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Legal Disclaimer 
Forward-Looking Statements: 

This presentation includes "forward-looking statements" within the meaning of federal securities laws.  Such forward-looking statements are subject to a number of risks and 

uncertainties, many of which are beyond Antero Midstream Corporation’s (“Antero Midstream” or “AM”) control.  All statements, other than historical facts included in this 

presentation, are forward-looking statements.  All forward-looking statements speak only as of the date of this presentation and are based upon a number of assumptions.  

Without limiting the generality of the foregoing, forward-looking statements contained in this presentation specifically include 2021 and long-term financial and operational 

outlooks for AM and Antero Resources Corporation (“AR” or “Antero Resources”), impacts of natural gas price realizations, future plans and future business lines for 

processing plants and fractionators, AR’s estimated production, AR’s expected future growth, AR’s ability to meet its drilling and development plan, the participation level of 

Antero Resources’ drilling partner and the impact on demand for Antero Midstream’s services as a result of incremental production by Antero Resources.  Although AM 

believes that the plans, intentions and expectations reflected in or suggested by the forward-looking statements are reasonable, there is no assurance that the assumptions 

underlying these forward-looking statements will be accurate or the plans, intentions or expectations expressed herein will be achieved.  For example, future acquisitions, 

dispositions, or other strategic transactions or initiatives with AR or with other third parties may materially impact the forecasted or targeted results described in this 

presentation.  Therefore, actual outcomes and results could materially differ from what is expressed, implied or forecast in such statements.   

 

AM cautions you that these forward-looking statements are subject to all of the risks and uncertainties incident to AM’s business, most of which are difficult to predict and 

many of which are beyond the AM’s control.  These risks include, but are not limited to, AR’s expected future growth, AR’s ability to meet its drilling and development plan, 

commodity price volatility, ability to execute AM’s business strategy, competition and government regulations, actions taken by third-party producers, operators, processors 

and transporters, inflation, environmental risks, drilling and completion and other operating risks, regulatory changes, the uncertainty inherent in projecting future rates of 

production, cash flows and access to capital, the timing of development expenditures, impacts of world events, including the COVID-19 pandemic, cybersecurity risks, and 

the other risks described under “Risk Factors” in AM’s Annual Report on Form 10-K for the year ended December 31, 2020 or 10-Q for the quarter ended June 30, 2021. 

Any forward-looking statement speaks only as of the date on which such statement is made, and AM does not undertake any obligation to correct or update any forward-

looking statement, whether as a result of new information, future events or otherwise, except as required by applicable law. 

 

Antero Midstream’s ability to make future dividends is substantially dependent upon the development and drilling plan of Antero Resources, which itself is substantially 

dependent upon the review and approval by the board of directors of Antero Resources of its capital budget on an annual basis.  The Board of Directors of Antero Midstream 

will take into consideration many factors, including the capital budget of Antero Resources adopted by its Board of Directors and the capital resources and liquidity of Antero 

Midstream at the time, prior to approving future dividends. 

 

This presentation may include certain financial measures that are not calculated in accordance with U.S. generally accepted accounting principles (“GAAP”). These 

measures for AM include (i) Adjusted EBITDA, (ii) Free Cash Flow, (iii) Return on Invested Capital (“ROIC”), (iv) Leverage, and (v) Net Debt. For AR, this includes Free Cash 

Flow. Please see the appendix for the definition of each of these AR and AM measures as well as certain additional information regarding these measures, including where 

available, the most comparable financial measures calculated in accordance with GAAP. 

 

Antero Resources specific slides are derived from, or reproduced from, information included in a presentation published by AR, which is available on AR’s website at 

www.anteroresources.com. The information on those slides is included for reference, but AM does not take responsibility for the validity or completeness of such information. 

For more information regarding AR and the assumptions and qualifications of the statements made by it, please refer to its website and its filings with the SEC. Nothing in 

this presentation is intended to constitute guidance with respect to AR.  
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Significant Improvement in AR Financial Strength 
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AR’s total debt decreased by nearly $600 MM YTD 2021,  
resulting in leverage declining to 1.7x 

Total Debt ($MM) LTM EBITDAX ($MM) 

Leverage (Net Debt / LTM EBITDAX) Liquidity ($MM) (2) 
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Borrowing Base Reaffirmed at $2.85 B 

Lender Commitments Remain at $2.64 B 

1.5x by 4Q21 assuming 

current strip (1) 

Note:  EBITDAX represents Adjusted EBITDAX.  Adjusted EBITDAX, Net Debt and Leverage are non-GAAP measures.  See appendix for definitions and reconciliations. 

