplicablefaffiliatesiof
GloballAtlanticthavelfinancialiresponsibilityiforithelicededilifelblocklandlarelsubjectitolsignificantfadministrativeliservicelrequirements,iincluding
compliancelwithfapplicableflaw. BT hefagreementsialsolprovideiforiindemnificationitofAthene,fincludingfforfadministrationlissues.

OnlJanuaryi23,12019,ithelCompanyfreceivedfailetterifromithelNYDFS,iwithirespectitofalrecentiPensioniRiskiTransfer(PRT)fransaction,fwhich
expressedliconcernsliwithithelCompany’silinterpretationliandlireliancelluponlicertainllexemptionslifromilicensingliniNewl{YorkJinkiconnectionkiwith
certainfactivitiesiperformedibylemployeeslinkithelPRTlchannel lincludinglispecificlactivitiesiperformediwithiniNew{York.HOnEAprilli13,120200the
CompanylienteredlintofialiconsentiorderfwithithelNY DFSitolresolvelthisimatter.lPursuantitolitheliiconsentiiorder,thelNY D F SlimposedialfinelofiS45
million,ivhichlivasfaccruedibylthelCompanylasiofiDecemberi@1,/2019FandipaidibniAprili22,/2020.

FiduciaryiStandardsHT heill.S.BSecuritiesfandiExchangeflCommission(SEC),INAIC fandlseverallistatesthaveltakenfactionforfarelexploringfoptions
aroundialifiduciarylistandardilorlibestllinterestiistandardiithatimaylimpactiithelCompanyllandlitsiisubsidiaries.lIflitheselrulesiidolinotiialign,ithe
distributionloffproductsibyltheflCompanylandlitsisubsidiariesicouldibelfurtherficomplicated.

OnlWunelb,2019,thelSECFadoptedialfulemakinglpackageldesigneditolenhancelthelqualityfanditransparencylofitetaillinvestorsfrelationshipsivith
investmentiadvisersliandibroker-dealers.iThellrulelpackagelislieffectivelioniSeptemberii10,i2019lwithFakcomplianceldatelioflJuneli30,i2020.IThe
rulemakingfpackagelincluded:[RegulationiBestlinteresti#itheiBroker-DealeriStandardibfiiConduct;ithefhewlFormiCRSIRelationshipiSummary;fand
twollseparatelinterpretationsiunderiithelinvestmentiAdvisersiiActliofli1 940.0ThelCompanyibelievesitheiRegulationfmaylimpactitheldistributionliof
thellCompany’sfiandritsiisubsidiariesfproductshithroughfithirdipartyfbroker-dealersfiithatidistributelithellproductsktolretailiicustomers,fithelimpactiiof
whichiwilllbeldeterminedlafterithellunelB0,2020limplementationidate.
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15.
16.
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20.

QuarterlyliStatementlaslofilUunelB80,2020lbfithefAthenelAnnuitylandiLifelCompany
NotesltolthelFinancialiStatements

Liabilities,IContingenciesfand/Assessmentsi{Continued)

OnlFebruarylf3,/2020,theiNAlCiadoptedianiupdatediversionlofithelSuitabilitylinfAnnuitylTransactionsiModeliRegulationitolincludelalbestlinterest
obligation.MowalisionftrackitolbecomelthelfirstistateftokadoptitheModelibylivayioflregulation. BT helCompanylislievaluatingithelregulation,ivhich
isllexpectedlitollaffectliithelidistributionlofliproductslibylitheiCompanyllandritsiisubsidiaries.klOniJulyl17,%2018,INYDFSkamendediaiRegulation187,
SuitabilitylandiBestlinterestshiniLifellinsurancellandfAnnuityliTransactions,ladoptinglall'bestlinterest listandardiforithoselllicensedfitolisellilife
insurancefandfannuityproductsiiniNewlYork.XThelregulationbecamelleffectivelionfannuitylitransactionsiionlAugustii,i2019landithelCompany’s
subsidiary,fAthenelAnnuityl&ILifelAssurancelCompanyfofiiNewlYorkA(AANY),IhasltakenFappropriatelactionsiitolicomplyfwithithelregulation’s
requirements.iThelfegulationibecameleffectivelforilifelinsuranceltransactionsftoniFebruaryi [2020.

