
November 15, 2010

Milestone Scientific Announces Third
Quarter 2010 Financial Results
--Conference Call To Be Held Today at 11:00 a.m. EST--

LIVINGSTON, N.J.--(BUSINESS WIRE)-- Milestone Scientific Inc. (OTC BB: MLSS), the
recognized leader in advanced, computer-controlled drug delivery technologies, announces
its financial results for the third quarter and nine months ended September 30, 2010.

Financial Highlights for the Third Quarter 2010 vs. Third Quarter 2009 Include:

    --  Total revenues were $1.93 million compared with $1.91 million in the
        year-ago quarter;
        o Total instrument sales of $427,000 compared with $512,000 in the
          year-ago quarter
        o Sales of disposable handpieces for the quarter were $1.48 million
          compared with $1.37 million in the year-ago quarter, an increase of
          $104,000, or 7.6%
        o International sales were $1.06 million, a 40% increase over last
          year's sales of $758,000
        o Domestic sales of $866,000 compared with $1.15 million in the year-ago
          quarter. The decrease in domestic sales incorporates the Company's
          planned reduction in its sales force in 2009. In 2010 the company
          implemented a new sales strategy involving the deployment of a
          professionally trained group of independent hygienists to train,
          educate and sell its customers.
    --  Gross profit margin was 62.3% for the quarter compared with 62.9% last
        year's third quarter
    --  Total operating expenses of $1.77 million compared with $1.54 million in
        the year-ago third quarter
        o Selling, general and administrative expenses were $1.70 million
          compared with $1.48 million in the year-ago quarter
        o Research and development expenses were $61,000 compared with $58,000
          for the year-ago third quarter
    --  Net loss for the quarter was $584,000 or $0.04 per diluted share,
        compared with a net loss of $373,000 or $0.03 per diluted share during
        last year's third quarter
    --  Net cash decreased during the third quarter 2010 by $612,000. This
        reduction in cash is due primarily to the advances to contract
        manufacturers related to the China purchase order of 12,000 instruments.

Financial Highlights for the Nine Months 2010 vs. Nine Months 2009 Include:

    --  Total revenues were $7.71 million compared with $6.16 million in the
        year-ago nine month period;
        o Total instrument sales were $2.85 million compared with $2.11 million
          in the year-ago nine month period, an increase of $738,000 or 34.9%
        o Sales of disposable handpieces for the nine months were $4.78 million,
          compared with $3.97 million, an increase of $813,000 or 20.5%
        o International sales were $4.38 million for the nine months, more than
          double last year's sales of $2.11 million

http://www.milestonescientific.com/
https://markets.financialcontent.com/prnews/quote?Symbol=MLSS


        o Domestic sales of $3.33 million for the nine months compared with
          $4.04 million last year. The decrease in domestic sales is a result of
          the Company's planned reduction in its domestic sales force in 2009,
          and lowered advertising expenditures, as management implemented its
          new sales strategy focused on concentrated geographical sales efforts
          and the deployment of professionally trained independent hygienists to
          support its sales efforts.

    --  Gross profit margin was 63.8% for the nine months compared with 59.5%
        for last year's comparable period
    --  Total operating expenses of $5.25 million compared with $5.12 million in
        the nine-month period
        o Selling, general and administrative expenses were $5.02 million
          compared with $4.96 million in the year-ago period
        o Research and development expenses were $229,000 compared with $158,000
          for the year-ago period
    --  Net loss for the nine months was $319,000 or $0.02 per diluted share,
        compared with a net loss of $1.59 million or $0.12 per diluted share
        during last year's nine-month period
    --  Net cash decreased during the nine months ended September 30, 2010 by
        $821,000. This is primarily attributable to the advances to contract
        manufacturers related to the China purchase order of 12,000 instruments.

As of September 30, 2010, Milestone had $2.3 million in cash, cash equivalents and
accounts receivables, working capital of $1.96 million and total shareholders' equity of $2.81
million. Additionally, advances to contract manufacturers increased by $1.7 million from
December 31, 2009 as the Company prepared for the production and shipment of
instruments relating to the 12,000 unit China purchase order. This advanced payment
reduced our cash on hand by approximately $900,000 for the nine-month period.