1) Assumes strip pricing as of 7/22/2021. 

2) Liquidity represents borrowing availability under AR’s credit facility based on $2.64 B of lender commitments less letters of credit and borrowings outstanding. 



AR’s FT Protects Basis and Provides Flow Assurance 

AR’s firm transportation portfolio provides price stability, production flow 
assurance, and premium pricing vs. Appalachia-dependent producers 
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Note: Pricing reflects pre-hedge pricing. 

1) Reflects discount to NYMEX for Appalachia in-basin pricing at Dominion South & TETCO M2 indices. 

2) Represents simple average discount to NYMEX for Antero firm transportation capacity.  Includes BTU adjustment for 1100 BTU gas. 

(1) (2) 

Antero Basis 

Appalachia Basis 

• Low volatility, high 

reliability 

• Premium to NYMEX 

• “Insurance policy” for 

consistent production 

flow 

• Ability to hedge NYMEX 

Henry Hub index 

 

• High volatility, low 

reliability 

• Significant discount to 

NYMEX 

• Frequent shut-ins 

• Less liquid hedge 

markets 
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High Asset Utilization Rates Drives Mid-Teens ROIC 
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AM Return on Invested Capital (ROIC) AM Asset Capacity Utilization  

AM 

IPO 

Note: Return on invested capital is a non-GAAP financial measure. See appendix for more information.  

AM Compression 

JV Processing 

AM’s just-in-time capital investment philosophy drives high asset utilization 
rates and results in resilient mid-teens return on invested capital (“ROIC”) 

JV Fractionation 



Year-Over-Year Midstream Throughput Growth 
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Antero Midstream Debt Term Structure (6/30/2021) 

AM Credit Facility        

AM Senior Notes 
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Antero Resources Debt Term Structure (6/30/2021) 
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1. AR redeemed $175MM of convertible notes on 7/1/2021. 
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Uniquely Positioned Midstream Entity 

906 C-Corps with Scale… 

Earnings Growth… 

Self Financing Business Model… 

Strong Balance Sheet… 

That Pay an Attractive Dividend 

665 

530 

421 

1 

S&P 500 & 400 

Enterprise Value > $6.0 Bn 

3-year EBITDA  
CAGR > 3% 

Free Cash Flow  
Positive After  

Dividends 

Leverage 
<4.0x 

>7%  
Yield 

~6,000 publicly traded securities in the U.S.  

= 9% Dividend Yield with Earnings Growth 

# that fit criteria 

Source: FactSet data as of 7/28/2021 



APPENDIX 



Industry Leader in ESG 
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Environmental 

Source: ONE Future for industry methane leak loss rates 

Social Governance 

78% 

29% 

Water Collection System 

Eliminated 32 MM Miles Driven 

on Community Roads Avoiding 

~14,148 Metric tons of CO2e 



Antero Midstream Non-GAAP Measures 
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Non-GAAP Financial Measures and Definitions 

  

Antero Midstream uses certain non-GAAP financial measures. Antero Midstream defines Adjusted Net Income as net income (loss) plus 

amortization of customer contracts, loss on asset sale and impairment expenses, net of tax effect of reconciling items. Antero Midstream 

uses Adjusted Net Income to assess the operating performance of its assets. Antero Midstream defines Adjusted EBITDA as net income 

(loss) before amortization of customer relationships, impairment expense, interest expense, provision for income tax expense (benefit), 

depreciation expense, accretion, loss on asset sale, equity-based compensation expense, excluding equity in earnings of unconsolidated 

affiliates and contract restructuring fees, and including cash distributions from unconsolidated affiliates.  

  

Antero Midstream uses Adjusted EBITDA to assess: 

  

• the financial performance of Antero Midstream’s assets, without regard to financing methods, capital structure or historical cost basis; 

• its operating performance and return on capital as compared to other publicly traded companies in the midstream energy sector, without 

regard to financing or capital structure; and 

• the viability of acquisitions and other capital expenditure projects. 

