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Safe Harbor Statement

¢Ƙƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ƛǎ ǇǊŜǇŀǊŜŘ ōȅ ±ŀŀƭŎƻ 9ƴŜǊƎȅΣ LƴŎΦ όά±!![/hέ ƻǊ ǘƘŜ ά/ƻƳǇŀƴȅέύ ŀƴŘ ŘƻŜǎ ƴƻǘ ŎŀǊǊȅ ŀƴȅ ǊƛƎƘǘ ƻŦ ǇǳōƭƛŎŀǘƛƻƴ or disclosure, in whole or in part. This has been prepared for 
information purposes only and it is not a prospectus for the purposes of the UK Prospectus Regulation Rules as it does not constitute an offer to the public. It is not intended to solicit the 
dealing in securities, nor does it form part of any invitation, offer or sale or subscription or any solicitation for any offer to buy or subscribe for securities. This presentation does not form 
the basis of, nor should it be relied upon in connection with or act as any inducement to enter intoΣ ŀƴȅ ŎƻƴǘǊŀŎǘ ƻǊ ŎƻƳƳƛǘƳŜƴǘ ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ ±!![/hΩǎ ǎŜŎǳǊƛǘƛŜǎΦ

This presentation contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933,as amended, and Section 21E of the Securities Exchange Act of 
1934, as amended.  All statements, other than statements of historical facts, included in this presentation that address activities, events, plans, expectations, objectives or developments 
that VAALCO expects, believes or anticipates will or may occur in the future are forward-looking statements. These statements may include statements related to the pending transaction, 
the impact of the COVID-19 pandemic, including the recent sharp decline in the global demand for and resulting global oversupplyof crude oil and the resulting steep decline in oil prices, 
production quotas imposed by Gabon, disruptions in global supply chains, quarantines of our workforce or workforce reductionsand other matters related to the pandemic, well results, 
wells anticipated to be drilled and placed on production, future levels of drilling and operational activity and associated expeŎǘŀǘƛƻƴǎΣ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ Ǉƭŀƴǎ 
and strategy, prospect evaluations, prospective resources and reserve growth, its activities in Equatorial Guinea, expected sources of and potential difficulties in obtaining future capital 
funding and future liquidity, its ability to restore production in non-producing wells, future operating losses, future changes in crude oil and natural gas prices, future strategic alternatives, 
future acquisitions, capital expenditures, future drilling plans, acquisition and interpretation of seismic data and costs thereof, negotiations with governments and third parties, timing of 
the settlement of Gabon income taxes and expectations regarding processing facilities, production, sales and financial projections. 

These statements are based on assumptions made by VAALCO based on its experience and perception of historical trends, currentconditions, expected future developments and other 
factors it believes are appropriate in the circumstances.  Such statements are subject to a number ofŀǎǎǳƳǇǘƛƻƴǎΣ Ǌƛǎƪǎ ŀƴŘ ǳƴŎŜǊǘŀƛƴǘƛŜǎΣ Ƴŀƴȅ ƻŦ ǿƘƛŎƘ ŀǊŜ ōŜȅƻƴŘ ±!![/hΩǎ ŎƻƴǘǊƻƭΦ  
These risks include, but are not limited to, crude oil and natural gas price volatility, the failure of the transaction to close, the impact of production quotas imposed by Gabon in response to 
production cuts agreed to as a member of OPEC, inflation, general economic conditions, the outbreak of COVID-мфΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎuccess in discovering, developing and producing 
reserves, production and sales differences due to timing of liftings, decisions by future lenders, the risks associated with liquidity, lack of availability of goods, services and capital, 
environmental risks, drilling risks, foreign regulatory and operational risks, and regulatory changes. These and other risks arefurther described in VAALCO's annual report on Form 10-K for 
the year ended December 31, 2020, quarterly reports on Form 10-Q and other reports filed with the SEC which can be reviewed at http://www.sec.gov, or which can be received by 
contacting VAALCO at 9800 Richmond Avenue, Suite 700, Houston, Texas 77042, (713) 623-0801.  Investors are cautioned that forward-looking statements are not guarantees of future 
performance and that actual results or developments may differ materially from those projected in the forward-looking statements.  Except as required by law, VAALCO disclaims any 
intention or obligation to update or revise any forward-looking statements, whether as a result of new information, future events, or otherwise.

