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Net income  $                            70  $                            92  $                          137  $                          355  $                          157  $                          162  $                          230 

Provision for income taxes                                26                                31                                50                              121                                50                                61                                13 

Depreciation and amortization                                19                                17                                37                                77                              109                                99                                75 

Interest expense, net                                24                                20                                46                                80                              100                                60                                  6 

Early extinguishmet of debt                                  3                                  2                                  3                                  2                                -                                  -                                  -   

Stock-based compensation                                  9                                  9                                18                                33                                15                                  9                                11 

Development advance notes amortization                                  4                                  3                                  7                                12                                  8                                  7                                  6 

Transaction-related                                  4                                -                                    4                                -                                  40                                36                                  3 

Separation-related                                (2)                                (1)                                -                                    1                                22                                77                                  3 

Gain on asset sales                                -                                  -                                  -                                (35)                                -                                  -                                  -   

Impairment, net                                -                                  -                                  -                                  -                                  45                                -                                  41 

Restructuring                                -                                  -                                  -                                  -                                    8                                -                                    1 

Contract termination                                -                                  -                                  -                                  -                                  42                                -                                  -   

Transaction-related item                                -                                  -                                  -                                  -                                  20                                -                                  -   

Loss on asset sales                                -                                    1                                -                                  -                                  -                                  -                                  -   

Foreign currency impact of highly inflationary countries                                  1                                  1                                  3                                  4                                  5                                  3                                -   

Adjusted EBITDA  $                          158  $                          175  $                          305  $                          650  $                          621  $                          513  $                          390 

Year Ended 

December 31, 2018

Year Ended 

December 31, 2017

Three Months Ended 

June 30, 2023

Three Months Ended 

June 30, 2022

Six Months Ended 

June 30, 2022

Year Ended 

December 31, 2022

Year Ended 

December 31, 2019



Net cash provided by operating activities  $                          176  $                         100  $                        231 

Less: Property and equipment additions                               (18)                             (50)                             (73)

Free cash flow  $                          158  $                           50  $                        158 

Payments to tax authorities related to the La Quinta acquisition                                 -                               195                              35 

Transaction-related and separation-related cash outlays                                 -                                 78                              98 

Payment to terminate an unprofitable hotel-management arrangement                                 -                                 35                               -   

Capital expenditures at owned hotel in Puerto Rico, all of which were reimbursed by insurance proceeds in 2018                                 -                                   2                              17 

Adjusted free cash flow  $                          158  $                         360  $                        308 

Six Months Ended 

June 30, 2023

Year Ended 

December 31, 2019

Year Ended 

December 31, 2018

Cash Flow:

Net cash provided by operating activities  $                           176  $                           100  $                           231 

Net cash used in investing activities                                (19)                                (53)                           (1,728)

Net cash used in financing activities                              (254)                              (320)                            1,808 

Effect of changes in exchange rates on cash, cash equivalents and restricted cash                                  (1)                                   1                                  (4)

Net decrease in cash, cash equivalents and restricted cash  $                            (98)  $                          (272)  $                           307 

Six Months Ended 

June 30, 2023

Year Ended December 

31, 2019

Year Ended December 

31, 2018



Net income  $                           137 

Adjustments:

Acquisition-related amortization expense                                 14 

Transaction-related                                   4 

Early extinguishment of debt                                   3 

Foreign currency impact of highly inflationary countries                                   3 

Total adjustments before tax                                 24 

Income tax provision                                   6 

Total adjustments after tax                                 18 

Adjusted net income  $                           155 

Six Months Ended 

June 30, 2023

Year Ended    
December 31, 2022

Year Ended    
December 31, 2019

Year Ended    
December 31, 2018

Year Ended    
December 31, 2017

Operating income margin 41% 21% 22% 25%

Depreciation and amortization 6% 8% 8% 7%

Adjusted EBITDA adjustments per p. 46 1% 14% 10% 6%

Marketing fund impact 33% 29% 25% 22%

Adjusted EBITDA margin 81% 72% 65% 60%
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