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Patrick Industries, Inc. Announces
Proposed Offering of $125 Million
Convertible Senior Notes Due 2023
ELKHART, Ind., Jan. 16, 2018 /PRNewswire/ -- Patrick Industries, Inc. (NASDAQ: PATK)
("Patrick" or the "Company") today announced its intention to offer, subject to market
conditions and other factors, $125 million aggregate principal amount of its convertible
senior notes due 2023 (the "Convertible Notes") in a private placement to qualified
institutional buyers pursuant to Rule 144A under the Securities Act of 1933, as amended (the
"Securities Act").  The Company also expects to grant the initial purchasers of the
Convertible Notes a 30-day option to purchase up to an additional $18.75 million aggregate
principal amount of the Convertible Notes, solely to cover over-allotments, if any. 

 

 

The Convertible Notes are expected to pay interest semiannually in arrears and can be
convertible into cash, shares of the Company's common stock or a combination thereof, at
the Company's election, based on a conversion rate to be determined.  The Convertible
Notes will mature on February 1, 2023 unless earlier purchased or converted.  Prior to
August 1, 2022, the Convertible Notes may be converted at the option of the holders only
upon the occurrence of specified events and during certain periods, and thereafter until the
close of business on the second scheduled trading day immediately preceding the maturity
date, the Convertible Notes may be converted at any time.  The interest rate, initial
conversion rate and other terms of the Convertible Notes are to be determined upon pricing
of the offering by negotiations between the Company and the initial purchasers of the
Convertible Notes.

In connection with the offering, the Company expects to enter into convertible note hedge
transactions with one or more of the initial purchasers of the Convertible Notes or their
respective affiliates (in this capacity, the "option counterparties"). The Company also expects
to enter into warrant transactions with the option counterparties. The convertible note hedge
transactions are expected generally to reduce potential dilution to the Company's common
stock upon any conversion of the Convertible Notes and/or offset any cash payments the
Company is required to make in excess of the principal amount of converted Convertible
Notes, as the case may be. However, the warrant transactions could separately have a
dilutive effect to the extent that the market value per share of the Company's common stock
exceeds upon expiration the applicable strike price of the warrants.



In connection with establishing their initial hedges of the convertible note hedge and warrant
transactions, the option counterparties or their respective affiliates expect to enter into
various derivative transactions with respect to the Company's common stock concurrently
with or shortly after the pricing of the Convertible Notes. This activity could increase (or
reduce the size of any decrease in) the market price of the Company's common stock or the
Convertible Notes at that time.  In addition, the option counterparties or their respective
affiliates may modify their hedge positions by entering into or unwinding various derivatives
with respect to the Company's common stock and/or purchasing or selling the Company's
common stock or other securities of the Company in secondary market transactions
following the pricing of the Convertible Notes and prior to the maturity of the Convertible
Notes (and are likely to do so during any observation period related to a conversion of
Convertible Notes).  This activity could also cause or avoid an increase or a decrease in the
market price of the Company's common stock or the Convertible Notes, which could affect
the ability of noteholders to convert the Convertible Notes and, to the extent the activity
occurs during any observation period related to a conversion of Convertible Notes, it could
affect the number of shares and value of the consideration that a noteholder will receive
upon conversion of the Convertible Notes.

The Company intends to use a portion of the net proceeds from this offering to pay the cost
of the convertible note hedge transactions that the Company expects to enter into with the
option counterparties, after such cost is partially offset by the proceeds to the Company from
the warrant transactions that the Company intends to enter into with the option
counterparties. The Company intends to use the remainder of the net proceeds from this
offering in alignment with its capital allocation strategy, which includes funding future
potential acquisitions, investing in its infrastructure through strategic capital expenditures
and expansions, and for general corporate purposes.  Pending these uses, the Company
intends to use the remainder of the net proceeds from this offering to repay a portion of the
amounts due under its current credit facility. 

If the initial purchasers exercise their option to purchase additional Convertible Notes, the
Company expects to sell additional warrants to the option counterparties and use a portion
of the net proceeds from the sale of the additional Convertible Notes, together with the
proceeds from the sale of the additional warrants, to enter into additional convertible note
hedge transactions with the option counterparties. Any remaining proceeds will be used for
the purposes as described above.

The offer and sale of the Convertible Notes are not being registered under the Securities
Act, or the securities laws of any other jurisdiction. The Convertible Notes may not be offered
or sold in the United States except in transactions exempt from, or not subject to, the
registration requirements of the Securities Act and any applicable state securities laws.

This press release does not constitute an offer to sell or a solicitation of an offer to buy the
securities described herein, nor shall there be any sale of these securities in any state or
jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or
qualification under the securities laws of such jurisdiction. Any offers of the Convertible
Notes will be made only by means of a private offering memorandum. The Convertible Notes
being offered have not been approved or disapproved by any regulatory authority, nor has
any such authority passed upon the accuracy or adequacy of the applicable private offering
memorandum.

Patrick Industries, Inc.



Patrick Industries, Inc. is a major manufacturer of component products and distributor of
building products serving the recreational vehicle, manufactured housing, marine, kitchen
cabinet, office and household furniture, fixtures and commercial furnishings, and other
industrial markets and operates coast-to-coast through locations in 20 states and in China.
Patrick's major manufactured products include decorative vinyl and paper laminated panels,
countertops, fabricated aluminum products, wrapped profile mouldings, slide-out trim and
fascia, cabinet doors and components, hardwood furniture, fiberglass bath fixtures and tile
systems, thermoformed shower surrounds, specialty bath and closet building products,
fiberglass and plastic helm systems and component products, wiring and wire harnesses,
electrical systems components including instrument and dash panels, softwoods lumber,
interior passage doors, RV painting, slotwall panels and components, aluminum fuel tanks,
and CNC molds and composite parts and other products. The Company also distributes
drywall and drywall finishing products, electronics and audio systems components, wiring,
electrical and plumbing products, cement siding, raw and processed lumber, FRP products,
interior passage doors, roofing products, laminate and ceramic flooring, shower doors,
furniture, fireplaces and surrounds, interior and exterior lighting products, and other
miscellaneous products.

Cautionary Statement Regarding Forward-Looking Statements

This press release contains certain statements related to future results, our intentions,
beliefs and expectations or predictions for the future, which are forward-looking statements
as that term is defined in the Private Securities Litigation Reform Act of 1995. Any
projections of financial performance or statements concerning expectations as to future
developments should not be construed in any manner as a guarantee that such results or
developments will, in fact, occur. There can be no assurance that any forward-looking
statement will be realized or that actual results will not be significantly different from that set
forth in such forward-looking statement. The Company does not undertake to publicly update
or revise any forward-looking statements except as required by law. Factors that may affect
the Company's operations and prospects are contained in the section entitled "Risk Factors"
in the Company's Annual Report on Form 10-K for the year ended December 31, 2016, and
in the Company's Form 10-Qs for subsequent quarterly periods, which are filed with the
Securities and Exchange Commission ("SEC") and are available on the SEC's website
at www.sec.gov.

 View original content:http://www.prnewswire.com/news-releases/patrick-industries-inc-
announces-proposed-offering-of-125-million-convertible-senior-notes-due-2023-
300583506.html
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