N
Infladditionlitolithelicaseskpreviouslylidiscussed,ithellCompanylisiiroutinelylinvolvedtinflitigationfandliotheriiproceedings,lireinsuranceliclaimsiiand
regulatoryfproceedingsfarisingfinfithelordinarylicourselloffitsibusiness.[Atipresent,fnolicontingencieslirelateditofpendinglitigationfandiregulatory
matterslarelconsideredimateriallinitelationltoithelfinanciallpositiontofithelCompany.

Leasesk#iNone

InformationfAboutiFinancialllnstrumentsiWith0ff-Balance-SheetiRisklAndiFinancialllnstrumentsiWithiConcentrationslofiCreditiRisk #!No
SignificantiChanges

Sale,TransferfandiServicinglbfiFinancial/AssetsiandExtinguishmentslofiLiabilities#None
GainloriLossltolthelReporting/EntitylfromiUninsurediPlansiandithelUninsurediPortionlofiPartiallylinsuredPlans#None
DirectiPremiumWritten/Producediby/ManagingiGeneraliAgents/ThirdiParty’/Administrators*None
FairiValuelMeasurements

A. FairiValuelMeasurement

(1) Fairlivaluelimeasurementsfatifeportingidate

Net/AssetValue

Descriptioniforieachltlasslbflassetloriliability Levelll Level2 LevelB (NAV) Total
a. Assetshtifairivalue
Bonds:ICorporate $ $ 23,983,918 § S $ 23,983,918
Bonds:ICMBS 6,074,170 686,958 6,761,128
Bonds:RMBS 291,304 291,304
Preferredistocklaffiliated 27,876,433 27,876,433
Commonlstocksliunaffiliated 27,121,999 94,048,358 11,493,066 132,663,423
Derivativelassets:iOptions 16,659,067 16,659,067
Derivativelassets:iCurrencylswaps 1,864,091 1,864,091
Derivativelassets:Futures 10,759,042 10,759,042
Derivativefassets:IForwards 3,049,736 3,049,736
DerivativelAssets:TotallReturniBwaps 5,676,491 5,676,491
Separatefaccountiassets:WVariablelproducts 29,820,028 29,820,028
Totalfassetshtfairlvalue/NAV S 37,881,041 § 181,467,163 § 40,056,456 $ $ 259,404,660
b. Liabilitiesfatifairivalue
Derivativelliabilities:Options $ $ 6,918,061 $ $ $ 6,918,061
Derivativelliabilities:interestitatelswaps 2,337,463 2,337,463
Derivativelliabilities:Futures 102,075 102,075
Derivativelliabilities:iIForwards 413,470 413,470
Derivativelliabilities:TotaliReturniSwaps 184,458 184,458
Derivativelliabilities:\VariancelSwaps 796,804 796,804
Separatelaccountliabilities:Variablelproducts 29,819,837 29,819,837
Totallliabilitiestat/fairlvalue $ 102,075 $ 40,470,093 $ $ $ 40,572,168
(2) FairlvaluelimeasurementsliniLevelBloflthelfairivaluethierarchy
TotaliGains TotallGains
Ending andi{Losses) andl{Losses) Ending
balancelasibf Transferslinto  TransfersiOut IncludedliniNet  Includediin Balanceifor
Description 03/31/2020 LevelB ofilLevellB Income Surplus Purchases Issuances Sales Settlements 06/30/2020
. Assets
Bonds:[Corporate $ 584,394 $ $ (584,394) $ $ $ $ $ $ $ -
Bonds:ICMBS 1,678,360 (753,300) 19,741 (257,843) 686,958
Preferredistockiaffiliated 26,224,226 2,136,625 (484,418) 27,876,433
Commonlistocks
unaffiliated 6,931,142 (564,477) 5,126,400 11,493,066
Totallassets $ 35418122 § $  (1,337,694) § 19741 § 1314305 § 5126400 $ $ (484,418) § $ 40,056,456
. Liabilities
Totallliabilities S $ $ S $ S $ S S $

