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ASX ANNOUNCEMENT 
 

COMMENCMENT OF SCOPING STUDY  
FOR BUCK CREEK PROJECT 

 
Paringa Resources Limited (“Paringa” or “Company”) is pleased to advise that a Scoping Study 
(“Scoping Study”) has commenced on the Company’s Buck Creek Project (the “Buck Creek 
Project”) located in the high growth Illinois Coal Basin (“ILB”) in Kentucky, USA. Given the 
significant data available and the operating mines adjacent to the Buck Creek Project, the Scoping 
Study is expected to be completed during the March 2014 quarter. 
 
The geology of the ILB region, and specifically within the Buck Creek Project area, lends itself to 
some of the most productive and lowest cost coal mining in the USA. The Buck Creek Project is 
also located near some of the highest margin thermal coal mines in the USA owned by the second 
largest US coal firm, Alliance Resource Partners LP (~US$2.7 billion market capitalisation).  
 
The Buck Creek Project is located within a coal region which provides excellent transport, power 
and other support infrastructure for coal operations and is adjacent to the Green River, which 
provides year round linkage to the Ohio and Mississippi rivers systems which feed domestic coal-
fired power plants and coastal export coal terminals in the Gulf of Mexico. In addition, the Company 
recently released a maiden JORC Coal Resource Estimate of 154 million tons (~140 million tonnes) 
of high quality thermal coal defined at the Buck Creek Project with over 88% in the Measured & 
Indicated categories. 
 
Paringa’s CEO (USA), David Gay said: “There is significant potential for low cost capital 
development given proximity to underutilised infrastructure, a highly competitive construction and 
services sector, and low-cost skilled labour within the region. Commencing the Scoping Study is a 
critical step for the development of the permitted Buck Creek Project as it will allow us to delineate 
the initial potential production targets and project economics, and begin discussions with potential 
coal offtakers.” 
 

 
Figure 1: Buck Creek Project Area of Interest and Regional Operations 



 
Paringa Resources Ltd 

ABN  44 155 933 010 

Suite 3, 224 Rokeby Road  

Subiaco, WA 6008 

 E admin@paringaresources.com 

W www.paringaresources.com 

 
 
The Scoping Study will be managed by Cardno MM&A (“Cardno MM&A”) and will examine the 
following key areas: 
 

 Review of JORC Coal Resource Estimate; 

 Mine production scenarios and scheduling; 

 Mine access; 

 Coal handling, processing and surface infrastructure requirements; 

 Transport and logistics; 

 Environmental and social assessment; 

 Operating and capital cost evaluation; and 

 Coal pricing and marketing. 
 
Cardno MM&A will utilise local industry consultants with expertise in coal mine development in the 
ILB region to analyse the various components of the Scoping Study, including (but not limited to) 
the design of slope and shafts, design of mine, design of processing facilities, and the preparation 
of coal marketing studies. 
 
Cardno MM&A has over 38 years of expertise in mining engineering, mine reserve evaluation, 
feasibility studies and due diligence services for mining and resource projects across the globe, and 
is a subsidiary of Cardno Limited, an ASX-200 professional infrastructure and mining services 
company. 
 
Upon completion and review of the Scoping Study, the Company will look to progress remaining 
technical studies, and initiate discussions with potential offtake partners from the region. 
 
For further information contact: 
 
David Chapman    Anastasios (Taso) Arima 

Managing Director    Executive Director 
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ABOUT THE BUCK CREEK PROJECT 

 
The Buck Creek Project is located in the Western Kentucky region of the ILB which is one of the 
most prolific coal producing regions in the USA. Paringa controls over 25,000 gross acres (~10,000 
ha) of coal leases within an area of interest of approximately 72,000 acres (~28,000 ha). The 
company recently released a maiden JORC Coal Resource Estimate of 154 million tons (~140 
million tonnes) of high quality thermal coal defined at the Buck Creek Project with over 88% in the 
Measured & Indicated categories. The Buck Creek Project is one of the few remaining high quality 
thermal coal projects within the Springfield Seam that is not controlled by one of the major USA 
coal companies and offers one of the highest quality, highest heating value products in the ILB. The 
Buck Creek Project is located adjacent to the Green River which provides year round linkage to the 
Ohio and Mississippi rivers systems which feed domestic coal-fired power plants and coastal export 
coal terminals in the Gulf of Mexico.  
 
ABOUT THE ARKOMA COKING PROJECT 

 
The Arkoma Project is located in Sebastian County along the Arkansas River Valley in the State of 
Arkansas, USA. The Company has secured over 14,000 gross acres (~6,000 ha) of coal leases out 
of an area of interest of approximately 25,000 acres (~10,000 ha). Regional mapping and analysis 
of past coal production in the Arkoma basin lead to the definition of this high value coking coal 
target area. Preliminary coal quality testing confirms low volatile hard coking coal, ranking amongst 
the best hard coking coal products in the world. 
  
 

 

Figure 1: Location of the Buck Creek and Arkoma Coking Projects  
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Forward Looking Statements  
This release may include forward-looking statements. These forward-looking statements are based on 
Paringa’s expectations and beliefs concerning future events. Forward looking statements are necessarily 
subject to risks, uncertainties and other factors, many of which are outside the control of Paringa, which could 
cause actual results to differ materially from such statements. Paringa makes no undertaking to subsequently 
update or revise the forward-looking statements made in this release, to reflect the circumstances or events 
after the date of that release. 
 
Competent Persons Statement 
The information in this announcement that relates to the Exploration Results and Coal Resources extracted 
from Paringa’s ASX announcement dated 4 November 2013 entitled ‘Maiden Coal Resource of 154 Million 
Tons Defined in Illinois Coal Basin’ which is available to view on the Company’s website at 
www.paringaresources.com.au. The information in the original ASX announcement that related to Exploration 
Results was based on information compiled by Mr Kirt W. Suehs, a Competent Person who is a Member of 
The American Institute of Professional Geologists. Mr Suehs is employed by Cardno MM&A. Mr Suehs has 
sufficient experience that is relevant to the style of mineralization and type of deposit under consideration and 
to the activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the 
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Paringa 
confirms that it is not aware of any new information or data that materially affects the information included in 
the original ASX announcement. Paringa confirms that the form and context in which the Competent Person’s 
findings are presented in this announcement have not been materially modified from the original ASX 
announcement. 
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