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Disclaimers
Cautionary Note
This presentation has been prepared by the management of Medexus Pharmaceuticals Inc. (“Medexus“ or the “Company”) for informational purposes based on the Company’s public
disclosure. The sole purpose of this presentation is to provide information regarding the Company, including with respect to the business and operations of the Company and its
subsidiaries, as applicable, and the pharmaceutical industry generally. This presentation has not been prepared to assist any reader in making a decision whether to invest in the
Company and the contents of this presentation have not been approved or disapproved by any securities commission or regulatory authority in Canada, the United States or any other
jurisdiction.
Forward-Looking Information
Certain written statements included herein and/or oral statements made in connection with this presentation constitute “forward-looking information” or “forward-looking statements”
under applicable securities legislation (collectively, “forward-looking statements”). The words “anticipates,” “believes,” “expects,” will,” and similar expressions are often intended to
identify forward-looking statements, although not all forward-looking statements contain these identifying words. Specific forward-looking statements contained in this presentation
include, but are not limited to, statements with respect to the expected performance of the Company and certain of its products and the anticipated impact of recent Aptevo acquisition.
These statements are based on factors or assumptions that were applied in drawing a conclusion or making a forecast or projection, including assumptions based on historical trends,
current conditions and expected future developments. Since forward-looking statements relate to future events and conditions, by their very nature they require making assumptions
and involve inherent risks and uncertainties. The Company cautions that although it is believed that the assumptions are reasonable in the circumstances, these risks and uncertainties
give rise to the possibility that actual results may differ materially from the expectations set out in the forward-looking statements. Material risk factors include those set out in the
Company's MD&A under the heading “Risk Factors and Risk Management” and elsewhere in the Company’s other disclosure documents filed with the Canadian securities regulatory
authorities and made available on the Company’s SEDAR profile at www.sedar.com. Given these risks, undue reliance should not be placed on these forward-looking statements, which
apply only as of the date hereof. Other than as specifically required by law, the Company undertakes no obligation to update any forward-looking statements to reflect new information,
subsequent or otherwise.

Market and Industry Data
Market data and industry forecasts contained in this presentation have been obtained from industry publications, various publicly available sources and subscription-based reports as well
as from management’s good faith estimates, which are derived from management’s knowledge of the industry and independent sources that management believes to be reliable.
Industry publications, publicly-available sources and subscription-based reports generally state that the information contained therein has been obtained from sources believed to be
reliable. We have not independently verified any of the information from such third-party sources nor have we ascertained the validity or accuracy of the underlying economic
assumptions relied upon therein. The Company hereby disclaims any responsibility or liability whatsoever in respect of any third party sources of market and industry data or information.
Currency
Unless otherwise indicated, all dollar references herein refer to Canadian dollars (C$).
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Medexus Vision
Vision

 To build a new specialty pharma company
 Focused on delivering new and innovative medicines to
patients in underserved segments of the market

Plan

 Leverage platform to identify, source and launch accretive
products and acquisitions
 Add complementary skills as we grow

Objective

 Delivering strong revenue growth and profitability for
shareholders
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Overview of Medexus
Focused on rheumatology, auto-immune disease, specialty oncology, allergy and pediatric diseases
•

Medexus provides prescription and over-the-counter products to patients and healthcare professionals

•

Continuously seeking to license or acquire new products to address essential needs of patients and health care partners, leveraging our established
North American sales force and infrastructure

Organic Growth
Drive organic growth by leveraging
existing product portfolio

Business Development
License and/or acquire new
products to fill product pipeline and
optimize our commercial
infrastructure. Medexus is well
capitalized to execute this growth
strategy
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Product Development
Leverage our expertise within the
areas of rheumatology and oncology
to develop late stage products
and/or repurpose current drugs to
expand our portfolio and enhance
patients’ lives
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Core Competencies

• Integrated commercial organization in US
and Canada
• Strong commercial presence to launch
products and deliver organic growth
• Business development focus - aggressively
searching for synergistic products
• Solid balance sheet to support growth
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North American Sales Force