TransfersflintollandloutlofliLeveli3RarelrepresentedibyNAICEClassiblsecuritiesiiwhichlareficarriediiatilowerlloflcostloriifairiivalueliresultingkin
periodicltransferslintofandioutiofilevelBifinanciallinstrumentsivhichlarelcharacterizediaslcarriediatifairivalue.

(3) Transfersibetweenifairivaluethierarchyllevelstarelrecognizediatithefendliofithelperiodiinivhichitheltransferfoccurs.

(4) Thelfollowinglidiscussionlidescribesithelivaluationimethodologiesfandiinputsiusediforfassetsiandiliabilitiesimeasurediandidisclosediatifair
value.llT heltechniqueslutilizedlinlestimatinglthelfairivaluesiofifinanciallinstrumentslarelreliantionlithelassumptionsiused.
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20. FairiValuelMeasurements}{Continued)

B.
C.

Fairlivalueliestimatestarelbasedionliquotedimarketipriceslivheniavailable.lWhenliquotediimarketipriceslarelhotlavailable,ltheiCompanylutilizes
commerciallyfavailablefpricinglivendorsiithatiutilizeflobservablefmarketfinputs,llikefrecentitradingFactivity,itoliderivelfairivalue.lWhenlivendor
pricesllarelinotlavailable,ifairiivaluellisigenerallylestimatediiusinglidiscountediicashiiflowlanalyses,lincorporatinglicurrentdimarketlinputsifor
similarifinancialfinstrumentsiwithicomparableltermsfandicreditiquality{matrixipricing).Infinstancesivhereltherelisilittlelorinoimarketfactivity
forlithellsamelloriisimilariinstruments,iithellCompanyliestimateslithelifairiivaluellusingfimethods,imodelsifandiassumptionsiithatimanagement
believesiimarketliparticipantsiiwouldiluselitolldeterminellalicurrentiltransactionliprice.ll Thesellvaluationiltechniquesllinvolvellsomelllevelllof
managementl estimationlandiljudgmentdwhichilbecomeslisignificantil withilincreasinglyllcomplexiinstrumentsloril pricingll models.i Where
appropriateJadjustmentsfarelincludeditolteflectitisklinherentiinfalparticularimethodology,imodeliorfinputiemployed.

ThellCompany’sfifinanciallassetsfandfliabilitiesicarriediiatlestimatedifairivaluelhavelibeenliclassified,iforiidisclosurelipurposes,ibasediionlia
hierarchylidefinediibylicurrentlaccountingliguidance.iThelhierarchyligiveslithelhighestiirankinglitolfairfivaluesiideterminediiusingllunadjusted
quotedfpricesfinfactivellmarketsiforlidenticallassetsiandlliabilitiesl (Levell 1) landithellowestlrankingitolfairfvaluesi determinediusing
methodologiesiandimodelsiwithilinobservablelinputsi{LeveliB).fAnfasset'siorialliability'siclassificationfisibasedionlthellowestilevellinputithat
isksignificantitolitsimeasurement.iForfexample Jall eveliBfairfvaluelimeasurementimayfincludelinputsithatiarelbothifobservablel(Levelsi fand
2)landiunobservablel(LevellB).

Thellevelsiofithelfairlivaluethierarchylarelasifollows:

o Levellll #iUnadjustediquotedipriceslforlidenticallassetsloriliabilitieslinfaniactivelimarket.

o Level2B#Quotedipricesiforlinactivelimarketsiorivaluationltechniquesithatitequirelobservablelirectioriindirectiinputsiforisubstantiallyithe
fulltermlbfithelassetloriliability.