The SEC permits oil and gas companies, in their filings with the SEC, to disclose only proved, probable and possible reservesthŀǘ ƳŜŜǘ ǘƘŜ {9/Ωǎ ŘŜŦƛƴƛǘƛƻƴǎ ŦƻǊ ǎǳŎƘ ǘŜǊƳǎΣ ŀƴŘ ǇǊƛŎŜ ŀƴŘ 
cost sensitivities for such reserves, and prohibits disclosure of resources that do not constitute such reserves. The CompanyusŜǎ ǘŜǊƳǎ ƛƴ ǘƘƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴΣ ǎǳŎƘ ŀǎ άǇƻǘŜƴǘƛŀƭ ǊŜǎŜǊǾŜǎέΣ 
άǇƻǘŜƴǘƛŀƭ ǊŜǎƻǳǊŎŜǎέΣ άнtέΣ άнt ǊŜǎŜǊǾŜǎέΣ άн/έΣ ά9¦wέΣ άŎƻƴǘƛƴƎŜƴǘ ǊŜǎƻǳǊŎŜǎέΣ άƴŜǘ ǊŜǎƻǳǊŎŜǎέΣ άǊŜŎƻǾŜǊŀōƭŜ ǊŜǎƻǳǊŎŜǎέΣ άǇrosǇŜŎǘƛǾŜ ǊŜǎƻǳǊŎŜǎέΣ άƎǊƻǎǎ ǊŜǎŜǊǾŜǎ ŀƴŘ ǊŜǎƻǳǊŎŜ ǇƻǘŜƴǘƛŀƭέΣ 
άƎǊƻǎǎ ǳƴǊƛǎƪŜŘέΣ άǳƴǊƛǎƪŜŘ ƎǊƻǎǎ ǊŜǎƻǳǊŎŜέΣ άǇǊƻǎǇŜŎǘƛǾŜ ƳŜŀƴ ǊŜǎƻǳǊŎŜǎέΣ άƎǊƻǎǎ ǳƴǊƛǎƪŜŘ ǊŜŎƻǾŜǊŀōƭŜ ǇǊƻǎǇŜŎǘƛǾŜ ŀƴŘ Ŏƻƴǘƛƴgenǘ ǊŜǎƻǳǊŎŜǎέ ŀƴŘ ǎƛƳƛƭŀǊ ǘŜǊƳǎ ƻǊ ƻǘƘŜǊ ŘŜǎŎǊƛǇǘƛƻƴǎ ƻŦ 
ǾƻƭǳƳŜǎ ƻŦ ǊŜǎŜǊǾŜǎ ǇƻǘŜƴǘƛŀƭƭȅ ǊŜŎƻǾŜǊŀōƭŜ ǘƘŀǘ ǘƘŜ {9/Ωǎ ƎǳƛŘŜƭƛƴŜǎ ǎǘǊƛŎǘƭȅ ǇǊƻƘƛōƛǘ ǘƘŜ /ƻƳǇŀƴȅ ŦǊƻƳ ƛƴŎƭǳŘƛƴƎ ƛƴ ŦƛƭƛƴƎǎwiǘƘ ǘƘŜ {9/Φ ¢ƘŜǎŜ ǘŜǊƳǎ ǊŜŦŜǊ ǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴǘŜǊƴŀƭ 
estimates of unbooked hydrocarbon quantities that may be potentially added in accordance with the 2018 Petroleum Resources Management System approved by the Society of Petroleum 
Engineers. These estimates are by their nature more speculative than estimates of proved, probable and possible reserves and accordingly are subject to substantially greater risk of being 
actually realizedΦ !Ŏǘǳŀƭ ǉǳŀƴǘƛǘƛŜǎ ƻŦ ǊŜǎŜǊǾŜǎ ǘƘŀǘ Ƴŀȅ ōŜ ǳƭǘƛƳŀǘŜƭȅ ǊŜŎƻǾŜǊŜŘ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴǘŜǊŜǎǘǎ Ƴŀȅ ŘƛŦŦŜǊ ǎǳōǎǘŀƴǘƛŀƭƭȅ ŦǊƻƳ ǘhose presented herein. Factors affecting 
ǳƭǘƛƳŀǘŜ ǊŜŎƻǾŜǊȅ ƛƴŎƭǳŘŜ ǘƘŜ ǎŎƻǇŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻƴƎƻƛƴƎ ŘǊƛƭƭƛƴƎ ǇǊƻƎǊŀƳΣ ǿƘƛŎƘ ǿƛƭƭ ōŜ ŘƛǊŜŎǘƭȅ ŀŦŦŜŎǘŜŘ ōȅ ǘƘŜ ŀǾŀƛƭŀōility of capital, decreases in oil and natural gas prices, drilling 
and production costs, availability of drilling services and equipment, drilling results, lease expirations, transportation constraints, processing costs, regulatory approvals, negative revisions 
to reserve estimates and other factors as well as actual drilling results, including geological and mechanical factors affectingrecovery rates. Estimates of unproved reserves may change 
ǎƛƎƴƛŦƛŎŀƴǘƭȅ ŀǎ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǎǎŜǘǎ ǇǊƻǾƛŘŜǎ ŀŘŘƛǘƛƻƴŀƭ ŘŀǘŀΦ Lƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘƛƻƴ ŦƻǊŜŎŀǎǘs and expectations for future periods are dependent upon 
many assumptions, including estimates of production decline rates from existing wells and the undertaking and outcome of future drilling activity, which may be affected by significant 
commodity price declines or drilling cost increases.

