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ZK INTERNATIONAL

ZK International Group Co., Ltd. (NASDAQ: ZKIN): Supplying the next generation in China with
clean water through innovative, high-quality water piping infrastructure with Track-n-Trace,

Internet of Things (IoT) and Blockchain Technologies.

ZK International (NASDAQ: ZKIN): ! Signi

e Manufacturer and designer of high- .
performance stainless steel piping and
fittings for the water and gas sector.

*  Wholly-owned subsidiary, XSigma Corp.:
Empowering the Supply Chain with
Blockchain.

e Provide the ability to develop innovative
solutions to support its core operations
with innovations such as distributed
ledgers, supply chain management, and

other efficiencies afforded by blockchain
architecture.

e Three distinct areas of manufacturing
within the supply chain will be
streamlined: Track-n-Trace, Internet of
Things (loT), and Blockchain Technology.

¢ The formation of XSigma Corp. is preceded
by strategic investments from globally
recognized blockchain experts, Antanas
Guoga and Layla Dong.

*  Provides systemic solutions to construction
projects that require sophisticated piping
systems predominately in China.

ficant Projects/Contacts:

Selected by China Railway First Bureau Group
Construction and Installation Engineering Co.,
Ltd. to supply its premium thin-walled,
stainless steel products for the second phase
of Beijing’s Rail Transit Line 7

Selected by Zhuhai Water Environment
Holding Group Co., Ltd. ("Zhuhai Water") as a
leading supplier of stainless steel piping for
updating the water supply infrastructure in
Zhuhai, China.

Selected as major supplier by Changsha
Water Group to help spearhead update of
Changsha water supply infrastructure with all
new stainless steel piping.

Renewed contract with Towngas China
Company Limited , one of Asia’s largest gas
and utility suppliers

Entered into an agreement with Shenzhen
Water Group to replace the aging water
supply infrastructure within its city

Entered into $1.2 million contract with The
XingRong Group, one of the largest water
treatment and supply companies in Western
China

Financial Highlights

Stock Symbol: NASDAQ: ZKIN
Current Share Price $1.69

(As of 2/4/2019):

Shares Outstanding 16,528,037
(As of 9/30/2018):

Market Capitalization: $27.9 Million
Revenue*: $54.9 Million,

Gross Profit*:

Gross Profit Margin*:

Net Income*:

Net Book Value**:

+22.1% YOY

$18.3 Million,
+39.5% YOY

33.3% vs. 29.2% YOY

$7.1 Million, 19.71% YOY

$37.3 Million or
$2.25/share

loT

* for the Fiscal Year Ended September 30, 2018
** based on 16,528,037 shares outstanding as of

September 30, 2018

Track-N-Trace

(Internet of Things)

Blockchain

Traceability and inventory systems
designed for small to medium

businesses with ability to track raw
materials and finished goods at the
source, supplier, or factory through

the entire supply chain to the
consumer.

Authentication based on certificates
from third parties is expensive and
scalability is questionable. Instead,
through this technology, the Company
is able to register the devices on a
blockchain to create a digital identity
of the device which cannot be
manipulated.

Transparency as permissions and
identity ensure appropriate visibility of
transactions; concensus as all parties
verifty transactions; Immutability as
the ledger cannot be altered.

Provenance, because the source is
verified.
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www.ZKInternationalGroup.com or www.XSigma.io

. . . . . RESEARCH IMPLEMENTATION
XSigma, Empowering the Supply Chain with Blockchain: Usingstandard Lean SixSigma Using Project Management
tools, identify opportunities for (PMO) practices, ensure timely
improvement deployment with cost diligence

Data-driven quality strategy for improving processes.

Led by supply chain experts who perform a workflow discovery
session where the team maps out the Value Chain, documenting the o

expectations for what milestones need to be measured.

1. Assess the “current state” with all VALUE STREAM MAP STRATEGY CONTROL
documentation. Identify all key milestones and Run Kaizen events in the Controlling the final outcome
points throughout the entire targeted opportunities and involves POCOT or Permanence
2. Establish “future state” with all implications Value Chain create \mplzmen;a(ion strategy Of Change Over Time.
. . and roadmap
and iterations.