LevelRlinputstincludeltheifollowing:
1.IQuotedlpricesiforisimilariassetsioriliabilitieslinlactivelimarkets,
2.[0bservablelinputslotherithanlquotedimarketiprices,fand
3.l0bservablelinputsiderivediprincipallyifromiimarketidatalthroughlcorrelationloriotherimeans.

o LevellBiHPriceslioriivaluationitechniquestiwithilunobservablelinputslisignificantitolithelioverallifairivaluelestimate.lTheselivaluationsiuse
criticalllassumptionslinotlireadilyd availableli toll marketl participants.ili Levelll 3i valuationsll arell basedil onll marketll standardil valuation
methodologies,lincludingidiscountedicashiflows,imatrixipricing,lorlotherisimilaritechniques.

AssetslandiliabilitiesiarelvaluediasidiscussedibelowlinipartiC.
(5) [Seelpartsi(1)ithroughi{4)iabove.Hl

OtheriFairivValuelDisclosures#None

FairValuesiorfAlliFinanciallnstrumentsibyilLevelll,R2fandi3

AggregatelFair NetiAssetValue NotiPracticable
TypelbfiFinanciallinstrument Value AdmittedAssets Levelil Level2 LevelB (NAV) (CarryingValue)
AssetsBonds $41,135,084,411  § 38,553,945,851 §$ 4,496,254 $38,390,135,160 $..2,740,452,997 $ $
Assetsi#iPreferredistocks 139,811,908 138,576,200 - 111,935,475 27,876,433
AssetsB#Commonistocksiunaffiliated 132,663,423 132,663,423 27,121,999 94,048,358 11,493,066
AssetsiiMortgagelloansi#firstiliens 7,809,255,717 7,659,227,415 7,809,255,717
Assets#iMortgagelloansi#lotherithan
firstlliens 1,310,829,052 1,340,395,637 1,310,829,052
Assetsl#iPolicylloans 154,431,995 154,431,995 154,431,995
AssetsiCashiandishort-term
investments 2,242,028,030 2,243,076,434 2,138,990,327 4,755,919 98,281,784
AssetsliiDerivativelassets 1,799,859,837 756,231,568 29,869,273 1,769,990,564
Assets@iDerivativeltollateralfassets 6,200,000 6,200,000 6,200,000
AssetsiiDtherlinvestediassets 2,489,331,057 2,429,413,854 522,524,940 226,742,498 1,740,063,619
AssetshiSeparatelfaccount:ivariable
products 29,820,028 29,820,028 29,820,028
Assetsl#iSeparatelaccount:igroup
annuity 11,163,372,060 10,574,220,831 162,528,016 9,679,095,965 1,286,517,061 35,231,019
AssetsBiSeparatefaccount:index-
linkedlproducts 108,144,986 107,174,235 82,055,689 26,089,297
LiabilitieskiDeposit-typeicontracts 424,315,790 353,703,274 424,315,790
LiabilitieskDerivativelliabilities (12,184,468) 29,347,798 296,370 (17,976,071) 5,495,232
LiabilitieskDerivativeltollateral 1,768,111,525 1,768,111,525 1,768,111,525
Liabilities#Repurchaselagreement 1,214,626,704 1,214,626,704 1,214,626,704
LiabilitieskiSeparatelaccount:igroup
annuityldeposit-typeltontracts 1,150,810 1,274,705 1,150,810