  

Antero Midstream defines Free Cash Flow as Adjusted EBITDA less interest paid, increase or decrease in cash reserved for bond interest 

and capital expenditures. Free Cash Flow is before dividend payments, share repurchases and changes in working capital. Antero 

Midstream uses Free Cash Flow as a performance metric to compare the cash generating performance of Antero Midstream from period to 

period.   

   

Adjusted EBITDA, Adjusted Net Income, and Free Cash are non-GAAP financial measures.  The GAAP measure most directly comparable 

to such measures is Net Income.  Such non-GAAP financial measures should not be considered as alternatives to the GAAP measure of 

Net Income.  The presentations of such measures are not made in accordance with GAAP and have important limitations as analytical tools 

because they include some, but not all, items that affect Net Income.  You should not consider any or all such measures in isolation or as a 

substitute for analyses of results as reported under GAAP.  Antero Midstream’s definitions of such measures may not be comparable to 

similarly titled measures of other companies. 

  

Antero Midstream defines Net Debt as consolidated total debt less cash and cash equivalents. Antero Midstream views Net Debt as an 

important indicator in evaluating Antero Midstream’s financial leverage. 

 

Antero Midstream defines Return on Invested Capital (“ROIC”) as earnings before interest and taxes excluding amortization of customer 

relationships divided by average total liabilities and partners capital, excluding goodwill and intangible assets in order to derive an operating 

asset driven ROIC calculation. 

 

 



Antero Midstream Non-GAAP Measures 
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$ in Millions 2014 2015 2016 2017 2018 2019 2020 

Net income  $127,900  $159,100  $236,700  $310,700  $312,894  ($284,896) ($122,527) 

Amortization of customer relationships   —   —   —   —  $71,082  $70,617  $70,672  

Impairment expense    —   —   —   —  $5,771  $768,942  $673,640  

Loss on Sale of Asset  —   —   —   —   —   —  $2,689  

Effective tax rate impact from cares act / other  —   —   —   —   —   —  ($196,038) 

Adjusted Net Income  $127,900  $159,100  $236,700  $310,700  $389,747  $554,663  $428,436  

Interest Expense $6,200  $8,200  $21,900  $40,900  $83,794  $130,518  $147,007  

Taxes and Provision for Income Taxes $0  $0  $0  $0  $114,406  ($79,060) ($55,688) 

Impact from Cares Act NOLs $196,038  

 Adjusted Earnings Before Interest and Taxes $134,100  $167,300  $258,600  $351,600  $587,947  $606,121  $715,793  

Invested Capital $1,737,000  $1,881,000  $2,268,000  $2,747,000  $4,733,673  $4,376,953  $4,187,639  

Adjusted Earnings Before Interest and Taxes $167,300  $258,600  $351,600  $587,947  $606,121  $715,793  

Average Invested Capital $1,809,000  $2,074,500  $2,507,500  $3,740,337  $4,555,313  $4,282,296  

 Return on Invested Capital 9%  12%  14%  16%  13%  17%  

The following table reconciles net income to return on invested capital: 

Antero Midstream has not included a reconciliation of Adjusted EBITDA, Net Debt, Free Cash Flow or Return on Invested Capital  to 

the nearest GAAP financial measure for the cumulative period from 2021 through 2025 because it cannot do so without unreasonable 

effort and any attempt to do so would be inherently imprecise. Antero Midstream is able to forecast the following reconciling items 

between such measures and Net Income: 

$ in Millions Low High 

Depreciation Expense  $580   — $620 

Equity based compensation expense 50  — 75 

Interest expense 825  — 875 

Amortization of customer relationships 350  — 375 

Distributions from unconsolidated affiliates 550  — 600 
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Antero Non-GAAP Measures 

Adjusted EBITDAX: Adjusted EBITDAX as defined by the Company represents income or loss, including noncontrolling interests, before interest 

expense, interest income, gains or losses from commodity derivatives and marketing derivatives, but including net cash receipts or payments on 

derivative instruments included in derivative gains or losses other than proceeds from derivative monetizations, income taxes, impairment, depletion, 

depreciation, amortization, and accretion, exploration expense, equity-based compensation, contract termination and rig stacking costs, simplification 

transaction fees, and gain or loss on sale of assets. Adjusted EBITDAX also includes distributions received with respect to limited partner interests in 

Antero Midstream Partners common units prior to the closing of the simplification transaction on March 12, 2019. 