Estimates of reserves provided in this presentation are estimates only and there is no guarantee that estimated reserves willbe recovered. Actual reserves may be greater than or less than 
estimates provided in this presentation and differences may be material. There is no assurance that forecast price and cost assumptions applied by NSAI or by the Company in evaluating 
±!![/hΩǎ ǊŜǎŜǊǾŜǎ ǿƛƭƭ ōŜ attainedand variances could be material. References to thickness of oil pay or of a formation where evidence of hydrocarbons have been encountered is not 
necessarily an indicator that hydrocarbons will be recoverable in commercial quantities or in any estimated volume. Well testresults should be considered as preliminary and not 
necessarily indicative of long-term performance or of ultimate recovery. Well log interpretations indicating oil accumulations are not necessarily indicative of future production or ultimate 
recovery. 
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Established OperatorGenerating Free Cash Flow
Recent Acquisition and Successful Drilling Programs Increase Size and Scale(1)

3

Å International E&P focused on low-risk, producing assets in West 
Africa with net cash and significant cash flow generation

Å Operator of Gabon offshore Etame license 

Å Participating interests: VAALCO (operator) 63.6%, Addax (Sinopec) 33.9%, 
PetroEnergy2.5%

Å Produced ~120 gross MMBO to date with remaining reserves and 
resources of ~113 gross MMBO at Etame(4)

Å Highly successful 2019/2020 work program; resulting in ~40% year 
ƻǾŜǊ ȅŜŀǊ ƛƴŎǊŜŀǎŜ ƛƴ ǇǊƻŘǳŎǘƛƻƴ ŦƻǊ C¸Ωнл ǘƻ пΣуро bwL .ht5

Å!ŎŎǊŜǘƛǾŜ ŀŎǉǳƛǎƛǘƛƻƴ ƻŦ {ŀǎƻƭΩǎ ²L ŀǘ 9ǘŀƳŜ ƴŜŀǊƭȅ ŘƻǳōƭŜǎ ±!![/hΩǎ 
total net production and reserves 

Å Inventory of well locations available for multiple future drilling 
campaigns de-risked by new proprietary 3-D seismic data at Etame

Å 2021/2022 drilling program forecasted to increase gross production 
by 7,000 ς8,000 BOPD when program is completed

Å Significant potential in Equatorial Guinea with 98.7 MMBOE unrisked
working interest resources(4) 

Etame Gross WI(2) NRI(3)

¸9Ωнл {9/ tǊƻǾŜŘ wŜǎŜǊǾŜǎ όaa.hύ(5) 11.9 7.0 6.1 

¸9Ωнл нt /tw wŜǎŜǊǾŜǎ όaa.hύ(6) 33.7 19.6 17.1

¸9Ωнл wŜǎƻǳǊŎŜǎ όaa.hύ(4) 78.8 46.6 40.5

Equatorial Guinea

¸9Ωнл  .Ŝǎǘ 9ǎǘ /ƻƴǘƛƴƎŜƴǘ wŜǎƻǳǊŎŜǎ(4) 24.4 10.5

¸9Ωнл  .Ŝǎǘ 9ǎǘ tǊƻǎǇŜŎǘƛǾŜ wŜǎƻǳǊŎŜǎ(4) 282.8 88.2

1) !ƭƭ ƴǳƳōŜǊǎ ƛƴ ǘƘŜ ǇǊŜǎŜƴǘŀǘƛƻƴ ƛƴŎƭǳŘŜ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ǘƘŜ CŜōΩнм {ŀǎƻƭ ǘǊŀƴǎŀŎǘƛƻƴ Σ ǊŜǎŜǊǾŜ ŀƴŘ ǊŜǎƻǳǊŎŜ 
ƴǳƳōŜǊǎ ŀǎ ƻŦ ¸9Ωнл ŀǊŜ ƻƴ ŀ ǇǊƻŦƻǊƳŀ ōŀǎƛǎ ŀƴŘ ƛƴŎƭǳŘŜ {ŀǎƻƭΩǎ ƛƴǘŜǊŜǎǘ

2) Etame - 58.8% WI , Tullow is a 7.5% WI owner but not a joint owner; Block P ς43% WI
3) Net volumes are after royalty deduction of 13% for Etame

4) bŜǘƘŜǊƭŀƴŘΣ {ŜǿŜƭƭ ϧ !ǎǎƻŎƛŀǘŜǎΣ LƴŎΦ όάb{!Lέύ мнκомκнлнл /tw ǊŜǇƻǊǘ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ нt ŀƴŘ ŎƻƴǘƛƴƎŜƴǘ όάн/έύ ŀǎ ǿŜƭƭ ŀǎ ±!![/hΩǎinternal prospective 
resource estimate 

5) ά{9/ ǊŜǎŜǊǾŜǎέ ŀǊŜ bŜǘƘŜǊƭŀƴŘΣ {ŜǿŜƭƭ ϧ !ǎǎƻŎƛŀǘŜǎ ŜǎǘƛƳŀǘŜǎ ǇǊŜǇŀǊŜŘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ ŘŜŦƛƴƛǘƛƻƴǎ ŀƴŘ ǊŜƎǳƭŀǘƛƻƴǎ ƻŦ ǘhe U.S. Securities and Exchange 
Commission as of December 31, 2020