Combined national sales force of 22 sales reps +
1 sales manager specializing in the fields of
allergy and rheumatology

4

19

Specialty sales force of 21 sales reps + 2
regional managers + 3 inside sales reps focusing
on specialists in rheumatology and hematology

26
Field Sales Reps:
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Product Portfolio by Region

(1)
(2)

Treosulfan® - The Company obtained a right of first refusal to distribute Treosulfan® as part of the Company’s acquisition of Medac Pharma, Inc. on October 16, 2018, subject to obtaining marketing authorization. During the fiscal year ended March 31, 2019,
the Company was granted authorization by Health Canada to distribute Treosulfan® under the Special Access Program and expects to expand distribution in Canada once the product has received approval as a fully registered product.
Gliolan® - On March 4, 2019, the Company obtained exclusive rights in Canada to market and distribute Gliolan®.
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Product Portfolio – A Foundation for Growth

*Percentages are of the Company’s revenue as disclosed in the condensed interim consolidated statements of loss and comprehensive income (unaudited) of
the Company for the three-month period ended June 30, 2019, as filed on SEDAR.
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Core Product Growth Strategy
Drive organic growth within the existing product portfolio:

Support recent product launches

 Unit sales of Metoject increased by 119% in the
twelve-month period ended December 31, 2019

 Unit sales of Rupall increased 68% in the twelve-month
period ended December 31, 2019
 Driven by physicians switching patients from generic
prescription antihistamines or OTC products

 Metoject is a pre-filled syringe of methotrexate
indicated for the treatment of rheumatoid
arthritis and psoriasis

 Strong momentum from Otixal
 Prescription product for the treatment of acute
otitis media with tympanostomy tubes in pediatric
patients - launched in May 2017

 Unit sales of Rasuvo increased by 12% in the twelvemonth period ended December 31, 2019

 Cuvposa, launched in April 2018, is generating strong
reception from the medical and patient communities

 Rasuvo is a once-weekly, subcutaneous, singledose auto-injector of methotrexate indicated
for the treatment of rheumatoid arthritis,
psoriasis and Juvenile Idiopathic Arthritis (JIA)

 Indicated for sialorrhea in patients aged 3-18 years
with neurologic conditions such as cerebral palsy;
addresses an unmet medical need in these patients
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Latest Acquisition: IXINITY®
•

On February 28, acquired Aptevo BioTherapeutics LLC, which owns the worldwide rights to the commercial hematology asset,
IXINITY®

•

Up front cash consideration of approximately US$30 million (inclusive of approximately US$9.5 million of working capital acquired)

•

The U.S. hemophilia B market alone is approximately US$734 million and growing, with a concentrated prescriber base that will
allow Medexus to aggressively pursue this market through the existing sales force

•

Expected to deliver operational synergies through an integration plan that leverages Medexus’ platform in the United States

•

Expected to be immediately accretive to Adjusted EBITDA before acquisition costs

•

Medexus has purchased world-wide rights to IXINITY® and plans to immediately begin preparations for the registration of the
product in Canada, while seeking partners for the rest of world.

•

Acquisition funded through cash on hand and new US$20 million term
loan credit facility with MidCap Financial, an affiliate of Apollo Global Management
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Ixinity® Product Profile
Product Details
•
•
•
•

Third-generation recombinant factor IX treatment, with a 3-step viral inactivation/removal
process and validated step to reduce CHO proteins
Indicated in adults and children ≥12 years of age with hemophilia B for control & prevention
of bleeding episodes & for perioperative management
Not indicated for induction of immune tolerance in patients with hemophilia B
Manufactured in the United States

Safety
•
•

No factor IX inhibitors developed in clinical trials
Most common adverse drug reaction observed in >2% of patients in clinical trials was
headache