Leonard Osser, Chief Executive Officer of Milestone Scientific said, "During the third quarter
we implemented a number of refinements to our domestic sales strategy, the positive
results, of which, have already begun to take hold. We expect these changes will
significantly increase the amount of instruments, and more importantly, disposables in the
market."

Joseph D'Agostino, Chief Financial Officer said, "In order for us to market to large dental
practices in the United States, it is imperative that we have a strong customer
service/education team. Our team of professionally trained independent dental hygienists,
which now number more than thirty, is responsible for selling our STA Single Tooth
Anesthesia System(R) directly to dental offices in key markets throughout the United States
and Canada. Our hygienists sell the product and also provide training and hands-on support
to our customers, adding significant depth and strength as we market to the larger dental
chains. This team, along with our proven management in this sector, is expected to produce
improved results as we ramp up with additional hygienists. This enhanced support, we
believe, will result in improved instrument sales and handpiece usage on the part of both
individual dentists and dental groups. We expect this strategy to produce measurable results
beginning in the fourth quarter of this year."

He added, "We have begun investing efforts and capital in our sales and marketing to
support the growth of our instruments and disposables in the domestic market. Towards that
end, we hired Marvin Terrell as Director of Domestic Distribution, who is responsible for all
U.S. and Canadian distribution and sales efforts. Marvin's impact on our new marketing



strategy has already been taking hold, and we look forward to his continued contributions."

Mr. Osser continued, "On the international side of our business, we continue our efforts, and
are benefiting from the strengthening of our distribution partners. We also continue to wait
for regulatory approval in China to sell the STA Single Tooth Anesthesia System, and are
not aware of any regulatory issues that would deter the sale of the product. We eagerly
await the government's final decision, which would then enable our distribution partner to
launch the product."

Mr. Osser concluded, "As we enter the final quarter of the year, we remain focused on our
strategy of optimizing our sales and marketing efforts for our STA Single Tooth Anesthesia
System, and identifying and pursuing strategic collaborations in order to jointly develop new
products that utilize our patented CompuFlo system's pressure force technology. Our
recently announced agreement with Ordway Research Institute is a prime example of how
our technology can be used for novel new medical applications that provide us the platform
to become a participant in the burgeoning medical markets. We remain confident that we
have implemented strategies that will result in continued growth in the dental market, and
also enable us to identify and seek additional opportunities that will expand our portfolio of
products into other areas of the medical industry."

Conference Call Information

Joseph D'Agostino, Chief Financial Officer of Milestone Scientific will host a conference call
today at 11:00 a.m. EST. Those who wish to participate in the conference call may
telephone 877-407-8037 from the U.S.; international callers may telephone 201-689-8037,
approximately 15 minutes before the call. A digital replay will be available by telephone
approximately two hours after the call's completion for two weeks, and may be accessed by
dialing 877-660-6853 from the U.S. or 201-612-7415 for international callers, Acct# 377;
Replay ID# 359568.

About Milestone Scientific Inc.

Milestone Scientific is engaged in pioneering advanced computer-controlled drug delivery
technologies for the medical and dental markets; and currently sells its award-winning
products through a global distribution network serving North America, Central and South
America, Asia, Africa and Europe. For more information on the STA Single Tooth Anesthesia
System(R) unit and other innovative Milestone products, please visit the Company's web site
found at www.milestonescientific.com or follow the Company on Twitter @painlessdental or
become a fan on Facebook at Painless Dentistry.

Safe Harbor Statement

This press release contains forward-looking statements regarding the timing and financial
impact of Milestone's ability to implement its business plan, expected revenues and future
success. These statements involve a number of risks and uncertainties and are based on
assumptions involving judgments with respect to future economic, competitive and market
conditions and future business decisions, all of which are difficult or impossible to predict
accurately and many of which are beyond Milestone's control. Some of the important factors
that could cause actual results to differ materially from those indicated by the forward-
looking statements are general economic conditions, failure to achieve expected revenue

http://www.milesci.com/


growth, changes in our operating expenses, adverse patent rulings, FDA or legal
developments, competitive pressures, changes in customer and market requirements and
standards, and the risk factors detailed from time to time in Milestone's periodic filings with
the Securities and Exchange Commission, including without limitation, Milestone's Annual
Report for the year ended December 31, 2009. The forward looking-statements in this press
release are based upon management's reasonable belief as of the date hereof. Milestone
undertakes no obligation to revise or update publicly any forward-looking statements for any
reason.