6) άнt /tw wŜǎŜǊǾŜǎέ ŀǊŜ b{!LΩǎ ǇǊƻǾŜŘ Ǉƭǳǎ ǇǊƻōŀōƭŜ ŜǎǘƛƳŀǘŜǎ ǇǊŜǇŀǊŜŘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ нлму tŜǘǊƻƭŜǳƳ wŜǎƻǳǊŎŜǎ aŀƴŀƎŜƳŜnt Systems approved 
by the Society of Petroleum Engineers as of 12/31/20 using VAALCO management assumptions

Etame Marin Permit

Working Interest 58.8%

46,200 gross acres

27,200 net acres
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Since 2018 VAALCO has made material progress towards growth targets:

ÅAchieve material increase in scale as a premier Africa operator

ҩ 2018 license extension increased license acreage by 60% and added a 
further 31 MMBO of Best Estimate Resources(1)

ÅPursue value accretive M&A opportunities within strategic focus

ҩAcquisition of Sasol WI at Etame nearly doubles net production, 
reserves and resources and increases free cash flow per barrel

ÅMaintain operational excellence, cost discipline and strong balance sheet

ҩ Best-in-class balance sheet, net cash, decreased opexper barrel by ~$5 
όϤму҈ύ ¸9Ωму ǘƻ ¸9Ωнл

ÅExecute work programs at Etame to grow production and reserves

ҩHighly successful 2019/2020 drilling program increasing production by 
сΣфлл .ht5 ōŜǘǿŜŜƴ C¸Ωмф ŀƴŘ C¸Ωнл 

ÅUnlock meaningful potential in Equatorial Guinea

ҩ VAALCO appointed operator of asset in 2020. Active discussions to 
partner with established company in exploration opportunity.

Vision 2025
Significant Success Already Achieved Towards Our Long-term Goals 
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World-Class Etame 
Asset Generates 
Significant Free 

Cash Flow

~100 MMBO WI 
Resource Upside 

Potential at 
Block P in EG(2)

Accretive 
Opportunities, 

New Ventures and 
M&A

2021/22 Etame 
Work Program 

Targeting 7,000 ς
8,000 Gross BOPD 

Production Increase

1) ±!![/hΩǎ ƛƴǘŜǊƴŀƭ ǊŜǎŜǊǾŜ ŀƴŘ ǊŜǎƻǳǊŎŜ ŜǎǘƛƳŀǘŜ ŀǘ мнκомκму
2) 12/31/2020 NSAI CPR report
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Sasol Acquisition Highlights
Closed February 25, 2021 and Immediately Accretive to VAALCO

5

Ç Acquired an additional 27.8% WI in the VAALCO operated Etame Marin block offshore Gabon, increasing 
±!![/hΩǎ ǘƻǘŀƭ ²L ǘƻ руΦу҈ 

Ç bŜŀǊƭȅ ŘƻǳōƭŜǎ ±!![/hΩǎ ǘƻǘŀƭ ƴŜǘ ǇǊƻŘǳŎǘƛƻƴ ŀƴŘ ǊŜǎŜǊǾŜǎ

Ç Increases NRI production from 4,853 BOPD to 9,190 BOPD for FY 2020

Ç Acquired 2.7 MMBO of proved NRI reserves(1) as of February 25, 2021

Ç Acquired 7.9 MMBO of 2P CPR NRI reserves(1) as of February 25, 2021

Ç Estimated acquisition cost per NRI barrel of $14.41 for SEC proved reserves and $4.91 for 2P CPR reserves

Ç Acquisition Terms

Ç Agreed to $44 million purchase price and paid $4.3 million cash deposit in November 2020

Ç Cash paid at closing $29.6 million after taking into consideration the net cash flows attributable from the 
July 1, 2020 effective date until the February 25, 2021 closing date

Ç Acquisition was funded by cash on hand 

Ç Contingent payment of $5 million if Brent averages >$60/bbl for 90 consecutive days 7/1/20 to 6/30/22

Transformational Acquisition Forecasted to Meaningfully Increase 2021 Free Cash Flow 

1) MŀƴŀƎŜƳŜƴǘΩǎ ŜǎǘƛƳŀǘŜ ƻŦ {ŀǎƻƭΩǎ ƛƴǘŜǊŜǎǘ ŀǎ ƻŦ CŜōΦ нрΣ нлнм
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Step Change in Total Production and Reserves
Significant Increase in Size and Scale
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4.0 

VAALCO YE 2020 Sasol Interest as of Feb 25,
2021

PROVED NRI RESERVES(1) (MMBO) 

Combined 17,090

1) SEC reserves are NSAI estimates as of December 31, 2020, ŀƴŘ ƳŀƴŀƎŜƳŜƴǘΩǎ 
ŜǎǘƛƳŀǘŜ ƻŦ {ŀǎƻƭΩǎ ƛƴǘŜǊŜǎǘ ŀǎ ƻŦ CŜōΦ нрΣ нлнм