Pharmacokinetics
•
•

Mean incremental recovery: 0.98 IU/dL
Mean terminal half-life: 24 hours

Growth opportunities
•
•
•

New 3000 IU size
New patient starts with pediatric indication
Additional markets
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Hemophilia
Global Market Size & Growth
•

In 2016, total global* Hemophilia A&B market** was $6.7B
– The US accounts for approximately 60% ($4.0B) of the global market
 FIX accounts for approximately 20% ($0.8B) of US Hemophilia market+
 Approximately 94% recombinant (rFIX) and 6% plasma-derived (pdFIX)

– Global growth is driven by:
 Rising life expectancy for Hemophilia patients, increasing the treated population
 Patient evolution from plasma-based to recombinant therapies
 Broader adoption of prophylaxis regimens

Total Estimated Global Hemophilia Market
(Billion USD) CAGR 1.8%
$8.5
$8.0

7.61

7.89

7.94

7.97

2023

2024

2025

2026

7.31

$7.5
$7.0

7.81

6.68

6.94

6.99

7.09

6.84

2017

2018

2019

2020

$6.5
$6.0
2016

2021

2022

*7 Major Markets (US, Japan and 5EU-France, Germany, Italy, Spain, UK)
** includes Recombinant, Plasma Derived and Inhibitor markets
+ Includes Hemophilia A and Hemophilia B Market -excludes Inhibitors
Source – Global Data PharmaPoint; Hemophilia A and B Recombinant Factor Replacement Therapy – Global Drug Forecast and Market Analysis to 2026 (Publication Date: June
2017; Base year 2016)
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Hemophilia B
US Market – Key Insights

•

The market is highly concentrated, with only 4,000 - 5,000 patients and ~140 Hemophilia
Treatment Centers (HTC) in the United States

•

Severe patients between the ages of 2 - 44 utilize the most FIX because they have the
highest rate of prophylaxis, with such patients consuming ~291,000 FIX units/year for
prophylaxis

•

Distribution of factor to patients is primarily through specialty pharmacy/home
health and Hemophilia treatment centers (340B)

Hemophilia B Patient
Distribution by Age Group

0-4
10%
45+ 26%
5-13 24%

19-44 29%
14-18
11%

Prophylaxis Rate by Age and Severity
Age

Severe

Moderate

2-10

97%

20%

11-19

80%

40%

20-44

70%

30%

45-64

20%

20%

5%

2%

65+

Factor Distribution to Patients

Specialty
Distributor
20%
Non340B
HTC
5%

Specialty
Pharmacy
40%

340B
HTC
35%

Source: CDC UDC Data Report 2007-2011, MRB Report: Hemophilia care and price monitoring. United States. Factor IX Data. Wave #21, April 2013;
HealthObserver: Morningstar, Jan 2013; Frankel Group Channel Strategy (9/2013); GlobalData PharmaPoint. Hemophilia A and B – Global Drug Forecast and
Market Analysis to 2022. REFERENCE CODE GDHC71PIDR. PUBLICATION DATE NOVEMBER 2013.
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IXINITY® Revenue History: A Strong Base and Solid Growth
$25

$23

$23

+40%
$20

+111%

Strong year over year growth despite
seller’s financial limitations

$17

Millions

$15

$10

Solid patient/customer
base

$5

Solid revenue base

$11

$2017

2018

9 mo. 2018

TSX-V: MDP

9 mo. 2019

medexus.com

15

Growth Through Innovative Products
Triamcinolone Hexacetonide (TH): Pediatric Arthritis

Patient/Market Need:

Medexus Solution:

Triamcinolone Hexacetonide Injectable is indicated for intra-

Medexus in-licensed, got approval for and

articular, intrasynovial, or periarticular use in adults and

launched TH product in October of 2018

adolescents for the symptomatic treatment of subacute and

Currently in launch nationwide

chronic inflammatory joint diseases including: Rheumatoid
arthritis, Juvenile Idiopathic Arthritis (JIA), Osteoarthritis and

Regions:

post-traumatic arthritis, Synovitis, tendinitis, bursitis and
epicondylitis

In North America the product is chronically in short supply due

to production issues and global supply demands for the product
from the only current source of supply
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Growth Through Innovative Products
Treosulfan: Survival of Transplant Patients
Patient/Market Need:
There is an acute need for new conditioning
regimens to reduce toxicity and enable allogeneic
bone marrow transplantation in patients not
eligible for conventional transplantation.