Bondsllandliishort-termlinvestmentsli-lThellCompanyliobtainslithelkfairivalueliforimostiimarketable ipublicibondsiwithoutianiiactivelimarketifrom
severallicommerciallipricingliservices. T heselarelclassifiediasiLeveli2kassets. T helpricingliservicesllincorporatefalivarietyfoflimarketiiobservable
informationlinitheirivaluationtechniques,lincludingtbenchmarklyields,tbroker-dealeriiquotesicreditiiquality,lissuerlispreads,ibids,loffers,fandliother
referenceldata.MfithelCompanylicannotivaluefalpublicibondBwithfalcommercialipricingivendor,thelCompanyfobtainsibrokeriquotesiorfutilizesian
internally-developediimodel)landiareficonsiderediitolibeliLevel#3.KThellCompanylivaluesiiprivatelyliplacedibondsibasedionlithelicreditiqualityfland
durationfoficomparablelimarketablelisecurities,iwhichiimaylibelsecuritiesfoffanotheriissuer.fnksomelinstances,theflCompanyiusesfaliimatrix-based
pricingfmodel.lThesefmodelslkiconsiderithelicurrentilevelloflrisk-freelinterestirates,icorporatelispreads,licreditiiqualityfoflithelissuerfandiicashiflow
characteristicsioffthelsecurity.liPrivatelylplacedifixedimaturityfsecuritiesfarelclassifiediasiLevel Riori3.

Preferredilstocksfandficommonfistocksiunaffiliatedi-EThelCompanyfkvaluesllequitylsecurities,litypicallyfprivatelequitieslorflequityisecuritiesinot
tradedlionkankexchange,fusingliseveralicommerciallipricingliserviceslorilanlinternaliimodel . KT hellsecuritieslipricedibylalicommerciallpricingliservice
arelclassifiedfasiLevelfandithelsecuritiesipricedibylanlinternalfimodellareiclassifiediasiLeveliB.Anfaddition,funaffiliatedicommonlistocksfinclude
FHLBIUstock ivhichlisicarriediatifairivalue ivhichlisipresumeditolibelparibecauseliticanionlylbelredeemedibylthelbankliandlisiclassifiediasilevell@.
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20. FairiValuelMeasurements}{Continued)

Mortgagelloansi-iThellCompanylestimatesimortgagelloansionlalimonthlylbasisiusingidiscountedliicashiflowlanalysiskanditatesibeinglofferedifor
similarfloansfitolborrowersiwithiisimilaricreditiratings.BLoanskwithEsimilariicharacteristicsfarefaggregatediforipurposesliofiithelicalculations./lThe
discountediicashlflowlimodelflusesliunobservablellinputs,lincludinglestimatesliofiidiscountliratesiiandiloaniiprepayments.liiMortgagellloansliare
classifiediasiLevellB.

Policylloansi-[ThelfairivalueloflipolicyfloansitlassifiediasileveliRlisiequalltolthelcarryinglivaluelbfithelloans, ivhichfarelcollateralizedibyithefcash
surrenderiivaluelofithelassociatedlinsurancelcontracts.

Derivativesi-IDerivativelcontractsicanibelexchangeltradedioriover-the-counter.liOver-the-counteriderivativeslarelivaluediuisinglivaluationlimodelslor
anlincomefapproachlusingithird-partylbrokerivaluations.fValuationfmodelslitequirefalvarietyloflinputs lincludingicontractuallterms,imarketiprices,
yieldlcurves imeasurestioflivolatility,lprepaymentirates,landlicorrelationliof kthellinputs.fiThellCompanyliconsidersiandlincorporateslicounterparty
creditfriskRinfthelvaluationlprocessfithroughficounterpartyficreditiiratinglirequirementsilandimonitoringlloflloveralllexposure.liThelCompanyfialso
evaluatesliandiincludesliitsiowniinonperformancelirisklinlvaluingiderivatives.llThellmajorityloflitheiCompany’siiderivativeslitradelarelinkliquid
markets;litherefore,ithelCompanyficaniiverifyimodellfinputsfandiimodelliiselectionfidoeslinotlinvolvellsignificantimanagementfjudgmentiiandiare
classifiediwithiniLeveli2.[flthellCompanylicannotiverifylmodellinputsiiandimodelliselectionidoeslinvolvelsignificantimanagementijudgment,ithe
derivativeslareltlassifiediasi_evellB.