2) нt /tw wŜǎŜǊǾŜǎ ŀǊŜ b{!L ŜǎǘƛƳŀǘŜǎ ŀǎ ƻŦ 5ŜŎŜƳōŜǊ омΣ нлнл ǿƛǘƘ ±!![/hΩǎ 
management assumptions for escalated crude oil price and costs and 
ƳŀƴŀƎŜƳŜƴǘΩǎ ŜǎǘƛƳŀǘŜ ƻŦ {ŀǎƻƭΩǎ ƛƴǘŜǊŜǎǘ ŀǎ ƻŦ CŜōΦ нрΣ нлнм
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Corporate 
Overview
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Q4 and Recent Highlights
Continued Strong Performance
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Ç /ƭƻǎŜŘ ǘƘŜ ǘǊŀƴǎŦƻǊƳŀǘƛƻƴŀƭ ŀŎǉǳƛǎƛǘƛƻƴ ƻŦ {ŀǎƻƭΩǎ ǿƻǊƪƛƴƎ ƛƴǘŜǊŜǎǘ ƛƴ ǘƘŜ 9ǘŀƳŜ ŦƛŜƭŘ

Ç bŜŀǊƭȅ ŘƻǳōƭŜǎ ±!![/hΩǎ ǘƻǘŀƭ ƴŜǘ ǇǊƻŘǳŎǘƛƻƴ ŀƴŘ ǊŜǎŜǊǾŜǎ

Ç Estimated acquisition cost per NRI barrel of $14.41 for SEC proved reserves and $4.91 for 2P CPR reserves

Ç Produced 4,662 NRI BOPD, or 5,359 WI BOPD in Q4 2020

Ç Reported net loss of $3.6 million ($0.06 per diluted share), Adjusted Net Loss(1) of $5.6 million ($0.10 per 
diluted share) and generated Adjusted EBITDAX(1) of $3.5 million for Q4 2020

Ç vп нлнл ǊŜǾŜƴǳŜǎ ǊŜŘǳŎŜŘ ōȅ ϤϷтΦу Ƴƛƭƭƛƻƴ ŘǳŜ ǘƻ ŀ ŘŜƭŀȅ ƛƴ ǘƘŜ 5ŜŎΩнл ƭƛŦǘƛƴƎ ǘƻ WŀƴΩнм

Ç Q4 2020 operating income reflected $3.6 million of seismic related exploration expense

Ç Completed the acquisition of new 3-D seismic over the Etame field to optimize and de-risk future locations

Ç Added 1.6 MMBO NRI proved SEC reserves from positive well performance and the SE Etame 4P discovery 
which were offset by 1.6 MMBO NRI due to negative pricing related revisions 

Ç Reported year-end 2020 independent 2P CPR reserves of 10.4 MMBO WI

Ç Maintained a strong balance sheet with no debt, a cash balance of $47.9 million, including $1.4 million in 
net joint venture owner advances as of December 31, 2020

1) Adjusted EBITDAX, Adjusted Net Income and Adjusted Working Capital are Non-
GAAP financial measures and reconciled in the appendix

Improving Outlook for Oil Pricing Coupled with Enhanced Cash Flow Generation Supports 
Next Etame Drilling Campaign Currently Anticipated to Start in Late 2021/Early 2022
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2019/2020 Program Internally Funded
Successful Results Build Size and Scale 

9

Completed the September 2019 to March 2020 drilling campaign with a 100% success rate, on time and 
within budget

The 6-month drilling campaign increased FY production by ~40% between 2019 to 2020

SE Etamediscovery well and 2 development wells with 6.7 NRI MMBO 2P CPR Reserves(1)

Discovery in the Dentalewith 2.7 NRI MMBO contingent and prospective resources(1)

Well Name
IP Gross 
(BOPD)

1st Prod 
2020 tǊƻŘΩƴ

(MMBO)
2P Reserves
(MMBO)(1)

2C Resources
(MMBO)(1) Remarks

Etame 9H 5,500 Dec 2019 0.94 4.7 3.6 Significantly exceeded predrill estimates

Etame 11H 5,200 Jan 2020 1.28 4.2 3.0 Significantly exceeded predrill estimates

SE Etame 4H 2,200 Mar 2020 0.54 1.5 0.1 Strong results in new step out area

Highly Successful Development Wells

Appraisal Wellbores 

Wellbore Name Remarks

Etame 9P Discovered oil-filled Dentale and Gamba reservoirs, each was ~45 feet thick  - In addition to Etame9H 
Gamba, the Dentaleadded 5.3 MMBO gross resources(1)

South East Etame 4P Verified good-quality Gamba oil sands in new step out area

1) 12/31/2020 NSAI CPR report ŀƴŘ ±!![/hΩǎ ƛƴǘŜǊƴŀƭ ǇǊƻǎǇŜŎǘƛǾŜ ǊŜǎƻǳǊŎŜ 
estimate 
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Meaningful Production Growth
Positive Impacts from 2019/2020 Drilling Program

10

12,863 
Gross

6,923 Gross

17,963   
Gross

(1,823) Gross

1) Other production deferrals includes impacts of OPEC+ curtailment and Q3 
planned maintenance turnaround 

