OHFRQAXDUWHU DHVXO'

$XIXVW



JRUZDUG /RRNLQJ 6WDWHPHQWYV

YRUZDUG ORRNLQJ VWDWHPH@RFSDIQIDWUEGHAWIUH SHUIRUPDQFH GHPDQG DQG EXVLQHVV UHFRYHU\ JUR.
FRPSDUDEOH UHYHQXH JURZWK VDOHV DQG SURILWDELOLW\ LQFOXGLQJ VDOHV WUDMHFWRU\ HIl
LQIUDVWUXFWXUH DQG UROORXW RI 'RQDWRVn WR DGGLWLRQDO ORFDWLRQV DQG WLPLQJ WKHUHRI
HQKDQFHPHQWY FRPPRGLW\ LQIODWLRQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH VSHQG VWDWHI
VWDWHPHQWY WKDW DUH QRW KLVWRULFDO IDFWV DUH PDGH XQGHU WKH VDIH KDUERU SURYLVLRQV RI
RQ DVVXPSWLRQV EHOLHYHG E\ WKH &RPSDQ\ WR EH UHDVRQDEOH DQG VSHDN RQO\ DV RI WKH GDWH R
IRUHJRLQJ ZRUGV VXFK DV H[SHFW EHOLHYH DQWLFLSDWH LQWHQG SODQ SURMHEW FRXOG
FRPSDUDEOH WHUPLQRORJ\ DUH LQWHQGHG WR LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY ([FHSW D\
VWDWHPHQWY WR UHIOHFW HYHQWYV RU FLUFXPVWDQFHV DULVLQJ DIWHU VXFK GDWH DQG EFDXWLRQV L
JRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH ULVNV DQG XQFHUWDLQWLHY WKDW FRXOG FDXVH DFWXDO UH
RI IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR WKH IROORZLQJ WKH LPSDFW RI &29," DQG QHZ YDULD(
WKH &RPSDQ\ V VWUDWHJLF LQLWLDWLYHV LQFOXGLQJ DOWHUQDWLYH ODERU PRGHOV VHUYLFH DQG R
IRU VHUYLFH H[HFXWLRQ WKH HIIHFWLYHQHVVY DQG WLPLQJ RI WKH &RPSDQ\ V PDUNHWLQJ VWUDWHJILH
JURZWK FRVWV DQG WLPLQJ RI WKH 'RQDWRVn H[SDQVLRQ WKH LPSOHPHQWDWLRQ UROORXW DQG W
VDYLQJV IURP RIlI SUHPLVHYV VDOHY DQG RWKHU LQLWLDWLYHV FRPSHWLWLRQ LQ WKH FDVXDO GLQLQJ P
KDELWV FKDQJHV LQ WKH FRVW DQG DYDLODELOLW)\ RI NH\ IRRG SURGXFWV GLVWULEXWLRQ ODERU DQ
LQFRPH ZHDWKHU FRQGLWLRQV DQG UHODWHG HYHQWY LQ UHJLRQV ZKHUH RXU UHVWDXUDQWV DUH R
FUHGLW IDFLOLW\ ERUURZLQJYVY WKH LPSDFW RI IHGHUDO VWDWH DQG ORFDO UHJXODWLRQ RI WKH &RF
WKH RSHUDWLRQ RI RXU UHVWDXUDQWY LQFOXGLQJ PLQLPXP ZDJHV FRQVXPHU KHDOWK DQG VDIHW\ K
UHODWHG GRFXPHQWDWLRQ UHTXLUHPHQWY FRVWV DQG RWKHU HIIHFWV Rl OHJDO FODLPV E\ 7HDP OHTF
QHJDWLYH SXEOLFLW\ UHJDUGLQJ IRRG VDIHW\ RU F\EHU VHFXULW\ DQG RWKHU ULVN IDFWRUV GHVFUL
UHSRUWVY LQFOXGLQJ DOO DPHQGPHQWY WR WKRVH UHSRUWYV ILOHG ZLWK WKH 8 6 6HFXULWLHV DQG (]