Otherflinvestediiassetsii-IWithinKotherflinvestediiassets,fpartnershipsiiarelivaluedibasedfonlnetiiassetiivaluelinformationiprovidedibyktheligeneral
partnerllorlirelatedilassetiimanager.liiThesellpartnershipllinterestsiusuallyllincludefimultipleflunderlyinglinvestmentsliforiwhichleitherllobservable
marketfpricesforfotheriivaluationimethodsfarefuseditolideterminelithelfairfivalue.lT heselinvestmentsfarelreportedlinfithelNetlAssetlValuel(NAV)
column.liOtherlthanlpartnerships,otherlinvestediassetsiimaylincludelisurplusiotesiandibtherlinvestmentslivithibondibristockicharacteristicsland
thellCompanyliattemptsftolivalueltheselusingliseveralicommerciallpricingfservices,iwhichiwouldibeliclassifiedfaslil evel2Fassets. [lfithelCompany
cannotlivaluellwithlallcommercialilpricinglivendor,ithefl Companylobtainsibrokeriquotesi(orilutilizesilanlinternally-developediimodel)iandiare
consideredltolbelil eveliBlassets.

Separatefaccountiassetsivariablelproducts)i-SeparatefaccountiassetsitlassifiediasiLevelRfarelvaluedibasedionitheffairivaluelofitheiinderlying
funds.liFairkvaluesiandiichangeslinlithelifairivaluesiiofithellunderlyinglifundsiiaccruelidirectlytolithellpolicylownersiandiiarefinotiiincludedinithe
Company’sitevenuesiandliexpensesiorisurplus.

Separatefaccountiassetsi{groupfannuity) - IFinanciallinstrumentsiwithinithislseparatefaccounticlassifiedfasiLevelRFandBloriincludediinitheINAV
columnlarelvaluediusinglthelsamelfairivaluelassumptionsfandimethodsiutilizedlinithelgeneralfaccount.

Repurchaselagreements#iT helcarryingivaluelofltheltepurchaselagreementsiliabilitylapproximatesifairivaluelfandlisireportediasiievel 2.

Deposit-typellcontractsli(includingliseparatellaccountiigrouplannuity) I -lDeposit-typelicontractsliclassifiediasiLeveli3lincludelsinglellpremium
immediatelannuitiesf(SPIA)Fandisupplementalficontracts.fiFairivaluelofESPIAFandisupplementalfcontractsfarelicalculatedibyfdiscountinglibest
estimatelcashiflowslbasedionlimortalitylandiimarketlinterestitatefassumptions.

NotlPracticableltolEstimatelFairiValuetiNone
NaturefandRiskibfiinvestmentsiReportediatiNAV

ThellCompanyfinvestslinficertainlinon-fixedfincome falternativelinvestmentsfinithelformiofklimitedipartnershipsf(investmentifunds)iwhichiare
reportediatiNAV.[AdjustmentsitolthelicarryingfamountiteflectithelCompany’sibroliratalownershipipercentageliofitheloperatinglesultsiasiindicated
byINAViinkthelinvestmentifundifinanciallistatements. T hellNAVEfromlithelinvestmentkfundifinanciallistatementsiicanibellonfallaglofiupitolithree
monthsiwhenlinvesteelinformationliskhotireceivedlinfaltimelylmanner.llilT heselinvestmentsliarellistediinithelNAVicolumnlofithelfairivalueitables
abovelashthislisithelprimarylimethodiforiteportingifairivalueiforitheselinvestments.

AsliofilJuneiB0,i2020,thelCompany'siigeneraliandiseparatelfaccountsithavei$612.8imillionfunfundedicommitmentsitolinvestlinitheselinvestment
funds.