B
O

P
D

WI 4,000 2,153 (567) 5,586

NRI 3,476 1,871 (493) 4,853

Å9ǘŀƳŜ фI ǿŜƭƭ ƻƴƭƛƴŜ ƛƴ vпΩмф 
above pre-drill expectations

Å9ǘŀƳŜ ммI ǿŜƭƭ ƻƴƭƛƴŜ ƛƴ vмΩнл 
above pre-drill expectations

ÅSuccessful subsea repair restored 
production at Etame 4H in Dec 
2019

ÅSuccessful workover replaced 
ESP and restored production at 
Etame 10H in Jan 2020

ÅSouth East Etame 4H well online 
ƛƴ vмΩнл ǿƛǘƘƛƴ ǇǊŜ-drill 
estimates

ÅSuccessful workover replaced 
ESP and restored production at 
South East Etame 2H in March 
2020 

Highly Successful Drilling Results Exceeded Pre-drill Expectations

(1)

²L ŀƴŘ bwL ƴǳƳōŜǊǎ ŜȄŎƭǳŘŜ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ǘƘŜ {ŀǎƻƭ !Ŏǉǳƛǎƛǘƛƻƴ ǿƘƛŎƘ ŎƭƻǎŜŘ ƛƴ CŜōΩнм
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Etame 3-D Seismic Acquisition
Optimizing and De-Risking Future Drilling Locations

Expected to optimize future drilling 
locations, provide better imaging of existing 
satellite and infill locations, as well as 
identify additional upside opportunities

Å New proprietary 3-D seismic data over the 
entire Etame Marin block

Å Full Acquisition Area: 742 Km2 (green polygon)

Å Survey was completed in Q4 2020

Å Seismic processing started in January 2021 and 
will be completed by Q4 2021 

Å Significant improvements in imaging and will be 
1st full field 3-D seismic of Etame Marin Block 
since discovery in 1998

11
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2021/22 Drilling Campaign
Converting Capital Into Additional Scale And Production

12

Potential to Add Material Free Cash Flow In 2022 and Beyond

New 2020/2021 Proprietary 3-D Seismic Data Over Entire Etame Marin Block

Å Improved 3D seismic will help VAALCO optimize future drilling locations

Å Allows for better planning to help reduce costs

Å Identifies additional upside opportunities

2021/2022 Drilling Program

Å Program includes up to four wells

Å Potentially two development and two appraisal wells

Å Expected to begin in Q4 2021 

Å Forecasted to increase gross production 7,000 ς8,000 BOPD when program is completed 

Å Targeting 2P reserves and prospective resources which could add materially to reserves 
(likely in 2022)

Å Preliminary cost estimate $115 to $125 million gross or $73 to $79 million net to VAALCO

2,000

2,000

3,000

3,000
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Operational 
Outlook
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Etame Track Record of Success
Repeatable Ability to Create Value

14

Å Gamba reservoir plus deeper Dentale resource potential

Å 30 MMBO initial gross proven EUR at YE 2002

Å >120 MMBO gross barrels of oil produced 

Å ~131 MMBO gross proven EUR at YE 2020(1)

Å Seven successful drilling programs over 20 years

Å Three development wells drilled in 2019/2020

Å Infrastructure in place for continued development

Å Typical gross development well cost: 
$20 - $30 million

Å 2019/2020 drilling program cost ~$29 million, $4.30/ NRI 
barrel of 2P reserves (2)

0

5,000

10,000

15,000

20,000

25,000

B
O
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D

 

Etame 2002-2010 Avouma Ebouri Etame 2015 N. Tchibala 19/20 Drilling

1) 12/31/2020 NSAI SEC pricing reserve report 
2) For purposes of this calculation, costs for the Etame 9P appraisal well have been excluded and 2P reserves includes NRI barrels of 3.3 million for the three completed wells plus 2.4 million 

for field life extension. 
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Reserve and Resource Growth ςEst. Ultimate Recovery(1)

Cum. Production @ 12/31/20 Remaining Reserves & Resources

Etame Organic Growth
Underpinning Vision 2025

15

146
167 181 195 204 217 232

όмύ /ƘŀǊǘ Ŏƻƴǘŀƛƴǎ ŎƻƳōƛƴŀǘƛƻƴ ƻŦ ±!![/hΩǎ ƛƴǘŜǊƴŀƭ ǊŜǎŜǊǾŜ ŀƴŘ ǊŜǎƻǳǊŎŜ ŜǎǘƛƳŀǘŜǎ
and 12/31/2020 NSAI CPR report
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East Ebouri

Etame

South East Etame

North 
Tchibal
a

North East Avouma

South West Avouma

South 
Tchibala

SEENT

South Etame

South West
Etame

West Etame

Ebouri

Avouma

Platforms

2019/2020 Drilling Program

PSC

Significant Remaining Upside at Etame
Organic Growth Opportunities

16

Gamba Development: 1 South East Etame and 1 South Tchibala Gambawells

Gamba Leads/Prospects: 5 potential satellite prospects identified

Dentale Sub Crop & Dentale Development: 3 sub crop wells and 10 
development wells

Crude Sweetening Project:Reactivation of 3 shut in wells, 2 potential new wells 
and testing a satellite prospect