MILESTONE SCIENTIFIC INC.

CONDENSED STATEMENTS OF OPERATIONS

(Unaudited)

                         Three Months Ended September 30,    Nine Months Ended September 30,

                         2010              2009              2010              2009

Product sales, net       $ 1,926,889         1,909,263       $ 7,708,136       $ 6,150,984

Cost of products sold      725,795           709,003           2,788,353         2,488,294

Gross profit               1,201,094         1,200,260         4,919,783         3,662,690

Selling, general and
administrative             1,704,896         1,477,948         5,024,791         4,960,000
expenses

Research and               60,533            57,972            228,734           157,941
development expenses

Total operating            1,765,429         1,535,920         5,253,525         5,117,941
expenses

Loss from operations       (564,335   )      (335,660   )      (333,742   )      (1,455,251 )

Other income               -                 -                 61,916            -
(expense)

Interest expense           (18,552    )      (30,230    )      (45,841    )      (115,619   )

Interest-Amortization      (699       )      (7,875     )      (2,097     )      (23,625    ).
of debt issuance

Interest income            60                495               520               3,041

Net (loss) applicable
to common                $ (583,526   )    $ (373,270   )    $ (319,244   )    $ (1,591,454 )
stockholders

Net (loss) per share
applicable to common
stockholders -

Basic and diluted        $ (0.04      )    $ (0.03      )    $ (0.02      )    $ (0.12      )

Weighted average



shares outstanding
and to be issued -

Basic and diluted          14,862,549        13,486,513        14,806,272        13,139,276

MILESTONE SCIENTIFIC INC.

CONDENSED BALANCE SHEETS

                                         September 30, 2010    December 31, 2009

                                         (Unaudited)

ASSETS

Current Assets:

Cash and cash equivalents                $ 207,726             $ 1,029,129

Accounts receivable, net of allowance
for doubtful accounts of $10,000 in        2,122,128             1,063,742
2010 and $5,000 in 2009

Inventories                                1,153,023             804,736

Advances to contract manufacturer          1,941,946             151,995

Prepaid expenses and other current         243,498               254,501
assets

Total current assets                       5,668,321             3,304,103

Advances to contract manufacturer,         252,070               311,230
non current

Investment in distributor, at cost         76,319                76,319

Furniture, Fixtures & Equipment net
of accumulated depreciation of
$435,443                                   66,896                77,353
as of September 30, 2010 and $395,630
as of December 31, 2009

Patents, net of accumulated
amortization of $273,767 as of             952,437               947,315
September 30, 2010
and $211,539 as of December 31, 2009

Other assets                               74,417                133,674

Total assets                             $ 7,090,460           $ 4,849,994

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:

Accounts payable                         $ 3,054,048           $ 1,154,013

Accrued interest - 6% note, current        92,000                -



Accrued expenses and other payable         564,031               524,017

Total current liabilities                  3,710,079             1,678,030

Long-term Liabilities:

Accrued Interest - 6% note, non            18,409                92,000
current

Accrued Interest - 12% note, non           109,312               -
current

Notes Payable-net of discount of           440,940               438,843
$9,759 and $11,157 respectively

Total long-term liabilities                568,661               530,843

Commitments and Contingencies

Stockholders' Equity

Common stock, par value $.001;
authorized 50,000,000 shares;
14,909,262 shares issued
692,499 shares to be issued and
14,875,929 shares outstanding as of        15,601                15,472
September 30, 2010;
14,781,296 shares issued, 692,499
shares to be issued, and 14,747,962
shares outstanding
as of December 31, 2009

Additional paid-in capital                 62,790,333            62,300,619

Accumulated deficit                        (59,082,698 )         (58,763,454 )

Treasury stock, at cost, 33,333            (911,516    )         (911,516    )
shares

Total stockholders' equity                 2,811,720             2,641,121

Total liabilities and stockholders'      $ 7,090,460           $ 4,849,994
equity

    Source: Milestone Scientific Inc.
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