21. Otherlltems#NolSignificantiChanges

22. EventsiSubsequent

SubsequentieventsihavelbeenlconsideredithroughfAugustill 3,2020f orithelstatutorylistatementidatedUunel30,/2020.

ThelCompanyldidihotivritelanylaccidentiandthealthlinsurancelpremiumithatlisisubjectitoiSectioni®010lbflthelfederaliAffordableliCarelAct.

23. Reinsurance

Effectivellunelil [2020,ithelCompanyitecapturedialfundsiwithheldfagreementloriginallylenterediintoliwithfAthenefAnnuityiRell td. {AARe)oniOctoberl,
2018.0Thellagreementicededii1 00%oflalllinforcellandiifuturelfundingfagreements.iTheliCompanylisubsequentlylienteredtintofaimodifiediicoinsurance
agreementiwithFAAReleffectivelJunelil [2020olicedefaliquotalisharefoffalllinforcefandicertainifuturelfundingfagreements.iThelreservesiforithisiblock
werel$2,003.8millionlaslioflJuneiB0,i2020. [

Effectivelldunell1,i2020,itheliCompanylienteredlintollalimodifiedicoinsurancelagreementiiwithiAARelitolicedelaliquotalisharelloflicertainkfuturekfunding
agreements.iTherelivasiholbusinessitededithroughithislieinsurancefagreementiasivflJunelB30,2020. K

A
B
C.
D
E
F.

G.

CedediReinsurancelReport#NolSignificantiChanges

UncollectiblelReinsurance#None

CommutationlofiCedediReinsurancef#None
CertifiediReinsureriRatingilDowngradedloriStatusiSubjectitoliRevocation#iNone
ReinsurancelofVariablefAnnuityContractsivithfankAffiliatediCaptivelReinsurer#iNone
ReinsurancefAgreementiwithfaniffiliatediCaptivelReinsurer#None

CedinglEntitiesiT hatlUtilizelCaptivelReinsurersitolAssumeiReservesiSubjectitoltheXXXX/AXXXCaptivelFramework#None

24. RetrospectivelylRatedContracts/&/ContractsiSubjectito/Redetermination

A
B.
C.

MethodilUseditolEstimatekiNone
MethodiUseditolRecord#iNone

AmountlandiPercentiofiNetiRetrospectivelPremiumskiNone
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24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

Quarterly Statement as of June 30, 2020 of the Athene Annuity and Life Company
Notes to the Financial Statements

Retrospectively Rated Contracts & Contracts Subject to Redetermination (Continued)

D. [ Wikcal Loss Ratio Rebates Required Pursuant to the Public Health Service Act - None
E. Risk-Sharing Provisions of the Affordable Care Act (ACA)
(1) Accident and health insurance premium subject to the Affordable Care Act risk-sharing provisions

Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act risk sharing provisions?
NO

(2) Impact of Risk-Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year - None

(3) Roll-forward of prior year ACA risk-sharing provisions for the following asset (gross of any nonadmission) and liability balances, along with
the reasons for adjustments to prior year balance - None

(4) Roll-forward of risk corridors asset and liability balances by program benefit year - None
(5) ACA risk corridors receivable as of reporting date - None
Change in Incurred Losses and Loss Adjustment Expenses - None
Intercompany Pooling Arrangements - None
Structured Settlements - None
Health Care Receivables - None
Participating Policies - No Significant Changes
Premium Deficiency Reserves - None
Reserves for Life Contracts and Annuity Contracts - No Significant Changes
Analysis of Annuity Actuarial Reserves and Deposit Type Contract Liabilities by Withdrawal Characteristics - No Significant Changes
Analysis of Life Actuarial Reserves by Withdrawal Characteristics - No Significant Changes
Premiums and Annuity Considerations Deferred and Uncollected - No Significant Changes
Separate Accounts - No Significant Changes

Loss/Claim Adjustment Expenses - None
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