Extension based on economics:Reserves and resources beyond economic life 
which management estimates can be recovered prior to end of PSC in 2038

1) 12/31/2020 NSAI CPR report
2) мнκомκнлнл b{!L /tw ǊŜǇƻǊǘ ŦƻǊ ǘƘŜ DŀƳōŀ {ŀǘŜƭƭƛǘŜ tǊƻǎǇŜŎǘǎ ŀƴŘ ±!![/hΩǎ 

internal prospective resource estimate 

(1) (2)(1)
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Gamba Satellite Prospects
High Upside Potential with Relatively Lower Risk

17

ÅFive potential satellite prospects identified, two of which are 
being targeted in the 2021/2022 drilling program

ÅHigh upside potential prospective resources with relatively 
ƭƻǿ ƎŜƻƭƻƎƛŎŀƭ Ǌƛǎƪ ŀǎ ŀǎǎŜǎǎŜŘ ōȅ b{!LΣ ±!![/hΩǎ 
independent 3rd party reserve engineering firm

ÅEvaluating targets for near-term drilling campaigns 

Gamba Satellites Prospects
P90 P50 P10 Probability of

MMBO MMBO MMBO Geological Success P(g)
(1) South West Etame 2.1 5.2 14.3 64%
(2) South West Avouma 2.2 5.1 13.0 73%
(3) West Etame 0.4 1.0 2.4 56%
(4) South Etame 1.9 4.6 12.3 64%
(5) North East Avouma 1.5 4.4 15.1 73%
Total 8.1 20.3 57.1

Netherland Sewell & Associates Inc Prospective Mean Resources(1)

1) 12/31/2020 NSAI CPR report

92% Success Rate on 36 Wells Drilled on the License Since 1995
80% Success Rate on Exploration Wells (8 of 10) Drilled Since 1995

(1)

(2)

(3)

(4)

Potential appraisal wells for 
2021/2022 drilling program
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EquatorialGuinea
Significant UpsidePotential

Å 16.5 million BOE unrisked gross 2C resource(1) Venus discovery; 
7.9 million BOE unrisked gross 2C resource(1) Europadiscovery

Å Well defined exploration opportunity  with 164.4 MMBOE 
unriskedgrossresource(1) and 44.9 MMBO unriskedWI 
resource(1)  potential in SW Grande on Block P

Å PSC license period is for 25 years from date of approval of a 
development and production plan

Å VAALCO 43%, Atlas 32%, Crown 5%, GEPetrol20% carried 
interest through first production; GEPetrolcarried interest will be 
recovered from their share of production

ÅFarm-down to another company

Å²ƻǳƭŘ ŀŎǉǳƛǊŜ ŀ ǇƻǊǘƛƻƴ ƻŦ ±!![/h 9DΩǎ по҈ ²L ƛƴ 
Block P carried for substantially all exploration well costs

Å Subject to approval by the government

Å Evaluating Venus stand-alone development scenarios

Å Discoveries on Block were made by Devon, a prior 
operator/owner

Low-Cost Optionality with SignificantUpside
Kosmos  

600MMboe

Noble  
210MMboe

VAALCO
Block PPDA

1)  12/31/2020NSAI CPRreport 18
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Stakeholder
Engagement
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Health, Safety, Security & Environment
Our Commitment to World Class Safety

Health & Safety 

ÅDistinguished health and safety record with only one recordable incident 
in 2019 and one in 2020 across 2,000,000+ man hours combined

Å Aligning the safety management systems with international standards 
(ISO 45001, 2018)

Å Empowering workforce to take ownership of safety performance in order 
to reduce risk

Environmental Management

ÅCommitted to environmental stewardship with dedicated emergency 
environmental response capabilities

ÅGathering greenhouse gas emissions data  for building base line study to 
determine operational modifications required to meet recognized 
international standards

Å Enhance environmental performance through Process Safety 
Management by creating awareness and accountability

20

±!![/h 9ƴŜǊƎȅΩǎ tŜƻǇƭŜ .ŀǎŜŘ {ŀŦŜǘȅ tǊƻƎǊŀƳ ς
complementing Behaviour Based Safety through strengthening 

Safety Leadership Skills

нлмф LƴŀǳƎǳǊŀƭ {ǳǎǘŀƛƴŀōƛƭƛǘȅ wŜǇƻǊǘ ƛǎ !ǾŀƛƭŀōƭŜ ƻƴ ±!![/hΩǎ ²ŜōǎƛǘŜΤ
2020 Expanded ESG Report to be Delivered by Mid-Year
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Response to COVID-19 & Current Pricing Environment
Instituted Measures to Ensure Safety and Health of all Employees and Contractors

21

ÇPut into place social distancing measures at our work sites

Ç!ŎǘƛǾŜƭȅ ǎŎǊŜŜƴƛƴƎ ŀƴŘ ƳƻƴƛǘƻǊƛƴƎ ŜƳǇƭƻȅŜŜǎ ŀƴŘ ŎƻƴǘǊŀŎǘƻǊǎ ŎƻƳƛƴƎ ƻƴǘƻ ±!![/hΩǎ Dŀōƻƴ ŦŀŎƛƭƛǘƛŜǎ 

including testing and quarantines with onsite medical supervision

ÇEngaged in regular COVID-19 updates to keep employees informed of key developments