3. Create a project plan with costs, revenue and

o . “Lean is much more than just a set of tools
timeline expectations

or a one-time project. Real growth happens

Blockchain in the Supply Chain: when Lean becomes part of the culture and

*  Significantly reduces transaction costs, human errors and delivery delays. a way of managing. It becomes part of the

*  The middleman can be completely avoided and can connect all the concerned culture of the company.”

» stakeholders smoothly David Christensen, President of XSigma

e Enhance the security of transactions.

Process: “This technology is the future. The pioneers and
Collaborative team effort methodology improves performance by systematically removing innovators, who embrace it and deploy it, will
waste and reducing variations. Combines Six Sigma and lean manufacturing/lean enterprise clearly have the sustainable competitive
to stimulate innovation and eliminate waste. ,,

advantage.

Technology: Smart Piping System David Christensen, President of XSigma

Leveraging the Company’s loT/Track-n-Trace/Blockchain capabilities, the Company is
exploring a smart pipe with capability to monitor water quality and pressure, ensuring the
delivery of safe water, a reliable product and customer peace of mind.

ZK International Product Overview:

o Products consist of cold-rolled stainless steel strips, regular
carbon and stainless steel pipe, light gauge stainless steel
pipe, and connections and fittings;

. Specifications of piping are tailored based on design of
clients’ piping system architecture;

. End users are provided with environmentally friendly and
safe water and gas pipeline networks.

Management Team:

Jiancong Huang, Chairman and President of ZKIN and XSigma: David Christensen, President of XSigma:

* Extensive experience in manufacturing industry; * Over 25 years experience in building manufacturing and supply chain companies.

* Held president position in two companies before ZKIN was founded; A “Black Belt in Lean Six Sigma”, which is a recognized expert in Global Strategy

* Earned his EMBA from Renmin University of China and Engineering Deployment with unique expertise in Global Supply Chain, POS Systems and Security.
Professional Title; * Logistics, Freight, Distribution, Inventory, Service Repairs, CRM, Customer Service and

* Awarded Top 10 Wenzhou Entrepreneurship; Call Center.

* Appointed to be the Vice Director of China Construction and Building Standard  International team includes industry experts in Engineering, IT Hardware, ERP
and Safety Committee; Applications, Security Management, as well as Marketing and PR.

¢ Member of National Pipe Standard Committee and National Building Water * Previously worked for companies such as Compag, HP, Cal Cartage, Qualcom, Wal-Mart

Supply and Waste Standard Committee. International, Rexnord Carlyle, Hypercom, and Verifone.

Certain information set forth in this fact sheet may contain forward-looking statements that involve substantial known and unknown risks and uncertainties. These forward-looking statements are subject to numerous
risks and uncertainties, certain of which are beyond the control of ZK International Group Co., Ltd. and its wholly-owned subsidiaries. Such forward-looking statements are based on current expectations, estimates and
projections about our industry, management beliefs and certain assumptions made by our management. Readers are cautioned that the assumptions used in the preparation of such information, although considered
reasonable at the time of preparation, may prove to be imprecise and, as such, undue reliance should not be placed on forward-looking statements. Information concerning factors that could cause the Company's actual
results to differ materially from those contained in these forward-looking statements can be found in the Company's periodic reports on Form 10-K and Form 10-Q, and in its Current Reports on Form 8-K, filed with the
Securities and Exchange Commission. Unless required by law, we undertake no obligation to update publicly any forward-looking statements, whether as a result of new information, future events, or otherwise to reflect
future events or circumstances or reflect the occurrence of unanticipated events.

XSigma Corporation, the XSigma logo, and patented Platform are either registered trademarks or trademarks of XSigma Corporation in the United States and/or other countries. XSigma Corporation does not own any end
user data or maintain any other rights to this data, other than utilizing it to make XSigma’s services available to our clients and their end users. XSigma acts as an agent or back-end vendor of its client’s website or mobile
application, to which the end user of our client granted permissions (if applicable). XSigma facilitates the collection, transfer and storage of end user data solely on behalf of its clients and at its clients’ direction.

ZK International Group Co., Ltd. (NASDAQ: ZKIN) www.ZKInternationalGroup.com XSigma Corp. (www.XSigma.io)