7KLV SUHVHQWDWLRQ DOVR FRQWDLQV QRQ *$$3 ILQDQFLDO LQIRUPDWLRQ ODQDJHPHQW XVHV WKLV LQ
PD\ EH LQIRUPDWLYH WR LQYHVWRUV LQ JDXJLQJ WKH TXDOLW\ RI WKH &RPSDQ\xV ILQDQFLDO SHUIRUP
FRPSDULVRQV )RU D UHFRQFLOLDWLRQ Rl QRQ *$$3 PHDVXUHV SUHVHQWHG LQ WKLV GRFXPHQW VHH W
SRVWHG RQ UHGURELQ FRP




G SREMPR@EDUWHU )LODQFLDO D
VXOWV

& *HQHUDWHG VHTXHQWLDO LPSURYHPHQW LQ DYHUDJH ZHHNO\ QHW VDOHV HDFK SHULRG GXULQJ
TXDUWHU GHVSLWH RSHUDWLQJ XQGHU YDU\LQJ MXULVGLFWLRQDO UHVWULFWLRQV DQG UHGXF
WKURXJKRXW WKH PDMRULW\ RI WKH TXDUWHU

} 6XSSRUWHG RXU VWDIILQJ HIIRUWY WKURXJK WHFKQRORJ\ HQKDQFHPHQWY WR WKH DSSOLFDWLRQ
SURFHVV KHOG WZR QDWLRQDO KLULQJ GD\V DQG GHSOR\HG LQWH Q O DQG H[WHUQDO UHVRXUFH
UHFUXLWLQJ KLULQJ DQG WUDLQLQJ HIIRUWYV 7KHVH HIRKWWY HQDEOHG XV WR KLUH DSSUR[LPDWHC
WHDP PHPEHUYV

} %\ WKH HQG RI WKH VHFRQG ILVFDO TXDUWHU UHVWDXUDQWY WKDW ZHUH DEOH WR RSHUDWH DW
GLQLQJ FDSDFLW\ DQG ZLWK IXO0O KRXUV GHOLYHUHG D FRPSDUDEOH UHVWDXUDQW UHYHQXH LQFUH
FRPSDUHG WR DQG UHVWDXUDIQSW RDHQMWYL ®J DQ LFRASHDDMG R |
WR

} SHVWDXUDQWY WKDW RIIHUHG 'RQDWRVn SL]]D RXWSHEDRURHG WKH UHVW RI WKH V\VWHP E\
SRLQWV DV FRPSDUHG WR DQG RXWSHUIRUPHG RXU RULJLQDO UHVWDXUDQW VDOHV JURZWK WDU
EDVLV SRLQWV 'RQDWRVnN SL]]D JRQ®G CIR@MO® VAD QBVWKIH VHFRQG TXDUWHU RI

a &RPSDUDEOH UHVWDXUDQW UHYR4LD XM QQ@ FWJHMPUHHIGFIRE SDUHG WR

a 2ll SUHPLVHV VDOHV FRPISWRWIDXO IRRG DQG EHYHUDJH VDOHV LQ 4 DQG
RIl SUHPLVHV VDOHVQ@HUHRI WRWDO IRRG DQG EHYHUDJH VDOHV UHVSHFWLYHO\

a*$$3 ORVV SHU GLOXWHG MKBPSIHUEABVWR D OR&V RI $GMXVWHG
GLOXWHG ORVVZBWHU VWKKORBDUHG WR DGMXVWHG ORVV §BU GLOXWHG VKDUH RI

D
H

alHW ORVV ZBDMOGRP@GDUHG WR QHW ORYBRR)I
a $GMXVWHG (ZOV' HDUQLQJVPRIOGIRRFPRGEDUHG WR ORWWHOOLER Q

a 5SHVWDXUDQW OHYHOZRYHUDRMRRIDIWHRE MW WKH SULRU \HDU

6HH UHFRQFLOLDWLRQV Rl QRQ *$$3 ILQDQFLDO PHDVXUHV WR WKH PRVW FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUHV LQ $SSHQGL



5HG 5RELQ LV :HOO SRVLWLRQHG WR 7KUL)Y
3DQGHPLF (QYLURQPHQW

SHFDSWXUH RXU

7*; VHUYJLFH OHQX
PRGHOJ] UDWLRQU

'HOLYHU WKH EUDQ

QYHVWPHOW
WHFKQR-RJ\RLQ%WR

/HOO RXU VWR

6LIQLILFPpPQOAQWI RUWIR

$SFFHOHUDWH SsurILll SUHPLVHR JRSIWLRL]