The GAAP financial measure nearest to Adjusted EBITDAX is net income or loss including noncontrolling interest that will be reported in Antero’s 

condensed consolidated financial statements.  While there are limitations associated with the use of Adjusted EBITDAX described below, management 

believes that this measure is useful to an investor in evaluating the Company’s financial performance because it: 

• is widely used by investors in the oil and natural gas industry to measure operating performance without regard to items excluded from the 

calculation of such term, which may vary substantially from company to company depending upon accounting methods and the book value of 

assets, capital structure, and the method by which assets were acquired, among other factors;  

• helps investors to more meaningfully evaluate and compare the results of Antero’s operations from period to period by removing the effect of its 

capital and legal structure from its consolidated operating structure; and 

• is used by management for various purposes, including as a measure of Antero’s operating performance, in presentations to the Company’s 

board of directors, and as a basis for strategic planning and forecasting. Adjusted EBITDAX is also used by the board of directors as a 

performance measure in determining executive compensation. 

There are significant limitations to using Adjusted EBITDAX as a measure of performance, including the inability to analyze the effects of certain 

recurring and non-recurring items that materially affect the Company’s net income or loss, the lack of comparability of results of operations of different 

companies, and the different methods of calculating Adjusted EBITDAX reported by different companies.  In addition, Adjusted EBITDAX provides no 

information regarding a company’s capital structure, borrowings, interest costs, capital expenditures, and working capital movement or tax position. 

Net Debt: Net Debt is calculated as total debt less cash and cash equivalents.  Management uses Net Debt to evaluate its financial position, including 

its ability to service its debt obligations. 

Leverage: Leverage is calculated as LTM Adjusted EBITDAX divided by net debt. 



Antero Resources Adjusted EBITDAX Reconciliation 

LTM Adjusted EBITDAX Reconciliation  
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    Twelve   

    Months Ended   

    June 30,    

    2021   

Reconciliation of net loss to Adjusted EBITDAX:         

Net income loss and comprehensive income loss attributable to Antero Resources Corporation   $  (996,260)   

Net income and comprehensive income attributable to noncontrolling interests      (9,061)   

Unrealized commodity derivative gains      1,538,067   

Proceeds from derivative monetizations      (4,438)   

Amortization of deferred revenue, VPP      (36,936)   

Gain on sale of assets      (1,909)   

Interest expense, net      187,665   

Gain on early extinguishment of debt       10,039   

Loss on convertible note equitization       50,777   

Provision for income tax benefit      (322,772)   

Depletion, depreciation, amortization, and accretion       832,839   

Impairment of oil and gas properties      140,565   

Exploration expense       6,499   

Equity-based compensation expense      21,906   

Equity in (earnings) loss of unconsolidated affiliate      (81,338)   

Dividends from unconsolidated affiliates      159,551   

Contract termination and rig stacking      4,154   

Transaction expense      3,582   

       1,502,930   

Martica related adjustments (1)      (92,294)   

Adjusted EBITDAX   $  1,410,636   

          

Reconciliation of our Adjusted EBITDAX to net cash provided by operating activities:         

Adjusted EBITDAX   $  1,410,636   

Martica related adjustments (1)      92,294   

Interest expense, net      (187,665)   

Exploration expense       (6,499)   

Changes in current assets and liabilities       81,857   

Transaction expense      (3,582)   

Proceeds from derivative monetizations      4,438   

Other items       (519,207)   

Net cash provided by operating activities    $  872,272   



Total Debt to Net Debt Reconciliation 

Total Debt to Net Debt Reconciliation 
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    December 31,   June 30,    

    2020   2021   

AR bank credit facility   $  1,017,000      —   

5.125% AR senior notes due 2022      660,516      —   

5.625% AR senior notes due 2023      574,182      —   

5.000% AR senior notes due 2025      590,000      590,000   

8.375% AR senior notes due 2026      —      500,000   

7.625% AR senior notes due 2029      —      700,000   

5.375% AR senior notes due 2030      —      600,000   

4.250% AR convertible senior notes due 2026      287,500      81,570   

Net unamortized premium       (111,886)      (29,782)   

