December 18, 2018

Ligand Introduces 2019 Financial Outlook
and Raises 2018 Financial Guidance
SAN DIEGO--(BUSINESS WIRE)-- Ligand Pharmaceuticals Incorporated (NASDAQ:
LGND) introduces its financial outlook for 2019. Ligand expects revenue in 2019 to be at
least $212 million, with up to an additional $40 million of potential milestone and license
payments. Approximately two thirds of the $212 million of revenue is expected to be royalty
revenue, and the remainder is expected to consist of contract payments and material sales.
With projected revenue of $212 million, adjusted earnings per diluted share for 2019 is
estimated to be approximately $5.50. So far during the fourth quarter of 2018, Ligand has
repurchased over 420,000 shares under its authorized share repurchase plan, and will
potentially continue to execute additional repurchases going forward.
Ligand is also raising its previous guidance for 2018, mostly due to higher material sales,
and now expects revenue to be approximately $244 million, including royalties of
approximately $123 million, material sales of approximately $28 million and license fees and
milestones of approximately $93 million. Revenue for 2018 includes a milestone payment of
$47 million from WuXi Biologics. With projected revenue of approximately $244 million,
adjusted earnings per diluted share for 2018 is estimated to be approximately $6.63. This
compares with previous guidance for 2018 revenue of approximately $240 million, and
adjusted earnings per diluted share for 2018 which was previously estimated to be $6.52.
About Ligand Pharmaceuticals
Ligand is a biopharmaceutical company focused on developing or acquiring technologies
that help pharmaceutical companies discover and develop medicines. Our business model
creates value for stockholders by providing a diversified portfolio of biotech and
pharmaceutical product revenue streams that are supported by an efficient and low
corporate cost structure. Our goal is to offer investors an opportunity to participate in the
promise of the biotech industry in a profitable, diversified and lower-risk business than a
typical biotech company. Our business model is based on doing what we do best: drug
discovery, early-stage drug development, product reformulation and partnering. We partner
with other pharmaceutical companies to leverage what they do best (late-stage
development, regulatory management and commercialization) to ultimately generate our
revenue. Ligand’s Captisol® platform technology is a patent-protected, chemically modified
cyclodextrin with a structure designed to optimize the solubility and stability of drugs.
OmniAb® is a patent-protected transgenic animal platform used in the discovery of fully
human mono-and bispecific therapeutic antibodies. Ligand has established multiple
alliances, licenses and other business relationships with the world's leading pharmaceutical
companies including Novartis, Amgen, Merck, Pfizer, Celgene, Gilead, Janssen, Baxter
International and Eli Lilly.
Follow Ligand on Twitter @Ligand_LGND.

Forward-Looking Statements
This news release contains forward-looking statements by Ligand that involve risks and
uncertainties and reflect Ligand's judgment as of the date of this release. Words such as
“plans,” “believes,” “expects,” “anticipates,” and “will,” and similar expressions, are intended
to identify forward-looking statements. These forward-looking statements include, without
limitation, statements regarding: Ligand’s estimated future revenue, including the breakdown
of revenue between royalties, material sales and milestone payments; and Ligand’s
guidance regarding 2018 and 2019 financial results. Actual events or results may differ from
Ligand's expectations due to risks and uncertainties inherent in Ligand’s business, including,
without limitation: Ligand may not receive expected revenue from royalties, Captisol material
sales and license fees and milestone revenue; Ligand and its partners may not be able to
timely or successfully advance any product(s) in its internal or partnered pipeline; Ligand
may not achieve its guidance for 2018 or 2019; Ligand may not repurchase any additional
shares under its share repurchase program; Ligand may not be able to create future
revenues and cash flows by developing innovative therapeutics; results of any clinical study
may not be timely, favorable or confirmed by later studies; products under development by
Ligand or its partners may not receive regulatory approval; there may not be a market for the
product(s) even if successfully developed and approved; Ligand's partners may terminate
any of its agreements or development or commercialization of any of its products; Ligand
may not generate expected revenues under its existing license agreements and may
experience significant costs as the result of potential delays under its supply agreements;
Ligand and its partners may experience delays in the commencement, enrollment,
completion or analysis of clinical testing for its product candidates, or significant issues
regarding the adequacy of its clinical trial designs or the execution of its clinical trials, which
could result in increased costs and delays, or limit Ligand's ability to obtain regulatory
approval; unexpected adverse side effects or inadequate therapeutic efficacy of Ligand's
product(s) could delay or prevent regulatory approval or commercialization; Ligand may not
be able to successfully implement its strategic growth plan and continue the development of
its proprietary programs; and ongoing or future litigation could expose Ligand to significant
liabilities and have a material adverse effect on the company. The failure to meet
expectations with respect to any of the foregoing matters may reduce Ligand's stock price.
Additional information concerning these and other risk factors affecting Ligand can be found
in prior press releases available at www.ligand.com as well as in Ligand's public periodic
filings with the Securities and Exchange Commission available at www.sec.gov. Ligand
disclaims any intent or obligation to update these forward-looking statements beyond the
date of this release, including the possibility of additional license fees and milestone
revenues we may receive. This caution is made under the safe harbor provisions of the
Private Securities Litigation Reform Act of 1995.
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