&SRPSDUDEOH S5HVWDXUDQW 5HYHQXH 7/

B &8RPSDUHG WR WKH VDPH SHULRG LQ ILVFDO \HDU

&DOFXODWHG DW FRQVWDQW FXUUHQF\ UDWHV IRU SHULRGV ZLWK &DQDGLDQ RSHUDWLRQV IRU )<

3% *(




21l SUHPLVHY 6DOHYV 7UHQG




$SSHQGL]




GHFR@XZDUWHUWBDOHY +LJKOLJKWYV

&KDQJH WR &KDQJH

&KDQJH WR 4 4 &KDQJH
"HHNV

SHYWDXUDQW UHYHQXH PLOOLRQYV
7TRWDO FRPSDQ\ UHYHQXHV PLOOLRQV

&RPSDQ\ RZQHG FRPS UHYHQXH
3ULFH OL[
*XHVW FRXQWYV

JUDQFKLVHG FRPS UHYHQXH

&RPSDQ\ DYJ ZHHNO\ UBMYHQXH XQLW
WRWDO

&RPSDQ\ DYJ ZHHNO\ UHX¥HQXH XQLW
FRPS

2SHUDWLQJ ZHHNYV
1HW 6DOHV VT IW 770

&DOFXODWHG DW FRQVWDQW FXUUHQF\ UDWHV IRU SHULRGV ZLWK &DQDGLDQ RSHUDWLRQV IRU )<

&RPSDUDEOH UHYHQXH JURZWK LV FDOFXODWHG E\ FRPSDULQJ WKH VDPH FDOHQGDU ZHHNV &RPSDUDEOH UHVWDXUDQWYV D
GXULQJ WKH SHULRG SUHVHQWHG DQG VXFK UHVWDXUDQWY DUH RQO\ LQFOXGHG LQ WKH FRPSDUDEOH PHWULFV LI WKH\ DU
BUHVHQWHG IRU LPSURYHG FRPSDUDELOLW\



bHFR@Q&EDUWHWBHVWDXUDQW 5HVXOWYV

&RVW RI VDOHV

IDERU
2ZWKHU RSHUDWLQJ
2FFXSDQF\
S5SHVWDXUDQW /HYHO 25HUDWLQJ 3URILW

6HH $SSHQGL[ IRU UHFRQFLOLDWLRQ RI QRQ *$$3 UHVWDXUDQW OHYHO RSHUDWLQJ SURILW WR QHW ORVV LQFRPH
BUHVHQWHG IRU LPSURYHG FRPSDUDELOLW\

&HUWDLQ SHUFHQWDJH DQG EDVLV SRLQW DPRXQWYV LQ WKH WDEOH DERYH GR QRW WRWDO GXH WR URXQGLQJ DV ZHOO D
QRW WRWDO UHYHQXHYV




OoHFRG@&DUWHWBWRPPRGLW\ 8SGDWH

RI 7TRWDO &2*6 LQ 4 ODULDEOH YV )L[HG 3ULFLQJ
*URXQG EHHI ILITHG WKURXJK
6WHDN IULHV ILIHG WKURXJK
SRXOWU\ 7XUNH\ IL[HG WKURXJK &KLFNHQ IL[HG WK
SURGXFH ILITHG WKURXJK
%UHDG ILIHG WKURXJK
OHDW OSODULDEOH PDUNHW GULYHQ
&KHHVH ILIHG WKURXJK
YU\ RLO ILITHG WKURXJK
6HDIRRG &RG IL[HG WKURXJK



5HVWDXUDQW /HYHO 2SHUDWLQJ
/IRVV TURP 2SHUDWLRQV DQG 1H

LQ WKRXVDQGV

S5HVWDXUDQW UHYHQXH
S5HVWDXUDQW RSHUDWLQJ FRVWYV

&RVW RI VDOHYV

/IDERU

2WKHU RSHUDWLQJ

2FFXSDQF\
SHVWDXUDQW OHYHO RSHUDWLQJ SURILW
$GG O )UDQFKLVH DQG RWKHU UHYHQX 4
'HGXFW O 2WKHU RSHUDWLQJ

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
6HOOLQJ
3UH RSHQLQJ DQG DFTXLVLWLRQ FRVWYV o) o) o) o)
2WKHU FKDUJHV JDLQV
7RWDO RWKHU RSHUDWLQJ
,QFRPH ORVV IURP RSHUDWLRQYV
,QWHUHVW H[SHQVH QHW DQG RWKHU
,QFRPH WD[ EHQHILW H[SHQVH
1HW LQFRPH ORVYV

([FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ZKLFK LV VKRZQ VHSDUDWHO\
&HUWDLQ DPRXQWYV SUHVHQWHG LQ SULRU SHULRGY KDYH EHHQ UHFODVVLILHG WR FRQIRUP ZLWK WKH FXUUHQW SHULRG



(%,7'$ DQG $GMXVWHG (%,7'$ S HFRQFLOLDWLRQ WR 1H

LQ WKRXVDQGYV

1HW LQFRPH ORVV DV UHSRUWHG
$GMXVWPHQWVY WR QHW LQFRPH ORVV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QFRPH WD[ EHQHILW H[SHQVH
,QWHUHVW H[SHQVH QHW

(%,7'$

*RRGZLOO LPSDLUPHQW ¢ o) o) o) (o) o) () (0] o)
$VVHW LPSDLUPHQW (0] (o) 6]
SHVWDXUDQW FORVXUH DQG UHIUDQFKLVLQJ FRVWV JDLQV

/LWLIDWLRQ FRQWLQJHQFLHV (o] o o o o o

%RDUG DQG VWRFNKROGHU PDWWHU FRVW\O o
&29,' UHODWHG FRVWYV (o] o o o

6HYHUDQFH DQG H[HFXWLYH WUDQVLWLRQ o o) o) 0o o)
([HFXWLYH UHWHQWLRQ o (¢} o} ¢} (o] ¢}

$GMXVWHG (%,7'$




5SHFRQFLOLDWLRQ RI $GMXVWHG lHW ,QFRPH /RVV WR 1HW C
$GMXVWHG (DUQLQJV /RVV 3HU LOXWHG 6KDUH WR (DUQLQJ
6 KDUH

LQ WKRXVDQGY H[FHSW SHU VKDUH GDWD

4 4 4 4 4 4 4 4 4 4

1HW LQFRPH ORVV DV UHSRUWHG
$GMXVWPHQWY WR QHW LQFRPH ORVYV

*RRGZLOO LPSDLUPHQW (o) 6] () o (o) o) (o) () (6]
$VVHW LPSDLUPHQW (o) (o) o

5SHVWDXUDQW FORVXUH DQG UHIUDQFKLVLQJ FRVWV JDLQV

/LWLIDWLRQ FRQWLQJHQFLHV (o) 0o (o) (o] (o) o

%RDUG DQG VWRFNKROGHU PDWWHU FRVWY o) o)
&29," UHODWHG FRVWYV (o) 0o (o] (o)

6HYHUDQFH DQG H[HFXWLYH WUDQVLWLRQ (o) o) (o) () (6]
([HFXWLYH UHWHQWLRQ o (o] o] (o] (o] o

,QFRPH WD[ H[SHQVH EHQHILW RI DGM
$GMXVWHG QHW LQFRPH ORVV

'LOXWHG QHW LQFRPH ORVV SHU VKDUH
1HW LOFRPH ORVV DV UHSRUWHG
$GMXVWPHQWY WR QHW LQFRPH ORVV

*RRGZLOO LPSDLUPHQW o o) o) o o) o) o) o) o
$VVHW LPSDLUPHQW o o) o

5HVWDXUDQW FORVXUH DQG UHIUDQFKLVLQOJ FRVWV JDLQV

/ILWLIDWLRQ FRQWLQJHQFLHV o o o o) o) o) o)
%»RDUG DQG VWRFNKROGHU PDWWHU FRVWY o o) o) o
&29," UHODWHG FRVWYV o o) o) o)

6HYHUDQFH DQG H[HFXWLYH WUDQVLWLRQ o o) o) o) o
([HEXWLYH UHWHQWLRQ o} o) o) o) o) o

,QFRPH WD[ H[SHQVH EHQHILW RI DGM
$GMXVWHG (36 GLOXWHG
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