Net unamortized debt issuance costs       (15,719)      (26,625)   

Consolidated total debt   $  3,001,593      2,415,163   

Less: AR cash and cash equivalents      —      (4,569)   

Net Debt   $  3,001,593      2,410,594   
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Antero Resources Non-GAAP Measures 

Adjusted EBITDAX: Adjusted EBITDAX as defined by the Company represents income or loss, including noncontrolling interests, before interest 

expense, interest income, gains or losses from commodity derivatives and marketing derivatives, but including net cash receipts or payments on 

derivative instruments included in derivative gains or losses other than proceeds from derivative monetizations, income taxes, impairment, depletion, 

depreciation, amortization, and accretion, exploration expense, equity-based compensation, contract termination and rig stacking costs, simplification 

transaction fees, and gain or loss on sale of assets. Adjusted EBITDAX also includes distributions received with respect to limited partner interests in 

Antero Midstream Partners common units prior to the closing of the simplification transaction on March 12, 2019. 

The GAAP financial measure nearest to Adjusted EBITDAX is net income or loss including noncontrolling interest that will be reported in Antero’s 

condensed consolidated financial statements.  While there are limitations associated with the use of Adjusted EBITDAX described below, management 

believes that this measure is useful to an investor in evaluating the Company’s financial performance because it: 

• is widely used by investors in the oil and natural gas industry to measure operating performance without regard to items excluded from the 

calculation of such term, which may vary substantially from company to company depending upon accounting methods and the book value of 

assets, capital structure, and the method by which assets were acquired, among other factors;  

• helps investors to more meaningfully evaluate and compare the results of Antero’s operations from period to period by removing the effect of its 

capital and legal structure from its consolidated operating structure; and 

• is used by management for various purposes, including as a measure of Antero’s operating performance, in presentations to the Company’s 

board of directors, and as a basis for strategic planning and forecasting. Adjusted EBITDAX is also used by the board of directors as a 

performance measure in determining executive compensation. 

There are significant limitations to using Adjusted EBITDAX as a measure of performance, including the inability to analyze the effects of certain 

recurring and non-recurring items that materially affect the Company’s net income or loss, the lack of comparability of results of operations of different 

companies, and the different methods of calculating Adjusted EBITDAX reported by different companies.  In addition, Adjusted EBITDAX provides no 

information regarding a company’s capital structure, borrowings, interest costs, capital expenditures, and working capital movement or tax position. 

Net Debt: Net Debt is calculated as total debt less cash and cash equivalents.  Management uses Net Debt to evaluate its financial position, including 

its ability to service its debt obligations. 

Leverage: Leverage is calculated as LTM Adjusted EBITDAX divided by net debt. 
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Antero Resources Non-GAAP Measures 

Free Cash Flow: 

Free Cash Flow is a measure of financial performance not calculated under GAAP and should not be considered in isolation or as a substitute for cash 

flow from operating, investing, or financing activities, as an indicator of cash flow, or as a measure of liquidity.  The Company defines Free Cash Flow 

as Net Cash Provided by Operating Activities, less drilling and completion capital and leasehold capital plus earnout payments.  

  

The Company has not provided projected Net Cash Provided by Operating Activities or a reconciliation of Free Cash Flow to projected Net Cash 

Provided by Operating Activities, the most comparable financial measure calculated in accordance with GAAP.  The Company is unable to project Net 

Cash Provided by Operating Activities for any future period because this metric includes the impact of changes in operating assets and liabilities related 

to the timing of cash receipts and disbursements that may not relate to the period in which the operating activities occurred.  The Company is unable to 

project these timing differences with any reasonable degree of accuracy without unreasonable efforts.  See assumptions slide for more information 

regarding key assumptions.  

 

Free Cash Flow is a useful indicator of the Company’s ability to internally fund its activities and to service or incur additional debt. There are significant 

limitations to using Free Cash Flow as a measure of performance, including the inability to analyze the effect of certain recurring and non-recurring 

items that materially affect the Company’s net income, the lack of comparability of results of operations of different companies and the different methods 

of calculating Free Cash Flow reported by different companies. Free Cash Flow does not represent funds available for discretionary use because those 

funds may be required for debt service, land acquisitions and lease renewals, other capital expenditures, working capital, income taxes, exploration 

expenses, and other commitments and obligations. 