ÇMental health support for workers

ÇNo COVID-19 cases within VAALCO offshore operations 

Ç Implemented cost cutting measures with vendors

Ç Implemented sharing certain costs, such as support vessels, helicopters, and personnel with other 

operators in the region

ÇReviewed and implemented numerous G & A reductions reflecting the cost environment

Response to COVID-19

Response to Low Pricing Environment



VAALCO Energy, Inc. NYSE: EGY     LSE: EGY

HSE Performance

Å 1,031,918 Hours (366 days) with 1 Recordable Injury in 2020
Recordable Injury occurred in November 2020 at Avouma

Å 2021 TRIR Target <0.20 (Assumptions: 1 injury & 1MM hours)

22
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Social License to Operate 
Our Commitment to Society

Diversified workforce

Å VAALCO is an equal opportunity employer and firmly believes in the  benefits
that diversityandinclusionbringto anorganization

Å TheCompany  values its employees and empowers them to nurture a positive 
working  culture. 

Å VAALCO seeks to employ the right people to support our growth  andsuccess
basedonmerit andqualification;not race,religion,creed,color,  nationalorigin,
physicaldisability,sexuality,sex,or age.

23

Gabon  
Å 94% of our Gabon workforce are 

Gabonese 
Å 40% ƻŦ DŀōƻƴΩǎ managementteam are 

women
Å VAALCO contributed COVID-19 related 

supplies and educational safety programs 
to 30 elementary and high schools. 

Å Continued sponsorship to MISSION NISSI 
local center for children who are at risk of 
human trafficking, abuse and violence. 

Houston
Å 44% of the Houston 

management team are women
Å VAALCO supports the Krause 

Children's Center that serves 
young teenage women on their 
road to recovery from difficult 
domestic situations

Å Volunteer with Junior 
Achievement programs helping 
students value education
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Ethics and Compliance
Our Commitment to High Ethical Standards

ÅGood governance is part of the VAALCO culture at all levels of our organization ς
Employees are empowered to uphold these standards in our everyday operation, 
VAALCO holds a zero-tolerance policy to bribery and corruption

ÅComprehensive policies require strict compliance with all applicable laws

Å Code of Business Conduct and Ethics

Å Anti-Bribery and Anti-Tax Avoidance Policy

ÅAnnual training of employees, including both computer-based training modules 
and in-person training in the U.S. and Gabon

ÅThorough, risk-based due diligence background checks on vendors and business 
partners (NAVEX Risk Rate) including pre-screening and continuous monitoring

ÅAnonymous Ethics Point Hotline monitored by the Chief Compliance Officer and 
Chairman of the Audit Committee

24
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Financial 
Overview

The following slides do not include impact of the 
Sasol Acquisition for 2020
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Financial Snapshot(1)

Full Year 2020

$9.0 MM
Adjusted Net Income

$26.6 MM
Adjusted EBITDAX

$21.38
Production cost per BO(2)

$(48.2) MM
Net Income (Loss)

$27.5 MM
Cash from Operations

4,853 BOPD
NRI Production Volume per day

261) See reconciliation of non-GAAP financial measures in Appendix  
2) Excludes workovers

Delivering Strong Results and Better Positioning VAALCO for the Future
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Key Performance Metrics
Profitable Results Build Financial Strength(1) 
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271) See reconciliation of non-GAAP financial measures in Appendix  
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VAALCO Free Cash Flow Overview (Q2-Q4 2021E)
Maximize Margins Through Cost Discipline

Each $5/barrel improvement in oil price increases Free Cash Flow by ~$12.5 million and increases Adjusted EBITDAX by ~$14 million

Operational Margin Excludes Hedging          Free cash flow per barrel excludes Hedging and Capex

!ǇǇǊƻȄƛƳŀǘŜƭȅ фл҈ ƻŦ ŜǎǘƛƳŀǘŜŘ ƻǇŜȄ ƛǎ ŦƛȄŜŘΣ ƳŀƧƻǊƛǘȅ ƻŦ Ŏƻǎǘǎ ŘƻƴΩǘ ƛƴŎǊŜŀǎŜ ǿƛǘƘ ŀŘŘƛǘƛƻƴŀƭ ǇǊƻŘǳŎǘƛƻƴ ƭŜǾŜƭǎ
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Generating $23.60/BO of Free Cash Flow at $65 Realized Pricing in 2021

!ƭƭ ƴǳƳōŜǊǎ ŀǊŜ ǇǊƻǊŀǘŜŘ ŜǎǘƛƳŀǘŜǎ ƻŦ vнΩнм ǘƻ vпΩнмΥ ht9· ŜȄŎƭǳŘŜǎ ǿƻǊƪƻǾŜǊǎΣ Dϧ! ŜȄŎƭǳŘŜǎ ǎǘƻŎƪ-based compensation
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