Overall survival
Adults to 24 months

Overall survival
Children to 12 months

Medexus Solution:
In-licensed, a conditioning agent used prior to
stem cell transplantation.
•

•

Granted authorization to distribute via the
Special Access Program in Canada and began
shipments to hospitals across the country.
Expect to expand distribution upon receipt of
approval as a fully registered product.
ROFR to license in the US

Regions:
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Growth Through Innovative Products
Gliolan: Survival of Cancer Patients

Patient/Market Need:
Imaging and margin assessment in patients with malignant gliomas is
extremely difficult and the inability to do this successful has a very large
impact on both patient quality of life and survival

White Light

Medexus Solution:
Gliolan in an innovative new product that is indicated in adult patients for
visualisation of malignant tissue during surgery for malignant gliomas
that are glioblastoma multiforme (GBM) on preoperative imaging, and
who are intended for resection of the tumour.
Licensing agreement for exclusive rights to market and distribute the
product Health Canada recently granted the Company authorization to
distribute via the Special Access Program Plan to file for registration with
Health Canada in 2019 and receive full registration within 12-18 months
following application

Blue Light

Regions:
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Business Development Strategy

• License or acquire commercial stage growth
products
 Complimentary to existing and future products
• Utilize existing infrastructure to leverage cost basis
 Adding product to existing sales force
• Well capitalized to support business development
strategy
• Disciplined approach to find properly priced assets
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Financial Results: 9 Mo. FY2020

Revenue increased to $48.7 million compared to $21.1 million for 9 Mo. FY2019
Gross profit increased to $28.5 million compared to $12.5 million for 9 Mo. FY2019
Generated adjusted EBITDA of $1.8 million despite consolidation of payors in the U.S. market
Finished quarter with cash and cash equivalents of $22.6 million as at December 31, 2019
The Company repurchased 779,900 shares year-to-date
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Capital Structure

Outstanding

Total Potential

13.9M

13.9M

-

6.7M

Warrants

3.2M

6.5M

Options/RSUs

1.5M

1.5M

TOTAL

18.6M

28.6M

Shares outstanding
Pre/Post Conversion of Unsecured Convertible Debenture
$42M, $6.30 conversion price, maturity Oct 2023, 6% coupon (in shares or cash
at Company’s discretions)

OWNERSHIP BREAKDOWN (1):
• Directors & Management (15%)
• Institutions (44%)
Includes:
• Goodwood Funds
• Transican (Gerard Leduc)
• Armistice
• Lumira
• Senvest
• Knight Therapeutics
• Retail (41%)

WARRANTS:
0.2M at 4.95 (exp. Mar 2020)
0.5M at 7.65 (exp. May 2020)
0.2M at 9.45 (exp. Oct 2021)
5.5M at 9.45 (exp. Oct 2023)
0.1M at 4.00 (exp. Feb 2024)
(includes 3.3M warrants that are
conditional on conversion of debenture)

FULL EXERCISE OF WARRANTS WOULD
GENERATE AN ADDITIONAL $58 MILLION OF
CASH TO THE COMPANY

(1): Estimates only. Assumes full conversion of Convertible Debenture
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Management

Ken d’Entremont
Chief Executive Officer and Director

Roland Boivin
Chief Financial Officer

Terri Shoemaker
President, U.S. Operations

Ken d’Entremont is the founder, president, and
CEO of Medexus Inc. Previously, he was the
general manager and vice president of business
development at Sanofi, where he led the inlicensing initiatives for Sanofi Canada. Mr.
d’Entremont holds a Bachelor of Science in
Chemistry from McMaster University.

Roland Boivin was appointed as CFO of
Pediapharm on July 1, 2013. He has held several
management positions at 3M Canada, was a
member of the company’s executive leadership
team, and had overall responsibility of the
consumer division. Mr. Boivin holds a Bachelor
of Commerce from McGill, a Master of Business
Administration from Queen's University, and is a
certified Six Sigma Black Belt.

Terri Shoemaker was president and CEO of Medac
Pharma until October 2018. Previously, Ms.
Shoemaker was the vice president of sales at
InterMune, co-founder of BioPharm SS, and held
various other roles at Pharmion, Celgene, and Dupont
Pharmaceuticals. Ms. Shoemaker holds a Bachelor of
Science in Communication Science from Missouri State
and Master of Science in Communication Science and
Disorders from the University of Central Missouri.
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Board of Directors
Mike Mueller

Peter van der Velden – Chairman

 Chairman of Laurentian Bank of Canada
 Former Chairman of Public Sector Pension Investment Board and
former Chair of its Compensation Committee
 Chairman of Revera Inc., former director of MDS Capital Corporation
and other notable funds and ventures
 Held senior positions at TD Bank Financial Group

 Currently Managing General Partner of Lumira Capital,
Canada’s largest dedicated life sciences venture capital
investor
 Previous experience in banking, venture capital and
private equity investing

Adele Gulfo

Benoit Gravel

 Chief of Commercial Development at Roivant Sciences Ltd., which has
a diverse pipeline of 35+ investigational drugs in 14 therapeutic areas
 Previously, President and General Manager of Pfizer’s U.S. Primary
Care business unit responsible for approximately $13 billion in sales
 Previously, AstraZeneca where she held senior leadership roles in
business development, strategy and healthcare innovation, including
Vice President, Business Development and Strategy

 30 years experience in the pharmaceutical industry
from his work experience at Rhône-Poulenc, Aventis
and Sanofi
 Began his career as an economist in the energy and
transportation industries

Stephen Nelson

Ken d’Entremont – Chief Executive Officer and Director

 Senior Vice-President Portfolio Manager and
Investment Advisor with TD Wealth
 Manages over $2 billion in investment assets and has
been a member of TD Waterhouse’s President Club for
the past 16 consecutive years
 Has served as a director for a number of private
companies

 Ken d’Entremont is the founder, president, and CEO of Medexus Inc.
Previously, he was the general manager and vice president of business
development at Sanofi, where he led the in-licensing initiatives for
Sanofi Canada. Mr. d’Entremont holds a Bachelor of Science in
Chemistry from McMaster University.
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Investment Highlights
 Medexus Pharmaceuticals Inc. is a rapidly growing, North American focused, specialty pharmaceutical company
 Diversified product portfolio and expanding product pipeline
 Recent acquisition of IXINITY® hemophilia B asset expected to contribute strong growth and cash flow

 Plan to license and acquire additional products to leverage North American sales force and infrastructure
 Highly scalable business platform with significant cash flow potential
 Recent acquisitions position the Company to benefit from synergies and enhance profitability
 Positive Adjusted EBITDA despite impact of payor consolidation in the U.S. market
 Solid balance sheet with $22.6 million of cash & cash equivalents as of December 31, 2019
 Experienced senior management team with proven track records in specialty pharma
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Company Contact:
Ken d’Entremont, CEO
Phone: 905 676 0003
Phone: 212-671-1021
Email: ken.dentremont@medexus.com
Roland Boivin, CFO
Phone:514-762-2626 ext 202
Email: roland.boivin@medexus.com
Investor Relations (U.S.)
Crescendo Communications, LLC
David Waldman/Natalya Rudman
Phone: 212-671-1021
Email: mdp@crescendo-ir.com
Investor Relations (Canada)
Direct Financial Strategies and Communication Inc.
Frank Candido
Phone: 514-969-5530
Email: frank.candido@medexus.com

